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World News 


Business Summary 


Airport opens ICI forced to 
in Beirut as close Taiwan 


ceasefire 
takes hold 

Lebanon’s latest war appeared 
tt^averanci traces of normal 
Hfe began to return whan ttw»- 
Syrian siegeandshfining of 
West-Beirut ended after sir 
mo^tfas, aRowtogtoe afrpoit 
. 1 20 


'jl. . . 

exodus 

1 800 East Germans _ 
_ l-Wofl* West from r 
H«j«ary at the weekend, tak- 
. ixj^&i9^06 the number who . 
baveerossed in - the past two •; 
week& Boan estimated that 
the-flow t)f refugees coulcf , 
rea& ^ by the year 2000 . 
Pages 


Cambodian plan 

Tbs US and the Soviet Union 


aid to their Cambodian «ihp^ 
under a peace agreement for ■ 
the arantry. Page'2' ' ■" ! 

Pretoria 'prates! . 

Police used violence against - 

fmtk apar thairi rt amnnp tTatprB 

in Pretoria, raising doubts over 
the Sooth African Govern- . 
menfs commitment to allow . , 
peacdul protest Page 4 

Hassan visits Spain 

TTmg Hassan of Morocco begins 
his first state visit to Spain, 
amid expectations the tripwfll 
lead to increased bilateral 
trade-.Page S . 

Danish dSvisions •’ 

Bamshpafifidahs andoffldals 
face bhter recriminations after 
settlementofa dispute . . 
between the Danish Govern- 
ment and European Cammis- - 
sion over plans for aroa4-rafr 
bridge- Page 4 . , , - V 

Editor-criticised: - 

Members of the Inter-regional 
Group of left-wing Soviet depu- 
ties demanded the resignation ;■ 
of Pravda editor ViktarASufiF ' . 
sayev, afterthe Communist 
Party newspaper printed an 
attack on Moscow deputy Boris* 
Yeltsin, one of the gronp's v v? 
leaders. Page'3 '.r.rj ' 

Liberals rfaeml 

Robert’ 

eral Party Is leading opinion 
palls an the eve of elections 
to the the Canadian province. . 
Pages ‘ -. 

Taiwan plans toadmit as per 
manent reshtento more tban ‘ 

a> ftiRgitterYt - 

from China, who are stranded 
in Hong Kong and elsewhere 
and who risk punishment if 
they return to their homes. 

Ugandan fraud . 

Uganda has uncovered a racket 
in which foreigners have been 
baying fake Ugandan passports 
and -using them to buy air tick- 
ets to Ugandan currency 
bought on the black market 

HK d em onstration 

More than 1,000 trade onion 
activists shouting ‘'send Atom 
home” marched through 
crowded Hong Kong streets 
• calling for mandatory repatria- 
tion of Vietnamese boat' people.: 

Sib e r ian s c u p ib sl cn • - 

A fire to an ammunition i 
sent shellsexplodtog info : 
dential areas of a Siberian 
town, Moscow Radio reported.. 

It said abdut 20,000 people were 
evacuated from toe town rf v - 
Yurga and nearby villages. 

Colombian v f ol o nce . 

Two bombs exploded in . - - 
Bogota/ the Colombian capital 
injuring two people, in a con- 
tinuing wave of violence 
blamed ondnig traffickers. - 

Hurricane relief : 

US authorities mobilised a 
relief effort tor Gharfestan, 

Sooth Carolina, to-itefoit • 
recover after Hurricane Hugo, 
which wasresptmaihlfrfar 
nearly SO deaths in. the US . 
before it died out 


plant by acid 
waste claim 

_ IMPERIAL Chemical Industries 
h as be ea forced by. environ- 
toedtal protests to dose a 
chemical plant in y witbpr n 
Taiwan onlyweeks after 
announcing It bad the 

island tor a record tsoom new 
project 

The plant, KaohriiWig Mono- 
mer, is 60 per cent owned by 
’ ICI and produces an acrylic - 
Intermediate known as MMA. 

It shut after fishermen claimed 
a subcontractor was dumping 
waste add near the coast 
tostead of taking it 20 miles 
out to sea. Page 4. 

EUROPEAN Monetary System: 
The. Spanish peseta was the 
most improved currency 
within toe EMS last week after 
the introduction of fresh Ecu 
weightings which tank account 
erf the peseta and the Portu- 
"guese escudo becoming part 
ofthe Ecn basket. • 

. The Danish krone was again 
trading close to its divergence 
limit having been depressed 
earlier in this week on fears 
of higher West German inter- 
est Tates. •• 
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D* Ration 


The chart sfioats the two co n- - 
istfuffitst oil European 'Monetary 
System rotes/ The tipper grid* 
based on the weakest currency 
m the system, defines the cross- 
rates from which no currency 
. .(except the lira and Spanish 
peseta) may mooe more than 
2*4-percenL The tower chart 
-gweseach currency’s divergence 
: from tbe * central rate " against 
the European Currency Unit - 
(ECU), a basket of European 
-. curre ncies. ■ 

- OPEC ofl mftiisters met to try 
.to bridge dlffarences'over 
whether to raise Opec's pro- - 
• duoUon cefling fromiajanbar- 
rdsa day amdd bitterness.over 
. tofinre to xeadi the islce target 
of $18 a barrel. Page 20 

HANSON vice cbairinan .Mar- 
tto Taylor dismissed a report 
that the UK-based ccn^cBner- 
ate was poised to enter the bat- 
tle for BAT Industries, diversi- 
fied tobacco group. Page 8 V 

ASfflCOEAZIONl Generali, 


is ejected to pay more 
$200m to acquire a-13 per coot 
eqtoty stafie in Nuovo Banco 
Amhrosiano (NBA). Page 26 
BANK of Israel governor Pro- 
fessor Michael Bnmo said this 
year's Israeli budget deficit . 
was set for alarming levels 
and might reach 8 per rent 
of GNP this year, up sharply 
from 1988. Page 4 

WANG Laboratories, troubled 
US miniemnputer maker, 
amused to borrow $i75m Iran 
Manmacturers Hanover, the 
New York bank, to help 
rebuild its tattered business. 


TOKATBANK, Japan’s sixth 
largest bank which, is e^jand- 
ing European operations, is 
seeing a listing on the London 
Stock Exdiange next month. 

‘ 1*6- ■ 


Berfin remembered 

Broadway theatres dimmed - 
their lights In memory of the 
acclaimed New York songwri- 
ter Irving Berim who died aged 
10L 

Ryder Cup' 

Europe retainedihe Ryder Cup 
golf trophy after drawing with 
the US team in a set of dose 
fought singles matches. 


JAPANESE Industry’s capital 
spending Is growtng at its 
highest sustained pace for 15 
years, as companies invest 

record amounts on extra capac- 
ity and research and develop- 
ment, according to private sur- 
veys. Page 4 - 

RHGN&POULENC, French 
gtaSa-dwhed chemicals cont . 
pany. is expected to l a u n ch ' 
soon an xnzwvative issue of 
partiripating securities, a 
hybrid product which, com- 
tones elements of bond and. 
equity: Page 26 

SUN Hung Kal Properties, con- 
trolled by the Kwok family, 
one of Hong Kong's largest - 
prop e rty developers, reported 
3 10 per cent Increase in profits 
to HK&oabn ($259m) for the 
year ended June 30. Page 26 

UNITED Industrial Corpora- 
tion, diversified Singapore 
group, has bought a 13 per cent 
stake In Singapore Land, one 
of Singapore's 
groups. Page 26 


G7 pledges move to avert 
‘damaging’ rise in dollar 


The dollar: five years of G7 action 

Yen per $ (LONDON) " 

280 


By Peter Norman, Economics Correspondent in Washington. 

FINANCE mini sters and 
central hank governors of the 
world’s seven lending indus- 
trial countries announced at 
the weekend that they would 
cooperate to prevent a further 
rise to toe dollar, arguing that 
this could damage the world 
economy. 

After a sevenhour meeting 
in Washington. -on Saturday, 
the G7 representatives declared 
that they considered the rise in 
recent months of the dollar to 
be “inconsistent with longer 
run economic fundamentals.” 

Li a s ta tem ent, the ministers 
and central bank governors 
from the US, Japan, West Ger- 
many, France, Britain,. Italy 
and Canada agreed that a “rise 
ofthe dollar above current lev- 
els, or an excessive decline, 
could affect prospects for the 
world economy.” . 

As in the past, they pfadgp d 
to co-operate closely in 
exchange marfrptg 

The dollar was only (me of 
several topics covered in what 
Mr Nigel Lawson, the UK 
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Chancellor of toe Exchequer, 


called a “very good meeting." 

The wanting about the dan- 
gers inherent in the dollar’s 
rise was stronger than that 
issued after the last G7 meet- 
ing of ministers and central 
bankers, also held in Washing- 
ton, to ApriL.Al that meeting 
the ministers noted only that a 

rise that Tmriermfoprt entrant 

account adjustment efforts 
“would be countexproductive.” 

The tougher language this 
time reflected the dollar’s 


gains against the D-Mark an d 
yen over the past she months 
and increased concern that 
this could have an adverse 
impact on the hoped-for slow- 
down of the world economy to 
sustainable growth with low 
in nation 

In recent months the US to 
particular has been increas- 
ingly worried at a slowdown in 
the gradual correction of the 
imbalance between the large 
US trade and current account 
deficits and the Japanese wnri 
West German surpluses. The 
G7 statement reflected tbia 
concern. 

The p a c e of decline in the US 
trade deficit about halved in 
the first six months of this 
year from the $30bn annual 
rate of 1988, according to -the 
US Treasury. 


The International Monetary 
Fund to its latest World Eco- 
nomic Outlook, published yes- 
terday, projects an increase to 
the US current account deficit 
to $138bn next year from 
around $125bn this year. 

to their statement, the seven 
reaffirmed their support for 
economic policy coordination. 
They said vigilance was still 
required against inflation. 
With an eye on forthcoming 
negotiations over the US bud- 
get in Congress, they "encour- 
aged” the US to press ahead 
with efforts to reduce the bud- 
get deficit to achieve the deficit 
targets set under the Gramm- 
R udmanHblling s deficit reduc- 
tion law. 

They called on Canada « nd 
Italy also to cut fiscal defi c i ts 
and the UK to reduce InflaHnn 


The statement said that 
Japan and West Germany 
would pursue policies designed 
to keep domestic demand 
above inflation and so reduce 
their large external surpluses. 

All countries were urged to 
promote economic efficiency, 
open their economies to for- 
eign goods and services, curb 
subsidies and excessive regula- 
tion and boost savings where 
these are inadequate to sustain 
investment. 

As usual after the G7 meet- 
ings, there was no clarification 
as to what the statement 
would mean for central bank 
t actic on exchange maricpt s. 

However, officials said that 
toe US and Japan were more 
concerned to stem the dollar’s 
rise than the West German 
Bundesbank. ■ 

Despite signing yesterday's 
statement, Mr Karl-Otto Pohl, 
the Bundesbank president, 
remains sceptical about the 
value of foreign exchange mar- 
ket intervention and sees West 
Germany’s main surplus prob- 
lem as being with its European 
neighbours rather than with 
toe US. 

According to Mr Geoffrey 
De nnis , chief international 
fiflnnnmiitf of . tames Capel in 

New York, the statement 
suggested that it would be very 
much “business as usual" to 
foreign exchange markets over 

the mmrngr week. 

He said be expected toe mar- 
kets would test the G7 central 
banks' resolve to curb the dot 
laris rise in the next few days. 


Poland urged to agree IMF package 


By Stephen Fktier, Euromarkets Correspondent, in Washington 


FINANCE ministers of the 
Group of Seven industrialised 
countries hailed the process of 
reform to Eastern Europe as an 
historic event but emphasised 
that Western financial aid for 
Poland would be- substantially 
tied to an International Mone- 
tary Fund economic reform 
programme. 

In. an. unprecedented, step, 
toe post-meeting communique 
from the ministers and central 
bank governors referred to 
developments in toe Eastern 
bloc. But the cautious tone of 
the reference to fliwnrfai help 
for Poland suggests Western 
countries do not wish to estab- 
lish new precedents in putting 
together an aid package. 

The G-7 communique 
expressed strong support for 
plans to create more open and 
market-based economies. 

Mtoisters "urged the Polish 
Government to- reach an early 


ON OTHER PAGES 

Third World demands; 
Nigel Lawson inter- 
view; outlook good as 
growth slows to a sus- 
tainable pace . . Page 6 
IMF economic note- 
book... .... Page 19 - 

agreement with the IMF on a 
strong and sustainable pro- 
gramme and they stand ready 
to support such a programme 
through bilateral and multilat- 
eral actions, including a Paris 
Club rescheduling-" 
Interpretations differed 
among nffi rials as to Whether 
this meant that an agreed IMF 
programme was a necessary 
condition before res rh pd nhng re 
could be agreed by the Paris 
Club of creditor gove rnm ents. 


The communique reflects a 
cautious tone auwng mtoiste rs 
for two main reasons. They are 
rm witling to pour large sums 
into Poland without some 
guarantee that economic 
reform will be undertaken in 
the knowledge that large for- 
eign loans maria in the past 
have been wasted. 

The finance ministers are 
also aware that if precedents 
are set for Poland, they will be 
under pressure to do the g™* 
for other debtor governments, 
such as those to Latin Amer- 
ica. 

Poland’s total foreign defat 
stands at around $4lhn, about 
a quarter of which is owed to 
Western banks. 

The hope is that an IMF 
standby agreement can be 
reached soon with the IMF, 
anfi the P olish finapra minis- 


ter. Mr Janusz Sawicki, is hold 
tog a series of meetings with 
the G-7 finance ministers to 
Washington. 

Traditionally, the IMF will 
attempt to put to place initially 
a short-term standby pro- 
gramme. which will release 
funds based on agreement to 
economic reforms in Poland. 
An IMF mission is due to leave 
early next month to assess 
what reforms are needed. 

The subject of Eastern 
Europe and the economic and 
political reforms in Hangary 
and Poland were one of the 
main topics Of toe disrnssfong 
at Saturday’s G-7 meeting. 

The topic was not originally 
on the agenda but was intro- 
duced at toe suggestion of Mr 
Nigel Lawson, the British 
Chancellor of the Exchequer. 
He described the developments 
as “of historic and momentous 
importance”. 



Under Pressure: Guido Carli 

Carll urges 
supervisory 
ties after 
BNL affair 

By Alan Friedman and 
John Wyles in Rome 

THE SCANDAL over $3bn of 
unauthorised Iraqi export 
credits dispensed by toe US 
branch of Banca Naziooale del 
Lavoro in Atlanta demon- 
strates the urgent need for 
greater co-ordination among 
the world’s monetary authori- 
ties, according to Mr Guido 
Carli, Italy’s besieged Trea- 
sury Minister. 

“I believe this crisis is part 
of a process to which we can 
see the risks of the interna- 
tionalisation Of the finanf ial 
system, and especially the 
risks that exist outside of a 
strictly domestic market,” Mr 
Carli said in an interview with 
the Financial Times. 

But Mr Carli, a 75-year-old 
veteran whose resume 
includes 15 years as Governor 
of the Banir of Italy, member- 
ship of the main boards of Fiat 
and IFI, the Agnelli family 
holding company, and a stint 
as president of Italy's indus- 
trial association, warned that 
the BNL crisis "should not 
cause us to turn in on our- 
selves.” 

Last week Mr Carli was sav- 
aged to parliament by opposi- 
tion Communist Party legisla- 
tors who accused him cf 
reticence, of covering up and 
of simply refusing to acknowl- 
edge that what began as a 
hanking scandal is now seen 
as a larger politico-military 
intrigue. 

Assuming a polite but obsti- 
nate stance, Mr Carli declined 
to talk about toe growing dan- 
ger of the BNL-Iraqi loans 
being lumped into an overall 
bilateral debt rescheduling 
between Baghdad and Rome. 

He also refused to acknowl- 
edge that he had seen the Ital- 
Continued on Page 20 


Bush ready 
to propose 
initiative 


on 


weapons 

By Lionel Barber in 
Jackson Hole. Wyoming 
and Peter Riddell in 
Washington 

PRESIDENT George Bush will 
today unveil a US initiative on 
chemical weapons aimed at 
accelerating a growing 
momentum towards further 
agreements on arms control 
with the Soviet Union. 

The Bush proposal - to be 
announced in a speech to the 
UN General Assembly - follows 
several significant Soviet 
concessions aimed at speeding 
agreement on a strategic arms 
reduction treaty (START) and 
an agreement on a super power 
summit in late spring or early 
summer next year. 

During two days of talks in 
Wyoming, Mr Eduard 
Schevardnaze. the Soviet 
Foreign Minis ter, announced 
that Moscow was dropping its 
linkage between completing 
and implementing a START 
treaty and achieving 
agreement on space weapons 
and the US strategic defence 
initiative. 

“It now appears a START 
treaty is quite a realistic 
prospect,” he said. 

The discussions were 
marked by rare candour and 
an absence of recrimination 
which US officials said 
indicated a degree of trust to 
the relationship between 
Moscow and Washington. 

Mr James Baker, US 
Secretary of State, described 
the Soviet move as a “positive 
step” but he repeated that Mr 
Bush remains committed to 
SDL which aims to develop a 
defence shield against a 
nuclear ballistic attack. 

A senior US official noted 
that the Soviet offer was 
conditional on both super 
powers sticking to the 1972 
anti-ballistic missile treaty, 
whose interpretation remains 
disputed. 

Senior members of Mr 
Bush's foreign affairs team 
yesterday highlighted the 
agreements reached in 
Wyoming to counter 
widespread criticisms that the 
administration has been slow 
to respond to changes in the 
Soviet bloc. 

Mr Baker said that his 
meeting with Mr Shevardnadze 
had produced “some really 
fundamental progress, not just 
in strategic arms reduction, 
not just because the Soviets 
have delinked START from 
defence to space, but across 
the full range of the arms 
control agenda - such as 
Continued on Page 20 


Thorn EMI approached under 
proposed Ferranti rescue plan 


Hugo Dixon anti David White In London 


THORN EM3, the UK 
electronics and retailing group, 
lias been approached about the 
possibility of injecting its 
£3 00m ($473m) defence busi- 
nesses into Ferranti Interna- 
tional Signal as part of a res- 
cue package for the defence 
electronics company. 

The idea, being promoted by 
Hill Samuel, the merchant 
bank, and Murray Johnstone, 
the Scottish fond manager, 
may also involve a merger 
with Racal Electronics’ defence 
businesses.. The aim would be 
to create a new force in 
defence electronics to compete 
with GECMarconL 
The Hill Samuel/Murray 
Johnstone plan is just one of 
number of rescue options not 
the one most favoured by the 
group’s executives. 

Sir Derek Alun-Jones, Fer- 
ranti’s chairman, spent the 
weekend abroad talking to 
potential industrial partners. 
He is understood to believe 
that Ferranti’s future can best 
be secured if it is .either wholly 
or partially owned by a large 
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flgfoiyy group. 

Although Ferranti has not 

Set its si ght* : firmly nn any par- 
ticular rescuer, it sees attrac- 
tions to Unking up with Sie- 
mens, the West German 
electronics group. It believes 
there could be advantages in 
combining Ferranti's radar gnfi 
dnfen«< co mm unications busi- 
nesses with those of Plessey, 
which Siemens has just 
acquired through its joint bid 
with GEC, the UK-based elec- 
tronics company. 

Ferranti believes detailed 
talks with potential partners 
will have to wait until after 
next Monday's publication of 
the preliminary investigation 
by Coopers & Lybrand, the 
accountants. Into a £ 200 m-plus 
fraud the company believes it 
has suffered. After tax relief; 
the damage to the balance 
sheet is expected to be about 
2150m. 

Ferranti does not expect its 
programme of asset sales, 
which it hopes will generate 
2100m to help plug the hole to 
its balance sheet, to bear fruit 



Judge Harold Green 
(left), who presided 
over the break-up of 
America's Bell tele- 
phone system; faces 
attack from his critics 
In Congress eager to 
strip him of his power 
over telecommunica- 
tions policy. 

Page 38 


before the end of the year. It 
has appointed Morgan Stanley, 
the US rriPTchfl nt bank, to han- 
dle toe sale of Marquardt, a 
California -based bombs, rock- 
ets and chemical weapons sub- 
sidiary. 

The Hill Samuel/Murray 
Johnstone plan would involve 
cleaning up Ferranti’s defence 
businesses by raising new 
equity and selling the group’s 
troubled US subsidiaries. 
Thorn and possibly Racal 
would be invited to put their 
defence businesses into the 
group in return for equity. 
Both Thorn and Racal have 
said they would like to sell 
their defence companies or put 
them into joint ventures. But 
there have been few takers. 

Baring Brothers, Ferranti’s 
merchant bank, is meeting Hffl 
Samuel today to discuss toe 
plan, while Thorn and Murray 
Johnstone meet on Wednesday. 
Racal says it has not yet bemi 
approached. 

Racal joins frigate consortium. 
Page S; Lancaster waits for 
Gtwrin, Page 22 
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Superpowers strive for climate of trust 


Lionel Barber reports on the heady atmosphere of talks in the Wyoming mountains 


AYBE it was the alti- 
tude. At times, there 
was an air bordering 
on exhilaration as US and 
Soviet officials celebrated the 
results of their weekend talks 
amid the majestic Grand Teton 
mountains in Wyoming. 

Two days of discussions 
yielded agreements on chemi- 
cal weapons and underground 
nuclear testing, as well as a 
potentially significant shift in 
the Soviet position in the stra- 
tegic arms reduction talks 
(Start), and a date for a first 
summit between President 
George Bush and President 
Mikhail Gorbachev in late 
spring or early summer nest 
year. 

More generally, the super- 
power discussions were 
marked by a rare candour and 
absence of recrimination. US 
officials confessed to being 
taken aback by the Soviets' 
willingness to talk about the 
nationalist unrest in the Baltic 
and Caucasus, and their plans 
for giving more autonomy to 
the Republics, as well their 
search for ideas on how to 
overhaul their country's scle- 
rotic economy. “The fact that 
you had that kind of discussion 
is significant and important " 
said a senior US official, “and 
it reveals something about a 
degree of trust that has already 
emerged in the relationship.'' 

Throughout it was the Sovi- 
ets who seemed to be in a 
burry. It began last week with 
a nine-page letter from Mr Gor- 
bachev to Mr Bush; it ended 
with Mr Eduard Shevardnadze, 
Foreign Minister, presenting a 
series of new arms control ini- 
tiatives, notably on the Start 
talks in Geneva aim ed at nego- 
tiating a 50 per cent reduction 
in the superpowers’ offensive 
nuclear arsenals. 

The eye-catcher was the 
Soviet proposal to decouple a 
Start treaty from an agreement 


on the US Strategic Defence 
Initiative (SDI). In future. Mr 
Shevardnadze said, the Soviets 
would be willing to sign, ratify 
and Implement a Start agree- 
ment without an agreement to 
place curbs on SDI or other 
space-based weapons. The offer 
was, however, hedged in one 
important respect the Soviets 
reserved the right to back out 
of a Start accord if the US vio- 
lates the 1972 Anti-Ballistic 
Missile Treaty covering 
defences against offensive 
nuclear weapons. 

Thus Moscow is dangling an 
historic Start treaty in front of 
Washington’s (and Europe's) 
eyes - on condition that the 
Americans limit the testing 
and development of their SDI 
programme. If only to be con- 
sistent, the Soviets have also 
agreed to dis mant le, uncondi- 
tionally, their radar station at 
Krasnoyarsk, an admission 
that the US was correct in 
declaring the station a viola- 
tion of the ABM treaty. 

Mr James Baker, US Secre- 
tary of State, whose idea it was 
to give the Soviets a taste of 
the Wild West, described their 
move to drop Staxt-SDI linkage 
as a positive step. His officials 
remained cautious. While the 
Soviet proposal removes an 
obstacle on the road to a Start 
treaty, it does not dispose of 
the problem, one senior official 
said. 

The question is whether the 
US is prepared to strike a deal 
on what type of SDI tasting is 
permissible. The US military 
high command rejected the 
idea two years ago, and the 
idea of putting curbs on SDI 
remains anathema to conserva- 
tives for whom strategic 
defence is a non-n ego liable 
issue. Mr Bush, who has come 
under increasing fire from 
Democrats for being too cau- 
tious on East-West issues, faces 
a tricky political choice. 


It seems likely that he will 
resist pressure to strike a deal 
on SDI, preferring to expand 
on President Ronald Reagan’s 
earlier offer to share the tech- 
nology. Thus, Mr Baker this 
weekend invited a group of 
Soviet experts to visit Los Ala- 
mos National Laboratory, 
home of the Beam Experiment 
Aboard Rocket, and the TRW 
Corporation’s test facility in 
San Juan Capistrano, where 
the Alpha laser project is 
under way. 

This would be entirely in 
keeping with the spirit of Jack- 
son Hole, an effort by both 
sides to encourage more trans- 
parency and predictability in 
their relationship. 

The emphasis throughout 
was on verification: ranging 
from the exchange of data on 
chemical weapons facilities, to 
more discussions on the "Open 
Skies” proposal to have 
unarmed surveillance flights 
over Nato and Warsaw Pact 
territory, and an umbrella 
accord on “trial verification" 
for a Start treaty. 

The Soviets, who have seen 
the Senate refuse to ratify a 
Salt H strategic arms treaty, 
know they must be credible on 
verification. (An interesting 
question is how far the Allies 
feel comfortable with this 
enthusiasm for openness; the 
Soviets let slip this weekend 
that they intend to inspect the 
radar facilities in Fyllngdales 
in England to check if they vio- 
late the ABM treaty.) 

The upshot of the talks, as 
Mr Baker said, is that both 
superpowers are moving into a 
fresh phase of co-operation. 
Differences will remain: little 
progress was made on regional 
disputes such as Afghanistan 
and Nicaragua. 

But the general mood was 
positive, as both sides laboured 
hard to create a new climate of 
trust 



Soviet Foreign Minister Eduard Shevardnadze, in a gesture of 
peace and friendship, holds up a bottle of vodka during a 
barbeque at the Jackson Lake Lodge 


US and Moscow offer to halt military aid for Cambodian rivals 


THE US and the Soviet Union 
have pledged to stop military 
aid to their respective Cambod- 
ian under a comprehen- 
sive peace agreement for the 
country, Reuter reports from 
Jackson Hole, Wyoming. 

But they have hinted that an 
early end to outside military 
aid was unlikely because 
attempts to reach a settlement 
had failed. 


The pledge at the weekend 
hinged on other outside parties 
— SUCh as China — alsn halt- 
ing military assistance, they 
said. The US-Soviet position 
was outlined in a joint commu- 
nique issued at the end of two 
days of talks between Mr 
Eduard Shevardnadze, the 
Soviet Foreign Minister, and 
Mr James Baker, the US Secre- 
tary of State. 


"The sides declared their 
readiness to announce, 
together with other states, a 
moratorium on militar y assis- 
tance to all Cambodian fac- 
tions as part of a comprehen- 
sive settlement,” the statement 
said. 

It ignored US criticism of 
Moscow for continuing to back 
Vietnam and its Cambodian 
surrogate, the government of 


Prime Minister Hun Sen. 

Vietnam is due to withdraw 
its troops from Cambodia by 
tomorrow after a 10 -year occu- 
pation. 

A Paris peace conference in 
July and Augimt failed to 
reach a political settlement 
among the four Cambodian fac- 
tions and civil war is expected 
to intensify there. 

The US supports two non- 


Thatcher 
hopeful on 
troop cuts 
agreement 


By Philip Stephens, 

Political Editor 


communist resistance groups 
headed by Prince Norodom 
Sihanouk and Son Sann, who 
have been fighting to oust Viet- 
' nam and - Hnn Sen. 

Before the Wyoming talks, 
US officials had strongly critic- 
ised Moscow and Peking for 
con tinuing to supply their 
Cambodian allies. But they 
defended Washington’s contin- 
ued support for Sihanouk. 


Iron Lady melts 

in Moscow’s 


Indian summer 


BRITAIN believes that Nato 
and the Warsaw Pact should be 
able to reach an agreement on 
deep - cuts In conventional 
forces in Europe before the mid 
of nest year following the lat- 
est Soviet arms control propos- 
als. 

Mrs Margaret Thatcher pre- 
dicted after talks at the week- 
end with Mr Mikhail Gorba- 
chev that the US and .the: 
Soviet. Union were, poised to 
make significant progress 
towards a deal on halving stra- 
tegic unclear weapons and on 
aiiwriiMting chemical weapons. 

Speaking after a four-hour 
meeting with the Soviet Presir 
dent in Moscow, Mts Thatcher 
said that they were both “at 
one” on the need for a speedy 
agreement to reduce conven- 
tional forces. The problems 
which remained after the latest 
Soviet suggestions could be 
resolved so that the prospects 
for a deal some time next year 
were "good”. 

She singled out Moscow’s 
willingness - signalled in a let 
ter last week from Mr Gorba- 
chev to President George Bush 
- to widen the types of aircraft 
included in any pact as a sig- 
nificant breakthrough. ... 

Mrs Thatcher, who used her 
Moscow visit to helm effusive 
praise on Mr Gorbachev's poli- 
cies of perestroika and glas- 
nost, told a press conference 
that the chances of lasting 
peace between East and West 
were now “very much greater". 

She said that she was com 
vfneed that perestroika would 
succeed despite the intense 

gmnnmir nrn hlftma still faced 

by the Soviet Union and Mr 
Gorbachev's difficulties with 
resurgent nationalism. 

Soviet officials, meanwhile, 
confir med that Mrs Thatcher 
wQLmeet Mr Gorbachev again 
when she visits Kiev next year. 
Her trip, coinciding with a 
Anglo-Soviet trade fair, is also 
expected to provide her with 
the opportunity to take up an. 
invitation to address the Soviet 
parliament. 

Despite her op timism an the - ' 
arms control- talks, Mrs 
Thatcher made it clear that she 
will resist strongly any move 
towards the “(^nuclearisation” 
of Europe. 


IN Moscow’s Indian summer, 
Mra Margaret Thatcher melted 
As the RAF stewards cracked 
men champagne to celebrate 
her return to London on tb® 

last leg of a gruelling; trip 

which had *a^m in Tokyo and 
brief stopover in Siberia as 
well as Moscow, there was not 
even a glimpse of the famous 
Iron -Lady, Philip Stephens 
wri tes . 

Instead the journalists 
crammed into her - caBin ffl 
Britain's rather poor, i mitat i on , 
of Air -Force One listened to a 
Prime Minister captivated both 
by Mr Mikhail Gorbachev, and 
by the Soviet Union he is try- 
ing to bufid. 

Five days of skating across 
the world's, time zones had 
done no thin g to dampen her 
enthusiasm for a man she has 
taken to calling the most 
visionary leader' . that the 
Soviet Union has had. 

A few hours earlier, she had 
been enjoying a :- “cheerful, 
agreeable, and delicious 0 lunch 
with Mr Gorbachev In the glit- 
tering Tsarist splendour a 
Foreign Ministry guesthouse. 

the fact that the sumptuous 
twostorey mansion had been, 
as one Soviet official put it. 
"confiscated from a capitalist 
after the Revolution^ “would 
not so long ago have attracted 
a sharp Thatcberfte comment 
about the sanctity af property 
rights. No wit was the occasion 
that mattered. 

Mrs Thatcher was sitting 
down for the sixth time with 
the leader who, as long ago as 
five years ago, she had 
declared was a man “ I can do 
business with”. . 

Hie, despite rising nationalist 
tensions and the immense 
obstacles -to perestroika, had 
just tightened ids grip 


ioa 


the Soviet leadership and 
nation 


voiced his determination to 
push ahead with reform. She 
was then* to offer her support 

to tbe-Sx& c Cknnmnnist leader 

who had ieaGsed mat-ihe sys- 
tem dm baa spent her political 
life despising had failed its peo- 
ple. 


The Japanese conservative, 
capitalist, leaders who justtwo 
days earlier had been casti- 
gated for failing to five up to 
them international responsibili- 
ties would have been bemused 


Gorbachev. BokL courageous 
visionary, historic, were the 

words she used 
Pgitin at a packed press confer- 
ence to describe Mr Gorba- 
chev's policies- 
It was hard to escape the 
con tusion that she now sees 
in him a reflection of her own 
determination to launch the 
Thatcher revolution In the 
eariy, dark, days of her first 



‘Journalists listened to 
a Mrs Thatcher w 
captiv ated both by Mr 
Gorbachev and by the 
Soviet Union he is 
trying to build’ 


fArm Mr Gennady Gerasimov, 
the Soviet government spokes- 
man who has become the cud- 
dly face of glasnost in the 
Western media, nodded vigor- 
ously in approval as Mrs 
Thatcher dodged controversial 
questions over the Baltic 
republics. , 

Perestroika would succeed 
bringing both freedom and 
prosperity and the chances of 
lasting peace between East ana 
West were “very much 
greater”. • „ 

Mr Gorbachev, who is expec- 
ted to conform soon that Mrs 
Thatcher will be invited next 
year to be the first Western 
leader to address the Soviet 
parliament, could hardly have 
asked for more. One wondered 
if the shoppers queueing to 
buy not very much at all in 
Moscow's ill-stocked Gum 
department store, or the driv- 
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seek sacking 
of Pravda editor 


Moscow strives to extinguish 
the flames of ethnic unrest 

Pan! Winfrey looks at a new Soviet progr amm e 

HR Innff.unraifoH Pnm. af fai rs htrlndhw ffm rinht m imn«s wurinnnl 


By Paul Winfrey in Moscow 

AT rA weekend meeting, 
members of the Interregional 
Group of left-wing Soviet depu- 
ties demanded the resignation 
of Pravda 'editor Viktor Afarta- 
sayev, after the " Communist 
Party newspaper printed an. 
attack cm Moscow deputy Boris 
Yeltsin, one 'of the group's 


“If the central press contht- 
ues .'slandering people,^, deputy 
YurL AfanasayeY. said; “then 
how can we count on theirsqp- 
port: for perestroika?" : ‘ ... ’ 

.Meeting in Moscow. oiver the 
TOieketolto approve a political 
pjatibxmbefare tee opening of 
th&SiorcBne Soviet today, the 
a^phQes crtticised the party's 
newspaper tec polaris- 
ing:, the political debate -and 
pnmig a. biased picture of 
eVmds'te ihe country. One dep- 
uty complained that attack- 
ing nationalist mov ements jn 
tteumon’is republics, Pravda 
bSOope more to stir up racial 
hatred, than local extremists. . 

iSSt Thursday, Pravda apol- 
rw riwt for p rinting the 
on Mr Yeltsin, which originally 
appeared in the Italian newspa- 
per ta RepubbEca. H said the 
story, which alleged that Mr 
Yeltsin was drunk, throughout 


his recent stay in Amg^^a and 
had spent the money he 
pledged to AIDS research on 
consumer goods, was- based 
largely: on_ third- hand sources 
and unconfinxied reports. In a 
short , notice published cm page 
3. Pravda apologised to Mr 
Yeltsin. • 

People dose to President 
Mikhail Gorbachev . say the 
Soviet leader was furious over 
the article, : and personally 
intervened to demand . a 
printed apology. 

Since the advent of glasnost, 
Pravda has remained tee voice 
of Communist Party ortho- 
doxy. While other newspapers 
have loosened their style, 
Pravda has remained rigid, 
offering up occasionally chill- 
ing blasts to remind people 
that not ev e ryone in the - Com- 
munist Party is pleased with 
recent, liberalisation. In recent 
weeks; the paper has attacked 
the People's Front movement 
in T.ithnarHa for- being alleg- 
edly undemocratic 'and 
described the. Ukrainian 
Nationalist Movement Rukh as 
“extremist”. 

Subscriptions to Pravda have 
fallen sharply, according to lat- 
est' statistics. 


T HE long-awaited Com 
numist Party platform 
for' nationalities, 
approved at last week’s 
two-day Central Committee 

S enary session, appeared in 
e Soviet press yesterday. 
Despite the IS months of 
work that went into this docu- 
ment, the platform shows little 
sign of bringing about the 
“harmonisation of inter-ethnic 
relations" which it promises. 

It remains frill of contradic- 
tions; leaving it unclear if the 
party has a coherent policy for 
coping with increasing ethnic 
violence among the more than 
400 ethnic groups that make up 
the Soviet Union. 

At its heart, the platform is 
based on a simple compromise: 
republics like Estonia. Lithu- 
ania, Latvia and Georgia will 
not be allowed to leave the 
Soviet Union but will be 
granted more regional auton- 
omy. 

Special elections will be held 
In tee spring, based on laws to 
be worked out in each of the 
republics, to form new 
Supreme Soviets which will 
exercise the increased eco- 
nomic and political rights. 
Moscow reserves the right to 
conduct foreign policy and 
“co-ordinate" the economy, but 
the republics are to be given 
power to settle their own 


affairs, including the right to 
regulate, their own mineral 
resources and legislate prop- 
erty relations. 

For the 38 “autonomous" 
regions and areas, Moscow 
promises to pay more attention 
to their grievances and to set 
up more cultural centres to 
“broaden their legal status". 

The contradictions in this 
approach are evident In the 
first place, extending greater 
democracy to the republics will 
probably only exacerbate tee 
internecine warfare which is 
sweeping tee Caucasus in Cen- 
tral Asia. Aware that their 
fates will be decided at the bal- 
lot box in the spring, republi- 
can Communist Parties are 
already pandering to local 
interests at the expense of 
Moscow's policy objectives. 

The Azerbaijani Supreme 
Soviet, with the support of the 
local party, recently petitioned 
Moscow to put an end to direct 
rule in Nagorno-Karabakh, 
where Soviet troops have been 
sent to keep Azeris and Arme- 
nians from MfThrg one another. 

In Lithuania, the local Com- 
munist Party is defying a ban 
on “factions* in tee Party laid 
down in the policy statement 
by pressing ahead with plans 
to form a separate autonomous 
pa r t y organisation. 

Likewise, the platform 


grants regional parties the 
right to govern their own 
affairs, but warns that they 
may not form "factions.” a 
hair-splitting distinction which 
promises wrangling over how 
much autonomy the regional 
parties can exercise. 

The document also gives 
Moscow a dear edge when con- 
flicts arise. The original draft 
provided for the creation of a 
Constitutional Commission to 
be set up to decide disputes 
between Moscow and the 
republics, but the statement 
approved by the plenum 
extended that right to the 
Supreme Soviet, a mostly Rus- 
sian body where Moscow will 
have little trouble finding the 
majority to back its interpreta- 
tion of tee constitution. 

Most notably, the document 
foils to address the central con- 
tradictions on which the Soviet 
Union is founded. Much of the 
growing ethnic unrest is the 
direct result of policies laid 
down 70 year ago by Vladimir 
Lenin. He promised regional 
autonomy to the peoples who 
joined in return for pledges to 
remain in a "union” of free and 
equal peoples. 

This policy has had a damag- 
ing effect nearly each one of 
the ethnic groups now thinks 
of itself as something separate 
and special. 


begin first 
Spanish 

By Francis Ghil&s 

KING HASSAN of Morocco 
today begins his first state 
visit to Spain, amid expecta- 
tions that the trip will lead to 
increased trade between the 
two countries. Spain ranks 
second only to France as a 
source of Moroccan imports, 
worth S365m (£23 Ora) last year 
and is the third largest market 
for Moroccan goods, worth 
$250m (£160m). 

Morocco and Spain are also 
expected to set up a joint com- 
mission to study the feasibility 
of a bridge or tunnel Unking 
the two countries, divided by 
the Straits of Gibraltar. 

Before leaving. King Hassan 
reiterated his claim to the two 
enclaves of Ceuta and Me llila, 
which lie on Morocco's Medi- 
terranean shore. 

Another major irritant in 
relations between the two 
kingdoms is the fate of the 
Western Sahara, whose admin- 
istration Spain ceded to 
Morocco 14 years ago. 

A planned state visit last 
year was cancelled when Spain 
voted for a United Nations res- 
olution galling for self-deter- 
mination in tee former colo- 
nial territory. Morocco felt the 
UN resolution was too support- 
ive of the Polisario Liberation 
Front, which has been fighting 
the Moroccans ever since the 
Spaniards left 


China’s invitation to UK 
arms show withdrawn 

By David White, Defence Correspondent, in Portsmouth 


CHINA has been crossed off 
the list of countries invited to 
a naval arms exhibition open- 
ing here today, in the wake of 
the Tiananmen Square massa- 
cre. 

It was understood to have 
been withdrawn from an initial 
list of countries permitted to 
visit the Royal Naval Equip- 
ment Exhibition being held in 
Portsmouth this week. 

However the decision is 
believed to have been made 
before recent Labour Party 
protests over the sale of British 
avionics equipment to the Chi- 
nese military. 

The controversy was over 
UK export approval for the 
GEC-Marconi defence group to 
supply "head-up displays" 
worth £30m, as well as radar 
equipment, for the Chinese 


version of tbe Soviet Mig-21 
fighter. 

The GEC Marconi contract, 
signed in March, was a follow 
up to previous sales of similar 
equipment dating from 1980. 
The government said its ban 
on arms sales to China, 
imposed after this spring’s 
clashes in the country, did not 
apply to this kind of equip- 
ment. 

Mr Alan Thomas, head of 
defence export sales at the 
Ministry of Defence, said yes- 
terday: “To my knowledge 
nobody from China is at this 

exhibition-" 

Other countries subject to 
UK arms export restrictions, 
such as Iraq. Iran and South 
Africa, were already excluded. 

The exhibition is closed to 
the general public. 


WORLD ECONOMIC INDICATORS 

FOREIGN EXCHANGE RESERVES (USSm) 



July '89 

June *89 

May '89 

July '88 

US 

34,001 

31.517 

26,234 

14,050 

UK 

35.530 

34,494 

36,968 

38,222 

W. Germany 

52,101 

51.108 

50.682 

56,060 

Japan 

82,181 

82,855 

89.262 

82,467 

Belgium 

9.146 

8,618 

8,558 

7.552 

Netherlands 

14,907 

14,256 

13,992 

13,242 

France 

22,957 

22,445 

23.797 

27,044 

Italy 

38,591 

37,345 

37,270 

27,244 


will h elp 
W German economy’ 


By Daytd Marsh in Bonn 

A POSSIBLE ti de of 2m ethnic 
German refugees into West 
Germany from Eastern Europe 
up to the year 2000 could boost 
the ctarntry^s economic growth 
rate by an extra 0.3 per cent a 
year;- according to a report 
commissioned by the Bonn 
gpvanment 

■Hie report, drawn up by-tee 
Institut der deutschen Wlrt- 
schaft (IdW), a tree-market - 
research body dose to the Fed- 
eration of German Industry, 
ry«u»hiri«»g . that immigration of' 
2m people would add DMBten 
(£28bd) to Gross National Prod- 
uct over the period: • ~ 

If all 3i»m ethnic Germans in 
the Soviet Union and Eastern 
Europe arrived, the boost to 
GNR w- which currently totals 
around DM2,000bn — would be. 
DM145bn, the report says. 

The study does not specifi- 
cally focus on refugees from 
East Germany who have been 
streaming to via Hungary this 
month. , “Although : some, 
undoubtedly will face social 
problems, many are ^expected 
to have no difficulty ?in finding 
jobs to view of their relative, 
youth and mobility.^ 

This year, well, ova- 100,000 
so-called “Ubersiedler" from 
East Germany are Ukely to add 
to expected Hows 'of 350,000 
“Aussiedler" from the Soviet 
Union and other parts of East- 
ern Europe, • •>••• 

The IdW sepe* the- growth *' 
stimulus coming, from' extra; 

E German : 

exodus 

continues 

By Judy Dampsay 
in Vienna 

OVER 800 East Germans 
crossed at the weekend from 
Hungary Into the West, bring-, 
tog tee number to 194)06. 

Both the Austrian and Hun- 
garian authorities had expec- 
ted 20,000 East Germans to 
leave for the West, foflowing 
Hungary's decision a fortnight 
ago to allow thousands of East 
Germans out of. Hungary to 
West Germany. 

The unprecedented decision 
meant tha t Hungary temporar- 
ily suspended a 1969 bilateral 
agreements with East Berlmr 
white committed both sides to 
returning, to their country* 

those citizens canght Seeing to 
theWesfc ' 

Officials in Hungary have 
given- no indication that the ! 
authorities will revert to the 
agreement; .which they, say, : 
has In part been sqpeueded by 
new international a g re eme nts : 
signed by Hungary. 

Tn addition, Hungarian offi- 
cials sav those East Germans 
wishing to leave for the West, ; 
will he allowed to continue .to 
do so “in an orderly fashion” - 
and without delay or. restric- 
tions. - '=- 
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demand for housing and con- 
sumer goods. Immigration 
- would also add to tax receipts, 
cut social security deficits and 
improve labour market flexibil- 
ity. The initial “bottleneck" 
effect of higher unemployment 
is regarded as only temporary. 

Mr Otto Vogel, the IdW’s 
chief economist, said the influx 
was not only soluble but would 
also be “Worthwhile” for West 
Germany from both an eco- 
nomic and a social point of 
view. 

Mr Hans Klein, the Bonn 
Information Minister, wel- 
comed the report as backing 
the go v ernment view that the 
Inflows were a support far the 
economy. Putting the .most 
positive gloss on the comtin.-- 
sums, Mr Klein, who is himself 
a farmer refugee from Czecho- 
slovakia, said tefi Tmmig r fffinn 
amounted' to an “economic 
stimulus programme.” 

. Mr Helmut Kohl, the Chan- 
cellor, is certain -to use tbe 
report's optimistic findings in a - 
public relations exercise to 
aDay- worries that the intake of 
new citizens will be a drato-on 
the economy. 

Howeyer, the Chancellor 
may find it difficult to balance 
the positive tone with his fre- 
quent assertions - aimed par- 
ticularly' at heading off streams 
of asylum-seekers from the 
Third World - that West Ger- 
'ihaw caufiaT afforiT to. become ' 
an “mmtigration country.” _ 

Talks on 

embassy 

fugitives 

By David Marsh in Bonn. 

WEST and East Germany 
stepped up efforts at the week- 
end to resolve the fate of more 
than 800 East German fugitives 
camped out to Bonn’s embas- 
sies in Prague and Warsaw. 

Mr Wolfgang Vogel, an East 
Berlin lawyer with, long experi- 
ence of deticate diplomatic mis- 
sions for the East German lead- 
ership, held .talks late on 
Friday in-Bonn with Mr Rudolf 
Setters, the Bonn Chancellery 
Minister. 

Mr Vogd, who has been East 
Berlin’s . emissary fo r mo re 
than a quarter of a century in 
selling political prisoners to 
West Germany, Is a personal 
confidant of . Mr Erich 
Honecker, the East German 
leader. 

The - Bonn Government 
refused to say what the out- 
come of the talks was. But 
both Bonn and East Berlin are 
anxious to prevent further ten- 
sion over the flight of East Ger- 
man citizens, which . has 
increased since Hungary 
opened its borders to the West 
at .the beginning of the month. 

West Germany is trying to 
secure passage for the embassy 
fugitives without com p licating 

relations farther among the 

governments of East 
Germany, Poland and Czecho- 
slovakia. • 

Meanwhile the flow of East 
Germans to the West via Hun- 
gary -'accelerated at the week- 
end, with more than 300. com- 
ing across on their way to 
West Germany. . This took . to 
20,000 the numbers of East Ger- 
mans access to West 

Germany via Hungary and 
Austria since the beginning of 
the month. . . • 

Mr HansDietrich Genscher, 
the West German Foreign Min- 
ister, who . is at the United 
Nations annual meeting in 
New York this week. Is also 
pursuing contacts, to try tq 
handle the case of the East 
German refugees- 
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If you're planning your clients' next strategic move, or even 
your own, call Michael Cumming on 01-407 2389. 

He'll let you into the secret of our success. 

Even if you catch him in the middle of something he’s not 
supposed to be doing. 
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south Africa iq closes Taiwan chemical plant 

Ce r indncMaa Hmi hit ttw> nrid fs harm- ment aunears to be trvhss to But the HGW eqi llpm ei! 


down on 


By Paiti Waidmeir in 
Johannesburg 

POLICE used violence against 
anti-apartheid demonstrators 
and onlookers in Pretoria at 
the weekend, raising doubts 
over the South African Govern- 
ment's commitment to allow 
peaceful protest. 

After permitting tens of 
thousands of people to march 
through the streets of major 
South African cities over the 
past 10 days, the Government 
banned a planned march by 
women on the Union Buildings 
in Pretoria, and dispersed 
women who defied the ban, 
using batons and dogs. 

At the same time, two rallies 
organised by white suprema- 
cist groups were allowed to go 
ahead in the city's central 
Church Square, leading to skir- 
mishes between khaki-clad 
members of the far right Afri- 
kaner Weerstandsbeweging 
(AWB) and black onlookers. 

Police intervened in the 
clashes, wielding batons 
against blacks to disperse 
them. 

The leader of the AWB, Mr 
Eugene Terreblanche, had ear- 
lier addressed about 200 people 
in the square, while supporters 
carried a Nazi Bag and banners 
proclaiming that apartheid was 
a cure for AIDS, and that Nel- 
son Mandela, the Imprisoned 
black leader, should be hanged. 

In a later incident, which 
was not connected with the 
protests, police chased black 
shoppers and pedestrians 
through the streets of the capi- 
tal, raiding the regional offices 
of the Congress of South Afri- 
can Trade Unions, as well as a 
taxi rank and a discotheque. 

Witnesses saw a number of 
blacks, their clothes bloodied 
by beatings, being hustled into 
police vans. 

Police said later that stones 
had been thrown, but in a latex- 
statement, said that it had 
been "a relatively uneventful 
day”. 

In this and other incidents, 
over ISO people were arrested. 
They were later released. 

For several hours on Satur- 
day, the centre of Pretoria was 
filled with the sound of police 
sirens, and the sque aling of 
tyres as police vehicles raced 
up and down the city streets. 

They erected roadblocks to 
stop protesters entering Pre- 
toria, and escorted busloads of 
demonstrators, including Mrs 
Winnie Mandela, wife of Nel- 
son Mandela, out of the city. 

Saturday’s police action 
could indicate an attempt by 
the Government to regain con- 
trol over protests which have 
brought unprecedented crowds 
onto the streets in recent days. 

Pretoria's official reason for 
banning the women's march 
was that the the women had 
failed to seek permission from 
a magistrate, while the two 
white groups had sought and 
gained permission. 

Political analysts noted that 
the venue for the march, Pre- 
toria, is the most conservative 
major city in the country, and 
white resistance to anti-apart- 
heid protests would be much 
higher there than elsewhere. 

® Police on Friday released 
the anti-apartheid activist, Mr 
Willie Hofineyr, after he had 
been on hunger strike for 28 
days. Human rights groups say 
at least 250 people still remain 
in detention. 


IMPERIAL Chemical Industries 
has been forced by environ- 
mental protests to close a 
chemical plant In southern 
Taiwan only a few weeks after 
announcing it had chosen the 
island for a record $300m 
(£190m) new project, John Ell- 
iott reports from Taipei. 

The plant, Kaohslung Mono* 
mer, is 60 per cent owned by 
IC1 and produces an acrylic 
intermediate known as MMA. 
It shut after fishermen claimed 
a subcontractor was dumping 
waste acid near the coast 
instead of taking it 20 miles 
out to sea. 

Id does not deny the accusa- 


tion, but says the acid is harm- 
less because it is quickly neu- 
tralised by salt water. It has 
refused to accept a compensa- 
tion fllflini for about £24m 
lodged by local fishermen, 
partly because it says no evi- 
dence exists of any damage, 
and partly because it is not 
prepared to set a precedent 
The plant, which has been 
producing 35,000 tonnes of the 
acrylic intermediate a year for 
10 years, seems unlikely to re- 
open before the end of 1989. 
Political pressures are growing 
over environmental pollution 
ahead of a general election on 
December 2, and the govern- 


ment appears to be trying to 
avoid potentially controversial 
deals before then. 

Industrial pollution has 
become a sensitive political 
and social issue in Taiwan in 
recent years. 

Ironically, Id had started 
spending $50m on equipment 
which would dispose of the 
surplus acid and end the dump- 
ing at sea before the fisher- 
men’s protests. This forms part 
of a $100 m expansion to doable 
output at Kflnhaimig- Monomer, 
which is 40 per cent owned by 
China Petrochemical Develop- 
ment Corporation, a Taiwan 
government company. 


But the new equipment win 
not be ready until the end of 
1990. 1CI has told the Environ- 
mental Protection Administra- 
tion that meanwhile, it will 
improve its monitoring of sub- 
contractors' ships and meet 
new legal requirements- on 
reduced acidity neutralisation 
before dumping. 

The new project, which Id 
announced in July, a few 
weeks before file fishermen's 
protest, is for a wholly-owned 
3300m purified terephthalic 
acid plant to meet heavy 
demand from fibre industries 
in Taiwan and elsewhere. This 
is ICTs biggest single invest- 


ment in a dpca d* and the com- 
pany says it chose Taiwan 
because 100 per cent foreign 
ownership is allowed and there 
is a high-grade reliable work- 
force. 

Before fixe Kaohslung plant 
closed, ICFs annual turnover 
in Taiwan totalled $200m. 
About 60 per cent came from 
sales of imported products and 
the remaining 40 per cent from 
•ganhshiiip Monomer and an 
explosives joint venture called 
Atlas Taiwan. 

A Taiwan plans to admit as 
permanent residents more than 
60 dissident student leaders 
from China, who -are stra nd ed 


. . . , (Italy’s shrill 
battle cries 
StSMSSKS 1 *- give way 
“-"SeSS to. harmony 

*iiig, wWckjdoes ntfcrecoff" 

se the government of the a n AUTUMN in Italy 
land of Taiwan but toferates f\ wittout protesting 
; autonomy in economic and J ^ trade unions, govrera- 


voke an angry, reacm 
Peking, which jdoes not recw 1 
aise the government of me 
island of Taiwan but taterates 
its autonomy in economic and 
allied fields. ‘ ' ,• 

Mr Leo Huan, Taiwan ® 
Prime Minister, is expected to 
sign the necessary legal 
tions before the end of the 
month. To qualifir. the stu- 
dents must have played a lead- 
ing role in China’s democracy 
movement and be on the gov- 
ernment's wanted list. ;*• 


Japan’s capital spending grows Warning on Danes face row over 
at fastest pace for 15 years Israel’s 


By Stefan Wagstyl fn Tokyo 

CAPITAL SPENDING by 
Japanese industry is growing 
at Its highest sustained pace 
for 15 years as companies 
invest record amounts in 
expanding capacity and boost- 
ing research and development, 
according to four recent pri- 
vate surveys. 

The Industrial Bank of 
Japan highlights a switch in 
emphasis from exporting to the 
domestic market in response to 
intensified competition at 
home. 

Companies have over the 
summer greatly expanded their 
capital spending budgets for 
the current firmnriai year to 
next March, according to the 
surveys. 

In a report this week, the 
Japan Development Bank fore- 
casts capital investment will 
grow by 17.5 per cent this year 
following a 15.9 per cent 
increase in the 1988 finanriai 
year. 

It is the first time in 15 years 
that capital spending has 
grown by more than 10 per 
cent for two years in a row, 
says the bank. 

The investment surge is 
being spear-headed by manu- 
facturing industry, which the 
h ank estimates will raise 
spending by 26 3 per cent this 
year following a 24.7 per cent 
hike in the year to March. 

Companies in basic indus- 


tries - including petroleum, 
pulp and paper, and food - are 
chiefly expanding capacity; the 
vehicle, electronics and textiles 
industries are concentrating on 
new product development 

The electronics industry is 
also patting great emphasis on 
research and development in 
order to maintain long-term 
growth - as are companies in 
precision machinery, electrical 
machinery and pharmaceuti- 
cals. 

According to the report, capi- 
tal investment outside manu- 
facturing industry is set to 
grow 1L8 per cent after a 10.6 
per cent rise last year, with 
public bodies and private com- 
panies pouring funds into 
housing, commercial buildings, 
hotels and transport 

The picture drawn by the 
Japan Development Bank, 
which surveyed 2,400 compa- 
nies, is borne oat fay shnnar 
reports from the Industrial 
Bank of Japan, file Long-Term 
Credit Bank, and the Nikkei 
shirahtm, Japan's Taattirig busi- 
ness daily. 

IBJ highlights the switch 
companies are making from 
exports to the domestic mar- 
ket 

This is seen as a response to 
increased competition at home, 
which has prompted manufac- 
turers to bring out products in 
shorter cycles. 


Production capacity installed 
for making new products wifi, 
to some extent be matched by 
the closure of out-dated manu- 
facturing lines, says IBJ. 

IBJ believes plant and equip- 
ment investment after rising 
17.9 per cent last year, is likely 
to rise 133 per cent - but the 
bank expects to revise its fore- 
cast upwards in the near 
fixture. 

The Long-Term Credit Bank 
forecasts that investment In 
plant and equipment will con- 
tinue to grow beyond the end 
of the finsmrial year. 

The bank says that some 
important investment areas 
research and development, the 
establishment of new busi- 
nesses and labour-saving auto- 
mation - are not directly 
affected to short-term eco- 
nomic trends. 

So is the structural shift 
from an export-oriented econ- 
omy to one led by domestic.' 

rigmanii- 

The Nikkei newspaper sur- 
vey emphasised investment in 
telecommunications. It said: 
“A communications revolution 
Is sweeping through the indus- 
trial and manufacturing sec- 
tors. 

Companies are pouring 
money into computers ana 
telecommunications equipment 
trying to keep pace with, or 
lead, the rapid changes.” 


Hopes rise in pilots’ dispute 


By Chris Sherwell in Sydney 

RENEWED intervention by the 
Australian Industrial Relations 
Commission has revived fading 
hopes of a negotiated solution 
to the country’s costly pilots - 
dispute, which is now into its 
sixth week. 

The Commission, the coun- 
try’s principal arbitration and 
conciliation body, is to hold 
compulsory meetings today 
with the Australian Federation 
of Airline Pilots and with the 
domestic carriers - Ansett, 
Australian Airlines and the 
freight group Ipec. ( 

But the 1,640 pilots, who are 
seeking pay rises of 29 per 3 
cent, have made no commit- 
ment to accept national wage- 
fixing guidelines which allow 
productivity-based increases of 3 
6 per cent 

Neither is there any indica- 1 
fion that the two sides wifi, be 3 
talking directly. - i 

The move is nevertheless the « 
first clear sign of any media- i 
tion since the Commission can- ] 


celled the pilots’ industrial 
agreement with the 

last wnnUi 

to. the intervening weeks, the 
pilots have resigned their jobs 
en masse and the airifo ps have 
attempted to rebuild their deci- 
mated operations from scratch. 

If It persists, this strategy of 
attrition will delay recovery for 
the hardrhit tourist industry's 
flight-dependent businesses, 
and will add to the country's 
balance of payments problems. 

It will also delay any restora- 
tion of pufalic confidence in the 
domestic airlines system. 

The airlines have received 
fall support for their stance 
from the Labor Government of 
Mr Bob Hawke, the Prime Min- 
ister, and the leadership of the 
trade union movement. 

But the opposition, along 
with sectors of business and 
left-leaning unions, have 
attacked the handling of the 
dispute, and especially what 
they perceive as Mr Hawke's 
partisan role. 


Opinion polls show the gov- ' 
eminent has slipped behind 
. the .opposition liberal and 
National Party coalition since 
■ the- dispute -began, although in 
popularity Mr Hawke remains 
well ahead of his opponent, Mr 
Andrew Peacock. 

A majority of the Australian 
people also seem to think that 
the two sides should negotiate. 
But an even bigger majority 
believes the pilots should not 
be treated as a special case or 
should have their 29 pm- cent 
claim accepted. 

Last Friday, a 5pm deadline 
for the pilots, to decide whether 
to rejoin the airlines under 
high-paying individual con- 
tracts and without a loss of 
seniority passed without any 
indication of how many 
responded. 

The airlines had earlier 
repeated their warnings to the 
pilots that a failure to rejoin 
could mean the loss of their 
jobs altogether. 


Israel’s 

finances 

By Hugh Camegy 
in Jerusalem 

Tins TEAR’S Israeli budget 
deficit was set for alarming 
levels, Professor Michael 
Bruno, governor of the Bank of 
Israel, said yesterday. He can- • 
tinned the Likud-Labour coali- 
tion not to malm it worse by 
increasing gov e r nment expen- 
diture. 

His warning followed recent 
moves by the Prime Minister’s 
office to reverse a cabinet deci- 
sion, taken in July, not to 
finance through extra borrow- 
ing additional spending 
planned in response to rising 
nrauptoyment 

Mr Amos Rubin, economic 
adviser to. Mr Yi tzhak Shamir, 
.the prime minister, has argued 
strongly that haiawring some 
shekels 280m (£89m) extra 
expenditure this year by bud- 
get cuts risked farther depress- 
ing demand at a time of no 
economic growth. 

But Prof Bruno said the bud- 
get deficit might reach 8 per 
cent of GNP this year, up 
sharply from 1988, mainly 
because of falling tax revenues 
caused by the stagnant econ- 
omy. “ This figure is alarming,’’ 
he said. “The point is 
that to balance every increase 
in government expenditure, 
there should be budget cuts 
somewhere else.” 

Politicians have been frus- 
trated by the lack of growth, 
persi s tent inflation and grow- 
ing unemployment over the , 
past 18 months which baa fbt . : 
lowed a period of sharp 
improvemeixt after a tough 
recovery programme was intro- 
duced in 1985 to tackle triple- 
digit. Inflation. 

Prof , Bruno said it was 
impntmxt.^bWt; the 'government 
should press -oh^with reforms 
such as reducing* the welfare 
sector, privatisation, and liber- 
alisation of capital marketa. 

Voicing an unpalatable polit- 
ical message, he said high 
unemployment - it stands at 
near 10 per cent - was to some 
degree unavoidable, as govern- 
ment and industry became 
more efficient. 

• Masked Palestinians axed to 
death a suspected informer in 
the Gaza Strip yesterday as 
PLO. leader Yasser Arafat 
appealed for a halt to inter- 
Arab bloodshed m the occupied 
territories, Reuter reports. \ 

About 115 alleged collabora- 
tors have been killed during 
the 2l-month-old uprising 
a gainst Israeli occupation. 

Mr Arafat, in a handwritten 
letter, urged Palestinians to 
“be a melting pot aid halt the 
internal fighting”. 


disputed contract 

By Hilary Barnes in Copenhagen 


access to arbitrationto recover pieg ^ ns economic problem, 
the costs of their bias. -• Consultations with trade 

David Barium' unions have been so unnatu- 
Brussels: Victory in tte Damsh ^qy smooth that their leaders 
bridge case^was croxdal^to^toe appeared almost persuaded 


DANISH politicians -and said the imsucce^ul te^rras 
officials face bitter recrimina- could seek damage D ®“fr 
tions following settlement on courts and would bej^^ 
Friday of a dispute between access to arbitratian to recover 
the Danish government and the costs of 1 their bids. - 
tViP European Commission. David Buchan 

The dispute concerned legal- Brussels: Victory to 
ity of the tender terms and pro- bridge case was crucial l totne 
cedures for one of Europe’s European Commission b cam- 
large st construction projects, paign to open up to*®* 
the DKrSbn (£250m) road-rail purchasing worth Ecu SOObn 
bridge across a section of the <£200bn) in t he Com munity to 
Great Brit between Sjaelland . cross-border competition..,, . . . 
svnft Fnnen. This is part of a Had Brussels lost the case, 
DKrI9bn project to establish a “most of our recent efforts to 
fixed link between Sjaelland stop national favouritism in 
and the Jutland pgwhwmia- public „• procuremen t - w ould _ 
The Commission regarded " have gone bid of the wind ow. 
rermch t ransgressions of Com- said an EC. official yesterday. . 
munity law as so serious that Mr Martin Bangemann, toe 
it took the government to the internal market c ommissi oner, . 
European Court with a demand tried not to crow over the 
that construction work be Danes, describing Friday’s aet- 
stopped and tenders reopened, tlement as a victory , “only for 
Friday’s out-of-court settle- Europe”. . . '' 

menf averted this outcome, . But the Commission had 
which would have been been particularly faked by the 
extremely costly, but now fact that the Danish govern^ 
leaves the Danes to fix respoax- mezzt ignored -its -initial cazn- 
sflrility for the blunder s made plaint and let Stor ebaej t go 
when the tender material was ahead and sign the contract m 
prepared. The settlement came June, 
unexpectedly dozing , the firsts This placed !the- Counmbrion 
<dtHng of the court In Luxam- ' and the European Conrt in a 
burg to hear the case. difficult position, because a 

The,Comrmsskm dropped its court injunction stopping the 
case when the Danes agreed to work would have added signifi- 
issue a statement accepting cantiy to the eventual cost of 
that the tender contained a the project 
danse cont raven ing tie basic EC moves to opeax up alt pub- 

principle of non-discrimination . lie procurement except defence 
enshrined in the Rome Treaty to crossbazder bidding could 
(by referring to file use of Dan- save the Community up to 
ish materials and manpow e r). EculSbn (fax 1989 prices) over 
- The government promised to the mediant to kmg-teriiL the 
avoid repeating the offence and Commission has -estimated. - 


SHIPPING REPORT 


A without protesting 
trade unions, govern- 
ment .splits and warnings of 
the imminent collapse of pub- 
lic finances, is as eerie as a 
spring without birdsong. 

For this is budget-making 
thne in Romgj and the process 
in recent -years has needed a 
confection of crisis to encour- 
age ministers and parliament 

to take a few difficult decisions 

to avoid adding to the huge 
accumulation oFjoblfodebt. 

TMs year, b^ ;ContraSt, has 
witnessed -calm,, confident 
statements from apparently 
united economy minis ters in 
Mr Giuho Andreottl’s govern- 
ment t hat the task is being 
taken firmly in hand, that no 
emergency ' . measures are 
needed and that the govern- 
ment is to take a &ore funda- 
mentally strategic approach to 
with 'the nation’s most 


SStuS yrart budget may 
iptSude a mote canvindug 


<£200bn) in the Community to . - — " — 

cross-border competition-..; . *\ " ' .■ 

Had Brussels lost the ea se. John Wyies looks at 
“most of our recent efforts to calm of this 

stop national favouritism in me eene ^aim or uus 

public .. procurement y would - :years budgefcmaking : . 
have gone out of the window.” process in Rome 

said an EC official yesterday. . £. 

Mr Martin BangemaM,^ af j arfE ^ their recommended 

eva_ 

Ev2 that scourge of public 


tlement as a victory “only for 
Europe”. 

But the Commission had 


extravagance, former 
Minister. Mr Nino 


uut roe uunumstuuu mui j v. 0 i^iwprf the 

been particularly faked by the 


fact that the Danish 
nvmt ignored -its init 


government was “giving an 
example of austerity to the 

1 1 — - mi -l .1.— a 


whole political class”. 

plaint and let Storebaett go 


ahead and sign the contract in 

fWivr.it nnsitimT iwwnnsn a “ industry. Mr Sergio Pin- 


difflcult position, because a J 

cantiy to the eventual cost of 

the OToiect security payments m tne face 

E^Sto open up all pub- of ruznoura ;of a cut Itseems 

lie procurement except defence foy* ? LSfi iL 

MiMnw «nM have to contribute to an exer- 


to cross-border faJddmg could 
save the Community up to 


I rise which will aim to reduce 


EculSbn tolSffl^es) over trend deficit for 1990 by 

L20,00«.n to UM.OOObn 


Commission has. 


Tanker tonnage inquiries 
up in most loading areas 

By Kevin Brown, transport Correspondent 


A SMALL increase occurred fax 
inquiries for tanker tonnage in 
most loading areas last week, 
but fiie impact on rates was 
nihrerf, and some brokers said' 
levels for larger ships weak- 
ened slightly towards the end 
of the week. 

The most encouraging sign 
from the point of view of own- 
ers was an increase in the 
number of inquiries for long- 
haul cargoes, - especially for . 
Ultra: Large Crude' Carriers 
(ULGCs) from the Middle East. 

- Brokers said tfae. London oil 
majors bad been been, Active in 
this tirade at around New 
World Scale 47.5 for North 
Europe or US discharge. 

However, a US charterer 


secured a 290 J&) tons Very 
Large Crude Carrier (VLCQ at 
NWS 4&5 from the Gulf to the 
Red Sea, and a ship of 250,000 
tons was fixed at NWS 47J5 
from Iran to the West 

Rates to the East remained 
steady. A ship of 25QJM0 tons 
was fixed to Singapore at NWS 
48, and Japanese charterers 
appeared wining to pay above 
NWS 50. _ ... . ... ’ 

Owners were able to secure 
additional fl exibility for their 
tonnage by deploying surplus 
VLCCs .in tlie Mediterranean, 
where charterers were paying 
rates in the mid-NWS 50s from 
Sidi Kerfr to North West 
Europe. 


Separatist worries persist as Quebec voters go to the polls 

David Owen discovers an undercurrent of doubts about the future of Canada’s maverick French-speaking province. 


A S QUEBEC voters pre- 
pare to go to the polls 
today, their province's 
future as an enduring member 
of Canadian confederation can 
seldom have seemed more 
assured. 

The federalist Quebec Lib- 
eral party, headed by Mr Rob- 
ert Bourassa, looks like cruis- 
ing to victory in the election, 
despite having waged an 
insipid and accident-prone 
campaign. 

The provincial economy, 
though showing signs of com- 
ing off the boil, has expanded 
by an average 4^2 per cent a 
year over the past four years - 
spearheaded by an aggressive 
new wave of Francophone 
entrepreneurs. 

The separatist movement - 
as personified by Mr Jacques 
Parizeau and the Parti Quebe- 
qois (PQ) - is starting to 
appear anachronistic. 

Yet a succession of public 
figures lately expressed deep 
pessimism regarding Quebec’s 
future in the bosom of Canada. 

They include Mr Donald 
Johnston, a former Liberal cab- 
inet minister in Ottawa, Mr 
Conrad Black, the newspaper 
proprietor, columnists Mr 
Peter Brimelow of Forbes mag- 
azine and Mr Jeffrey Simpson 
of the Toronto Globe and Mail, 
and Mr Pierre Pettigrew, an 
up-and-coming Quebec busi- 
nessman who served as execu- 
tive assistant to Mr Claude 
Ryan during his tenure as 


[when the province voted 
unequivocally to remain part 
of Canada].” 

Mr Brimelow recently opined 
that “it must now be obvious 
to everyone. . . that Quebec is 
leaving Canada.” 

Why these negative senti- 
ments when all superficially 
appears calm and serene? 

The pessimists’ conclusions, 
by and large, arise from three 
observations: 

• First, they maintain, the 
struggles erf the 1960s and 1970s 
and subsequent demise of for- 
mer Prime Minister Pierre Tru- 
deau's vision of a bilingual 
nation have singularly failed to 
coalesce into a meaningful 
affinity for the concept of Can- 
ada. 

“There is not much emo- 
tional commitment to Canada 
here." according to one Mon- 
treal-based diploma! “But they 
[French-speakers] have not 
found a better hole to go to.” 

The corollary of this is that 
Quebec’s posture towards file 
federal government is essen- 
tially venal: the province 
remains in confederation 
purely to extort what It can 
out of it 

Revsalingly, a recent cam- 
paign address by the PQ’s Mr 
Parteeau called on the people 
of Quebec to support separat- 
ism because Canada - 
weighed down by its crushing 
public debt burden - is broke. 

• Second, Quebec is a pre- 
dominantly French-speaking 


leader of the Quebec Liberal enclave in a predominantly 


party. 

Mr Pettigrew confesses to be 
“more worried about the future 
of the federation today than I 
was nine years ago on the eve 
of the Quebec referendum 


'Anglophone subcontinent Its 
birthrate 11.4 children per 
woman of child-bearing age) is 
among the lowest in the devel- 
oped world - despite govern- 
ment-sponsored financial 


inducements. Society, accord- 
ingly, feels collectively threat- 
ened with disappearance or 
assimilation. 

In such rircumstances, Que- 
bec understandably maintains 
that it needs special rights in 
areas like language legislation 
and immigration if it is to 
remain viable. 

The trouble is: these can 
conflict with individual rights. 
The controversy surrounding 
Quebec's French-only sign reg- 
ulations, which were deemed 
by the Supreme Court to vio- 
late the Anglophone minority's 
right of free speech, provides 
an example of this so-called 
(dash of minorities. 

More fundamentally still, 
Quebec’s stance undermines 
the principle of equality which 
underpins any federal state - 
unless, clearly, the same rights 
are extended to all confedera- 
tion members. Once such an 
erosion becomes accepted, a 
confederation could unravel 
very rapidly. 

“How can citizens of other 
provinces be made to accept 
fixe fact that they would have 
less power over Quebec at the 
federal level than Quebec 
would have over them?" mused 
Mr Trudeau 22 years ago. 

In the latest attempt to find 
a mutuaDy-acceptable solution 
— Quebec's PQ government 
rejected the constitution when 
it was repatriated from B ritain 
in 1982 - Mr Bourassa articu- 
lated five points which were 
said to amount to the prov- 
ince’s bottom-line. ' 

These were: explicit recogni- 
tion of jQuebec as a “distinct 
society"; more powers over 
immigration; restrictions on 



Bourassa: cruising to victory 

federal spending power; recog- 
nition of Quebec's right to a 
veto; and a role in nominating 
Supreme Court judges. 

They formed thebads of the 
Meech Lake constitutional 
accord, thrashed out by Prime 
Minister Brian Muironey and 
the provincial premiers in 
April X987, In most cases, con- 
sensus was obtained by offer- 
ing the powers demanded by 
Quebec to the other nine prov- 
inces. 

Among Francophones, the 
five points are regarded as so 
moderate that the surprising 
thing, according to Mr Jean- 
Francois Gameau, a Bourassa 
campaign adviser, “is that 
Meech Lake still passes mus- 
ter.” 

However, the agreement 
looks like becoming stalled In 
the ratification process. If ulti- 
mately rejected, the message to 
French-Canadians would be 
that even their sine qua Rons 
were beyond the pale is the 


Opfnton polls put the Quebec 
liberals, led by Premier Rob- 
ert Bourassa, substantially 
ahead on the eve of today's 
provincial election, writes Rob- 
ert Gibbens in MontreaL 
Most polls give the Liberals 
between 80 and 90 seats in the 
new 125-seat National Assem- 
bly, against 35 to 45 for the 
opposition Parti Qnebecois. In 
the last Assembly, the Liberals 
held nearly 100 out of 122 
seats. The Equality Party, 
backed by Anglophones angry 
with Liberal curbs on English- 
language commercial signs, 
could gain two Montreal seats. 


view of their English-speaking 
■compatriots. 

9 Finally, the pessimists 
observe, apprehension in Que- 
bec at the prospect of breaking 
away has largely evaporated. 
The province’s experience of 
four years of economic expan- 
sion followed by the deep 1982 
recession has restored confi- 
dence in its ability to compete 
in global markets. Quebec was 
among the staunchest Cana- 
dian supporters of Mr Mulro- 
ney's US-Canada free trade 
agreement 

Over the past 20 years, fur- 
thermore, Francophones have 
secured more control over the 
province's finanrfai sector and 
secondary industries, partly 
through state-controlled bodies 
hke the Caisse de Ddp Qt et du 
Placement de Quebec, a power- 
flu pension fund, and Hydro 
Quebec, the provincial electric- 
ay utility. 

As a result, the commonest 
reaction evinced when the 


spectre of independence is 
raised is one of sublime indif- 
ference. “It doesn't really mat- 
ter whether anything changes 
or not,” says one Montreal- 
based businessman. 

_ Few would argue that condi- 
tions conducive to separation 
currently exist. Quebec is 
doing very nicely out of its 
association with Ottawa. Quite 
apart from the armed forces, 
foreign representation and the 
use of the national currency, 
the province receives about 
C£5bn (£2.7bn) more in expen- 
ditures. transfers and interest 
payments from the federal gov- 
ernment than Ottawa extracts 
in taxes. 

In addition, Quebec benefits 
from the bells and baubles that 
go along with supplying 37 per 
cent of the MPs in the Conser- 
vatives' ruling Parliamentary 
caucus. A brand new Space 
Centre, for example, is to be 
located in the province, bring- 
ing in its wake a deluge of fed- 
eral research and development 
dollars. 

Nevertheless, it does not 
take a huge leap of imagina- 
tion to envisage a situation in 
which these material lures 
would vanish. Indeed, the 
urgent need to address the fed- 
eral government’s escalating 
debt is already significantly 
altering the equation. 

Ottawa’s decision to with- 
draw from the country’s unezz^- 


European-style value-added fetes 
^prondse to divert a higher tivtiy versus the D-Mark^Sl 
^gJOTtion crf^sonjl income West Germany is Italy’s most 
coffers. . ^ =• important trading partner — 

June,' it may well amounts to 6 per centbecause 
become clear that a stalemate of fixe lira’s appreciation and 
jggj^^etifomxgoing- inflation ffifferentials. 
canstituttadfll deliberations. It . It is true- that current 

^ attracting foreign 

8 S^ stthat the much ofit buying 

* tecfa S? - j’ roba ' Treasury bills and notoTin 
~ Prod* 106 a unusually large amounts and 
thellra’s s1^h?StlS 
? rofessor Mario Monti, a lead- 

party leadership j- emerged chological “nirvan^ffect" 

Mrech Lakeplatfonu. cal will to attack tte deficit 

m all probability, significant He is urgin g the any. 

opposition to separation would ™ nant bring forward the 
ejnezge in Quebec even if all of remaining capital 

thiscame to pass. "In 1970, are due to dis- 

I4j000 .teoopsjrere. la the agreement, from 

streets for nothfaxg,” aays Mr L 12 ®** year- 

J^ P SL?5 blfe ^ rotL ' Actu - .n^S id il Carli ’ ^ Treasury 

alitd r recafling the state of that if he can 

DmflW UnwT 1 XL. a CammiM — ~ J " ■ . 


(£59bn> or 10.4 per cent of 
Gross Domestic Product. 

The government’s central 
purpose is to cut the primary 
deficit - the difference 
between current expenditure 
and revenues — from 3.4 per 
cent.to.2J per.cent to show it 
fe ' an course to eliminate this 
deficit entirely by 1992. 

Once it does, it begins to 
erode the annual process of 
heaping new debt on top of old. 
Italy's accumulated debt 
stands at more than 
LLOQO.OOObzx, around 97 per 
cent of GDP, and to curb its 
ann ua l growth, governments 
must stabilise interest costs. 

Since 97 per cent of Italy's 
debt is fended internally, min- 
isters are aware they must 
have a strategy for reducing 
interest rates. Budget deficits 
have been rising partly 
because of the rising costs of 
financing existing debt. 

The current level of real 
intere st rates Is a source of 
growing anxiety. All evidence 
shows they are a serious direct 
burden for business because of 
their impact, on financing costs 
but also an indirect one 
because of their impact on the 
lira. 

The Italian currency haw 
been one of the strongest in 
the European Monetary Sys- 
tem this year despite a rate of 
inflation slightly above the. EC 
average. Conflndustria cajetk- 
fffe? that the fora of competi- 
tmty versus the D-Mark - and 
West Germany is Italy’s most 
important . trading partner — 
amounts to 6 per cent because 
^ ® appreciation and 
mflatton differentials. - . 
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est rates are attracting foreign 
capital, much of it buying 
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The introduction of new technology,, along with 
customer demand for more sophisticated information 
management services;, is breaking down barriers and moving 
the world towards a universal 




It’s a language Bell Atlantic and its European 
subsidiaries understand very well. 

Through Bell Atlantic International we’re 
supporting worldwide advances in telecommunica- 
tions with software and systems integration 
solutions, from value-added services to 
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Through Bell Adantic’s Sorbus 
arid Eurotech companies, we’re maintaining 
luter a 
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distxibutirig'high quality cominunications products 
and developing value-added services. 

And Bell Atlantic Financial offers a range 
of computer leasing and related services. 

' Today, Bell Atlantic is serving Europe from 
over 50 locations. To see how 
we can work with you 
tomorrow, contact us 
fax in Frarice on 01-4270- 
6809, in Germany on 
01-211-139-0837, in Italy 
on 02-825-4368 and in 
the United Kingdom on 
01-783 0135. 
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Crown Plan 


HSA Healthcare Crown Plan can cost as little 
as 60p a week. It's an affordable benefit that 
you can offer to all leads of staff 

HEALTHCARE 
CASH 
BENEFITS 
FOR YOUR 
STAFF AND 
FAMILIES 

It entities your staff and their families to CASH 
benefits and the plan covers a wide range of 
medical expenses, including: 

Optical Benefit 

A CASH payment towards optical bills when a 
prescribed pair of glasses or permanent contact 
lenses are supplied. 

Dental Benefit 

This payment means you can now afford to visit 
your dentist more often, and therefore benefit 
from regular check-ups and preventative 
treatment 
Hospital Benefit 

This generous CASH benefit compensates for the 
inevitable loss of earnings, overtime, 
commission and bonuses, whilst you are unable 
to work. 

BENEFITS 
FOR YOU 

Healthcare is priceless, not only for your staff but 
for your company as well. A healthy motivated 
workforce makes a happier more efficient team. 

HSA have over 65 years experience and 4000 
corporate clients. Contact us today and give your 
company a healthier future. 


I would like to hear more about the benefits of 
the HSA Healthcare Crown Plan. 

NAME 

TITLE 

COMPANY 

ADDRESS 


POSTCODE 


TEL No. 


JC25/9 
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Crown Plan 

Hospital Saving Association, Hambleden House, 
Andover, Hants SPIO 1LQ. Td: 0264. 53211. 
Fax: 0264 333650. 


Outlook good as growth slows to sustainable pace 


By Peter Norman, Economics Correspondent, in Washington 


THIS is destined to be an 
excellent year for the world 
economy. Bat the International 
Monetary Fund makes clear 
that both industrialised and 
developing countries will have 
to work hard to maintain 
growth and keep control over 
inflation. 

In its latest half-yearly 
World Economic Outlook, the 
IMF pinpoints three important 
problems to set against a gen- 
erally satisfactory picture of 
strong economic expansion 
slowing to a more sustainable 
pace in the industrialised 
world. 

It warns that the speed at 
which the leading industrial 
countries are correcting their 
current account Imbalances 
has slowed over the past year. 
Indeed, the pattern of demand 
and output growth in the US, 
Japan and West Germany is 
expected to produce increases 
in the US current account defi- 
cit and the Japanese and West 
German surpluses in 1990. 

Unemployment has 
remained high in some Euro- 
pean countries. Economic 
activity continues to be weak 
in the heavily indebted devel- 
oping countries and the low-in- 
come countries of Africa. 
According to the report, Fund 
staff are "cautiously optimis- 
tic” that inflationary pressures 
in the industrialised countries 
will diminish gradually so long 
as firm anti-inflationary poli- 
cies are maintained. 

However, the IMF points to 


the danger of complacency, "ft 
win not be sufficient to stabi- 
lise inflation at current rates,” 
it says. 

The report therefore warns 
against a premature -easing of 
monetary policy because of the 
high level of capacity utilisa- 
tion in the industrial nations. 
K adds that the present slow- 
down in economic activity 
seems unlikely to lead to reces- 
sion because there is no sign of 
a large inventory overhang or 
erosion of profit margins. 

However, the generally opti- 
mistic repeat does not absolve 
countries from taking action to 
improve their own or the world 
economies. "It is important to 
recognise that the difficulties 
confronted by the industrial 
countries reflect in large mea- 
sure deep-seated fiscal imbal- 
ances and structural rigidities 
and distortions,” it says. 

A notable feature of the IMF 
report is its forecast of a 
renewed increase in the US 
current account deficit to 
$138.7bn next year from 
8125. lbn this year. 

Japan’s surplus is expected 
to grow to $89.7bn from $72bn, 
with the West German surplus 
increasing to $56.8bn from 
53.4bn. Britain's current 
account deficit is expected to 
peak this year at $30.6bn before 
declining to $26.7bn in 1990. 

Not for the first time, the 
IMF urges a reduction in the 
US budget deficit as a way of 
lowering the current account 
imbalances and lightening the 



US Treasury Secretary Nicholas Brady and British C h a nc e llor 
Nigel Lawson before the IMF meeting 


task of monetary policy in 

cjirtiing Tnfliit inn 

Hie IMF makes clear that it 
is not opposed to all current 
account deficits or surpluses. 
External deficits, for examp le, 
raw result from differences in . 
saving and investment trends 
between nations that may 
reflect demographic differences 
or tecbnafoglcal developments. 
But it iwafcpa clear «mm» 
imbalances must be “seen as 
an Indicator of inappropriate 
fiscal policies” or micro-eco- 
nomic distortions. 

The US current deficit fits in 
the former category. According 
to IMF staff projections, the US 
fiscal defimt is likely to grow 
to $L45bn in the fiscal year end- 
ing September 30 1990 and 
$l58bn the following year, com- 
pared with targets of $100bn 


and $64bn respectively under 
the Gramm-Rudman-Hollings 
deficit reduction legislation. 

The IMF argues that a reduc- 
tion in the federal deficit 
would make room for an 
expansion, in US exports;. How- 
ever, the US is not the only 
country needing to adjust its 
economic policies, Canada and 
Italy also must cut their bud- 
get deficits, and In Japan, West 
Germany and other countries 
with current account surpluses 
the IMF detects "an urgent 
need" for ndcro-econonilc poli- 
cies to improve the structure of 
these economies. 

Britain, with its large cur- 
rent account deficit, needs to 
"devote special attention to 
removing distortions that 
affect private saving and 
investment decisions". It btwts 


that mortgage tax relief should 
be scrapped. 

If the industrial countries 
could agree a comprehensive 
package of budgetary and 
structural measures, inctadu* 
fiscal tightening, hi the US, 
and efficiency-raising measures 
in Canada, Japan, and 
the world could enjoy -higher 
output and investment, tower 
i nflation and interest rates mid 
a lasting cut in external imbal- 
ances between the US, Japan 
and West Germany. 

If nothing is changed and the 

PS coutipaes to pile UP fo reign 
dp ht as a result of a re newed 
growth In its current -account 
deficit, foreign investors could 
turn away from the dollar, 
caq rfn g a sizeable drop in its 
value. This scenario would cut 

output in the industrial ccran- 

tries, achieve little lasting 
reduction in the current 
account imbalances and add to 
the debt servicing burdens of 
developing nations. . 

Inttsreport, the DIF says 
the need to restore adequate 
growth in heavily indebted 
developing countries remains 

particularly urgent. 

B warns that if the rise of 
the dollar in the first half of 
this year Is not reversed, the 
overall debt of developing 
countries could resume jan 
upwards trend in 1990 after 
declining this year. 

Debt reduction, along the 
lines envisaged in the debt 
plan launched this year by US 
Treasury Secretary NicJwLas . 


Brady, could offset such a rise. 
But the IMF warns that debt 
redaction is no panacea. 
Indebted developing countries 
need to reform their economies 
to keep Inflation low and 
encourage saving, investment 

'"SBSSSS 5 BCS-»f 

has revised down sbghfly «s 
forecasts for world output tins 
year and next, mainly because 
it takes a far gloomier view or 
ec onomic developments in the 
Soviet Union and Eastern 
Europe titan it did six months 
ago. It expects world ou tput 
inll increase by 3-1 per cent 
this year and 2-9 per cent m 
.1990 compared with forecasts 
of 33 and 3-2 -per cent respec- 
tively in April- ' 

However* it expects growth 
in the i ndustrial countries will 
increase by 3^ per cent this 
year, up slightly from the 3-3 
per cent forecast in spring, and 
by 2# per cent next year - 
unchanged from -the level fore- 
cast earlier this year. T hese 
growth rates would be consist- 
ent with estimates of .the 
industrial countries’ growth 
potential. The report envisages 
growth , of 4 per cent in the 
developing countries next year 
after 33 per cent this year. 

Inflation in the industrial 
countries is expected to ease to 
33 per .cent next year from 4.5 
per cent this year. In the devel- 
: oping, world, inflation is fore- 
cast to drop to an average of 
36J3 per cent in 1990 from 85.5 
per cent this year. 


Commercial banks 9 Lawson stands firm on UK fiscal policy 


importance affirmed 


By Pater Norman in Washington 


By Stephen Fldler in Washington 


GROUP of Seven financial 
policy-makers yesterday 
affirmed the importance of 
commercial banks in the inter- 
national debt strategy, and 
said a broad array of new loans 
and debt reduction was needed 
to support sound economic pro- 
grammes. 

The call comes amid debate 
in Washington over the impli- 
cations for the new interna- 
tional debt Initiative launched 
in March of the decisions by 
three New York hanks to raise 
sharply their reserves for pos- 
sible loan losses on third world 
lending. 

The banks. Manufacturers 
Hanover, Chase Manhattan 
and JP Morgan, the latter of 
which has provided for 100 per 
cent of its medium and 
long-term tending to problem 
debtor countries, are- being 
interpreted as sending a signal 
to politicians gathering here 
for the IMF and World Bank 
meetings. 

The banks have been dissat- 
isfied with the way they have 
been affected by new debt 
strategy, which emphasises 
debt reduction but also recog- 
nises the need for new loans. 

While it adds strength to the 
banks’ bargaining power in 
future negotiations, bankers 
and officials yesterday were 
saying that is was far from 
clear that the moves will make 
it more difficult to put together 
either the current debt package 


for Mexico, or future deals. - 

The Mexico package depends 
on about 20 per cent of 
Mexico's current lending banks 
providing new loans. Citibank 
of the US, the largest creditor, 
has already declared its inten- 
tion to make new loans, while 
Lloyds of the UK is said to be 
leaning the same way. A senior, 
monetary official in Washing- 
ton said yesterday he under- 
stood other US banks had 
given notice that they intended 
to take the new loans option in 
the Mexican package. 

In some senses, the Morgan, 
move, described as motivated 
by a desire to increase the 
bank's flexibility, has been 
over-interpreted here. There is 
clearly a need among US banks 
to catch up, in the current 
framework of international 
ffindardisation of tank j^pi- 
tal, with European lenders. 

Morgan’s LDC debt exposure 
is modest compared to many 
other New York banks, and it 
is better capitalised than most 
money centre banks. It has 
also expressed a desire in the 
past to move into a more of an 
advisory capacity with respect 
to developing countries, some- 
thing that its move of last 
week will better enable to do. 

Senior bank officials say 
their statement about flexibil- 
ity says what it means, and 
will not necessarily rule out 
the provision of new loans in 
debt packages. 


Demographic changes 
will mean less, saving 

By Pater Riddell, US Editor, in Washington 


CURRENT levels of saving in 
the main industrial countries 
may be insufficient. In view of 
demographic changes over the 
□ext 20 to 30 years which will 
lead to a reduced proportion of 
active workers relative to 
young and old dependants. 

A special section of the 
IMF’s World Economic Outlook 
discusses the economic impli- 
cations of the rise in the popu- 
lation aged 65 and over. 

Dependency ratios (that is, 
the ratio of people aged up to 

14 and over 65 to people aged 

15 to 64) are expected to rise 
from 48 per cent now in Japan 
to 54 per cent by 2010 and 59 
per cent by 2020, with an 
increase in West Germany over 
the same period from 44 per 
cent to 51 per cent and 54 per 
cent respectively. In the US the 
rise in the ratio Is projected to 
start only after 2010. 

An increase in dependency 
ratios raises the demand for 
social services, including medi- 
cal care and pensions, and 
reduces savings rates as the 
share of the population that is 
employed declines. 

At a global level the ageing 


of the population leads to 
lower savings rates and to 
higher real interest rates, 
which depresses investment 
and lower potential output. ■ 

However, differences in the 
speed of ageing result in large 
changes in current account 
imbalances; in the US, for 
instance, the current acco u nt 
improves by around 2 per cent 
of Gross National Product over 
the the next 30 years. But in 
Japan and West Germany pri- 
vate consumption Increases 
sharply, competitive positions 
deteriorate and current 
account surpluses decline sub- 
stantially. 

The report notes that “inde- 
pendently of the projected 
developments for current 
accounts, the substantial 
declines in national saving 
rates that might result from 
demographic changes in all 
industrial countries suggest 
that the current level of 
savings may be a cause for 
concern, particularly in view of 
the tendency far national sav- 
ing rates to decline in many 
countries over the past several 
years.” 


Call to boost IMF funds 


By Peter Riddell 

THE finance ministers of Third 
World developing countries 
have called for an early and 
large increase in the resources 
of the International Monetary 
Fund while reiterating their 
annual appeal for a relaxation 
of lending conditions. 

The ministers of the Group 
of 24 said there should be "a 
substantial increase of at least 
100 per cent in the quotas” of 
the IMF. 

The ministers appealed to 
both creditor nations and com- 
mercial banks to adopt a more 
sympathetic and flexible atti- 
tude towards debt reduction. 


They r e gretted that “debt relief 
and debt service reduction are 
granted only to those countries 
that have made substantial 
progress in the correction of 
their macroeconomic imbal- 
ances." 

The communique also 
expressed concern about the 
present floating exchan ge ral e 
system and about .the growth 
of protectionism. 

The ministers regretted that 
the commitments embodied in 
the Uruguay Round talks have 
not been observed and viola- 
tions have continued to multi- 
ply. 


Mr NIGEL Lawson, the UK 
' Chancellor of the Exchequer, 
yesterday gave a strong indi- 
cation there wifi be no easing 
of Britain’s tight monetary 
policy ahead of next month's 
Conservative Party Confer- 
ence. 

Discussing the wodd econ- 
omy In a speech to the policy 
making interim Comm i t te e of 
the International Monetary 
Fond (IMF) he said it would toe 
a “serious mistake” for gov- 
ernments to accommodate 
inflationary pressure. 

Mr Lawson said he saw no 
significant danger of recession 
In either the world or the Brit- 
ish economies. A greater dan- 
ger than recession was that a 
"misplaced fear recession 
might lead to unwillingness to 
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persist . with the measures 
needed to keep on top of Infla- 
tion,” he said. 

Mr Lawson’s tough stance 
was backed yesterday toy foe 
International Monetary Fund. 
In its latest World Economic 
Outlook, tiie IMF said a relax- 
ation of monetary policy In 
Britain "would tuft jbe a p pro- ' 
priate at present” because of 
“persistently high rates of 
wage -and price increase'* and 
Britain’s large external deficit. 

The IMF also the urged foe 
Government to maintain a 
tight fiscal policy. “The bud- 
getary surplus that Is envis- 
aged for the next fiscal year is 
by no means excessive in view 
of foe overriding objective of 
reducing inflation,'’ it sald-In 
his speech to the Interim Com- 


mittee, the Chancellor said 
domestic demand in Britain 
was likely to grow at less than 
half last year’s 7 par cen t rate 
because of foe tightening of 
monetary policy. 

He said that output growth 
also had slowed “from about 
43 per cent in foe last two 
years to a rate more or less in 
line with domestic demand.” 
He added tint as. g ro wt h in 
domestic demand fafis below 
output growth, Britain's cur- 
rent account deficit will 
decline. 

This year’s QKF annual 
meeting has been marked by 
an truce between Mr Lawson 
and the IMF over the. gravity 
of the UK current account defi- 
cit Mr Lawson-said yesterday 
It Is wrong to give current 


account balances the same pri- 
ority as g rowth inflation. 

The weekend meeting of the 
Group of Seven brought no 
apparent progress over the 
issne. of Increasing the 
resources of the IMF through a 
boost in its quotas or subscrip- 
tion rights. 

; .Mr- Lawson, however, 
appeared to open the door to 
compromise on Japan’s wish 
to move from fifth position in 
. the IMF to displace Britain as 
number two. 

One suggestion here is that 
the US should stay as the 
IMF’s biggest shareholder 
with veto powers, with West 
Germany and Japan sharing 
second rank and Britain and 
France as the next largest 

shareholders. 


Mitsui Bank 
is listed on 
the Baris 
Stock 
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risk as UniChe 





By Peter Marsh 


UNICHEM, leading 

pharmaceutical wholesaler, is 
cuttfrg theprtces of some of its 
drags by up to halL The more 
nay lead to a price war jn a 
fast-growing section o£ the' 
£2bn-a-yearUK market for pre- . 

, '3crfatinq j^hawriacf aitiftalB 
. Themove by UniCHem, a co- 
qperative owned by 5£00 inde- 
pendent pharmacists, applies 
to. jte djgribattoh.or gefiaric 

• ^oples . 

' dnes. The whol^aler p forre to 
jrednce jts. prices ' to. pharma- 
cists, by forcing ^liminef mar- 
gnu' on the; companies that 
supply , it with generic niedi- 




wholesalers. Both 
- — *. — : — j buy drags from 
manufacture rs and snpply 
ptiar nyari sta; Each accounts for 
dfatrflmtton of roughly a' quar- 
ter of total UK pharmaceutical 


''The generics business has 
. grown rapidly in recent years 
. and accounts for annual sales 
of some £25Gm. That is a little 
over 10 per cent of the total IK 
. market fbrthose drags which 
.areVavaflabte only fbrqugh a 
doctor’s oreBCxrotiart, : *• 

. The ( wholesaler's plans are 
fikeft tobaW a Mgeflect on 
many if Britain's UyJOO phar- 
/macy outlets,, as well as. on JDK 
'm&s of generic drags. Most 
guch,(XJmpaiiiesaresman busi- 
nesses that compete heavily 
' wtffe •' the \ mainstream, 
research-biased p harmac e u tical 

^UnicSemls, wi& AAH Phar- 
maceuticals, one of the top two 


' Unlchem "will introduce. its 
new. system of buying generic 
drugs on Sunday. Under the 
old' system, Pnichem ; bought 
its. g^ufiric^drags hum a range 
of specific: manufacturers bn 
the oasis of long-term con- 
tracts- It -then sold -them to 
phar macists under ^ its own 

ht-ftn'i^ name 

instead it wQl buy most of 
its generic drugs on a 
shortterm basis from a wide 
range of manufacturers, selling 
under the- makers’ names. Mr 
Peter Dodd, chief executive, 
said that would give Unlchem 
greater flexibility of supply 
andlead to lower {flrioea. 

- Mr- Dodd said the change 
would allow UniChem to cut 
prices of many generic drags 
_by 30 per cent to SO per cent 
The ccanpany hopes the cuts 
wQl. prove attractive to phar- 
macists and so boost Its own 
generics sales. .... 

Pharmacists can generally 
increase their profits if they 
buy medicines cheaply, as the 
Department of Health reim- 
burses pharmacists at set rates 
far medicines they dispense. 


Health reforms ‘may 
mean less screening 9 

By Alan PflWy Social Affairs Correspondent 


THE : PROPOSED ; health 
Trfhrma mig ht lead to a nedno- 
tion in screening progra m mes 
for patients at risk from treat- 
able conditions, the Associa- 
- tion of the British Pbarmaceu- 
. tfoalfiidastry.says todayw: 

tH a;repbrt r aistr ihuted to all 
MPs and more than 200 mem- 
bers of the House of Lords, the 
association- says that would 
have “disastrous conse- 
quences” for patients who 
might otherwise be spared pre- 
matnra death or disability. r 
It would also make economic 
nonsense, because any savings 
on medicines In the short fa™ 
would be outweighed by 
long-term treatment costs, 
according to Dr John Griffin, 
the association^ director, in a 
foreword to the report 
He sayB: “Prevention Is not 
only better than cure; it is 
cheaper.” . . . 

The association fears that 
the health reforms will inhibit 
screening far c ondition s 


as heart aliments, stroke and 
■ hKndness. Its views grim fro m 
- plans to introduce drag bud- 
gets for family doctors to cut 
prescribing costs. 

It believes that will malm it 
“almost Inevitable” that, to 
save money an Tnwflrinpg, doc- 
tors will reduce screening pro- 
grammes that could Identify 
patients needing long-term 
drugtherapy. 

“Cutting the drags bill to 
.reduce MBS costs is a narrow, 
blinkered approach,” the asso- 
ciation says. It completely 
overlooked the other side of 
the equation: that medicines 
were a cost-effective therapy. 

• The number off people with 
drink problems is tiring, yet 
there has been no concerted 
action by the Government and 
other statutory authorities to 
provide them with the help 
they need, the charity Alcohol 
Concern says in a submission 
to the ministerial group on 
alcohol misuse. 


Code urged 
for city 
technology 
colleges 

By David Thomas, 

Education Correspondent 

THE LABOUR Party has urged 
the Government to introduce a 
code .of practice determining 
how parents should , be con- ; 
suited about proposals to dose 
down schools and turn them 
into Oty Technology Colleges. 

. CTCs, the controversial busi- 
ness-sponsored . schools 
designed fox pupils aged 11 to 
18 with an aptitude far science 
and -technology, were origi- 
nally intended by the Governs 
ment to be setup an greenfield 


Blunt Mancunian means business at UCL 

David Thomas shows why many academic eyes are on a trail-blazing industrialist 


T HE transformation. of 
Mr Derek Roberts from 
a senior industrialist 
-into a top university adminis- 
trator is starting to bear frail 
. Mr Roberts took over as Pro- 
vost of Univer sity C ollege Lon- 
don. in April, quitting his post 
as technical director of General 
Electric Company, ft was the 
first time a large British uni- 
versity institution had 
sd an industrialist as 


However, there have been 
difficulties in securing sites 
far the 20 planned CTCs. 

That has prompted the col- 
lege backers to persuade gov- 
erning bodies and local 
authorities to propose dosing 

Ma ting and T wnpwrfng 

them as CTCs. 

- In amw wtx, that haa met 
fierce opposition from parents 
of children at the 
schools. 

In one recent case, for exam- 
ple, 97 per cent of parents on a 
55 per cent turnout voted 
against a proposal far the Syl- 
van School, Croydon, to be 
made into a CTC. 

Mr Jack Stifaw, Labour’s 
education spokesman, has out- 
lined his concern in a letter to 
Mr John MacGregor, the Edu- 
cation Secretary. 

Mr Straw has asked the Gov- 
ernment to Introduce a code 
detailing the procedure for 
assessing the wishes of par- 
ents with riitktmn at an exist 
mg school. 

Mr Straw argues in his let- 
ter that it would be hypocriti- 
cal of the Government to taka 
note of a parental vote for a 
school to opt out of local 
a uthority control, hot not of a 
tal vote against a school 
a CTC. 


The pre ssure' on all Britain's 
universities to rely less on gov- 
ernment funding, partly by 
making closer links with busi- 
ness, means Mr Roberts’s prog- 
ress is being watched far 
beyond UCL’s confines. 

Today sees one of the first 
c hanges introduced by Mr Rob- 
erts, with the formation of a 
wholly owned subsidiary com- 
pany of the college, UCLi 
through which all its commer- 
cial activities will be chan- 
nelled. 

Further, moves are in the off- 
ing, to decentralise cost control 
and income generation to 
UCL’s departments, leaving 
college administrators to over- 
see policy and central services. 

One of Mr Roberts’s goals is 
to end the public perception’ of 
British universities as either 
intellectually dfatfa gnigh^ d, 


like Oxford and Cambridge, or 
close to industry, like Salford. 
He believes it is possible to be 
both. 

He paints out that UCL came 
fourth, nationally, in the 
recent exercise to rank the 
quality of university research. 
It was behind Cambridge, 
.Oxford and Imperial College, 
London. It also has a large 
portfolio of research contracts 
with industry. 

It may have come as a shock 
to UCL's academic staff to 
learn that their new boss, a 
blunt Mancunian, regularly 
arrives in the Provost’s office 
at 7.30am, but Mr Roberts is 
happy to return the compli- 
ment: “My biggest surprise 
was to see fast how hard-work- 
ing and dedicated most of 
UCL's people are.” 

Mr Roberts {dans to build on 
moves already forced on the 
college by the financial 
squeeze of the 1980s. It tight- 
ened the management of its 
intents, for example, to avoid 
farther losses of income nm- 
ning into millions of pounds, 
resulting from amateurish 
ad min istration of its discov- 
eries. 

UCLi’s job is to extract maxi- 
mum benefit from the college’s 
industrial links. All the col- 
lege’s research contracts, 



Derek Robert s: tri bute to 
dedication at UCL 

patents and short professional 
courses win be overseen by its 
18 staff UCLi is projected to 
have an annual income of 
£Ilm within two years, as 
against the college’s present 
total annual income of about 
£K»hl 

Mr Roberts has created UCLi 
as a company, partly to 
appoint people with commer- 
cial experience as part-time 
members of its board - Mr 
Stuart Chalfen, legal adviser to 
BAT Industries, is its first 
chairman - and also to work 
outside academic pay scales. 


He believes these are too rigid 
and low for the skills of a com- 
mercial outfit like UCLL 

He wants UCLi’s staff to be 
paid a bonus of up to 20 per 
cent of their salary, varying 
with the level of profits the 
company generates for the col- 
lege. He envisages paying the 
going rate for people recruited 
from the City or industry. 

Mr Roberts is also thinking 
about how to tap outside capi- 
tal and knowhow for compa- 
nies span out of UCL’s 
research activities. That wight 
involve setting up another 
holding company, with equity 
participation from a body like 
a venture capital group or 
bank. 

As part of thi s sharper com- 
mercial focus, the costing of 
UCL’s research activities fa 
being overhauled. As a first 
step, all the college’s contracts 
will be costed by adding 120 
per cent to their direct costs, 

SUCh as the of HrartBmir^ [ 

to make allowance for college 
overheads, such as libraries, 
used during research. 

The approach follows the 
lines of recommendations from 
the Committee of Vice-Chan- 
cellors and Principals, which 
believes many British universi- 
ties are undercharging for 
their research. 


However, Mr Roberts sees a 
large mark-up for overhead 
costs as difficult to explain to 
industrial customers. He would 
prefer eventually to give UCL’s 
departments more information 
about their costs, which would 
then feed through into more 
precise contract pricing. 

That would mean giving 
departments data on the cost 
of the space they occupy and 
on the depreciation of equip- 
ment they use. They might 
also be asked to “pay" for their 
slice of central services such as 
libraries. 

In return for greater respon- 
sibility for their costs, UCL’s 
departments will probably 
keep a higher share of the 
income they generate from out- 
side activities. 

Mr Roberts to delin- 

eate the details over the next 
year, but the thrust of the phi- 
losophy is clear: to give depart- 
ments more freedom to make 
their own trade-offs — a 
department might surrender 
space in return fix- more equip- 
ment 

UCL’s new Provost retreats 
into uncharacteristic reticence 
only when asked whether the 
new set-up will bear an 
uncanny resemblance to GECs 
fam ous d evolved management 
structure. 


Graduates offered small-company matching service 


By Richard Tomkins, Midlands Correspondent 


UNIVERSITIES and 
polytechnics in the Midlands 
will fids week launch a scheme 
that alms to rafttr-H graduates 
with job vacancies in smaller 
companies. 

Tim purpose of the scheme is 
to increase the relatively low 
proportion of graduates enter- 
ing small businesses by 
improving the flow of informa- 
tion about career opportuni- 
ties. Smaller companies lack 
the resources to tour universi- 


ties and polytechnics looking 
for potential recruits in the 
same way large employers do. 

The gj’hawM; , based at Lough- 
borough University in Leices- 
tershire, is called the Graduate 
Employment Matching Service 
(Gems), and has been running 
experimentally since January 
with the help of a £30,000 grant 
from the Department of 

TCmplnympnt 

It works like a computer dat- 
ing bureau, aiming to m a r r y 


the needs of smaller companies 
with the skills and interests of 
graduates leaving the 12 uni- 
versities and polytechnics in 
the Midlands. 

Graduates entering the job 
market are invited by their 
university or polytechnic to 
tell Gems what types of job 
they are looking for, what 
degrees they have, what sort of 
company they want to work for 
and where. 

Gems contacts smaller com- 


panies by direct mail or 
through chambers of com- 
merce and trade associations. 
It asks them what graduate 
career opportunities they can 
offer and what degrees they 
require. 

Companies receive the 
names and addresses of suit- 
able candidates, and graduates 
are told which companies have 
been given their details. 

The service is free to users 
and is financed by the grant 


and an estimated £60,000 spon- 
sorship in cash, staff and 
equipment from companies 
including Prudential Corpora- 
tion, International Business 
Machines, Cadbury, Citibank, 
Legal & General, Lucas Indus- 
tries and Access. 

During its experimental 
period it built up a register of 
about 460 companies and 500 
graduates. Most of the compa- 
nies on its books have between 
50 and 500 employees. 


Nursery aid for 
dty staff crisis 

By Ian Hamilton Fazey, 
Northern Correspondent 

TWO CITY centre nurseries 
are piaimwi for Liverpool by 
leading com panie s and trades 
unions to help overcome acute 
shortages of skilled office and 
other white-collar workers. 

The project is led by the 
Merseyside Chamber of Com- 
merce through a working 
party chaired by Mrs Linda 
Morris of the Equal Opportuni- 
ties C nrnmlfuilmi. 

Mr Keith Robinson, the 
chamber’s director, said yes- 
terday : *Tt is becoming critical 
both to parents and employers 
that we get at least one 
creche-cunHmrsery going.” 
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*• — *— V Sf 


Get Sky TVs £4.49 a week all-in 
package. Phone 0800 991 991 


PERFORMANCE COMESTO BROADWAY 



FUffiam Broadway, the idea] place to 
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Superb customer care and attention 
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SAVING FOR SHARES 
A PERSPECTIVE 



Have you ever thought that it would be a good 
idea if your employees had a stake in the future of 
your company? 

Well, there is an easy way. Through a Save As 
You Earn Share Option scheme. 

By saving regularly through the scheme 
employees build up alump sum which they can use 
to buy shares in their company. Or to cash in and to 
spend on something else if they prefer. 

For the company, it*s a way of offering staff a 
positive incentive to work for — and share in — the 
success of the company. 

For employees, it’s a risk-free incentive to 
identify with the future of the company. Or simply 
to save up a handy tax-free lump sum. 

Your employees can’t lose on their savings. 
And your company can benefit if they take up their 
share option. 

National Savings administers the savings part 
of Share Option schemes for a large number of 
companies, including names like Barclays Bank, 
GEC, Marks & Spencer and TSB. 

Send for our brochure and find out why we 
are so well qualified to run a Share Option savings 
scheme for your employees. And your company. 

Send the coupon to: 

Joe Logan, Marketing Services Manager, National 
Savings, Room 466, Charles House, 

375 Kensington High Street, London W14 BSD 
Telephone 01-605 9407. 
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Hanson dismisses BAT bid reports 


The right finance 
for ambition 



At Hill Samuel Development 
Capital we invest in a wide range 
of ambitious companies, both 
large and small. Our deals tell the 
•v- story. 


S M E O L E T 


M C A L P 




To help you take off. 


Sraedley McAlpine is a 
successful and imaginative 
advertising and market 
research group, [fill Samuel 
Development Capital has 
invested for new equity to 
finance the expansion of its 
growing businesses. 


If you are ambitious to develop 
your business then telephone 
Garry Watson on 01-628 8011. 


HILL SAMUEL DEVELOPMENT CAPITAL 
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FINANCE FOR AMBITION 

100 Wood Street. London. EC2P2AJ. Telephone 01-628 SOIL 
HU) Samuel Development Capital is a division of Hill Samuel Bank Limited 
which « a Member of The Securities Association. 
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INTERNATIONAL 
MONEY FUNDS 

PROVIDE AN ALTERNATIVE TO A 
DEPOSIT ACCOUNT 

CURRENT ANNUAL RETURNS* ON THE 
MAJOR CURRENCIES ARE: 

US$ 8.0% £ 13.0% YEN 4.5% 

DM 6.1% SwFr 6.5% Aus$ 16.5% 

You may acquire and switch between 18 currencies at 
wholesale foreign exchange rates. 

To obtain information including terms and conditions of 
investment in the funds - please complete the coupon 
below or telephone 0481 713713 during office hours. 

i”"* To: Robin Fuller, j 

N M Rothschild Asset Management (C.I.) Ltd., 

J PO Box 242, St. Julian's Court, 

| . St. Peter Port, Guernsey, C.I. 


Address 


[ ROTHSCHILD ASSET MANAGEMENT j 

| (Member oflMRO and LAUTRO) tMnn rrr? ' } 

The Rodnctfd Mow) Paadtam Guernsey A1 Mdboptedwd UK 
R c cog si x c d Coflccdve Umamitu n Sch em es. 

'Rum quoted are tor Old Conn Interaadovd Reserves Lid. mat 
Hth September 19B9. The return oo aB c ur r encies win fta ctua t r in boc 
with i p if r emates. 


By NfiddTalt 

MR MARTIN TAYLOR, vice 
chairman of Hanson, yesterday 
dismissed a report that the 
UK-based conglomerate was 
poised to enter the battle for 
BAT Indu s tries , the diversified 
tobacco group. u We have no 
plans in that direction," he 
said. 

There have been persistent 
rumours that Hanso n, whose 
reputation has been built on its 
takeover siring, migh t be inter- 
ested in BAT. Some analysts 
believe that Hanson will have 
examined the possibilities. 


IT groups 
are failing 
to recruit 

By Our Labour Staff 

EMPLOYERS of information 
technology staff are largely 
failing to amend recruitment 
and training methods to tap 
sources of staff other than 
young men who are already 
skilled, according to a Govern- 
ment-sponsored. study. 

The three-year study finds 
that despite growing difficul- 
ties in attracting staff, there 
has been only a small growth 
in the employment of women 
and re- training of older work- 
ers is considered time-consum- 
ing and costly. 

The study by the Institute of 
Manpower Studies finds that 
there are now about 240,000 
professional IT staff compared 
with 200,000 in 1985. The 
annual growth rate has slowed 
to between 4 and 5 per cent 

External recruitment, princi- 
pally of trained and experi- 
enced staff, continued to be the 
mfiflns of filling 54 per cent of 
vacancies. New graduates 
accounted for 29 per cent, and 
internal transfers 9 per cent 

The exceptions to this pat- 
tern were organisations such 
as the Civil Service with a 
strong tradition of “growing 
from within,” and in which the 
ratio of internal to external 
recruits could be two to one. ' 

The number of IT staff aged 
over 30 had almost doubled 
between 1985 and 1988 as a 
result of ageing of the existing 
workforce. 

The Changing IT Skills 
Scene : IT Manpower Monitor 
1989: IMS Report No 173; IMS, 
ManseU Building, Sussex Uni- 
versity, Fabner, Brighton, Sus- 
sex BN1 9RF) £18.00. 


There has also been uncon- 
firmed speculation that the 
mid-July timing of the £l3.5bn 
(SZLbn) all-paper bid for BAT 
by Sir James Goldsmith’s Hoy- 
lake consortium was partially 
dictated by Hanson’s preoccu- 
pation with its £&5bn acquisi- 
tion .of Consolidated Gold. 
Reids. 

Mr Taylor could not" com- 
ment on the suggestion that 
Hanson asked far a presenta- 
tion on BATs tobacco int e rest s 
two weeks ago. However, he 
was emphatic that R a pyw had 


no plan to become Involved in 
the BAT battfe 

BAT added- that there had 
been no significant contact, 
with gather - Hanson or its nor- 
mal- advisers during the cur- 
rent bid battle. A tight watch 
has been kept on BATs share 
register, and it said It . was 
&My confident that Hanson 
was not a shareholder. 

One reason sometimes 
advanced for Hanson’s interest 
is that, because of its takeover 
of Imperial Group, it takes in 
the ufebased Imperial Tobacco 


business, including the. Regal, 
Embassy and John Player 
brands, whi le BAT otojis 
B rown & Williamson in the US 
- with brands such as Eoal and 
RflTojgh . pips a variety of 
other international interests. 

The BAT tobacco businesses 
made a trading profit of £756m 
in 2988, while Hanson s total 
trading profit in the year to 
September 1988 was £770m. 
Since then. Gold Fields has 
beer added, but few analysts 
expect all its . assets to be 
retamed by HansteL . - 


Upward pressure on pay ueais 
‘likely to remain over winter 5 


By Our Labour Staff 


on pay dAahi is likely to remain 
onto next spring, with settle- 
ments tending to fall between 
8J5 and 9 per cent, according to 
a survey of the pay intentions 
of 420 mg employers. 

The artnnai survey by the 
pay research group Industrial 
Relations Services finds that 
settlements will continue ris- 
ing until they reach a plateau 
at the end of w inter . This is in 
spite of the forecast fall in the 
inflatio n rate. 

About 45 per cent of employ- 
ers expected to be settling 
higher between September and 
August 1990 thaw they did in 


One in four expected the same 
level of increase and oaaly one 
in five a lower settlement. : 

Some 70 per cent of those 
with settlement dates between 
September and November 
intended to settle higher, with 
most settlements between . 1 
and 8 per cent up on the same . 


The most important single 
factor influencing pay was. 
reported to be inflatio n, and 
pay comparaldlity both- nation-' 
ally and in regional labour 
markets was found to be 
flBgn-mfng 1 greater importance. •- 
Other upwantepressurea on 


were- found to' be produo- 


HUU 

meral recruit- 

— The report finds tint pay set- 
(fanatt are unlikely to spiral 
out of control. However, they 
are also unlikely to level out in 
response to "the &n in- inflation 
ae quidkly as the Government 
has urged. : : 

Merit -pay systems were 
found stall to be attracting 
interest; with over 80 per Cent 
. of respondents citing' merit as 
an important factor. ’ 

Fay and Benefits Bulletin No 
240; IRS, 18-28 Highbury Place, 
London -NS JQft by subscrip- 
tion. . x .<:■ i. 


Austin Rover’s minorities 
policy lifts job interest 


By John Gapper, Labour Correspondent 


MORE school-leavers have 
applied to join Austin Rover, 
the UK vehicle manufacturer, 
for the first time in three years 
after the company revised its 
recruitment and training 
polices to encourage more eth- 
nic minority youngsters. 

The 10 per cent rise in the 
number of applications comes 
despite the fall in the number 
of school-leavers, winch is par- 
ticularly pronounced in the 
West Midlands. Applications 
fell by 10 and 5 per emit respec- 
tively in 1988 and 1967. 

The company has raised the 


percentage of ethnic minority 
recruits to about 20 pec cent 
from some 7 pear cent in Bfe-; 
mlngham after introducing 
training initiatives to ™ib> up 
for low educational standards. 

The success of the venture^ 
part of an initiative by 10 big 
employers in the West Mid- 
lands to raise ethnic mli ii i r ily . 
recruitment, hf» led to a «c- 
and group cf 10 companies gefr< 
ting together to improve 
recraltment practices. 

Although some com panies 
have made efforts to improve 

Afhnfc minnrtty lemritmant^ It 


has been ate area relatively 
neglected by many employers 
compared with efforts to 
recru it more women or older 
workers. ■ - : . r 

Among the changes that 
Austin Rover had made were: 

. •Thethnlng of recruitment 
as ethnic -mfaurtty youngsters 
tended to aptly later. -*• 

• hudstingvon two manag- 
ers for every recruitment inter- 
vtenr to. ipoffitor and balance 
any racial pngnffiee. 7 n * 
ree ntitaent 
leaflets mere widely in- Bir- 
wringham and the 


£3.5m from 
companies 

By Ivor Owen, 

Conservative Party 


total of £S.5m (SSJm) fimm STB 
leading public companb» last 
year, according to ty* laboar 

research by tjw paj*/® 
policy directorate looked at 
the published accounts of 

ySto British compankj*. 

Taylor Woodrow, the crvB 
engineering and construction 
omipuny. 

biggest contrlbutor,_pving 
£iii 00® to the Conservatives 
Md'm ww.ta the Britt* 
United Indurfrialirts, a front 
organisation for the T 

Brewers had contributed 
Inst over £250,000 between 
them. Mr Frank Hobson* 
Labour's campaign coordina- 
tor, out Lord Young, 

who initially endorsed a 
Monopolies and Mergers Com- 
mission r^wrtreooinmen^ 

the ending of the “tied hoose^ 
system which P re vmits pubs 

frum stocking beere otherthan 

those supplied by the brewer 

that owns the premises. 

Mr Dobson said “he (Lord 
Young) was told he bad to 
phang fl his mind, and is no 
longer a manber of the Gov- 
ernment” 

“It seems yon do not have to 
y an enormous amount to 


Tory Government,” he said 


£100,000 made to the Conser- 
vative Party by P&O, the 
transport and construction 
group, as a “good investment” 

He said the Conservatives* 
p ublish ed accounts acknowl- 
edged a total income of more 
♦h«« £i5m in 1987. Just over 
£4m was donations and £l.2m 
«mi> from local constituency 
party associations, leaving 
almost £l0m unaccounted for, 
he said, which must have come 
from “secret" sources. 

Labour published the names 
of 49 companies which gave 
the Conservative Party more 
than £23,000 In 1988. ; 

They include Allied Lyons 
(£95,100), British and Com- 
monwealth (£90,006), United 
Biscuits (£83,000), Hanson 
Trust (£80,000), Whitbread 
(£70,500), Consolidated Gold- 
fields (£73,000), Eacal Elec- 
tronic (£75,000), Trust House 
Forte (£61,500), Hambros 
(£61^00). 


UK Aerospace sector flying into a storm 

Paul Betts on how the unions have selected flagship sites for industrial action ballots 


B ritain’s engineering 
unions have struck at 
the heart of the aero- 
space industry by picking an a 
select number of highly sym- 
bolic sites for piloting on 
indefinite industri al action in 
support of a reduction in the 
working week to 35 hours. 

The threat of serious indus- 
trial action could not come at a 
more delicate time for Britain’s 
aerospace sector, currently 
stretched to meet customer 
commitments in a booming 
commercial aircraft market, as 
well as wrestling with the 
global shake-up miring place in 
the de fe nce side of -the busi- 
ness. 

The unions have selected the 
flagships of the industry .in- 
cluding British Aerospace, 
Rolls-Royce and the aerospace 
components supplier Smiths 
Industries. The action would 
cover nearly 24,000 workers 
and could become the most sig- 
nificant in Britain’s private 
sector since the late 1970s. 

AQ three companies are cur- 


rently engaged in an increas- 
ingly competitive world mar- 
ket against US and other Euro- 
pean competitors. 

Bat industrial action could 
also h ave ma jor implications 
for Intel national customers 
and partners of these key Brit- 
ish aerospace companies. 

The BAe Chester facility, 
one cf the Seven plants which 
will ballot in .the next two 
weeks, manufactures parts of 
t he w i ngs for the European 
Airbus, currently struggling to 
meet production targets for its 
growing aircraft order book. 

They are also involved in the 
production of BAe’s 125 corpo- 
rate jet line, which is facing 
fierce competition in a growth 
market from European and 
American corporate jet manu- 
facturers. 

Smiths Industries’ Chelten- 
ham plant Is one of the com- 
pany's principal aerospace 
components facilities and its 
largest customer is Boeing, the 
US aircraft manufacturer, 
which is also faring an Increas- 


ingly heavy order backlog. 

. The. Cheltenham plant 
exports 78 per cart of its pro- 
duction and is an eloquent 
Illustration of the heavy reli- 
ance mi export business of the 
aerospace industry in general. 

Figures released last week 
by tiie Society of British Aero- 
space Companies show that 
industry exports joee by 25 perl, 
emit to £&3bn (85£m) in the 
first six months of this year, 
from £2.6bn in the first half of 
last year. Total exports . 
reached fftOSbn for the whole 
erf last year. 

S ir Ralph Robbins, deputy 
chairman of Rolls-Royce, 
has warned that the 
effect of the strike would be 
“immensely damaging to the 
company," 

In a highly competitive inter- 
national market environment, 
he claimed; “We have been 
winning the battle for orders, - 
but we . still have to improve, 
our efficiency^ to get maximum 
benefit from those orders that 


have beat won on tight prices 
and demanding delivery 

dates," --- . — i .. 

He added that Rolla-Royce 
was currently working a 39 
hours working week, against 
the 40 hour working week of _ 
tim company's main rivals in 
tiie 'US, General Electric and • 
Pratt and Whitney. 

He warned that to reduce tlje 
workintf'week te- SS hours 1 
would “make us uncompetitive' 
in tiie world markets” and 
would damage the compaUy’s 
prospects, far ^ tim future. 

Rolls-Royce has reported a 
strong -advance in first half 
profits, -but Sr Ralph said the 
pe rform ance would have prob- 
ably been even better if the 
compuiy had not suffered from 
an overtime- Dan last year 
which continued to have reper- 
cussions on thegroup at the 
begnming of this year. ; 

The radons are attempting to 
strike at -both Rolls-Royce's ' 
commercial . and military 
entire bustaeim. . - 
m tiie same way they are 


.seeking to hit one of the most 
profitable parts of BAe, its mil- 
itary aircraft business, as well 
as the commercial aircraft 
operations, which have just 
reported an operating profit for 
the first half of this year — ■ 
three years before the com- 
pany’s original target 

Sir Raymond Lygo, BAe’s 
chief executive* sent a letter to 
the company’s employees this 
week warning them or the dire 
repercussions a 35 working 
hour week would have on the 
company and then: jobs. 

. “A 35 hour week will force 
costs up and reduce capacity " 
he wrote. “This wffldamage 
our competitiveness and we 
will lose our market share. 
1 ms means reduced orders and 
fewer jobs.” 

BAe of ficial s claimed that 
the u nions were targetting a 
select number of plants as 
shock troops of a campaign 
the en gineering unions cannot 
carry out as a whole." 


Wh-cthcr you're in the US for business or pleasure, there 
are only two names you need to know:’ Northwest and 



FOR MORE OF AM ERICA, H EAD NORTHWEST 
WITH AMERICAN EXPRESS. 



American Express.' Northwest's modern comfortable fleet 
of oxer 310 aircraft now offers more transatlantic 
flights from Europe than erer before and connects you 
with almost 200 cities in America itself. And, of course.- 
Northwest warmly welcomes the American Express 
C.ird Use it for your tickets, in-flight duty free, member- 
ship to the Northwest WORLDCLUBS and your business 
and personal expenses. And wherever you go in America 
you li he close to one of the 6hf> American Express 

li.iv--l Scrviit and Ropresee.tative ollideS. Adi in alt, we 

can jpwe yoti a broadci view of Amcr u;a. 




NORTHWEST AIRLINES Direct flight! from Amsterdam, Copenhagen. Frankfurt, 


Glasgow (Prertwick), London (Gatw ic k) and Pans to 
Boston, Minneapolu/St Paul Or N C w York. 
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IBA chief plans 
to discourage TV 
franchise trade 


By Raymond Snoddy 

MR GEORGE RUSSELL, 
chairman of the Independent 
Broadcasting Authority, plans 
tough financial measures to 
discourage successful bidders 
for new commercial broadcast- 
ing licences from selling them. 

The IBA chairman also made 
clear at the weekend during 
die Royal Television Society’s 
Cambridge convention that he 
would use financial penalties 
to make it expensive for those 
taking over new franchise 
holders in the first year. 

The Government has 
rejected IBA pleas for a one or 
two-year moratorium on take- 
overs of commercial television 
companies after the new round 
of franchises, to begin broad- 
casting in 1993. 

However, Mr Russell - who 
will also be chairman of the 
Independent Television Com- 
mission, the body replacing the 
IBA - warned that he planned 
to use the system of perfor- 
mance bonds to ensure more 
stability during the transition. 

Companies will have to put 
up bonds — perhaps each of 
£30m - which could be for- 
feited if they failed to carry out 
programme promises. 

Mr RusseU made dear that 
he would ■ use the weapon 
against those who were 
awarded franchises and then 
sold them in 1992 - the year 
before the new broadcasters 
actually go on air. 

The biannual Cambridge 


convention was marked by 
growing tension between 
advertisers and broadcasters. 

RTS, said at** tSe^end of the 
convention there was “a feel- 
ing of confidence that the 
c hang es ahead will be made to 
work and be made to work well 
in the interests of the viewers." 

Earlier, Mr Michael Check- 
land, director-general of the 
BBC, announced the setting up 
of a new company to develop 
night-time subscription ser- 
vices that can be received auto- 
matically from special video 
recorders. 

To add to the existing special 
service for doctors, the BBC 
will be launching a financial 
service in the new year in con- 
junction with the Financial 
Times and Broadcast Commu- 
nications, an independent tele- 
vision company being bought 
by The Guardian and Manches- 
ter Evening News. Mr Check- 
land warned that subscription 
was a mechanism to earn addi- 
tional money from new ser- 
vices rather than a potential 
substitute for the licence. 

"Public-service broadcasting 
has to be available to all, wher- 
ever people live and whatever 
their circumstances. Subscrip- 
tion is a market mechanism 
that simply cannot apply to 
all," he said. 

At the moment, the BBC 
licence fee is linked to the 
retail price index. 



Racal forms £1.2bn 
frigate bid group 


By David While 

RACAL, THE electronics 
group, has formed a consor- 
tium with three other Euro- 
pean leaders in electronic war- 
fare equipment to bid for a 
contract worth at least £L2bn 
for tfcfi planned multinational 
NFR-JO frigates for Nalo. 

It said yesterday it had 
linked up with Thomson GSF 
of fiance. Elettranica of Italy 
and Tetefunken System Tech- 
nik of West Germany, the 
defence arm of AEG, being 

reorganised under the enlarged 
Damler-Benz group. Inisel of 
Spain a Canadian offshoot 
of MEL, fiie 1 UK-based* Philips 
defence subsidiary, were also 
tbe to Join and the consortium 
was looting for a US partner. 

The current members all 


dominate the naval electronic 
warfare market in their respec- 
tive countries. 

This will be the first time a 
fnily integ rated electronic war^ 
fare system has been procured 
as one contract package. 

Britain is expected to 
announce soon whether it 
intends to proceed with the 
next stage of project definition 
work for the NFR-90. 

Eight Nato countries are cur- 
rently involved, in a two-year 
definition phase for the frigate, 
which would be built in each 
country’s own. yards. \ - 
s 'T9ie total ^requirement^r 
the eight countries is for '59 
ships, with a total estimated 
value of between £10bn and 
£12bn. 


BAe clinches US satellites deal 

By Paid Betts, Aerospace Correspondent 


BRITISH Aerospace has won 
tiie contract for the first com- 
mercial sale by a European 
company of communication 
satellites to the US with a 
£360m contract to supply two 
satellites to Orion Network 
Systems. 

The two satellites win be 
manufactured by a BAe-led 
international team, including 


Matxa of France, Fokker of tbe 
Netherlands, Marquardt and 
Eagle Pic her of the US and 
Telesat of Canada, with BAe as 
the prime contractor. 

• The General Electric Com- 
pany has announced that its 
Marconi Radar Systems divi- 
sion has won a £9m contract to 
supply radar equipment to the 
Korean navy. 


David Owen: “SDP win 
fight its corner’ 

SDP cannot 
be written 
off, Owen 
declares 

By Michael Cassall 

DR DAVID OWEN, the leader 
of the Social Democratic Party, 
yesterday gave an eve-of-con- 
ference pledge that his party 
intended to "fight its corner’* 
and that it could not be written 
off as a political force. 

Dr Owen, whose principal 
task this week will be to 
restore morale among the rap- 
idly dwindling ranks of sup- 
porters. also renewed his call 
for a pre-election coalition, 
capable of depriving Mrs 
Thatcher of a fourth general 
election victory. 

His party meets today in 
Sc ar borough as the latest Har- 
ris opinion poll gives it 3 per 
cent support among voters, 
against 6 per cent Cor Demo- 
crats and 7 per cent for Greens. 

The conference might prove 
decisive in determining 
whether the SDP can retain 
sufficient support to maintain 
Its organisation, and continue 
to attract sufficient funds to 
stay afloat. 

The party says it has about 
11,000 members, although 
fewer than 600 delegates are 
expected to attend the three- 
day gathering. 

Dr Owen said opinion polls 
Indicated about 20 per cent of 
voters still supported tbe cen- 
tre ground, which was split but 
could agree to act together. He 
claimed the SDP intended to 
fight between 100 and 200 par- 
liamentary seats at file next 
election, although it planned to 
conc en trate its resources on 
about 10 seats, inchuBng the 
three already held. 

He doubted that Labour 
could win the next election on 
its own. He said he wanted to j 
persuade It to accept propor- 
tional: representation -and to 
become L the leader of a pr o - el ec- 
tion coalition. Otherwise, Dr 
Owen added, Mrs Thatcher was 
likely to win again. 

He cantmned: The centre is 
split, which is a pity, but it 
still counts”. He said there was 
a very real role for tbe SDP in 
moderating the extremes of 
other parties’ policies, keeping 
alive its own agenda and max- 
imising the appeal of the cen- 
tre ground. "You cannot write 
us oH. We are small but we 
have Influence and are saying 
things people want to bear,” Dr 
Owen added. 

Today's debate on the par- 
ty’s future is expected to 
expose tbe extent of members' 
concern about SDP prospects. 


UK NEWS 


Green Party divided over electoral reform pacts 


By Ralph Atkina in Wolverhampton 

THE GREEN Party split within the party at the end of 


THE GREEN Party split 
yesterday almost exactly in 
two over a motion proposing 
pacts with other opposition 
par* ipg on the dagfa t—w« of 
electoral re form. 

Ms San Parkin, the most 
prominent of the party's 
speakers, won a narrow major- 
ity in support of her emer- 
gency motion, but foiled to get 
the required two-thirds sup- 
port. The vote signalled the 
determination of a strong fac- 
tion not to compromise in 
attempts to consolidate the 
party’s success in the Euro- 
pean elections. 

However the count, of 256 
for and 232 against, high- 
lighted marked divisions 


its four-day Wolverhampton 
conference. 

Although the party was 
encouraged yesterday by a 
newspaper poll putting the 
Greens on 7 per cent -which is 
ah ead of the Social and Liberal 
Democrats - such disputes 
might damage confidence. 

At a press briefing later, Ms 
paririn said she had held talks 
about her proposals with 
Labour members of the Euro- 
pean parliament and the 
House of Commons, bat 
declined to list names. 

Her defeated motion would 
have meant local Green par- 
ties seeking to cooperate with 
Labour, the SLD, the SDP and 


Scottish and Welsh national- 
ists. 

A single candidate would 
have been adopted In each con- 
stituency to fight Conservative 
candidates on the single Issue 
of proportional representation. 
Another election would have 
been called once a new system 
had been agreed. 

Further indications of wide- 
spread opposition among 
Greens to electoral pads came 
in elections at the weekend for 
four places on the Green Party 
Council, its administrative 
body. The results were seen as 
a win for those anxious to 
keep the party's Independence. 

One successful candidate, 
Mr Nick Anderson, stood on a 


manifesto of "no pacts, no 
compromise, no one' leader." 
Yesterday's decision on elec- 
tion pacts followed the adop- 
tion at the weekend of a 
motion stating that the Green 
Party "provides a new and 
radically different political 
alternative to conservatism, 
socialism, liberalism and anar- 
diiflui."” 

Its Intention was to clarify 
the identify of the party and 
dispel accusations that the 
party is heavily aligned to 
a y himw left-wing Ideologies. 

The Parkinmotion provoked 

heated debate at the confer- 
ence and pro m pt ed tbs chair- 
person to order a minute’s 
silence, oar "attmument” to 


dear file aggression. Ms Par- 
kin toM tbe conference there 
was an urgent need to pres- 

pi ff Tahfl |iT Int o reconsider ing 

tts opposition to proportional 
representation in Britain. 

.Tf we are serious about 
wanting power for our ideas 
and about doing something 
about the very read p rob lems 
we face, then we have to chal- 
lenge the otto: parties,” she 
said. 

However, other members 
were wary about trusting 
Labour. Mr Geoff CoUard, of 
Bristol Green Party, said: 
T2tb is going to be seen for 
what it is -a publicity stunt - 
and It is going to backfire 
badly." 


Planet’s defenders ignore rules of politics 

Ralph Atkins analyses the Green Party’s chances of success after its conference votes 

T HE self-appointed 
defenders of the planet 
and scourges of pollu- 


T HE self-appointed 
defenders of the planet 
and scourges of pollu- 
tion-creating economic growth 
left Wolverhampton yesterday, 
bluntly - and maybe reck- 
lessly - refusing to con f or m to 
the normal rules (tf British pol- 
itics. 

The Green Party, at Its four- 
day conference, showed no 
desire to appoint a single 
leader. It si gnalled no inclina- 
tion to change its rambling 
organisation or to soften its 
far-reaching, almost revolu- 
tionary policies to attract vot- 
ers. 

Buoyed by the 15 per cent of 
votes it won in the June Euro- 
pean elections, the party was 
confident of future election 
prowess. For the first time, 
members could talk realisti- 
cally, seeking real influence - 
at least on local 
The Green Party had to seek 
“power for our ideas,” said Ms 
Sara Parkin. What was lacking 
was a compensating dose of 
scepticism about bow long its 
mostly favourable media cover- 
age can last and a rigorous 
questioning of bow an election 
system that has scuppered the 
aspirations of many a minor 
party can be o v erco m e. 

If the green vote proves 
merely a protest intended to 
persuade conventional parties 
to put environment hi ghw in 
the agenda, the Green Party is 
likely to find tfafa han been 
its forest hour. 

Central to the case against 
fixture Green Party success is 
the enormous gulf between it 
and other parties. 

Greens cannot be presented 
as a single-issue pressure 
ghmp. Hlgmrt priority IS given 



Sara Parkin and Jonathon Porritt, director of Friends 
of the Earth, relax between conference speeches 


to defending the environment, 
but that, It believes, embraces 
change in every other sphere. 
T.ittio is negotiable - changes 
In direction or policy reviews, 
as witnessed periodically in 
other parties, are not on the 
agenda. 

"We axe sitting at the side 
w histling quietly, with a mani- 
festo filled already because it 
was done while we were in the 
wilderness.” said Mr David 
I C E* , party speaker. 

The Manifesto for a Sustain- 
able Society, the party's policy 
bible, is uncompromising; 
nuclear weapons should be 
abandoned, tbe UK should 
withdraw from Nato, popula- 
tion growth must be Discour- 
aged (although the conference 
has removed the long-term tar- 


get of 35m-40m for the UK), 
unrestrained free trade to be 
curbed, energy resources con- 
served, consumption diacour- 


At the extreme, some aspects 
are, at best, woolly and. at 
worst, badly thought out and 
potential electoral suicide. 

On the economy, for exam- 
ple. the party has a rough 
vision of what it would like to 
achieve: a society less depen- 
dent on big manufacturing 
companies and based on small- 
er-scale, localised production. 

The emphasis would be not 
an Gross National Product but 
measures of human well-being. 
It is divided, however, on even 
basic questions such as 
whether it is against capital- 
ism, let alone more immediate 


issues about tax policy or what 
it would do about inflation or 
the exchange rate. 

Within the party there is 
division on how Important it is 
to have policies on such imme- 
diate issues. 

Some have c ha racteri se d it 
as a spilt - to the terminology 
of the West German greens - 
between “radon,” wanting to 
push for electoral success, and 
"ftmdos.” wishing to preserve 
Green Party theology. 

In truth, it Is hard to pin 
down factions. Blare, there is 
division and couftafan 
members about the party’s 

ftrfnw* t H roo titm 

The Green Party hi only just 
coming of age; there fa time fin: 
policies to be reworked and 
detailed. The difficulty ft is 
likely to find - amply Illus- 
trated at Wolverhampton - is 
that the organisational struc- 
ture it has adopted is too cum- 
bersome and bureaucratic to 
give the party the sense of 
momentum it needs. 

Most noticeable fa the lack of 
a leade r . lt o perates with a sy*- 

j y pi of ttZFGS GO-dlflfXS WyT Rh* 
speakers. There Is no one pa- 
eon. or small group, S^ecttaga 
sense of direction. Speakers 
and co-chairs admit openly 
that they did rot ar rive with 
any plan for how the confer- 
ence should progress. 

The emphasis was on seek- 
ing to involve as many mem- 
bers as possible in policy devel-. 
opment with responsibility for 
decisions devolved as far as 
possible. The conference fre- 
quently broke up into small- 
scale "wor k s h op s ." 

Voting sessions would then 
seek to sweep through numer- 
ous clauses set out to the 


weighty conference agenda 
without getting boned down 
in procedural motions or 
prints cfjorder. 

It is 'sot that reform is not 
wonted. The party Is likely to 
set up a "cabinet” of specialist 
speakers with the aim of creat- 
ing a gro u p of personalities 

that members, the * »<**♦» and 
voters and easily recognise. 

There Is also some pressure 
to- move to a system in which 
conferences consist of dele- 
gates, rather than each of tbe 
15,000 members having the 


right to attend: 

The catch is that substantial 
reform - rather than Just cos- 
metic changes - can only 
come through the existing, 
ungainly, procedural structure. 

Noe is it Mr to say that the 
party is short of ideas or poten- 
tial electoral assets. 

Both Ms Parkin and Mr Icke 
(well known through hjs Job as 
a television sports prerenter) 
p e rfo r m well an television and 
to speeches. The party, how- 
eve-. puts great emphasis on 
not promoting personalities or 
concentrating power to too few 
hands. .... 

Another danger - raised on 
several occasions throughout 
tbe conference - is that of 
infiltration by extremists from 
other ideologies. Members 
looked to the Labour Parfy and 
the accusations that mSitant 
ext re mi sts, by l onger 

and packing meetings, have 
damaged the party's electoral 
chances. 

It was perhaps paranoia born 
of inexperience. The Jake doing 
th<> zounds to Wolverhampton 
was that tbe party had nothing 
to fear. Greens can out-talk 
anybody. 


Nuclear law inadequate’ 


By David Green 

INTERNATIONAL law is 
inadequate to deal with coun- 
tries’ ri nl ms a gainst a neigh- 
bour alter a large nuclear 
power accident, according to a 
report commissioned by Green- 
peace, the environment group. 

The report, by Mr Phlhppe 
Sands, a barrister and law lec- 
turer at King’s Collesc, Univer- 
sity of Loudon. is tone submit- 
ted tO tbe InfawwiHnnal Atomic 
Energy Authority at its meet- 
ing this week to Vienna. 


Mr Sands says no treaties 
exist to govern claims between 
states for nuclear pollution, 
and countries are in effect 
spreading liability to others 
that are non-nuclear, to that 
way, the nuclear Industry ben- 
efits from a substantial .hidden 
subsidy, be claims. 

Another report being pres- 
ented by Greenpeace to the 
IAEA meeting says tbe risks of 
nuclear power are seriously j 
underrated. i 


crcuse/wiilbe OFT finds unfair pricing 
halved this year’ , c r ° 

THE UK is expected to halve by SCOttlSfa bllS Company 
SESrcrart* rf By ^ Brown, Transport Correspondent 


THE UK is expected to halve 
consumption of chlorofluoro- 
carbons (CFCs) by the end of 
this year. Scottish environ- 
ment minister Lord James 
Douglas-Hamilton said yester- 
day. 

He said the cut in CFC gases, 
which can damage the ozone 
layer and contribute to the 
greenhouse effect, would be by 
manufacturers* voluntary 
agreement and would be 10 
years ahead of the interna- 
tional schedule. 


Few things are as well made as 


CROSS PEN. 


THE OFFICE at Fair Trading 
has ruled fa- the first time that 
predatory pricing waa used 
against a bus company ret up 
after the deregulation of tbe 
industry in 1966. 

The ruling follows a series of 
Investigations by the OFT into 
complaints by companies that 
they faced unfair competition. 

The OFT investigated a com- 
plaint by Inverness Traction 
against Highland Scottish 
Omnibus, the estahfisbed com- 
pany in the Inverness area. 

The OFT report concludes 
that Highland s response to 


competition was predatory and 

flle gal- 

The report says Highland 
operated its Inverness sendee 
re a lore., after the establish- 
ment of Inverness ’fraction in 
1988. There was a pattern of 
fere reductions, a substantial 
expansion of the route net- 
work, and Highland had tbo 
capacity to finance losses. 

Sir Gordon Borric, tbe Direc- 
tor General of Fair Trading, 
said tbe boundary between 
anti -competitive behaviour and 
a legitimate response to compe- 
tition was a fine one. 
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Share dealing service to end 

By David U sc utt w, Banking Editor 
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CHELTENHAM & Gloucester 
bunding society Is to end hs 
cut-price share dealing service 
for small investors because of 
rising costs. 

Mr Andrew Loaghnrst. 
C&G’s managing director, said 


the number of deals nrocessed 
had been rising but costs, par- 
ticularly for regulatory compli- 
ance and settlement adminis- 
tration. had increased 
significantly. The service had 
been operating for 18 months. 
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FT STATIONERY AT 
HALFPRICE 
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CROSS’ 


SINCE 


BUSINESS SOFTWARE 

Business software advertising appears 
every Saturday in the WEEKEND FT. 

For advertisement details 
please telephone 
PETER SHIELD ... 
on 01-873 3486 / 01-407 5764 
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today 

COMPANY MEETtNOS- 
BAfBOW Index. CHy e( London Bub. IB, OH 
BnW $trwv E-C., *00 
«•»«*»■ <*» Oroot Ponman bw-Ccrahmmi 
How. 72. Ponman Square. w, inn 
Wtfrtoaw & Joe, Buchan Han. 07. Bamoto- 
maw Clou. E C , 11J0 
HufihM Food Grp , Cm Carta Hotel. Sooth 
_ Caw. Brough, Norm HumbareMe. W30 
Smoam Sahara ml Oanpurtcfc Road. EM- 
arana. ReNrau rtH a. 12.00 
Vta oria C arped Hup, Qraan Strati, KMdea 
nrinater, &.D 0 
BOARD MEETINGS- 




ParfeEaMaa 


Abbar National 

SS 

BIUHfya 

BhiaUMTaya 

Boairern 


Oa IMc ML OB. m*m Iva, 

NkWNMu 

OriAam* tat (Rag WO Up 

On. m* Lmf Up 

Do tao 02o 

teodand tnt flnanga CM. Fag ffewHto. t>H 

twn 

Bcpft M i tUa to i nmi 7b*e UN in. MV 
3002 r ' 


Cteorb F oncm 
Oaneora 

DofcMfl PackaghB 
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(Mock Jebneen 

AMC 
KKy LflBx 

London A MUro pu Bl n 


Cook (D.C.) 

Comma Peiter 

HI Cfrp. 

GT Japan 
Wgh Point 

hgnuopa T ac iM Qlp w 
Uopl Thonpm 5m 

Piamn int 


Brant Chamicala 
Capita Qtjj 
C uaana Property 
Finlay PxcJaipwg 
Java lnv Tat 
London * Edtoburgh 


Metalrax 
m*r (Stanley) 
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noeMort 

TaHos 

DMDENO S INTEREST PAYMENTS- 
Aegon Wmrtx OK NHL 1M? 4<tpc. 

Antfla aata. Soray Rio. Rata Wa. 1906 
£102.91 

Aaooc Brit Foods 6»jpc On Ln. 19 0 7/20 02 

2%Pb 

Do. 7>3PC Un. Ln. 1 90 712008 35* pc. 

Aaaac. Norn Slape Old. Exc«v Bds. 2003 
£80.44 

Can w awwal Eatam el, pc Un. Ln. taoans 

__ shpe. 

Chapman mda. Bfepc ml Mm OP mam 

4*4 PC. 
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Kershaw (A.) Op 
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Trade fairs and exhibitions: UK 


September 25-28 
International Police Exhibition 
& Conference (01*446 8211) 

Barbican, London 
September 26-27 
Independent Power Generation 
Conference and Exhibition - 
INPOWER (0737 768611) 

Heathrow Park Hotel 
September 26*28 
Datacom 89 (01 404 4844) 
Business Design Centre, 
London 

September 27-Oct 1 
Personal Computer Show 
(01-4861951) 

Saris Court, London 
September 29-Oetober 1 
National Franchise Exhibition 
(01-727 1929) 

NEC, Birmingham 

October 3-5 

Transport and Distribution 
Services Show and Conference 
(01-868 4466) 

WembJej Exhibition and 
Conference Centre 


October 4-6 

Desktop Publishing Exhibition 
(0625 879970) 

Tjmdnn Arwwa 

October 10-12 

Insurance Industry Ex hlhM au 
and Conference - INSURES 
(01-446 8211) 

Barbican, London 
October 18-19 

Hotel, Catering and Leisure 
Industry Technology Exhibi- 
tion - HOTECH (01-978 2050) 
Kensington ExhlUttou Cen- 
tre 

October 19-20 

Law Society National Confer* 
ence and Exhibition (0428 
530568) 

Harrogate Exhibition Centre 
October 24-26 

Omnec: The fibre optics users 
exhibition and co nf erence (0223 
242946) 

Barbican Exhibition Hall, Lon- 
don 
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Overseas exhibitions 


Sept 280ct 1 

International Technical Fair 
(01-636 5219) 

Plovdiv 

Oct 2-6 

International Robotics, CAD / 
CAM, Automation Engineering 
Exhibition - PRODUCTXQUE 
(01-22S 5566) 

Paris 

October 3-7 

International Technical Fair - 
Packaging and Material Han- 
dling - PACTEC (01-486 1951) 
Helsinki 

October 7-11 

International Hotel. Restau- 
rant, Catering & Foodstuff 
Industry Trade Fair (01-977 


3474) 

Vienna 

October 9-14 

International Fair for Instru- 
mentation and Automation - 
INTERKAMA (01-794 0166) 

DnmaUocf 

October 10-14 

International Anti-Pollution, 
Environmental and Safety 
Technology Exhibition - IFEST 
(01*639 7265) 

ri fr rrt 

October 23-27 

International Electronics, Com- 
puters, Materials and Semi- 
Conductors Exhibition - HSCM 
(01236 2399) 
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Business and management conferences 


feptember 25-26 
BC Financial Focus: The 
hanging pattern of business 
01-637 4383) 

Regent Crest Hotel. Lond on 
ieptember 25 

ntemational Business Com- 
aunications: tJK Securities 
Settlement and the implica* 
ions or TAURUS 

Inn on the Park, London 
ieptember 26 

Phe Economist: People mean 
unfits in the *90s • why and 
low the human side of busi- 
ness is a critical source of com- 
ictitive advantage (01-839 7000) 
Hyde Park Hotel, London 
ieptember 26 

ntemational Business Com- 
□unlcations: International 
iecurities settlement (01-236 
1060) 

Inn on the Park, London 
feptember 27 

;BI Conferences: Production 
fGciency <01-379 7400) 

Centre Point. London 
feptember 26-29 
Acquisitions Monthly (01-823 
(740) 

London Hilton Hotel 
feptember 2S 

® Conferences: Facing up to 
tenge - annual pefisions con* 
lae&ce (01*379 7400) 

Centre Point. London 

feptember 29 

nstitute of Directors: Corpo- 
atc venturing (01-839 1233) 


London 

October 1-3 

OTR Group: The Impact of 
information technology on 
managing organisational 
change (01-402 3674) 

Windsor 

October 2 

Ambrosettl Group and The 
Economist: Making perestroika 
work - the challenge* to East 
and West (434 9091) 

ra t wbft is i Sy F ra d on 
October 9*10 

Financial Times Conferences: 
Europe and the Nordic coun- 
tries (01-925 2323) 

Stockholm 

October 11-14 

Strategic Management Society: 
Strategics for Innovation (US 
317 494 4386) 

San Fra n ri a co 

October 11-12 

Financial Time* Conference*: 
World mobile communications 
in the 90s <01-925 2323) 

Hotel Inter-Continental. 

London 

October 24-25 

International Business Com- 
munications: Third annual 
conference on the management 
and marketing of ™ i* t mi«>« 
(637 4383) 

Queen Elizabeth H Confer* 
cues Centra. Lon d on 
October 3i-November X 
Financial Times City Seminar 
(01-925 2323) 
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i risking to attend any of the above events is advised to 
the organisers to aware that then have been no 
changes to the details published 
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Homes 


Aerospace 


British AttWter ©jMinkaj:), 
hasjmugfld WWBKKP^O^ 
JECTS a ei7JKm . A^gn : 
build «Jntau t ft*c; two: thrpe-d . 
stores b ofliHn g n fiat anwparch 
and iMiM-MiMt Sfcpr 
venaga. Gohdec will ase Its 
Quwm’fi Award,Hpirujihg "‘dry 
envelope’'! tform of conatmc^ 
tion, and a fatetrackpro- 
gnurane Aty .coE?pfot*-- t t&e 
160,000 JM ftDCQjectby Novem- . 
ber 199ft - ./ .-. 5 . - . ;• . ?.. : 


tt>Um prison 
to be built 
jat Banstead 

ALFRED Mi»AT.W MIt h aa Hoor , 

awarded a ES0m‘ ‘ contract by 
(he PSA for the ccnstrociian of 
HJgbdown Prison at Bansfcead, 
Surrey. Work starts next 
month for -completion in Janu- 
ary '1992.' This vrfU be a cate- 
gory R - (non-dispersal) prison, 
c on t ai ned within a concrete 
perimeter wall Wrack ; Inctades ■ 
construction of an. entry bnfld? ; 
lag; with surveillance, and 
emenrencv controls. frwrr imrwp . 
blocks, medical building and 
workshop with six . vocational/ 
cgpB Wti on industry training,, 


CO NSTRUCTION CONTRACTS 


£130m Thames-side offices 




tif mmmm 


services at 
newj^oii 

Main adrttacto* 1 


cal and' electrical vrofk at 
Holme House Parm - Prfson» 
Stockton,- Cte vetond , to mh - 
PATH ^HGaNWmNf- SEE- 

VICES- i*iH$ pjr- Trafei^ar 

strain -BforoiJa- 
r_ ““" fo reUiflBL. 


tion systHn^lsotTPater 
and distribution; afttomatic 
amtndfiJttiT tegt fogffi >epifcf 


fire iqujr.VK^h 



centre and visitors centre. -';.- J “ 

• : * :... **>' • 

A *4m business - centre covcr- 
ing 210QO sq metres .is^ being 
;biSt:|u Nottingham :1?y HALL 
* TAWSE .for- Loodon devd- 
oper, .Priest -Mariana; and a 23r 
.week two-phase development 
wfiPL provide -a SLSSnr-fectqry 
and offioes for Blrnhajn Prod- 
uctsal NewEastwood. 

BB1MS ft CO, Newcastle upon 
Tyne, has been awarded a 
£3.6m contract to buQd a $000 
sq metres stopping ctaxtre at 
Blyth for Aureole -Investments 
iaconj unction . wiflrHpnting 
Gate Developments; Comple- 
tkm is fichedaled for autrunji . 
.199a The company also has -a 
£2m.0jrtter fromMjdillesbrpugJi 
Borough Council for- nnprove- 
mente to : 33 houses. ‘ 

ir *v- .' , '• 

BJL DOUGLAS has- wan .the 
first building contract awarded 
by FowerGen, one of the two 
national, bodies which wQl 
supersede the-CEGB fbHowinE 
privatisation of the electricity 
Apply industry. The contract 
la for construction: of- a $&£m 
technology centra- at. Ratclflfe- 
power station.- Npttrogham- 
shire ft win xomprire a three- 
storeyvlaboratory and. office 
block,* a' oampit* prepare-- 
ttan nnit-and associated gen- 
eral works. ... . 


BUCK 
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An hnnressiaa Gtom. London. SWB, a 480,000 eq ft office development to be 

IwOtftmitliig^in m^ GaBery. It has been pre-soW byBegalian 

Properties for £l30htv tte largest coamerdal pre-sale in the DK. LAING MANAGE- 
MENT CONTRACTING ter won the £80m continct awarded by Wegnllnn far its eon- 
stroctfon. Work starts a April 1000 foe cofnpfotkm in an famm 1992 . x%e nine-storey 
building, will be cted fo frimey<oioared paw-cast c o nc re te panels and sea-green gi«« 
curtain-wall^; *, and will tew. two^ external and two htfarwl atzinm spaces with 
stepped glazed rwrih. - 


£32morders 
for Osborne 

GEOFFREY OSBORNE haS 
won erdeire worth' over CSSm. - 
The largest is a £lSm contract 
to build an ei^rtetney office- 
block at Cohege Road. Harrow, 
for Lembina - Properties. Core- - 
pledon is scheduled f<H* spring 
1992. At Christchurc h tbe co m-^ 

J. Stbufitay, 
worth £8. 7m. Wflck atartf at 
fob end of fiiwth .fai ddre* 
pletion in Angust ' IbOO. ■ 
Osborne has 1 been awarded a ' 
£7m contract for shbetfuetme 
work by Taylqw Woodrow j 
Management Contracting at 
The Peacocks, WoTring; a- 
town-centre retail and Men* 
compldr. Tb3s £120ni ptufert is : 
being undertaken by London 
and Edinburgh Trust - V 7 


Isis active in 
UK and US 

mdOMdOOCIlONhatvoB 
eontneti ^ih a total value in 
ckoess Qf-ttim. In addition, the 
Ames G^ : Diitvte Cnnstructfon 
Cbcpamreif 'Aa group's US 
construction company, has 
added yalued over 

flliftm (nS-KniX Among the 
orders e» a £A8m luxury 
apartment davetopaurot. at 
l^nre Gonwtih a muWfur- 
posa leisure centre valued at 
£ 2 . 6 » - for Bibhouse at 
Newqnar. and A Ham project 
td buM ught industrial unitB 
for Amedlnvestittents and 
Aoperty Holdings at Ware, 
HrewhdsUre. The Marylandr 
terejPg l rm fldg g ; tea top 

Virginia and u - 
aqtive in tenant fit-out 


.. • . : 1 :.■• ' ■ 


Office complex 
in Macclesfield 

CRODEN CONSTRUCTION has 
been awarded building con- 
tracts together worth over 
SlOm. Projects include a £3 .7m 
five-storey office complex for 
Id at Alderley Park, Maccles- 
field; a £L2m hotel block in 
Uvezpool, for the French-owed 
company Campanile UK, and a 
£L7m five-storey office in Char- 
ley, Lancashire, for Latham 
Crossley and Davis. Anchor 
Housing Association's "design- 
build" 34-bed nursing home in 
Wallasey, Merseyside, is worth 
ETOOjOOa The 43 unit "Water- 
side" redevelopment scheme, 
Blackburn, and the "High- 
fields" refurbishment, Warring- 
ton, are for private housing 
subsidiary, HHlcrest Homes, 
and are together worth more 

Himi Mftw 
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r'-aircraft'" 


Ttyjng ; today . owe tneir .origins to 

: : #ieif ft comes to replacing 
them, there's just one real alternative. 

Airbus. Industrie have the only 
aflbfevvfamifyof aircraft available. 

. ,Suice ; the conception of the 
wodd&f® 

AirbuS'lhdustrie have led the way in 
civA:;;- action technology bringing 
ever greater efficiency and higher 
prqfitSto : theworld's^ 


A management contract has 
b een awarded to BOVIS 
INTERNATIONAL, a P&O com- 
pany, to build a five-star hotel, 
with an estimated construction 
value of filO.Sm, for Trusthouse 
Forte at Quinta do Lago, near 
Faro on Portugal's Algarve 
coast. 

Work starts this month on 
the 22-month contract, which 
involves construction of a 

190.000 sq ft reinforced con- 
crete frame building, which 
will provide 154 bedrooms and. 
11 suites on five levels, 
together with reception hall, 
restaurants, bars, swimming 
pool, gymnasium, offices and 
service areas. 

Adjoining the hotel is a golf 
clubhouse on two Levels, to be 
equipped with a restaurant and 
terrace on the ground floor, 
with reception, changing and 
shower rooms, and garage at 
lower ground level. 

To be called the Sao Lour- 
enco, the hotel will have views 
of the coastline, with an adja- 
cent 18 -hole championship golf 
course, and a lake which forms 
part of the Ria Formosa wild 
life sanctuary. 

*** 

WILLIAM DAVIS, Loughbor- 
ough. has won orders totalling 
over; £8m. The contracts 
include a mixture of new-build 
homes for various local author- 
ities, retirement developments 
for housing associations, pub- 
lic houses, and refurbishment 
and modernisation projects. 
Largest is a £L5m mixed hous- 
ing scheme for Kettering Bor- 
ough Council in partnership 
with Bridge Housing Develop- 
ment Society. 

* ★ ★ 

Contracts worth £3. 95m won by 
EVE CONSTRUCTION include 
£l.Sm for a reception and allo- 
cation building, and alterations 
to' the East Wing at Wand- 
sworth Prison, and a control 
building and civil works worth 
£L4m at CEGB’s West Ham 
power station. 

* *■ •k 

The overall size of the site is 
the ma in problem which 
SULZER (UK) has to overcome 
in installing mechanical ser- 
vices in a new engine produc- 
tion building for Ford Motor 
' Company at Bridgend in Gla- 
morgan. The £3.5m contract 
was awarded by the main con- 
tractor, Balfour Beatty Build- 
ing, which is constructing the 

590.000 sq ft factory. The instal- 
lation includes 45 air-heating 
units, 132 extract units, two 
boilers of 10,000 and 3JJ00 kW, 
and a cooling tower, 

.Another contract has been 
commenced by PENTAG ON 
DESIGN ft CONSTRUCTION 
for Imry Merchant Developers 
' on the "Turnpike 327” business 
park at Chandlers Ford. The 
£L 5 m building, to be known as 
. “Tollgate House", is adjacent to 
the entrance of the park. Con- 
struction will incorporate tra- 
ditional brickwork, air-condi- 
tioning and pitched roofs. 
Completion is scheduled for 
April 1990. Pentagon is nearing 
' completion of a 55,000 sq ft 
business village on the same 
site for Imry, providing 21 
varying from 1,000 - 4,000 
■ sq ft’of freehold and leasehold 
' business accommodation. 




And now the Airbus family of 
; tHe^^wbftd's . route' 


•the«\«ypdd 5 route 
networks -covered, -.there's only one 
qUestTpnleft tinanswelhcTi 


Which Airbus? 




CONTRACTS 


WANDSWORTH BOROUGH COUNCIL 
CLEANING AND ATTENDING OF LIBRARIES, 
MUSEUM & COMMUNITY CENTRE 

Contractors wishing to be considered for selection to tender 
for the contract for the Cleaning and Attending of the 
Libraries, Museum and Courthouse Community Centre within 
the London Borough of Wandsworth, should submit names to 
the Director of Leisure and Amenity Services. Room 113, The 
Town Hall. Wandsworth High Street. London. SW18 2PU by 
13th October 1889. 

This five-year contract wifi comprise the cleaning of. and 
attending at. twelve libraries, a small museum situated within 
one of the library buildings, and one community centre, all in 
accordance with a prescribed specification and schedule. 
Applicants are asked to provide the following details:- 

(a) the length of time the company has been established; 

(b) examples of similar or related work undertaken; 

(c) the names and addresses of other local authorities 
or organisations tor whom they have worked; 

(d) the names and addresses of two technical and 
financial referees. 

The Town Hall, 

Wandsworth 
London 
SW1B 2PU 

G K JONES 
Chief Executive and 
Director ol 

Administration 


COMPANY NOTICES 


The RTZ Corporation PLC 
NOTICE 

To Holders of Warrants lo Bearer 


OnOVURY SHARES OF 
10P EACH 

NOTICE IS HEREBY GIVEN THAT an 
interim DMdMd d &00p par ha «• ba 
pau on IB Dacombei 1B8B ki mspoa ol 
ttwyoor ansng 31 Dacambor 1088. 
Paymara ol Ma dveantf wS M mad* altar 
pmantiBm ol Coupon No 61 at any ol 
ate iMarmanaonad atficas ol paymonL 


3-5% -B“ CUMULATIVE PREFERENCE 
SHARES OF Cl EACH 
NOTICE IS HEREBY GIVEN THAT a 
amend ei I.75ppef9iaie»dbepaida>i 
2 January 1030 m rasped at Bie nan-year 
andlnc; 31 Doc«nMM9&9. 

Payment of ttio dnndand wit bo made altar 
pwonteuon ol Coupon No. 55 at any ol 
im lawomuriacnad offices a payment 


OFFICES OF PAYMENT 


TTta RTZ Coipaaaon PLC 
(Raootareoonca) 

6 Si. James's Square 
London SWIY4U} 

Qonersto da Banque 
3 Montagna du Pan: 

1000 Bfusnta. CM0uni 
Banque Mmanonab a UMmUowg SA. 

2 Baidevara Royta. LtnomDourg 
IMon Bank ol Saritzartand 

CM 8Q21 ZeridL (Mizariand 
OmUutar 
&23.8021 
Zuldi. Siriaaitand 


The RTZ CotpomHon PLC 
mansiMOtfice) 

Central Raqisiraaon Unttad 
1 RedcSI Srreei. Bnaiol BSl 8NT 
Banque BracIIos Lambert S A. 

24 Avania Uamu 

ICWJ Bmssois. Bctyum 
Banque Gonenile du LuMmOourg S A 
MRuaAitmgm 
Luxamoourg 

Socwtd de Banque Susee 
014002 Basle, Swnsutand 


Under die knputoaon tax ayataoi in tore* Si Km LMMd Kkiedom Uiesa dvwtands wd be 
paynta arthout oeduedon ol LMMd Kingdom Tea and tor Snarotaloers ro^oenr m inn uneed 
KkiQdoin wii carry j up great cataSalBa by retarenoa lottio basic ralaol incomo Ta/ applicjflla X 
Kia dare a paymenL Wtwra a ooUXe tax agreement so provides, Shareholder msatani outsaie 
Kw Unxad Ktogdom wE obtain a t» cradK. agam« wfaeti some Uraced Kingdom Dm may lat to be 
otbat 

Coupone. pNdi mual De Mad on spedanomn. wWdi can be obtained on or aHe< Monday 
6 November 1969 at any al Bu aooue (KBces. may be depostted an or altar Monday 13 Nowenfeer 
10B9. Coupone presoniad ter paymeiK in Kte United Kingdom must be left FIVE CLEAR DAYS lor 
axamtisacn. 

Shamfioloem snouU note Had under Dm Company's Arifdea ol Association, provi si on is 
made Mr ate lortelture of me above attends I not claimed wtmn 12 veers bom Die date at 
dectaraaon. 


SSL James’s Sqoom 
London SWIY4LD 
M September 1689 


ByOrdarOlDteBocnL 
F.S WIQLEY 
Saaanry 


ANSETT AIRCRAFT 
FINANCE LTD 
up to USD 185.000000 
F.R.N. due 2001 

Notice is hereby given that the 
Interest rate for the period from 
September 25th, IMS to Decem- 
ber 27th. 1988 has been fixed at 
9,1125% per annum. The coupon 
amount due lor this period Is 
USD 235,41 per USD 10.000 
denomination and USD 1.177.03 
per USD 50.000 denomination 
and Is payable on the interest 
payment date December 27th, 
1989. 

The Fiscal Agent 
BANQUE NATION ALE DE PARIS 
(Luxembqurg) SA 


BANQUE NATIONALS 
DE PARIS 

USD 500.000.000 undated sub* 
ordhurted floating rata notes 
Notice is hereby given that the 
Interest rate for the period 
from September 25th. 1989 to 
March 28th, 1990 has been 
fixed at 9,0125%. The coupon 
amount due for this period Is 
USD 455,63 per USD 10.000 
denomination and USD 4.556,32 
per USD 100800 denomination 
and 16 payable on the interest 
payment date March 26th 1990 

The Fiscal Agent 
BANQUE NATIONALS DE PARIS 
(Luxembourg) SA 




EQUITABLE-LORD REAUY CORPORATION 

lb the Holders of fo 
10.15% Notes due December 30, 1992 

10%% Notes due December 30, 1995 /,■ 

10%% Notes due December 30, 1997 
(codectivefy the “Securities”) 

Notice of Assumption of Obfigations 

by :.{ 

THE EQUITABLE LIFE ASSURANCE SOCIETY 
OF THE UNITED STATES 

Notice is hereby given that The Equitable Life Assurance Society of the United 
States {“Equitable") has ejected to assume the obligations of Equitable-Lord Realty * 
Corporation (toe “Company") under toe Securities and any coupons appertaining . 
thereto and toe Indenture between the Company and Chemical Bank, as Trustee, 
dated as of December 30, 1 985 (the "Original Indenture”). Pursuant to Section 701 
(1)(B)(7)(b) of toe Original indenture, Equitable will by an indenture supplemental to •’* 
the Original Indenture (toe "First Supplemental Indenture”) executed and delivered > 
to the Trustee assume all of toe obligations of the Company under the Securities 
and any coupons appertaining thereto and the Original Indenture, excluding toe " 
provisions of Sections 1 006 (restriction of Company activities) and 1 01 0 (agreements r 
of toe Company and its creditors not to institute bankruptcy proceedings) of toe 
Originallndenture. 

Such assumption will become effective on October 25, 1 989 (toe “Assumption 
Date"). The 1 0%% Notes due December 30, 1 995 and the 1 0%% Notes due December 
30, 1997 (the "Euronotes") will continue to be listed on the Luxembourg Stock 
Exchange under the former name followed by the new one. 

The assumption by Equitable of the Securities requires neither an exchange of - 
Securities nor that toe existing Securities be stamped in any way. Pursuant to Section 
705 of toe Original indenture, upon such assumption by Equitable of the Securities, :• 
all Holders of Securities win. following the Assumption Date, have toe option to present 
any. Securities they hold to toe Trustee for notation of the assumption by Equitable / 
of such obligations. The presentation of Securities for purposes of notation may be 
made in person at toe office of the Trustee, located at 55 Water Street, Corporate ' ' 
Tellers. Room 234, New York, New York USA. or by mail c/o Chemical Bank, P.O. ■ 
Box 25983, Church Street Station, New York, New York 10008. Such presentation ■ 
may also be made in the case of the Euronotes at the specified offices of the Paying : 
Agents set out on the reverse of the coupons appertaining to the Euronotes that are 
payable to bearer. v 

As permitted by Section 708 of toe Original Indenture and Paragraph 13(a) of the : ' 
Lease Agreement between the Company and Equitable, dated as of December 30. "> 
1 985 (the "Lease"), Equitable intends to cause the Lease to be terminated effective * 
on toe Assumption Date. 


Copies of the First Supplemental Indenture will following the Assumption Date 
be, and copies of toe Original Indenture are, available for inspection at Banque 
Internationale a Luxembourg SA. 2 Boulevard Royal, Luxembourg. 


Equitable-Lord Realty Corporation 


Dated: September 25, 1989 


I'V» T-MBtmXF&grlS -c JW J 

















FINANCIAL TIMES MONDAY SEPTEMBER 2S ; 1989 


MANAGEMENT 


T he grey-caxpeted office 
of Noel Goutard, 
chairman of Valeo, 
Europe’s second larg- 
est maker of car spare parts, is 
sparsely furnished in steel and 
glass, giving an impression of 
Japanese simplicity. 

It is in an muwsuwyi^g I mPii . 
ing. above a Renault garage in 
central Paris; it is not what 
you would expect to be the 
headquarters of the scourge of 
the French car components 
industry, the bub of an empire 
that employs 34.000 people and 
expects to tom over at 
FrlSbn (£L8bn) this sear. 

The most interesting objects 
in the bl ock are locked away 
from prying eyes - a bundle of 
reports on the manag ement 
weaknesses of all of Valeo's 
smaller competitors, earmark- 
ing just which of them Is ripe 
for takeover. 

It has just concluded the sev- 
enth in a veritable orgy of 
acquisitions with its Frl.Sbn 
takeover of Blackstone. the US 
maker of engine cooling and 
c l i m ate control gear for cars 
and trucks. Valeo’s largest suc- 
cessful takeover to date. Under 
Goulard’s management, Valeo 
has nearly doubled its turn- 
over - on an annualised basis 
- in two years. It has swung 
round from a Fr308m loss in 
1986 to Fr817m net in 1988 and 
is expected by Paris analysts to 
turn in at least fYLlbn this 
year. But that was before 
strikes broke out at Peugeot, 
one of its biggest customers, in 
early September - the Impact 
of which it is too early to quan- 
tify. 

Valeo's experiences provide 
a prime example of the man- 
agement panache that has 
pushed France into the fore- 
front of the world takeovers 
scene in the run-up to the 1992 
creation of a single European 
market. The group has also, 
with the French Government’s 
encouragement, been the 
prime mover behind a wide- 
spread restructuring of a for- 
merly fragmented French car 
components industry. 

The Blackstone deal has 
brought Valeo to an important 
watershed in its development^- 
Goutard believes it would be 
unwise to continue acquiring 
competitors at such speed. 
“Now we have reached a size 
where we must consolidate. 
Our rapid series of acquisitions 
has drawn heavily on our man- 
agement resources. In general 
we didn’t find the management 
we needed in place in our 
acquisitions, so now our objec- 
tive must he to enrich that 
maiwp >pip n t, 1 ' says Goutard. 

A former director of Schltun- 
berger, the oilfield service 
group. Goutard was head- 


Car components 


Easing off on the accelerator 


William Dawkins explains why Valeo is now taking stock of its acquisition' strategy 
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Noel Goutard: aiming for 
European market laa d ars Mp 
In a range of car componentry 
niches 

hunted in 1987 from Thomson, 
the French electronics group, 
by Carlo de Benedetti. the Ital- 
ian en tr e pr eneur whose hold- 
ing company, Cents, had just 
gained nwnagBinwit control of 
Valeo by acquiring a large 
minority stake. Then it was a 
listless, overdiversified hold- 
ing group, with 10 per cent of 
its sales In completely unre- 
lated activities like cement and 
metallurgy. 

Now it is Europe’s second 
largest producer of car compo- 
nents after the West German 
giant. Bosch, and fully focused 
on the automobile industry. 

During this hectic time, 
Valeo has, among other deals, 
bought N eimann, then 
France's third lar ges t car com- 
ponent group, formed joint 
v ent u r e s with US, South Kor- 
ean and Japanese parts suppli- 
ers, bought Bangottf, the Bra- 
zilian producer of car beaters, 
anil acquired Delamdr, the UK 
maker of air conditioning 
systems. 

Not all of Valeo's targets 
have fallen, however. Last 
October, Goutard was forced to 
call off a hostile Fr2-4bn take- 
over- bid for Epdda-Bertrand 
Faure. ad i ye raB led-ftench car 
seat - company. He-, was 
thwarted by a higher counter- 
bid from a consortium led by 
Peugeot and the Mlchelin tyre 
group, influential Valeo cus- 
tomers who account for 
roughly half its sales and who 
had been persuaded by EpWa- 
Bertrand Faure that Valeo 
would get too powerful If it 
won. “The customer is always 
right," Goutard remarked rue- 
fully at the time. 

Yet the costs of trying to 
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beat Bosch on R&D while at 
the same time buying market 
leadership across Valeo's prod- 
uct range have been consider- 
able. Yves Blanc, Valeo's 
finance director, hired by Gou- 
tard from Pechiney, the French 

■himtahnw and nwtaih group, 

expects net debt to rise to 
roughly SO per cent of share- 
holders' funds by the end of 
this year. highest under 
the new mana g emen t 

Most of fids is dim to the 
coat of funding the Blac k s t on e 
deal, which will more than 
double net debt to Fr3bn. This 
kind of demand has already 
forced Valeo to keep a very 
tight dividend policy, so that 

annual yield OH its sbaZCS 

is a mere L3 per cent 

So for. the stock market has 
Shed what Goutard is doing. 
Since the turn of the year, 
Valeo’s share price has risen 
by SO per cent twice the mar- 
ket averag e. 

- "Growth by acquisition Is 
not an easy road," Goutard 
readily admits. The ™>)n chal- 
lenges have been to maintain a 
coherent stra teg y while grow- 
ing at such speed, and to avoid 
picking up future problem 
makers among the string of 
acquisitions in the US, Britain 
and Brazil. 

“We all run the risk of find- 
ing skeletons in the cupboard, 
though we only buy in sectors 


we already know welL We have 
observed most of the compa- 
nies we buy for a long time as 
competitor*,' maintains Gou- 
tard. 

Vateo uses banks and consul- 
tants to c an y out the usual 
"doe diligence" when mount- 
ing takeovers, but also keeps * 
central unit of half a dozen 
executives - the authors of 
those secret studies - who run 
analyses and search for poten- 
tial i»an ffiA» teiL The fax! 
already run two studies on. 


“One reason for 
acquisitions is to 
lode out the 
Japanese" 


Blackstone in earlier years, so. 
Valeo wa s able to m a ke up its 
min* tn honwt recei ved ' 

a fax last July front the OS- 
based Mart: IV Industries, 
Blackstone’s former owner, 
announcing the company 
was for sate by open bid. 

As for as st ra teg y goes, the 
central purpose is wtmph* to 
gain hpid E ur ope an mar- 
ket leadership in a range of car 
componentry niches within 
Valeo's technological grasp. 
Clutches, engine cooling, cli- 
mate control gear V gUSog 


are among the six systems 
where Valeo is the largest 
E u rope a n snppbar. 

White acquisition has been 
the main t vrfir. Valeo execu- 
tives are ex t remely sensitive to 
ehaigss that their gales growth 
has been entirely takeover 
drives. High-pcrlarmanco 
bnadhghta for the -Peugeot 806 
mwi C faMn vs* -and larihs 
antts for the new BMW 5 series 
are some of the- reunite, of 
spendin g 9 per centof Uuu c ve t 
on RAD. 

Jtt is a high r esea rc h budget, 
equivalent in cash, terms to - 
redy halt that of Bosch, which 
turns over three times move 
than Valeo. But it is sain as 

essential to wr i ng 

demands of the few enor- 
mously powerful cnetomera. 
that dominate the industry. 

Even so, Valeo's market- 
driven ajgwoach differs reveat 
•ingly from that “of Bosch, 

when' tbe~ more co ns erv a tive 

management style and greater 
emphasis on the pursuit of new 
technology has left it move spa- 
daBswd. with a renowned ddra- 

i ipiwi* in 

For Valeo, the advantages of 
pWring up successive market 
niches in car equipment have 
been to allow it to make the 
best use of the cus- 

tomer base and to achieve 
tmmin m ifs at seals in distribu- 
tion. 


and starter* 2 

IS Stjf a n t e s - r. 

Wiping systems " 

Brahe Pntnos - ' 

It baa also helped It to 
respond to car producers* 
growing demands to be sup- 
plied with frill component 
systems, rat ter fan l yw Hitnul 
parts which are then bolted 
together into systems at the 
carptenL 

“ tV ww vtnnwrs want to deal 

with thesmaUest possible 
range of rappUers these days 
and they need to build up very 
does relationships with them, 
dearly, being able to after a 
wider range of products helps 
that process,” says Blanc. 

Equally. Valeo has used 
acquiaidao* to fight off oc mpe - 
tmbn in key products, eppe- 
dafiy tram Japan. Blanc cites 
tbe Btecknane deal as a prime 
waniapla “The main aim of tbs 
acquisition was to reinforce 
our position in air condition- 
ing, att it was also a defensive 
move. U we hadn’t taken It 
over, fim Japanese would have 
been happy to do so. Moreover, 
a price war with Blackstone 
had been happening and we 
needed file takeover to bring 
peace to the market," he 


Both Vateo and NtopazfdaBso 
had been asked for this part by 
their existing customers, 
respectively, PSA, the french - 
car group which owns Peugeot 
and Gitiwsn, and Forf, the Jap- 
anese company's client. “We 
concluded It would be more 
intelligent to do it together, 
rather than compete. That way 
we both get better volume* and ' 
economies of scale," e xpl ai n s 
Goutard. *We know they are to 
Europe to dominate, faul we fry | 
to ensure equality in car agree j 
manta," he 

Gonfrod’a energy and cha- 
risma can take part of the 
credit for the change of culture 
from the lore-making old Vateo 
to the dynamic new on*, ft Is 
also thanks to an ol&frahkmed 
management . reshuffle, 
whereby Goulard replaced 
roughly half of the former 
executive board, introducing 
newcomers such a* Yves 
Blanc 

Most important - at least in 
Blanc’s wind - was the devo- 
Intina of power to a for lower 
lewd than before. Bate* Corns 
took control, Vateo wa* ran as 
ten barge profit repli e s, each 
answerable to the board. 

Three have b ee n rep la ced by 
20 branches, which have 
respo ns ibility for 80 small dM- 
akma, each of which is a profit 
centre aide to ness takeover or 
Investment protects back 
through the branch e s tor board 
approval. "For us, the vital 
c e n t r e * of the group are to fire 
dtefsteoi. Vfe see the branch 
directors, above tinea, as ebtfr 
d'ocdmtnf says GoutanL 

As a reveafiflw beBwettwr of 
the automotive industry, Vateo 
has been a prime bOMwaary of 
the buoyancy of general Euro- 
pean demand for can. Equally, 
cyufca might fen : ft could ben 
prime casualty of the down- 
turn In the car nttriret that 
Industry forecasters have for 
some tin* beBeved to be immi- 
nent. 

Certainly, the groop wifi not 
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abstracts 

Supervisory training 
DomeUy in Training Q 
(UKX Oct BS (i papoy ^ 
Presente a pe ri i BiMHff 


p -fc' 


I for supervisor tralafe* 'whtefc 
gets sway front traditional, 
daaroom-besed training, con- 
‘ ce nin tee on job-centred reai- 

snSdi* 

H«^m and self-help through 
the medium at critical analy- 
sts. 

Outlines prerequisites for 

tog to appraisal of results. 

WWfMfawtogs encourage it 
J P Ifear-m Bastrms Buboes 
(OSk JanfFtb (5 pages) 

, Presents the case for the 
encouragement of whistle- 
blowing; defined as action 
taken by persons who find 
their sense of morality out- 
raged^ wrongdoing to their 


For most of the time, the 
managem ent of Valeo takes an 
adversarial view of Japan; It is 
fmKryxi with & i W oww 1 iot«i 
not to let ft domtoata the Euro- 
pean component industry in 
the way that it has done in the 
DSL "Obereeaon fortheioqufc- 
atfians is to lock out the Japo- 
neee.” Goutard. ' ■ 

But with exemplary French 
pragmatism, he is equally 
happy to farm joint ventures 
where necessary. Only last 
June. Valeo created a joint 
company In Spain with Mp- 
nnrw lfm yo . the world's second 
largestcar component pro- 
ducer after Wowrih to 
pacta for electroale ignitions 
ibr Ford la Europe- 


doable its sates again in * 
hurry. But Ctoutara predicts 
that European car demand Witt 


grow at 1 to 2 per cent anna- 
ally to the next fivr yaare, Gar- 

S which file component Scg>- 
s market can expect « 
nr rate of sales gareth — 
or & to G par cant <- thanks to. 
the growing technological , 
sophteticaiian taste car 
iibkWi. TM* ft frftrec pmlly ’ 
by the frnupaan Oflmwmiihyw 
recent move to tnuab USrtyte 
exhaust poflution X&aftx, bet 
also by growing wwnwr 
teted a fo r na y 
anti-lock braking. *We;do not 
EnfadMaJm^iraAn- 
tanL “But I stSI tblnk oat 
aalae wfil be paaring VteSbR by 
1990." .■#*:.>] 


p hWit, «o thf i wwrfrii'iiiw loy* 
altleS involved ted to the risks 
at retribution from manag ers 
Whose practices and/or dad- 
atom are cnt lc iae sh c ce tfra ats 
this with the benefits to the 
organisation (eg inexpensive 
feedback about mistakes) and/ 
or society at large. 

Concludes on 

SR'iSffiSSSSrSSK 

an b where be dcmsTSy redno 
tog the. ride cd tefriMreu’eg 
by provkffng admuyboud oubu- 
manlcation jChanimtf - or 

Thar' aeparati on at ownetshlp 
sad raaprtaafls fifty. Z7-G Mai. 
gotta in Business Bariums 

imrthe last 
century, corporations’ Owner* 
t*pnhhi*A ownotehtet control, 
and responsihfiity and then 
nonrownara took over both coiir 
trol Hood reeponafidlity, white 
oFwnetghip remained with/ 
posed to the shareholder 
some of WhOte were^profes-. 
ahmat investmeat i M toMwa , 
acting du^ bebalf of Vsietidal' 
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THE SMALL COPIER FOR BIG JOBS. 

Introducing Toshiba's BD-2810 Copier. 


Hardly saprito^ rcaHy. <kir 
pol i cy ha afwapi been to tom t 
strategic a ffl a rKWi wtoi btoe Chq> 
companies, woridng together to 
produce Andy tuned, highly retoW* 
ayuctna, nSofled to compe oi a a 
eqMQckflg boalnesaca Ucryoura. 

A bdtef to eaccSeocc to aS 
iMogs has powdonod u» at rio3 
m td-tange aywems supplier world- 
wide (Oaraqoe* News Survey). 


tote has becooxr a 
hywi M tffa-lnr i oiwfcw'eiri llii^ 
gtobfflqs a ewek tecart 
stmtoiog fabfododojaw of 
die few x&uto-pnxiewor bread 
ti’Mwi” **. - to gseattn. 

ted moiogks. Adi any one. .of; 
Umfioo uses, fox matetoo our 
name It’S make aB the rtffarnftM, 
you never know yob rruf Of mo ffb * 
a user! '■ >-•- . 

THE DIFFERENCE IS ARDC 


JWttel Itewiu l 
fi b u t e n f tom Ua* 


Don't let the size of Toshiba's newest copier fool you. The BD-2810 may 
be small, but it is a great performer, ft has many of the same functions £ 
of larger copiers, but without wasting all that space. The BD-2810 can ^ 
copy in three different colours, accommodate long copy runs, is reliable, 
user friendly and small enough to fit in any office space. 

Everything you need in a copier — anywhere you need it. From " " 

the BD-2810 to our most de luxe modeis, Toshiba has a copier to fit 
your needs. The Toshiba BD-2810 copier. The great small performer. 
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In Touch with Tomorrow 
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The Financial Times p rop os es to publish a Survey on the above cm 

26 October 1989 

For a full editorial synopsis and advertisement details,, ptease contact 

Richard Seed* 

on 01-873 4181 
or write to fates at 
Nianber One, Se u t hwr k Bridp 
London SB! 9HL. 
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iSK In our businKs. as in vours. time is money. If it's urgent we can rush packages around the world as fast as anyone, 

# pect you pay for the speed. But unlike most carriers we also give you a choice. 
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worm- ■in-' the vicinity "of odr r 6il platforms . ' 

J\ \ '•> : : ' -XfiJ.V. .• •■ iv'^' :•' • • 

- ... But we . can -monitor t their -populations 
thereby detecting the first signs of contamination 
in time to prevent damage. to ; the environment. 
A prime ex a m plejo f the early b i rd ca tch i n g 


one was missm 
we’d shriek. 


Most people recoil at the sight of a colony extremely sensitive. Particularly to any sudden 


worm. 


of marine worms. 


chemical changes in sea water, their natural ” ■ ' " Protecting m^nylitkmknt.H one of the 


Here at BP we hold the ‘lowest form of life' environment. 


* things -BP is doings today for. all our tomorrows. 


in somewhat higher regard. 


Apparently even miniscule quantities of 



Ever since our ecologists helped to unearth pollutants can decimate entire worm colonies, 
the fact that these friendless creatures are Of course we can’t account for every single- Fof 2l\\ :0 Uf; • -t O 111 O f f: O W S 
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APPOINTMENTS 


Nationwide 

resource 

director 



Dr Brian Davis (above) has 
been appointed resource 
director of NATIONWIDE . 
ANGLIA BUILDING SOCIETY. 
He win te responsible for all . 
technology operations and the 
upkeep of the society’s brand 
network - said to be the 

; in the UK -and other 
.including the 
administrative centre in 
Swindon. He was general 
manager. 

■ Hr RoyanEUJs has been 
appointed managing director' " 
of WESTPAC BANKING 
CORPORATION (JERSEY). 

He was joint managing 
director of Midland Bank Trust 
Corporation in Jersey. 

■ POWELL DUFFRYN has 
appointed 16 GrNod Davies 
as a non-executive director 
from October %. He is chief 
executive of VSEL Consortium. 

■ LLOYDS BANK 
INTERNATIONAL PRIVATE 
BANE2NG bead office, Geneva, 

hag a pp ointe d Mr Bwif Sullw ■ 

(Swiss) as assistant general •• 

manag er, and Hr MMuwl . 

F omara (British) and Mr Hans 
Jenni (Swiss) as principal 
managers. 

■ Hr John King has been 
appointed vice president 
finance at EMI CLASSICS. He 
was European financial . ' 
controller with L’Ortj al, Paris. 


■ OWEN & ROBINSON, a gold 
•. jewellery retail chain, has 

appointed Mr Seymour Gordon 
as an. executive director. Mr 

Ronald Hmmisatt, Mr 

Huunisett and Mr Raymond 
A. Wells have resigned from 
the board. 

■ Farmer chairman and chief . 
executive crfSarasin 
International Securities, Mr 

Hans RJeppel, has been 
appointed joint managing 
director of LONDON & 
CONTINENTAL-BAN KERS 
(LCB). Formerly a consortium 
bank, LCB is now 85 per cent 
owned by the DG Bank, erne 
-of the biggest German 
cooperatives. LCB serves as 
its international banking arm. 
Mr Rieppel wiB be responsible 
for marketable securities and 
" markets btrehiesa, as 
as sharing overall 

managBirumf . ... ... 

■ NATIONAL 

TELECXJMMUNICATBONS has 
appointed Mr Brace Bowiar, - 

group finance director! He 
remains a partner in David 
. Sheppard A Associates. 

- ■ Hr Howard Lee, managing 
director of CARTER VALIN 
POLLEN, becomes chief 
executive from November L 

■ Mr Allan Bridgewater, 

group chief executive,Norwich 
Union Group, has been elected 
president of the CHARTERED 

Insurance institute. 

■ Mr Minhflri Bnfcgnbgm, Mr 

Paul Bown, Mr Roy Harris 
and Mr Stephen Shipperiey . ‘ 
have been appointed to the 
board, of CONNELL. 

■ DEVELOPMENTS 
COMMERCIAL & 

INDUSTRIAL (HOLDINGS). 
Glasgow, has appointed Mr 
Alister W. Contts as project 
management and development 
director. He was project 

•theft 


Monopolies 

Commission 

members 

■ Mr Roger Davies,- ' . » 

non-executive chairman of 
Thomson Travel Group, has 
been appointed a part-time 
member of the MONOPOLIES 
AND MERGERS COMMISSION 
for three years from August 

Mr Cyril Unwin, a retired 
. trade unionist, and Mr Kjattii 

Cninili-hnoT, manag in g par tne r 
of Longcrofts, have beat 


British 
Telecom 
new post 

■ From October 1 Mr Tony 
Vardy will become d i recto r 
erf the new broadband and, 
visual services unit in the 
communicati ons sys tems 
iWv iiriiwi nf pWTf S p 
TELECOMMUNICATIONS. 

He is director, corporate 
strategy, and will be succeeded 
by Mr Bruce Bond from US 
West 

Mr Brian Rigby, director, 

BT Vision, will move to the 
new post of director of 
ffrtTnwwrtai ACTefoament In 
British Telecom’s co 
centre, on the same 


co-ordinator for ; 

Transit Railway Corporation, 
Hong Kong. 

Ladbroke 


property 


NOTICE TO HOLDERS OF 

SiMTOMO MEBIL 

INDUSTRIES, LTD. 

u^.r50.ooe oM v * : 
5tf% Convertible Bonds Doe 1996 
(dw’BtadbO' ■ 

PiwnnitiiinMeTMrfflK9M(IM 
daied 29th September. 1981 muter .which 

the above motioned Bondi were famed. 

notice is hereby given aa JbftowK. 

L On 22nd August, 1989 the. Board of 
DndmaTiteCbinnrnioif^QiTHke 
a public offering of lEOjjOOOOOaew shmres 
of to Common Suck. . . 

2. The feme price per share ofYen?45fe 

tew than thecomntmariwlpricciierahuv. 

of Yen 817.10 calculated am praiidw in the 
Tferms and Conditions of the Bonds (the 
‘Conditions"). Acro nB n rt t the qonuerMOR 
price at which Bands may oroonverted into 
shares of Common Stodc of the Company 
will be adjusted pursuant to Clause 5 of the 
Conditions effective as of 19th September 

1989. Japan time. The pmerma price in 

efl^prior!pmcA|4fafainaitfeYa29(L30 
and the adjuxud conversion prior will be 

Ym28aoa 

SUMTOMOMEIM. 

MDUSTRflES, LTD. 

Bf The Bank ofThkyo 
Trust Company - 

Dated: September 25. 1989 



Mr A.G. Long (above) will 
become chief execut ive of 
LADBROKE GROUP PROPER- 
TIES od December 1, succeed- 
ing Mr EJff. Sheavills who 
Joins Citlgrove as managing 

director on that date. For the 

post three, years Mr Long has 
been responsible for the flnan- 

ring of all Ladbioke’s Euro- 

pean pr o perty develop ments . 


Advertise 
your house 


in full colour in 
the Weekend FT. 
To find out more, 
call Lesley Proctor 
. on 01-373 4896 


MOTOR 

CARS 

Are you looking for a used 
high profile motor car? 

Check the selection in the 
WEEKEND FT 
EVERY SATURDAY 


This advertisement is issued in compliance with the requirements of the Council of The 
International Stock Exchange of the United Kingdom and the Rep ubl ic of Ireland limirrd 
(“The Stock Exchange”). It does not constitute an invitation to die public to subscribe for or 
purchase any shares. Application has been made to the Council of the The Stock Exchange 
for ' admission to-The Official List of all the Ordinary shares of lOp each and all die 6.75p 
Convertible Preference shares 1991-2001. issued and to be issued, in PFG Hodgson Kenyon 
International PLC. It is expected that listing will become effective and that dea l in g s will 
commence on 28th September 1989. . . 

It is emphasised that no such application has been made in respect of die 6.75p Convertible 
P re fer ence -shares 1991-1992. 

PFG Hodgson Kenyon 
international PIG 

(A company incorporated in England and Wales tender the Companies Act 1985 with registered 

number 2401020) 

INTRODUCTION TO 
THE OFFICIAL LIST 
BY 

BANQUE INDOSUEZ 



Share Capital 




Issued and to be issued 

Authorised 

■ • 1 - 

' fully paid 

£7,000,000 

Ordinary shares of lOp each 

£4,119,140.00 

£1,600,000 

. 6,75p Convertible Preference 
shares 1991-2001 

£1,554,51030 

£1,600,000 

6.75p Convertible Preference 

abates 1991-1992 

£1352^00.00 


Listing particulars relating to the Company are available in the statistical services of Extol 
Financial I Copies of such particulars may be obtained during norm^butiness hours 

on any weekday, Saturdays excepted, up to and incl udin g 9th October 1989 noun 

Basque Xndomez UBS Phillips & Drew Securities 

52-62 Blshopsgate limit ed 

London EC2N 4HR 100 Liverpool Street 

London EC2M 2RH . 


Copies of the particulars are also available from the Company Announcements Office 

of Tire Strek F»r 1 *nr 4^.50 Finsb ury Square, London EC2A 1 DD, up to and including 
27th September 1989. 

25th September 1989 


■ REED TELEPUBLISHING, 
Incorporating Reed Travel 

Group, has apppotnted Mr Mac 
Hlghet as vice president 
finance. He Is assistant to the 
financial vice president of Reed 
Publishing USA. Mr Jack 
Walters becomes vice 
president human resources. 

He is with Bristol-Myers as 
director of personnel. Both will 
be based in New Jersey. The 
company is a division of Reed 
TntnrnaHnnnl 

■ SIBEC has appointed Mr 

Van der Brempfc as 
managing director of Sibec 
Belgium. He was with 
Texas-baaed developer 
Trammel Crow. Mr Steven 

ArmitagB becomes Tnanopfi p g 

director of Sibec Developments 
Dentohland. He was prop er t y 
director, international division, 
Ladbroke Group* Mr Rafik 

SotritU i»»« been made 
managing director oC Sibec 
France. Before jaintog Sibec’s 
London office in April, he was 

development adviser to Mr 

Jean Louis Solal, president 
of Sodete des Centres 
Gommendeanx. 


■ LEXTERTEN has 
Mr Ian Morgan as p 
director. He was grotm 
operations director with G-FIan 
Group. 

Director of 
personnel 
at AMEC 



Mr Christopher J. Marshall 
(above) has been appointed 
director of personnel at AMEC. 
Be was head of personnel at 
Mnito, HmMm a SeDs man- 
agement ttmsaH m ey dMtion. 


tM*M**iM»ttM«*nm«t*»M*w*MtH*m*t********** 


S New Issue 
• September 26, 1989 


This advertisement appears 
as a matter of record only. 


1 African Development Bank 

j DM 200,000,000 
I 7/ 4 % Bonds of 1989/1999 


Offering Price: 107%% 

Interest: 77*% p. a., payable annually on September 25 

Maturity: September 25, 1999 

Ustina: Frankfurt am Main and Dusseidorf 



Commerzbank 

Aktiengmfischeft 


Amro Handetsbanfc 
Aktiengesetischaft 


2 Bank of Tokyo (Deutschland) 
• AMengsaellschan 

m 

| CSfB-Effectenbanfc 

3 

s J.P. Morgan GmbH 


Sch we j zo ris e h er Banlevorein 
(Deutschland) AG 


Deutsche Bank 

Aktiengeseltschaft 


DG BANK 

Deutsche Genossenschaftsbank 


Bayerische Landesbank 
Girozentrale 

BHF-Bank 


Deutsche Girozentrale 
-Deutsche Kommunalbank- 

Nomura Europe GmbH 


TYinkaus & Burkhardt 

Kotnmanditgesellschaft auf Aktien 

Wastdeutsche Landesbank 
Girozentrale 


Dresdner Bank 

Aktiengeseltschaft 


Bayerische VO reins bank 

AktiengaseHsehaft 

Creditanstalt-Bankverein 


Ganoraie Bank 


Schweizerische Bankgeseilschaft 
(Deutschland) AG 

S.G. Warburg Securities 


•MMMMMMMMMMMWMMtMMMHtMN 




Marine Midland Bank NA 
US. $125,000,000 

Floating Rato Subordinated Capital Notes due 1996 

For (ho three months 21st September , 1989 00 21st December, 1989 the 
Notes will cany an imum rare of 9% per annum with a coupon 
amount oRLS $227.50 per U.S. $10,000 Note and ULS. $1,137.50 per 
ILS. $50,000 Note. The relevant interest payment dree will be 
2kt December; 1989. 

Listed on the London Stock Exchange 


B Dsnk e n Twt 
Company, London 


Agent Bank 


NATIONAL BANK OF CANADA 

|A chartered bank governed by ha Bank Act of Canada) 

US$150,000,000 

Floating Rate Debentures, Series 7, due 1998 

In accordance with the description of the Series 7 Debentures, 
notice is hereby given that for the afar month Interest Period 
from September 21, 1989 to March 21, 1990 
the Series 7 Debentures wlfl cany an interest Rate of 9% per annum. 
The Coupon amount payable on Series 7 Debentures of 
USS 2S£O0wtt be US$1,13125 

The Reference Agent 

KREDIETBANK. 

S.A. LUXEMBOUHGEOISE 


We're certainly 
not the biggest. 
How is it 
that we're No. 1? 



it is, of course, a simple matter of definition. 

In fire world league Creditanstalt is certainly 
not among the top ten largest banks. And yet 
we are Austria’s leading bank. 

As No. 1 in Austria, we take a leading position 
in international business. And in important 
financial areas, such as East-West trade 
finance, we are second to none. 

With branch offices in the major financial 
centres of the world, we invite you (wherever 
you are) to prove for yourself that we place 
the success of our customer above all else. 

CREDITANSTALT 

Austria's leading bank. 

Hand office: Sc h often gusa 6, A-1010 Vienna. 

Tel. (0222) 531 31/1151. Fax 535 02 03 

London office: 29. Qreaham Street, London EC2V 7AH, 

TeL (1) 822 2800, Fax (I) 82 2 2683 

Further offices In Atlanta. Berlin GOR, Budapest, Buenos 
Aires, Dubai, Hongkong, Milan, Moscow. New York, Prague, 

San Francisco, Tokyo. 







A EUSTON FILMS PRODUCTION FOR THE ITV NETWORK. 
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Shane Longman is a merchant bank which 
operates successfully all round the world. We re 
very proud of our affiliate offices in New York, 
Tokyo and Frankfurt. 

Michelle Hauptmann arrived from Frankfurt 
a year ago, and she still lives in the same 
residential hotel which she moved into then. 

She’s smart, analytical - and very hard- 
working. But somehow, .outside of office hours, 
Michelle seems to miss a few tricks. 

But she’s only young, and she wants to work 
her way up in banking. Which is why she’s always 
in bed by 10 o’clock, listening to the financial 
news on the radio, despite lots of offers which 
other young women might find more tempting. 


She drives a hard bargain. 

It’s a ten-year-old Porsche which 
doesn’t start properly. 


Michelle is one of the primary assets of 
Shane Longman, the merchant bank in Thames 
Television’s new drama serial “ Capital City” You 
can see it on ITV at 9 o'clock, on Tuesday nights. 

-r\ \ . /' - ’ 

It’s a compelling serial based on the lives 
of London’s new breed of super-rich shakers 


and movers. 


If you work in the City, it’s going to be 
compulsory viewing - to see if we get it right. 

If you don’t work in the (City, it should be 
even more fascinating.‘Could the 


financial centre of the world really 


be peopled by characters like this?. 
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Ralph Erski ne^s appro ved design for a nine storey office bnflding alongside 
Lomodj_ HannH er smi th flyover tabes the form of a giant st reamlined ship* A 

Tll^ ltly - Visible hpfldonnrfprc for RurwKoTl IW WIW limi M Cnn^nx atail AW Taaaaa 
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ARCffiTECTUiRE 




cool wind is blowing 
from the north: it- is. 
the first . sign of a 
Scandinavian RevxvaL 
First of all we had the Danish 
victory of architect Henning 
Larsen, winner of the Compton 
Vemey Opera House competi- 
tion. And last week, planning 
consent was given for the first 
mqjor -prefect in London to-be 
designed by the Royal Institute 
of British Architects Gold Med- 
allist, Ralph Erakipe, bran in 
Britain bnfc. certainly omm* seen 
as a Scandinavian architect (he 
moved to Sweden- early In 
1339).,. ; 

In addition, .the Swedish 
Embassy has jtist unveiled 
plana for a major Scandinavian 
exhibition of art, handicraft,' 
industrial 'design and ardUtec- 
ture'to M bdS-in Mflmn 'dnr. 
ing the summer of 1900. " ' 
The sense erf ubiquitous but 

gpnflfl.ll ftaTuIiT^ i Tterf, faflOanna 

is completed by the opening of 
an exhibition of Swedish pass. 
and ceramics at the Victoria, 
and Albert 
What are the qualities of 
Scandinavian modem design 
that make it distinctive today, 
and why is it eqjoyhig sucha 
revival? It is necessary to look 
back over comparatively recent 
histray. 

The Stocldwlm Exhibition of 
3330 was thaearthsbaker. An’ 
astonished world quite sud- 
denly saw the paint of what 
the Swedes caHed“funkls." 
This neat word cambineSr the 
idea of the machine aesthetic, 
and social realism and con- 
cern. The exhibition was 
d e s igned by Gunnar Asplund 
and, in showing modernism 
with a more human face, it 
was to have ah mormons influ- 
ence in England. ' • 

That influence went far 
beyraxd architecture ami can be 
seen in ran JNetf Toralfoy*'. 
ment; the modem -post ‘ war- 
school building prog ramm e; 
and even . in the encouragement 
of sun-bathing. 

The Sfiaddhiavian influence 
consists of clean modem 
design softened by the incht 
sion in tbs', architect u ral for- . 
mola .of ^a strong .dose af'tb$. 


craft tradrtiraL The Scandina- 
vian preference is for the inclu- 
sion of natural materials where 
possible, particularly wood. 
The domestic mate is respected 
In the Nordic countries and a 
v^ry careful relationship has 
'been developed and main- 
famed with the landscape. - 
In the 1930s and 1330s, mod- 
em architecture was embraced 
in Scandinavia by-local author- 
ities and governments, and 
their actions made “municipal" 
risyponymoas w^hbigh quality , 
• environment. ' \ .7 ■ " 

This particular quality is not 
: confined to funntme,^ass and 
ceramics but extends to the. 
excellence of Swedish care and 
boats. 

.'.Will the Malmn exhibition 
(to be known as NordForm 30) 
next summer generate the 
intense interest and excite- 
ment that -the Stockholm exhi- 
jbation dtd.ih thel93Qs?'. - - : - 

'.‘" Dr is' the' first time that the 
five Nordic countries have 
united to show their design 

less influential rase at HeMn- 
borg in 1355. The Mahno exhi- 
bition .is entrusted to Thomas 
. Helquist, who won a. major- 
design competition. Hbrpropo- 
1 is curiously remlxtiscent' 
of-the Stockholm 1330s design 
...with 42 towers and spiky flag 
poles, hot it is . also in tune 
with architecturally greener 
thinking, re-using warehouses 
and waterside buildings. It win 
revitalise a run down dockland 
area and provide a permanent 
inner city Improvement. 

The Maimo exhibition aims 
to look at" lifestyles for the 
.. 1990s „ In Scandinavia the 
future includes vastly 
improved public transport, 

- much improved house - design 
and -a- social awareness that 

~ reaches to display* about work 

- and'empfoymemt and an inter- 
: testing speculation on the 
' revival of craffcbased indus- 

tries. There w£Q be -a visionary 
landscape garden called Para- 
dise to revive the" symbolism of 
the land and nature in an 
urban setting. 

: The qffiMtfon of 

1330 Jed dh^ctly. fo^heFestival 


of Britain in 1951 and to the 
introduction of what was then 
called “Contemporary” archi- 
tecture and design. That eras 
when table legs were splayed 
and tapering and zig-zag mod- 
ernism had its heyday. 

Today the influence of Scan- 
dinavia is likely to be a moder- 
ating one. The cool elegance of 
designers who have never 
moved far from modernism 
will be a refreshing current in 
the turbulent post-modern 
waters, r Ralph. Erskine’s 
ttegigwR for the large new .build- 
ing, which you will see from 
the Hammersmith flyover on 
the Heathrow trail, are remark- 
ably refreshing and surpris- 
ingly nautical Hie has made an 
office block that locks like a 
ship, complete with ftumels, 
bridge and engine room. 

Erskine has been working 
with another Swedish archi- 
tect, Lennart Bergstrom, and 
the British architects Rock 
Townsend. The office develop- 
ment is for the Swedish firms 
‘cAtejbawoga ndfinafo i rTr - com- 
panies engaged in bufldtng arid 
project management. Glass, 
bronze and copper will be the 
main materials.' The design 
concept has an agreeably sur- 
real quality, but will need to be 
superbly detailed in construc- 
tion to live up to the stylish 
image. 

Erskine is best known in 
Britain for the Byker wall near 
Newcastle, a controversial 
housing scheme that is, in fact, 
much Uked by its residents. On 
a smaller scale, bis most enjoy- 
able building is the recent 
extension for Clare Hall in 
Cambridge. Byker was distin- 
guished as a project for consis- 
tently asking its future resi- 
dents what they wanted. The 
same level of consultation 
seems unlikely in a commer- 
cial scheme. 

The Scandinavian revival -is 
doubly welcome because of its 
detachment from the raucouB 
debate in England its cool 
restatement of modern classi- 
cal values in all aspects of 
architecture and design. 

Colin. Amery 


Peter Grimes 


GRAND THEATRE, LEEDS 

Opera North performed 
Britten's opera in their first 
season ten years ago. but in a 
production borrowed from else- 
where. It is only natural that 
they should now have wanted 
to mount it in their own right, 
if for no other reason than to 
show off the chorus and 
orchestra that remain their 
strongest assets. 

Bom were at their best on 
Saturday under David Lloyd- 
Jones, the players pungent and 
forward in the Grand Theatre's 
lively acoustic, which as 
always allowed every word 
from the stage to teQ, the sing- 
ers full-throated and wonder- 
folly disciplined. 

It was rewarding in the big 
choral scenes to scan their 
faces and see the vivid, Stanis- 
lavakyan response at both Indi- 
vidual and collective Level. It is 
this constant alertness that 


makes them, I think, the best 
opera chorus working in this 
country today. 

The curtain rose on a frozen 
tableau; a strange hissing noise 
(wind? sleet? - in tact the cho- 
rus) was silenc e d by a cry from 
Grimes, and the opera began. 

Synchronized nods, silent 
laughter, freaky movements, 

melodramatic li ghting from the 
floats, all suggested that Ron- 
ald Eyre was about to give us 
our first expressionist Grimes , 
a production to draw the work 
more closely into the orbit of 
Wazzeck - which is rather 
what happened in Lloyd- 
Jones's searing account of the 
final interlude. 

But as Mark Thompson's 
simple and practical set (a 
tilted, circular revolving plat- 
form with descending walkway 
around it) became fully visible 
and the first scene progressed. 


Eyre's direction was revealed 
as altogether more conven- 
tional, certainly as regards the 
chorus. 

The bourgeois soloists had 
elements of stylization In cos- 
tumes. make-up and behaviour 
the Nieces at one moment '50s 
slatterns in housecoats and 
feathered mules, at the next 
Millais maide ns with shrimp- 
ing nets; Swallow a comic-book 
lawyer with modern clipboard; 
Auntie plainly the owner of a 
profitable little business; Dr 
Crahbe a homunculus with dis- 
integrating spats. 

Fair enough: only Ned 
Keene, got up as an Arthur 
English-style spiv in an Ealing 
comedy complete with pencil- 
moustache and slouch hat. 
seemed too remote from the 
world of Peter Grimes. 

Hie Prologue, then, could be 
read either as a false start or 


as a flashback-memory from 
the protagonist's Mad Scene. 
Grimes was indeed portrayed 
less as the visionary outsider 
conceived by Britten and 
Slater, more as the seriously 
mentally disturbed creature 
suggested by Crabbe. 

This did not render the 
action any less uncomfortable 
for an English audience; the 
precise nature of the inconve- 
nient individual swiftly to be 
disposed of by society is irrele- 
vant. John Tre leaven, a tenor 
who brings a powerful sense of 
identification to every role he 
sings, embodied the Eyre 
Grimes with terrifying intensi- 
ty-a lowering, massive pres- 
ence, bushy beard, coal-black 
eyes flashing fire. 

Sadly his very involvement 
took him off the notes rather 
too often; for all the deft use of 
tonecolour at the man's mad- 


der moments (the thin, grating 
sound at “They Listen to 
money" chilled the blood) the 
role has, surely, to be more 
exactly sung. But simply as a 
piece of characterization Tre- 
leaven's Grimes is an astound- 
ing and profoundly disturbing 
creation. 

Marie Slorach's Ellen was 
beautifully sung, absolutely 
secure from top to bottom, 
always clearly projected. There 
was no hint of the current 
“revisionist" reading of the 
character as an interferer like 
the Governess in Screw, she 
was all dignity 2 nd concern. 

An absorbing evening rather 
than a totally satisfying one. 
The dramatic- focus is not quite 
tight enough. But the power of 
the score itself is in no sense 
diminished, and on musical 
grounds alone the production 
can safely be recommended. 


Kissing the Pope 


ALMEIDA THEATRE 

The Contras are dominated by 
pathological bullies: American 
“advisors", in reality trained 
saboteurs. They order men 
prisoners to be sliced up, cas- 
trated and put to death. They 
gang rape women. The San- 
ainistas on the other hand 
rarely utter profanities, say 
“ thank you" to one another, 
use words like ^justice," gather 
fruit and even carry their 
exhausted prisoners through 
tHp jungle, ami) mg tenderly. 

Nick Darke’s new play Kis- 
sing the Pope in the RSC sea- 
son at the Almeida in Islington 
is an unambiguous piece of 
propaganda. Some great plays 
are, erf course, from The Trajan 
Women to The Marriage of 
Figaro to Juno and the Pay- 
cock; but they start and end 
with human beings, their pre- 
dicaments and their relation- 
ships. The human element is 
something that the playwright 
has here treated somewhat cur- 
sorily before abandoning it 
altogether on the sacrificial 
altar of- not even politics but 
dogma. 

The teenage prisoner Em bin 
and chirpy, dim executioner 
Sanchez are the survivors of a 
Contra mutiny when a native 


Nicaraguan is goaded into kill- 
ing the evil gringo and his 
foul-mouthed collaborators. 
Captor and prisoner make it 
through the jungle to the Con- 
tra t raining camp where San- 
chez is feted and decorated and 
achieves his ambition to 
appear in the Miami Herald. 

Emilio, who was forced to 
watch his father tortured to 
fafaB ha p pil y to base- 
ball and burgers in the bosom 
of his family's killers. The writ- 
ing concentrates on filling out 
the character of Sanchez, his 
garbled view erf politics (there’s 
a war in Europe, the Ayatollah 
is British, Russia and Israel are 
fighting France), the obscene 
myths that soldiers in all wars 
propagate about the other side 
(the least unprintable of which 
is thaf Russians ami Cubans 
bite off babies’ heads), the 
brainwashed dedication to 
cheap slogans, and his basic 
insecure loneliness (he gives 
Emilio a lecture on being bud- 
dies in case we miss the point). 
It leaves Emilio a cypher, 
equally prepared to serve 
either side and apparently soon 
over his father’s death. As the 
study of a relationship the play 
is cripplingly one-sided. Its 



abrupt conclusion after an 
ambush scene where the gentle 
Sandinistas beamingly share 
their food with their captives 
before taking them to Shan- 
gri-La (Sanchez in a trauma, 
tised trance at the realisation 
that they too carry images of 
the Pope with appropriate 
political slogan) is almost inso- 
lently simplistic: a didactic 
anecdote has swollen to two 
and a half hours of jeering. 

Roger Mlchell's production 
uses every inch of the acting 
area, from the Sparks who 
c lamb ers up to the gallery to 
tap the wires to the sounds of 
roistering; yelling and torture 
from soldiers placed offstage in 
the Almeida’s courtyard (a bit 
obtrusively for those seated by 
the open door). Mark Hadley's 
Sanchez is a feat of memory 
rather than a characterisation, 
but as an animated catalogue 
of attitudes he has little choice. 
As Emilio Christian Dixon has 
even less. He registers dazed 
shock very well, but the writ- 
ing provides him with little 
else, though that little Mr 
Dixon plays on a note of 
squawking indignation. 


Martin Hoyle Christian Dixon and Edward Peel 



All or nothing at all 


TRICYCLE THEATRE, KILBURN 


Pauline Black 


I did not realise bow very 
much I had been missing the 
Tricycle in the Kflbum High 
Road until it re-opened last 
week. The venue was com- 
pletely destroyed by a still-u- 
nexplained fire in May, 1987. 
At a cost of £L4m, the infor- 
mal, neo-Georgian 225-seater 
interior has been recon- 
structed, the bar agreeably 
extended, and a new room fra 
local community activities 
added in the name of the late 
James Baldwin. 

It is a perfect arena, bringing 
the audience close to the actors 
but allowing for the grand ges- 
ture. Here again are the wrap- 
around galleries in bright red 
braiders’ scaffolding with their 
canvas fronts, the comfortable 
bench seating. The air-condi- 
tioning is most welcome, too. 

The funds for this minor 
miracle have come from the 
London Borough of Brent, the 
Department of the Environ- 
ment’s Urban Programme. 
Greater London Arts, the Arts 
Council and a building appeal. 

The first offering is a play 
with music about Billie Holi- 
day. Am) thereby hang s a sad 
tale. It is an extremely tedious 
bfodrama of the sort rendered 
redundant years ago, not least 


by the very fine Diana Ross 
film about the great Lady Day. 

The author, Caryl Phillips, 
removed his name from the 
show alter falling out (we have 
never discovered why) with the 
Tricycle's artistic director, 
Nicolas Kent Kent pressed on, 
Phillips went to the High Court 
to seek an injunction, lost his 
case, and is left with legal 
costs of £15,000. 

The play runs to nearly 
three hours and deserves to be 
cut by at least one of them. 

Every word spoken is 
Phillips's, though it is impossi- 
ble to define what be wants to 
say about Billie Holiday 
beyond charting the bare 
bones of her familiar tragedy. 

These Holiday charted more 
than adequately herself each 
time she opened her mouth. 

Phillips does not progress 
beyond sketching the profun- 
dity of her relationship with 
the saxophonist Lester Young 
(superbly played, and blown, 
by Alan Cooke), and moving us 
clumsily from the flophouse in 
Baltimore to the low dives and 
tenement stoops of Harlem, the 
controversial tour with a white 
band of the Deep South, and 
back to the “first integrated 
night club in New York," the 


Cafe Society. 

You keep catching glimpses 
of what Phillips might have 
developed: the transition from 
cotton-picking blues icon to 
pin-up of the new Luther 
King-style political black con- 
sciousness; the Mother's girl 
who can neither handle men 
nor control her addictions; the 
natural talent whose genius 
and revolutionary vocal tech- 
niques spring from dissipation, 
not effort. 

Pauline Black has the trans- 
lucent beauty of Holiday and 
touchingly enacts the back- 
stage scene with Mom in which 
the white gardenia is adopted 
to cover a hair-styling mistake. 

The songs are wonderful - 
“These Foolish Things," “The 
Very Thought of You," “You 
Go To My Head," the title, clos- 
ing number - and are well 
sung. 

The play is a predictable rise 
and fall story, with every scene 
making you wish they would 
get on with the music. 

The design is by Poppy 
Mitchell, and a strong cast 
includes Henry Goodman as 
the Jewish agent and Cyril Nri 
as the no-good pimp 

Michaefi Coveney 


* w 


, 

. -<’V 







MARKET RESEARCH 


. _ A 


The Financial Times proposes to 
publish this survey on: 

NOVE3MBER 14 1$89 

For a full editorial synopsis and 
advertisement details, please 
contact: 

NEVILLE WOODCOCK 
on 01-873 3365 

or write to -him at: 

rl^xixab&c One 

Southwark Bridge 
London 
i SE1 9HL 


FINANCIAL TIMES 

iummi uwitn mww 



ARTS GUIDE 


September 26-October 2 


MUSIC . 

Paris 

Paul Kueutz Orchestra and 
Choir, with Jean-Marie Gamard 
(cello). Dvorak. Sainfr-Severin 
Churth (Mon). (49S43000X 
Moecow State Orchestra con- 
ducted by Gennady Bazdestvexir 
sky, with Igor Oistrakh (violin). 
Rimsky-Korsakov, Tchaikovsky, 
Shostakovich. Chatelet (Tue) 
(40282828). 

Orchestra National de France 
conducted by Jeffrey Tate with 
Philippe Entremont (piano). 
Fame, RavaL Chatrint (Wad) 


Orchestra de Paris conducted 
by Semyon Bychkov with Edith 
Wiens (soprano), Mariana Lipov- 
esk (mezzo-soprano)' Mahler. 
Salle Pleyei (Wed, Thiir) 
(45638873). 

Trevor Plnnock, harpsichord. 
j^Bach. Coimerin, Rameau. 
Auditorium des Halles - 
<ThurXW282S28V 
Rnydteh Chamber Orchestra enn- 

ducted by Sir Colin Davis, with 
Elisabeth Leonskaja (piano). 
Mozart. Chatelet (Thur> 


Bru s s el s 

Cleveland Quartetplays Bee- 
thoven and Berg. Garde Royal 
GauJois (Man). 

Christa. Ludwig (mezzo-soprano) 
with Charles Spencer (piano) 
sings Schubert Theatre Royal 

de la Mohnaie (Tues). " ; 

Eufiken String Quartet performs 

Haydn and Mozart Musde d'Art 
Ancien (Wed). 

The Imperial G&gaku Orchestra 
from Tokyo performs music and 
dnnro of the.imperial court; part- 
Of the Buropalia Japan 89- festi- 


val. Palais des Beaux-Arts (Wed). 

Vienna 

MOSCOW P MIfmrm unfit conducted 
by Dimitri Kitaenko. Puccini. 
Scriabin, Prokofiev. Musikverein 
(Tues, Wed). 

Wiener String < 

Hindemith. Debussy. ' 
ran. (Thur). 

Frankfurter Paste 1989 

This year’s Frankfurt Festival 
with the title of A Common 
Brotherhood Is based on two 
historic events: the French Revo- 
lution In 1789 and the start of 
the Second World War n 50 years 
ago. 

The programme attempts to 
py ptafri the historic events and 
their influence on contemporary 
culture and society in terms of 
the struggle for liberty. There 
will performances of works by 
Maarldo Eagel. of Britten’s War 
Requiem and Prokofiev's Alexan- 
dra Nevsky. There will be also 
be contemporary music by Wolf- 
gang Rflun, Mauri cio Kagel, 
Michael Sell and Antonio Macfr- 
tpm. Alte Open tickets Frankfurt 
Q69/13M-fflO. Ends Oct 3. 

Bam 

Beethovenfest will be the high- 
light of Bonn's 2,000th anniver- 
sary celebrations, with a roun d 
30 concer*”- Bonn, Beethoven's 
birth place , focuses on a wide 
range of his works, played by 
'international orchestras, while 
Beethoven’s works will be juxta- 
posed with those of a contempo- 
rary composer, who this year 
will be Leonard Bernstein. 

Among the orchestras appear- 
ing are: Berlin Philharmonic 


tmder Larin Maazel, Royal Con- 
certgebow Orchestra Amsterdam, 
conducted by Riccardo Charily, 
the London Classical Players, 
the English Baroque soloists and 
the Monteverdi Choir of London, 
conducted by John Eliot Gardi- 
ner, the Vienna Philharmonic 
under Leonard Bernstein, the 
Dresden P hilhar monic, the Bonn 
Beethovenhalle Orchestra under 
music director Dennis Russell 
Davies, who is also the artistic 
director of the festivaL Soloists 
rnchyto Alfred Bren del. And or 
Foldes. Krystan Zimerm an . 

Janos Starker, HannaSchwarz, 
Cheryl Sender, Bemd Weflcl and 
Reiner Goldberg- Until Oct 2. 
Tickets: Konzertkasse Tel: 0228/ 
775756. 

Berlin 

Berlin festival until Oct 2 will 
be a forum of ’East meets West*. 
The Hamburg Philharmonic 
Orchestra and Vladimir Ashken- 
azy (piano), conducted by Gend 
Albrecht plays Aribert Reimann. 

Brahms andJanacek. Philhar- 
monie. . . _ 

Ludwigsbnrger Schloss, Theater 
im Forum: 25 th anniversary con- 
cert of the Monteverdi Choir Lon- 
don and the English Baroque 
Soloists, conducted by John Eliot 
Gardiner in Mozart and Bee- 
thoven (Wed). 

man 

Teatro AHa Scala. Gary Bertini 
conducts Mahler's 6th symphony 
(Mon. Tues, Wed). Conservatorio 
G. Verdi (809-126). 

New York 

New York Philharmonic, Zubin 
Mehta conducting with Murray 


Perahia (piano). Beethoven. Mah- 
ler (Tue); Mozart. Wagner, Bee- 
thoven (Thur). Avery Fisher Hall 
(874 2424). 

Washington 

National Symphony Orchestra 
conducted by Mstislav Rostro- 
povich with Paul Tortelier 
(cello). Saint-Saens, Elgar, Schub- 
ert (Thur). Kennedy Center Con- 
cert Hall (467 4600). 

Gnarneri String Quartet. Haydn, 
Lutoslawskl. Schumann (Thur). 
Kennedy Center Terrace Theater 
(467 4600). 

Chicago 

Chicago Symphony Orchestra 
conducted by music director-des- 
ignate Daniel Barenboim, with 
Larry Combs (clarinet). Brahms 
programme fra season opener 

(Thur). Orchestra Hall (435 6666). 

Tokyo 

NHK Symphony Orchestra con- 
ducted by Hiroykl IwakL Bee- 
thoven's 9th symphony. Bunka- 
mura (Mon) (461 0300). 

Lithuanian Chamber Orchestra 
conducted by Saulyus Sondet- 
skis. Tchaikovsky, Bach, Vivaldi. 
Suntory Hall (Tues) (505 1010). 
Shiusei NOton Symphony 
Orchestra conducted by Yuhzo 
Toyama. Yuan Fana. Music from 
Asia/Oceania. Maid Ishli- con- 
certo for fue and orchestra. Sun- 
tory HaU (Thur) (935 4836). 
Jean-Pierre Baxnpal (flute), with 
the Tokyo Metropolitan Sym- 
phony Orchestra, conducted by 
Kazuhiro Koizumi Glinka, 
Khachaturian, Stravinsky. Tokyo 
Bunka Kansan (Thur) (822 0727). 


OBITUARY 


Irving Berlin 


IRVING BERLIN, who died in 
his sleep in New York aged 101 
on Friday night, probably gave 
more pleasure to more people 
in the English-speaking world 
than any other composer of 

this century. 

In a remark much quoted, 
and mis-quoted, this weekend. 
Jerome Kern was once asked 
to define Berlin's place in 
American music. “Irving Ber- 
lin has no place in American 
music - he is American 
music," Kern replied. 

Berlin himself never claimed, 
the title composer (although 
George Gershwin once dubbed 
him America's Franz Schub- 
ert). He preferred to be known 
as a songwriter. 

Bom of Russian Jewish par- 
ents, he came with them to 
New York in 1902, lived in the 
Lower East Side, worked as a 
singing waiter and musical 
dogsbody. 

By 1911 he was world-famous 
thanks to "Alexander’s Rag- 
time Band,” and in 1919 he 
founded his own publishing 
company, Irving Berlin Inc., 
guarding his copyrights, as 
well as his privacy, with tena- 
cious zeal for the rest of his 
life. 

His last Broadway musical 
was Mr President (1963), a 
resounding flop with no memo- 
rable songs. When asked, in 
general, which of his songs 
were his favourites, Berlin 
replied “the hits." Many of his 


best songs were written for the 
inter-War revues of Charles 
Cochran and Flore nz Ziegfeld. 

But the film scores for Easter 
Parade In 1948 (for Fred 
Astaire) and three Astaire-Gin- 
ger Rogers 1930s classics - 
Top Hat (“Cheek to Cheek", 
“Isn't It A Lovely Day?"), Fol- 
low the Fleet and Carefree - 
are supreme examples of the 
Hollywood musical as an art 
form. 

Recent London revivals of 
his two biggest post-War 
shows, Annie Get Your Gun 
and Call Me Madam, both orig- 
inally written for Ethel Mer- 
man, suggested that the songs 
will easily outlive the vehicles, 
especially in these watershed 
times for the musical theatre, 
with the current craze for 
through-composed drama 
aspiring to light opera. “God 
Bless America", "There’s No 
Business Like Showbusiness” 
and “White Christmas" are 
powerful, toteraic songs with a 
disturbing propensity to affect 
large gatherings, however 
often you hear them. 

But any list will arouse per- 
sonal tingles: the graceful plan- 
gency of “What’ll I Do?” and 
“Always"; the haunting melo- 
diousness of "Let’s face the 
music and dance”; and the 
upbeat, syncopated elegance of 
the duet that is probably the 
most exciting and insidious of 
all his theatre songs, “You're 
just in love." MC 
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ONE OF the more peculiar 

consequences of a world of free 
movement of capital is that the 
strong currencies have often 
been so weak. At the moment, 
for example, the D-Mark and 
the yen are under downward 
pressure from the resurgent 
dollar, despite continued lif 
declining) trade imbalances 
and the improving competitive- 
ness of both economies. 

In the same way. the Bund- 
esbank now sees West Ger- 
many importing inflation from 
the rapidly expanding econo- 
mies of its neighbours and 
regrets that the time-honoured 
and most expeditious remedy 

- appreciation of the currency 

- is beyond its grasp. It has to 
content itself instead with 
what it regards as the second 
best option of imposing a 
tighter monetary policy on the 
European Community as a 
whole. 

After years of drought. West 
Germany has suddenly found 
itself drowning in economic 
growth. The 3.6 per cent 
growth of gross national prod- 
uct in 1988 was remarkable 
enough. As recently as last 
July the OECD forecast GNP 
growth of 3‘i per cent for 1989. 
With growth in the year to the 
first two quarters at 4.4 per 
cent and 4.9 per cent, respec- 
tively, 4 per cent is a far more 
likely outcome. 

Price stability 

All this is too much of a 
good thing for a conservative 
central bank, which is judged 
by its success in preserving 
price stability. It is true that 
the annual rate of inflation has 
stabilised at around 3 per cent 
But, in the words of the Bund- 
esbank's latest monthly report, 
“the price situation, which for 
the moment at least appears 
calm, should not hide the 
growing risks.” 

No less than half the growth 
in demand in the year to the 
second quarter was accounted 
for by the Increase in net 
exports. 30 per cent was con- 
tributed by the expansion of 
largely export-related invest- 
ment and a mere 20 per cent 
was generated by domestic 
consumption. What needs to be 
curbed, therefore, is the 
growth of demand outside the 
country, especially in the rest 
of the EC, with which the Ger- 
man trade surplus reached 
Ecu 35bn in 1988. 


Most central banks cannot 
directly influence the policies 
of other central banks. But this 
is not the situation of the 
Bundesbank. For the EC as a 
whole the lead being given by 
the Bundesbank is unquestion- 
ably desirable, but the Bundes- 
bank itself is somewhat 
unhappy about the situation. 
Its task is to stabilise prices 
within Germany. From that 
point of view an appreciation 
of the D-mark would be far 
more effective than waiting for 
higher interest rates to cool 
demand in the EC as a whole. 

D-Mark weakness 

Unfortunately from the 
Bundesbank's point of view, 
there is little it can do about 
the current weakness of the 
D-mark. The pattern of 
exchange rates within the 
European Monetary System is 
proving surprisingly stable, 
despite growing trade imbal- 
ances. Political uncertainty in 
West Germany and rising 
domestic inflation are among 
the reasons for the currency's 
weakness. 

But the most important 
explanation is the growing 
credibility of the exchange rate 
commitments of other EC 
countries. German investors 
have become quite happy 
about investment elsewhere in 
the EC. while people living 
elsewhere are quite happy to 
borrow in D-Marks. There is 
now a virtuous circle of 
exchange rate stability within 
the EMS. 

The more fundamental ques- 
tion Is whether this stability is 
not premature. The real 
exchange rate of the D-Mark is 
tending to depreciate steadily. 
Though its huge bilateral trade 
surpluses are partly the result 
of cyclical forces, a consider- 
able part must be structural. It 
is an open question whether 
capital outflows on the present 
scale can be sustained indefi- 
nitely. If not, the issue of EMS 
realignment will surely recur. 

For the moment the pattern 
of exchange rates within the 
EMS is stable and the role of 
the Bundesbank desirable, if 
not for West Germany, at least 
for everyone else in the EC. 
None the less, it would be a 
grave mistake to presume that 
the present pattern of 
exchange rates really is the 
last word, before monetary 
union arrives. 


merits of 
road pricing 


CAE USE in the UK is 
predicted to rise by between 80 
per cent and 140 per cent over 
the next 35 years. An increase 
in road capacity to match such 
a rise in demand would be nei- 
ther feasible nor desirable. 
Indeed, present plans envisage 
only a 2 per cent increase in 
capacity, despite a doubling of 
the road investment pro- 
gramme. If nothing is done to 
restrain the private motorist, a 
steady worsening of traffic con- 
gestion in London and the 
south-east looks inevitable. 

The solution advocated by 
the Institute for Public Policy 
Research, the left-of-centre 
think tank chaired by Baroness 
Blackstone, is road pricing. Its 
first pamphlet, A Cleaner, Fas- 
ter London, says charges 
should be introduced initially 
in the form of supplementary 
licensing - an extra daily fee 
levied on drivers using cars in 
central London. By the mid- 
1990s, however, “smartcard" 
technology would permit the 
use of electronic road pricing. 
This would allow charges to be 
varied according to the time of 
day and route chosen. Equally 
important, the use of smart- 
cards makes anonymous forms 
of electronic pricing feasible: 
motorists can be charged with- 
out a Big Brother monitoring 
their every movement 

Additional delay 

In deciding when to use their 
cars, motorists take account 
only of costs and benefits to 
themselves. But each extra car 
reduces the road space avail- 
able for others. If traffic is 
moving at an average speed of 
10 mpb, every additional car 
driving for one minute imposes 
two minutes 1 additional delay 
on the other vehicles. If the 
average traffic speed is 5 mph, 
the additional delay is 10 min- 
utes. Road pricing is no more 
than a technical device to 
improve traffic flow by oblig- 
ing motorists to take account 
of these external costs. It is 
estimated that in central Lon- 
don a daily charge of about £3 
would reduce congestion and 
raise average traffic speeds to 
between 16 mph and 19 mph. 

But road pricing is also a 
potent means of reducing pol- 
lution - another external cost 
imposed by motorists. Cars are 
responsible for a significant 
proportion of carbon dioxide, 
lead and other pollutants 


which reduce the quality of 
city life. The problem is exacer- 
bated by low traffic speeds. 
Road pricing can thus be seen 
as an example of the “polluter 
pays" principle. 

Bis services 

The main objections to road 
pricing are that it is unfair and 
impractical. The unfairness 
charge is relatively easily 
countered. Rich drivers are 
bound to find charges less bur- 
densome than poor drivers. On 
the other hand, only 20 per 
cent of the poorest quarter of 
households own a car com- 
pared with S3 per cent of the 
richest. Many higher earners 
own several cars. Road pricing, 
by improving traffic flow, 
ought to improve the efficiency 
of bus services which are used 
disproportionately by the low 
paiiL The force of this argu- 
ment is increased if, as the 
institute suggests, part of the 
revenue raised from road pric- 
ing is used to improve public 
transport. 

But would It be practicable? 
Overseas experience seems 
encouraging. Supplementary 
licensing has been in use in 
Singapore for 14 years. Elec- 
tronic road pricing was suc- 
cessfully tested in Hong Kong 
and is expected to be intro- 
duced in parts of the Nether- 
lands In 1996. The costs do not 
look prohibitive. One study 
puts the initial capital costs for 
an electronic system in central 
London at only £75m. There 
would certainly be snags. Traf- 
fic would tend to bunch out- 
side the metered zone. Tempo- 
rary arrangements would have 
to be made for drivers visiting 
the metered zone on an occa- 
sional basis. But the overall 
benefits of road pricing seem 
likely to outweigh the various 
costs. 

The Blackstone institute was 
established to counter the con- 
siderable influence of right-of- 
centre think tanks such as the 
Institute of Economic Affairs 
and the Centre for Policy 
Studies, This first pamphlet 
marks a rather shrewd debut 
In advocating road pricing, the 
institute has seized the cloth- 
ing of free market theorists 
and shown it can be cut to 
serve the needs of society at 
large. This is exactly the kind 
of policy which the Labour 
Party ought to be backing if it 
is to attract greater support 



he engine of the 1992 omni- 
bus is racing along, but some 
of the passengers peering 
over the chassis have noticed 
that the wheels may be spinning in 
sand. 

What is the point many are begin- 
ning to ask, of ministers nodding 
through a spate of Internal market 
legislation, if It is not put into effect 
in all 12 European Community states. 

The European Commission has 
highlighted the issue in a report to EC 
ministers last week. It gives them a 
pat on the back for reaching final, or 
partial, agreement on half the 279 
measures in the white paper estab- 
lishing the single market, but a 
thwack on the bottom for collectively 
failin g to implement nine-tenths of 
the EC directives which should by 
now be national law. Of the 68 inter- 
nal market directives which should be 
in force, only seven have been imple- 
mented by all 12 states, the Commis- 
sion claims, though It admits its fig- 
ures may be a few weeks out of date. 

The score card among EC states 
differs widely. Those with the best 
record are the UK, France, Denmark 
and the Netherlands, and those with 
the worst are Italy and Greece, with 
understandable allowance made for 
the newest entrants - Spain and Por- 
tugal They are still struggling to 
digest the more than 1,000 old direc- 
tives which they undertook to swal- 
low on joining the Community less 
than three years ago. 

Now, the division between good and 
bad boys in the Community classroom 
is emerging as a big political issue, 
one that Britain, in particular, 
intends to exploit. 

The Commission paper accused 
Britain of failing to implement 11 of 
the 68 internal market directives now 
in force. But Mr John Redwood, the 
UK junior Industry Minister, said 
that taking into account 10 new mea- 
sures now in force in the UK, there 
was only one sin of omission that 
could be laid at Britain's door. This 
concerns a measure on intra-EC trade 
in meat, which UK officials say is 
being held up so that it can be passed 
into law along with two other related 
directives with an implementation 
deadline next year. 

Britain's good implementation 
record is becoming the centrepiece of 
Us defence that it Is a better Euro- 
pean than many other countries that 
do not practise what they preach, or 
sign up to. As one UK official put it: 
“The reason why we often appear to 
quibble, argue, moan during negotia- 
tions is precisely because we have the 
machinery to implement the end 
result quickly and fairly." 

Might, however, the spirit of tru- 
ancy prove catching? British officials 
deny they have any intention of going 
slow on 1992 until such time as other 
states catch up. But it is likely that 
the UK Government will use it as an 
argument for going slow in other pol- 
icy areas outside the internal market 
When Mrs Margaret Thatcher lays 
special emphasis on “completion” of 
the internal market as one of her pre- 
conditions for any contemplation of 
further steps down the road to eco- 
nomic and monetary union, she is 
referring to implementation, not just 
approval of EC measures. 

The problem of translating collec- 
tive decisions into individual national 
action is as old as the Community. It 
underscores the maxim that to be a 
member of the Community you need a 
good civil service. 

Generally, two sets of countries 
have problems - those around the 
Mediterranean whose administrations 
adopt a more “manana" approach to 
their duties, and federal states like 
West Germany. Some fell into both 
categories, like Italy and Spain, being 
both southern and devolving more 
power to their regions than unitary 
states like Britain and France. 

The difficulty - both in the negoti- 
ation and implementation of EC law 
- is that the Treaty of Rome recog- 
nises only national central govern- 


David Buchan assesses the record of EC 
compliance with Brussels directives 



The good, the bad, 
the indifferent 


meats, and that it is up to fligm to 
ensure that EC law is translated into 
local law, be it national or regional 
The mismatch is compounded by the 
drift of Community competence into 
areas - like social environmental or 
cultural (TV broadcasting) policies - 
where federal states have devolved 
power to their regions. 

However, there are special fedora 
for the bad performance of Greece and 
Italy. In the late 1970s, the Karaman- 
lis government was so eager to get 
into the Community before losing 
power to the (then anti-EC) Pasok 
party that it agreed to deadlines for 
incorporation of EC law which the 
Greek civil service could not possibly 
meet. This got Greece off to a had 
start, from which it has not recov- 
ered; the Athens government is the 
second most frequent defendant in 
the Luxembourg dock of the Euro- 
pean Court 

The most frequent occupant of that 
invidious position is Italy. It Is not 
only the biggest offender, but also the 
biggest repeat offender. On 10 occa- 
sions, the court has had to issue sec- 



EUROPEAN 
MARKET 

and rulings, ordering a member state 
to comply with a first ruling. All of 
these second rulings have been 
directed at Italy. 

For instance, Rome has felled to 
comply with a 1987 court ruling order- 
ing it to obey a 1983 ruling for fading 
to conform with EC norms on inspec- 
tion of fruit and vegetables. A stron- 
ger case of truancy concerns Italy’s 
failure to conform with a 1975 direc- 
tive requiring employers to consult 
and give adequate notice to workers 
whom they are dismissing en masse, 
despite court r ating s against it in 1982 
and 1985. Italian officials say their- 
national Law is more generous to. 


workers in big industry than the EC 
norm dictates, but they cannot get the 
EC measure past objections from 
managers of small businesses and 
farm cooperatives. 

However, Rome- may soon mend 
some of its errant ways. By the 
socalled La Pergola law - which will 
only prove its worth next year when 
it comes into force - the Italian Gov- 
ernment will at the start erf every year 
review what unfulfilled EC legal obli- 
gations are Left .over from the previ- 
ous year; , the legislative backlog will 
either be swept up in an omnibus 
statute or be passed by decree. 

All 10 of the more long-standing 
member states have flouted the Euro- 
pean Court. Even those members 
which one might imaging to be the 
more judicially, minded have so 
of fe nded. Britain hasfeiled to comply 
with a court ruhng on car lights, and 
Germany with a ruling against the 
bogus voyages which “butter ships” 
of northern Germany take into inter- 
national waters Just to sell goods to 
.passengers “duty free.". . , 

- Does-it really matter to due state 


PUTTING SINGLE MARKET DIRECTIVES INTO EFFECT 


Country 
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Derogation 
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Belgium 

46 

13 

4 

0 

0 

West Germany 

47 

12 

4 

0 

O 

Danmark 

51 

9 

3 

0 

O 

Spain 

30 

28 

1 

4 

o .... 

Franca 

54 

8 

1 

O 

o 

Greece 

39 

17 

4 

3 

0 

Italy 

29 

23 

10 

0 
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Ireland 

46 

12 

3 

O 

2 

Luxembourg 

48 

12 

2 

O 

1 

||-Hi 

iwmonanas 

51 

10 

2 

0 

0 

Portugal 

21 

37 

O 

5 
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UK 

50 

11 

1 

0 
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EC-inspired national law. 

took all the venous EC rules (passed 
to carry tachographs, 

M hours and tachographs showed 
wide variation. Four 
allowed a prison sentence for extreme 
or systematic offenders,. and onto. the 
UK has ever jailed 

states, imposed fines, often very light 

The reason for this lack of common 

sanctions is that criminal law is con- 
sidered outside Community comp^ 
terree, partly; because EC institutions 
are thought to be too remote from 
democratic control for them toenter 
such a sensitive area. The Comnus- 
saon can only impose civil penalties 
(fines) in that part of EC law (com pe- 
tition) which it enforces directly. 

Whftt, though, are'the possible rem- 
edies Scar ‘"haggardly incorporation of 
EC law into national statutes? One is 
mure, use of regulations (which take 
effect the minute: they appear in the 
Community’s Official Journal) rather 
than directives (which .are a legisla- 
tive framework for', subsequent 
national laws by a certain date). Mr 
TWfirHn ’Rangnma nn. the foternar Mar- 
ket Co mmissioner , last week . threat- 
ened that: if the member states did not 
get theft' legislative acts together 
quickly /he would propose more regu- 
lations. But it is an empty threat, 
because governments, wh ich h ave the 
fynai say, ha ve .shown a strong bent 
for directives. 

Another option is giving st ates 
more time to act But the average 
implementation deadline for an EC 
directive is already 18 months from 
.toe time it gets the nod in Brussels, 
and formal “derogations 1 * (exemptions 
for periods of years) are only given to 
demonstrably weak economies. 

.. Coercion is out of the Question. 
Gover nments cannot be treated like 
burglars. - The Community has no 
police .force, only th& moral rule of 

One possible answer is recourse 
through national courts. Govern- 
ments generally obey their own 
courts, and the latter can, and do 

- increasingly, apply to Luxembourg for 
preliminary rulings if they feel there 
is Community law that bears on the 
case nr front of them. Generally, too, 
national courts follow the line they 
get ftomiuxembourg. This decentral- 
ised, grassro o t s approach to enforcing 
EC law has the attraction of not 
always relying on the Commission's 
overstretched legal service and the 
over-burdened Luxembourg judiciary. 

It, however, depends very much on 
lawyers and. judges in member states 
being aware of any relevant EC case 
. law or legal principles- More impor- 
tant, it does not really respond to the 
trend that is likely to emerge after 
1992, This is of companies or indivfdu- 

- als in one member state clamouring 
. for access to the market of another 

member state, but finding that until 
they get such access they may have 
no standi n g in the latter state's 
n a tional courts. Thus, it may still be 
tifuto the central institutions in Bros- . 
eels and Luxembourg to make the 
naming. 


Hard times in 
Washington 

■ Washington battened down 
the hatches on Friday in readi- 
ness for Hurricane Hugo. What 
blew in instead was more pre- 
dictable: the early arrivals for 
toe annual meetings of the 
International Monetary Fund 
and World Bank. 

Nevertheless, Hugo compli- 
cated the travel plans of many 
trying to get in. About 100 offi- 
cials from the Commonwealth 
finance ministers meeting in 
Kingston, Jamaica were depos- 
ited at Kennedy airport in New 
York because of the hurricane 
threat Many then embarked 
on a 6 ’/i -hour bus journey 
south, punctuated only by a 
stop on the way at a Roy Rog- 
ers fast food restaurant In 
Washington they found that 
toe airports had been open all 
day. 

Roughly 10,000 people are 
estimated to arrive in toe city 
for these annual meetings, 
about a third of them dele- 
gates. Journalists alone num- 
ber 1,000. 

Even toe latter have their 
uses. The press roam was inun- 
dated briefly on Saturday by 
a British contingent, led by 
Sir Terence Burns, the Trea- 
sury’s chief economic adviser, 
supporter of Queens Park 
Rangers, the London soccer 
club, and a keen golfer. They 
wanted to know the English 
football results and the state 
of the Ryder Cup. 

The mood of their leader, 
Nigel Lawson, is being 
watched closely by British 
reporters because of toe immi- 
nence of the latest UK trade 
figures. Message to the mar- 
kets: the Chancellor was in 
buoyant form yesterday. 


No comment 

■ Extract from toe third vol- 
ume of Tony Bean’s Diaries, 
which will be published this 
week: 

"Sunday 26 December, 1976: 
Caroline gave us each a copy 
of the Communist Manifesto 


Observer 


in our stockings, published 
in Rn gtish in Russia, and she 
gave Josh a book called Marx 
far Beginners and gave Hilary 
Isaac Deutscher’s three-volume 
biography of Trotsky. I read 
toe Communist Manifesto yes- 
terday, never having read it 
before and I found that, with- 
out having read any Commu- 
nist text, I had come to Marx’s 
view." 


Pulling power 

■ Such is the drawing power 
of Sir James Goldsmith that 
the Lecture he is to give at the 
Queen Elizabeth conference 
centre on October 19 under 
toe auspices of the Adam 
Smith Institute is already 
assured of a full house, even 
though toe subject has not yet 
been announced. The lecture 
was arranged long before his 
Hoy lake consortium launched 
its bid for BAT. 


965 not out 

■ A new record has been set 
in sumo, the most traditional 
of Japanese sports. The 34- 
y ear-old, Chiyonofqji, has 
become the most successful 
sumo wrestler of all time. He 
made history in less than five 
seconds by overturning his 
opponent to secure toe 965th 
victory of his career. No one 
has achieved more. 

Chiyonofuji accepted bis vic- 
tory like a true Japanese. 
Sumo fighters generally do 
not dance for joy or raise their 
han ds in exultation, but most 
cannot help grinning in recog- 
nition of the adulation of their 
fens. Not Chiyonofuji: only 
the faintest smile crept across 
his face before self-restraint 
fell like a veil over bis emo- 
tions. 

Chiyonofuji has the looks 
of a hero. At 122 kg, he is one 
of the lightest wrestlers ever 
to reach the top rank of yoko- 



“It’s a great loss to humming" 

zuna, or grand champion. But 
he is strong enough to throw 
men twice his size out of the 
ring. His feus, including many 
women, say that it is his pierc- 
ing eyes that set him apart. 

He stares at opponents like 
a hungry animal and is known 
as “The Wolf.” 

Like any true hero. Chiyono- 
fuji has suffered. He has dislo- 
cated his left shoulder 14 
times, but has rebuilt his mus- 
cles every tone by a gruelling 
amount of weight-lifting. While 
some sumo fighters let their 
bellies grow fat with beer and 
sake, Chiyonofuji rarely 
drinks. 

He has also known tragedy. 
Among all bis other qualities, 
he is regarded as an exemplary 
family man , Earlier this vear 
he was made “Father of toe 
Year” in a national contest 
Within days of toe award, be 
lost his baby daughter, appar- 
ently a victim of cot death. 
Messages of sympathy arrived 
from around toe world, includ- 
ing one from Mstislav Rostro- 
povich, the cellist and sumo 
fen. 

For the last five years, he 
has been toe only truly out- 


standing wrestler. Most of his , 
rivals are at least five years 
younger. Even after his record, 
the betting is that he will not 
retire until he sees a worthy 
successor emerging. 


Deane’s return 

■ Marjorie Deane, the doyenne 
of the international financial 
press corps, is at the IMF in 
Washington this week with 
a special mission: to woo sub- 
scribers for her new publica- 
tion, Financial Report. 

It bears the same name as 
the newsletter she edited for 
12 years at The Economist - 
until It was axed last year on ‘ 
the ground that the company 
needed the office space she 
occupied. 

Deane subsequently joined 
Meletai, a London-based con- 
sultancy which specialises in 
international financial and 
economic analysis, ft is owned 
by Minos Zombanakis, one of 
toe early luminaries of the 
Euromarkets, and Andrew Hil- 
ton, an economist formerly 
with the World Bank 

The first issue of the new 
Financial Report came out on 
Thursday: it contains Deane’s 
latest thinking on the big 
issues of toe day: South Africa 
(harder times ahead), Europe 
1992 (troubles loom for the 
Banking Directive) ami the 
IMF meeting itself, which 
Deane thinks must address 
itself to boosting the World 
Bank. 

The report also continues , 
its predecessor’s gossip col- 
umn, in which Deane pooh- 
poohs rumours that Robin 
Leigh-Pemberton might cut 
short his second term as Gov- 
ernor of toe Bank of England. ! 
He is “patently enjoying bis 
job,” she says. On that she is 

absolutely right 


Out and out 

■ Did you hear about the hos- 
pital nurse who was nick- 
named "Appendix’ 7 She only, 
allowed, doctors to take her 
out 
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hen ■ .Mrs Thatcher, the 
Prime Minister, Visited 
Northern Ireland ^earlier 
this month, onerof ythe 
stenfa die was ahqvrt^WBs anew shop*' 
ping cento on the; oulskirtscf Belfast. 

Shopping centres: are Important in 
the rehabilitation- cff-ithellister econ- 
omy, apohcy whichtheGovemment - 
foaled in its attempts JtO-fina '-a way out 
of the polt flcal-fog lam hi theprovince 

the. Castle Court oniiplex, local .people 
saw it as confirmation thatBelfast was 

returning to nonnafl^ 5 c. _T3ie ^complex 
hasbeen twice bombed by ibefitA 
while under construction, but that does 
not seen, to have shattered confidence,' 
The Richmond shopping centre to; 
Londondegry. the second city of the 
province, was opened in Z964r built with 
govg raraeg rt moncy after the private 

in. .the- last 21 years, and.; is more 
an^.mpre segregat^ thea 

... private fmdtogfora, new 
toMLCirate -&M- the ofiSmLAfiiniiififr' 
ted to come not fiomLondrm, batfrom .. 
institutions in Boston. Stheiilmiffwogrfc 
oat,' it will be the rbest thing that bee 
happened in Londonderry for. .300 
years,* says MrRfohardNeedhain. Ifin* 
ister for the -Economy. B is -a rather 
untahmate reference, given the signifl- 
cancaof the siege in 1389 which became 
a symbol for toyahstdeftance. - 
Bat it would be a practice, outcome 
of the ifaks. between the ctbr nidiBos* 
ton that have grown, upin the last two 
years. The Government ig frapfag the 
Environment Department Is buyfogup 
kmfl fee tfiesite of t%centre. . ; - - 
Maries land. Spencer is weighing up 
the merits of;/t}penins[_a store; In 
Londondetry.Jt te a smau^oint to out- 
sidembut eff no . small importance; to 
those who see tpepreserice oC-fhe chain 
as a sytobol of normality. . 

Oh |frs Thatcher's visit, she dM not 

which is the t j g gM t r. empto yiy in the - 
area, and then on to workshops in a 
factory formerly used by . Courtanlds. 
Da Pont has stayed in Northern 
Ireland; Courtanlds was ope of ~the 
many multinationals which polled out 
of. the province. Whenmt ernatia nal 
in • r est ructuring -In 


y reports on attempts to revivify the Northern Ireland economy 


- - 2 ? 


the 1930s. .Northern Ireland too. 
found it haddrawnihe short .straw. 

RicbardNeedham, old Etonian, sixth 
Bail of'KQnjorey -(an. -Irish title- inher- 
ited through an uncteV once , a member 
of the Tobacco Workers’ ^ Union, 
obtained responsjjriltty lor the Northern 
T winnrt iiftnmMwy in ih« summer’s Gov- 
ernment reshuffle: He comjMries it with 

r^Mjsspbility--for. urban renewal 

WNeedhafa, Who says be fi-So*Wetf , 1 
that be most be “very grateful to Mrs 
Thatcher for giving me ajobatall/' has 
an ambitfon to bolster Northern Ireland 
as Mr Peter Walker has done in Wales. 

He had already caondneed. the Trea- 
sury that Belfast ahotddTmveuxx urban 
devefopmeto: corpQrntkmSkejudustrM 
dties in other parts qf thoJftL Even 
more ambitious are I^siIibs foe a ISO* 
acre site in the heart .afwestBd&stfor 



■ Battart dty centre; where browsing is a touchstone of normality 


new shops, offices and- workshops! 

pin enrirngiggni is undented by 
hardies he feces.; Despite the efforts of 
business people to portray the province 
as “no rmal, " ft is stfii the most troubled 
piece of westeni Etmgie. It is the only 
part df the UK classified as “nriderde- 
vetoped" by the E urop e an Commission 
for the purposes of qualifying for help 
tom the regional development fond. 

- With the help of Brussels, which will 
allocate Ecu 793m (£536m) to the prov- 
ince in the next tbuc years, Mr Need- 
ham promises Londonderry a technol- 
ogy park- and the province as.a. whole a 
toteco mnmnicat iona syst en i ' to 
any in Europe. He plans a festival for 
-Belfast in 1991 which he says will bring 
people on to the streets to celebrate, not 
to-protest •• 

■ : EHs civil servants' analyses are more 
sober. The -economy*B starting point — 
a mb of manufacturing satelltte plants, 
' Tmder -hnmatwl privat e companies, 
state-owned loss-makers - was not the 
toost promising he gtnnin g to the 
attempt to * bring conditions into line 
with the rest of the UK. 

-' Northern Ireland has a low level of 
private/ services,- and' a high level of 
ptd&'-servici* employment-— -the very 
Opposite of the Thatcher economic 
idreL (The public sector expanded after 
Whitehall took over the running of 
Northern Ireland in 1972 and was the. 
nWriri reason for the relatively good per- 
formance of the economy In the 1979s). 

’ But there have been some achieve- 
ments this year. The Government has 
at tot offloaded tbe state-owned alba- 
trosses, Bombardier, the Canadian 


transport equipment manufacturer, has 
taken' over Short Brothers; the Belfast 
aerospace company, at a net cost to the 
taxpayer of £750m, including the 
write-off of £390m in accumulated 


- Unloading Harland wwd Wolff h«s 
cost another £500m, including writin g 
off £400m debts. The shipyard has been 
sold to the management, supported by 
Ur. Fred Olsen, the Norwegian shi- 
powner, who will place orders for three 
tankers to .he buQt at the yard. Between 
-them. Shorts and Hariand and Wolff 
had been costing the taxpayer some 
£100m a year in the last three years. 

Another sensitive company - but not 
in the private sector - is James 
Marine, a textile machinery manufac- 
ture*. It is a private company, managed 
by a trust on behalf of the 1,000 employ- 
ees, and based in west Belfast, one of 
the districts where the impact of the 
troubles has been greatest Like Shorts, 
it has good, order books and good 
designs. But it needs between £L5m and 
£20m investment hi capital equipment 
Mr Needham believes he has a “godfa- 
ther” in the US group Lummus Indus- 
tries. (His civil servants prefer the 
description of “white knight”) The deal 
would be' dependent on government 
grants. 

Meanwhile, however, Mr David Fell, 
permanent secretary at Northern 
Ireland’s Department of Economic 
Development, is continuing his cam- 
paign to break local industry’s culture 
of dependence on government There 
axe good companies, but many are fam- 
ily controlled and they frequently lack 


access to capital. 

The independent Northern Ireland 
Economic Research Centre has shown 
that over 90 per cent of government 
assistance to industry since 1351 has 
been paid to established companies and 
not to incoming companies. 

Industry no longer gets grants auto- 
matically. Like Britain, Northern 
Ireland has put all assistance on a dis- 
cretionary basis in the last couple of 
years. And the proportion of grants to 
total prefect costs has come down from 
around 50 per cent to 30 per cent 

Operating costs are not higher in 
Northern Ireland than on the mainlan d 
Low wage levels more than offset 
higher transport and energy costs. But 
productivity is lower. 

Northern Ireland has one Important 
resource .which is in short supply in 
most of western Europe - young peo- 
ple. Many are well educated. Graduate 
supply outstrips the demands of busi- 
ness, even for those qualified in disci- 
plines like business arm software skills. 
The difficulty is to keep them in the 
province. -Emigration is high. Unofficial 
estimates a couple of years ago put it at 
between 5£Q0 to 7,000 a year, but these 
are admitted to underplay the current 
position. 

Outside investment is vital. The 
Industrial Development Board, set up in 
1982, bad a difficult time getting inves- 
tors even to look at Northern Ireland, 
such was the appalling picture that was 
presented to the outside world. 

But the board has just had its best 
year. Montupet, the French car compo- 
nents manufacturer, has started recruit- 
ing for a new foundry in the former De 
Lorean plant in Belfast to make alumin- 
ium cylinder heads for Ford’s new Zeta 
engine. Another new Montupet plant 
will make tools and dies for the foundry 
and other customers. 

The South Korean group, Daewoo, 
has started to produce video recorders 
at Antrim. Barney Hong Kong has 
taken a plant to make a range of elec- 
tronic products. 

The new investments are a miscella- 
neous collection. There is no concentra- 
tion on a sector, like electronics in Scot- 
land, or bunching of Japanese 
consumer goods manufacture, as in 
Wales. But, given the over-dependence 
that the province had on artificial fibres 
in the 1970s, that may be no bad thing. 

Service companies are being wooed 
with assurances on ease of recruitment, 
and low rents. Government offices 
which are being squeezed out of the 
south-east of England are another tar- 
get The Department of Social Security 
is transferring a few hundred jobs to 
Belfast, but, so far, there has been no 
big invasion of hank baric-rooms. The 
problem is that Northern Ireland's tar- 
get employers are the same as those of 
other UK regions, which can promote 
their "quality of life" with more convic- 
tion. 

The IRA bomb in Kent on Friday 
underlined yet again how far there Is to 
go to bring about an end to the trou- 
bles. Moves to strengthen the prov- 
ince’s economy should at least bring 
practical benefits for its people, even if 
they do not provide a solution to the 
underlying problem. 


LOMBARD 


Exchange rates — some 
curious contentions 


O ne of the most curious 
contentions that has 
ever come into public 
circulation is that Britain 
picked up its recent inflation 
problem as a result of shadow- 
ing the German Mark. The idea 
that a country with rising 
prices and a c h ronically weak 
currency can contract higher 
inflation by linking its cur- 
rency to that of the most stable 
country in Europe is so con- 
trary to common sense that it 
is amazing that it was ever 
taken seriously. 

Of course there were many 
British policy errors In the 
years leading up to the unplug- 
ging of sorting before the IS88 
Budget But the better headline 
for these errors would be the 
“failure to shadow the Mark" 
rather than the shadowing of 
it 

For if we try to avoid short- 
termism and look back over 
several years, the record is one 
of continuing sterling depreda- 
tion against the West German 
currency. After shooting up to 
a high of nearly DM5 in the 
first year of the Thatcher 
Administration, sterling 
embarked on a downward path 
with only a few temporary 
upward lurches. By the winter 
of 1981-82 it was down to 
DM4.3 and in the course of 
1986 it fell to under DM2.8. 
Thus the so-called shadowing 
period at around DM Sin 
1987-88 came too late and was 
undertaken at too low a rate - 
both a direct result of the ear- 
lier veto on EMS membership. 

One can certainly regret that 
the battle aver sterling came to 
a head over attempts to stop it 
rising during a temporary 
period of strength rather than 
to stop it falling . (The latter 
battle may nevertheless come). 
But this is a far cry from 
regarding any kind of link with 
the Marie as per se a cause of 
inflation when the opposite is 
the case. 

A more subtle criticism that 
could have been made, but was 
not, was that the policy of 
shadowing the Mark took place 
when the German currency 
was relatively weak on world 
markets. This can be seen by 
plotting it against the yen - in 
order to avoid the effects of the 
dollar’s gyrations. Even so it is 
extremely difficult to believe 
that a persistent policy of hold- 


By Samuel Brittan 

mg firm against the Mark 
would have been anything but 
beneficial for the course of 
British inflati on. For most of 
Britain’s trade is now with 
countries linked directly or 
indirectly with the Mark. 
Indeed currencies linked for- 
mally or informally to the EMS 
now account for nearly 60 per 
cent of the official trade- 
weighted sterling index. In any 
case the Mark has recovered 
a gains t the yen in the course 
of 1989. Any remaining weak- 
ness of the German currency is 
against the dollar; ^nfl that is 
hardly likely to continue for 

The P Marfc stabilises 

Yen per DM 
85 



1987 


many years. 

Other points could be made. 
An anti-inflationary purist 
might argue that, because the 
prices of UK non-traded ser- 
vices and property rise faster 
than those of traded goods, 
sterling ought to appreciate 
against the Mark in the longer 
run. An alternative policy 
would be to have a floor 
against the Mark but no ceil- 
ing. Unfortunately neither of 
these more rigorous policies 
corresponds at all to what has 
happened or is remotely likely 
to happen. 

The National Institute of 
Economic and Social 
Research's market-consistent 
forecast, for instance, shows an 
expected average annual depre- 
ciation of sterling of 5 per cent 
in the years ahead, outside the 
EMS. Can anyone really 
believe that eliminating, or 
even reducing this prospective 
fall would worsen the inflation- 
ary prospects, given Britain's 
position in a highly inter-re- 
lated European and world 
economy? 


A large part of the hostility 
to the policy of shadowing the 
Mark came from its alleged 
effects of boosting the British 
money supply as a result of the 
intervention to hold the pound 
down during its brief period of 
strength in 1987-88. If that were 
so, intervention to keep ster- 
ling up - involving the oppo- 
site process of selling foreign 
currency to buy sterling - 
must reduce the money supply 
and have a deflationary effect. 
It should thus be welcomed by 
the opponents of the earlier 
intervention. But of this there 
is little sign, as It is a natural 
human characteristic to want 
to have it both ways. 

A similar point arises at the 
Group of Seven level, which is 
why I am writing on the sub- 
ject following the G7 meeting 
this weekend in Washington 
For it was alleged by some 
technical monetarists that 
recent worldwide inflationary 
pressures bad their origin in 
the efforts to support the dollar 
- that is to buy dollars and 
sell Marks and yen - when the 
US currency was weak after 
the Louvre Accord of 1987. In 
that case recent intervention 
to prevent the dollar rising - 
that is selling dollars and buy- 
ing other currencies - must 
have had a counter-inflation- 
ary effect in Germany and 
Japan. Yet I do not notice 
these arguments being pursued 
by the opponents of the earlier 
intervention. 

The more prosaic truth is 
that a central bank that 
bought dollars at DM1.6 two 
years ago and sold them in the 
last few weeks at around DM 2 
has been making a handsome 
profit, even after allowing for 
interest differentials. Moreover 
this kind of intervention — 
buying dollars in 1987 and sell- 
ing them in 1989 - has fulfilled 
the main Friedmanite canons 
in being both profitable and 
stabilising. 

It is difficult to avoid strong 
ideological positions over cur- 
rency intervention, as I know, 
having been on both sides of 
the argument Nevertheless to 
deny all role to exchange rate 
policy is to be mesmerised by 
internal monetary mechanics 
and to fail to see the world 
economy as an inter-related 
system. 
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A referendum for the shareholders of BAT 




From MrS.C.8. Macpherson. 

Si r, Mo st people invo lved in 
corporate fi na nce wera awajir 
mg the ‘outcome of (be Take> - 
over Panel's deliberations: <m - 
the Hoylake/BAT hid -with , 
some- interest, Tbe~ result- 

seenis mtinr disappofaxtixte.' 

There is cur r en t ly a work--- 
able framework for takeovers 
in the UK .jmaJhte ahpuW. be 
kept to place as far as possible, 
without dilation.' ' - - 

Nevertheless, surriy it is the ^ > 
shareholders-" of:* _- 

should detijdb : whether ^ie r. 
ma Trage rnent or - BATT'shouM ' 



continue to fight the bid or 
should be allowed to get on 
with running their company. 
Under the panel's ruling , the 
management could continue to 
be-xnxlar siege for a very long 
time*. 

1 -would propose a referen- 
dum of BAT shareholders at 
the current stage of the hid. 
The Takeover Panel would, 
then only allow tire bid to pro- 
ceed to on ; extended' timetable 
if the shareholders wanted it 

Such ^ referendum would, as 
pax* the process leading up 
ta -tbek vote, giro the institu- 


tional shareholders an opportu- 
nity to make proposals to man- 
agement and vice versa, in 
order to secure their continu- 
ing support and thus, one 
would hope, obtain improved 
value for their investment over 
the medium to long term. A 
vote to favour of the manage- 
ment would also be. a signal 
that shareholders were 
unlikely to be interested in 
receiving a renewed bid in the 
short to medium term. 

A failure to secure support 
from shareholders might in 
effect be a vote of no confi- 


dence to the management tac- 
tics of attempting to frustrate 
the hid by extensive lobbying 
in the US. It could also be 
interpreted as an instruction to 
stop defending the bid in ways 
not connected with its finan- 
cial merits. 

The huge defence caste now 
being run up are a benefit to 
nobody except the advisers and 
should be curtailed as soon as 
possible or, at the very least, 
be approved by shareholders. 
E.C.S- Macpherson, 

3lpk, 

91 Waterloo Road, SE1 


Public funding for Tunnel links 


FromMr 
Sfr,.lflrixapl 
the marks' to’: ’ 



'would -be. a big mistake if it 
were to fail to set more ambl- 
the 


to^pndgp-*.. 


.... ._ .... . 

mqplosmeiit train-; .into theprogiismme, . _ 

tog -programme; ~ B3s > Tt fe eucouraging-tiiat one In 
claim, ' i repfflrted -in '“Minister . every three place*' on. ET is 

cc nwre- Thia^retfo is sfiStoo 
• to re-lanjich’“ET could deter . low. TECs -should get bonus 

^Gf^driuise, ET could changed ^TECs cmrte^^^^he job of 
significantly -when control -af - . ^prenddtog better, moret»nsnm- 
the pr ogtampfa passes" to the?.verTed programmes, hut . they 


new training . mid 
connote from next 
cotod he many different - ver- 
sions of ET more closdytal- 
lored^-tu local needs - r ET- 
Marks 1 to- 25. as ft wiero 
rather than the single n«flmial 
programme we have now: 

Whilo the Government is 
righ t to give TECs a fairly free 
into - to ifetey y ntnftig tfiw CQQr. 


cannot Tje .expected fa* act as 
fee nation’s moral conscience. 
It is fto the- Government to 
ensure, thrbugh ihe targets it 
sets toFTE/C*, that those at the 
backofthejobaqaeue receive 
the lion’s share m snpport pro- 
vided from flm puhhc. perse-. 
Peter Ashby, 

FuU Employment UBL ; 

4 fliTtpa , 

St MWme&rfe<8Wl 
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Sir, The Government 
itself to blame for a diiatbma of 
-its owu making ("High-speed 
' Channel link risks derail*, 
ment," September 15). In its 
baste to come to an agreement 
over the tunnel itself, the Gov- 
ernment failed to give suffi- 
cient thought to the transport 
infrastr u ct u re that would be 
needed to serve it. When it 
finally dawned that a great 
deal , would have to be done to 
upgrade that infrastructure, 
particularly our railways, to 
fine with what is already stan- 
dard or committed in France 
ftnrt Germany, the Government 
placed the responsibility 
entirely on British Rail and the 
private sector. 

The folly of this can now be 
seen to the current impasse 
over the high-speed link - the 
costs of which have escalated 
beyond the ability of BR and 
the interested private consortia 
to fund it unaided- But the 
project- cannot be shelved. It 


will provide a vital link to 
Europe and, without it, exist- 
ing rail linka — which fllraariy 
have to take the southeast’s 
heavy commuter traffic — will 
rapidly became saturated. The 
road links to the tunnel will 
also become further congested. 

It is time the project was 
recognised as being essential 
to the national interest; it is 
time for the Government to 
act One way or another we 
must give those charged with 
building «m<i operating the link 
guarantees that the unavoid- 
able extra costs wifi be under- 
written. It will be in the Gov- 
ernment's interest to drop its 
opposition to the Idea for a 
European transport infrastruc- 
ture fund which has been pro- 
posed to support precisely this 
sort of project 
Chris Gossop, 

Deputy Director 

Town and Country Planning 

Association, 

17 Carlton Bouse Terrace, SW1 




Haste makes waste, to the single European market for services 


From MrP.JL Turoey \ : . i T- 
Sir, The value far money -of 
British life insurance poTtafes 
is under threat from proposals 
which may be rushed out jiff- 
the Commission to Brussels to-, 
achieve a single European soar- ■ 
ket by 1992. Eric Short's; 
articles in the FT (“Actuaries . 
told 1992 may reduce -their job- 
status," September is; “Actu- 
aries warned of EC ^panic,T 


The danger is that thexe wftl 
be too little time, and toO few 
Qualified people) to develop 
proposals which accommodate 
the best features of the widely 
varying supervisory arrange- 
ments to the EC member coou- 


- "tries. The only/way to meet the 
itamfflnn may prove to be to 
force through by majority vote 
proposals based on the rela- 
..tiysly^fniberal regimes found 
to most parts of continental 


, A . European regulatory 
-mtrucfcure of this kind is likely 
to threaten the cheap term life 
tojuranre premiums currently 
available In the UK. It would- 
gHffe the innovation of the flex- 
ible arid tmtaue policies that 
make Britain a world leader. 
Investment in equities and 
properties might be restricted 
to the proportion permitted 
elsewhere to Europe, reducing 
five returns to policy.- 
This could also have 


adverse consequences for the 
UK capital markets, where life 
companies are major players. 

The urgent problem is to 
explain to our European part- 
ners that our regulatory sys- 
tem provides equivalent - 
though not identical - protec- 
tion for the consumer when 
compared with, their systems, 
■ and to demonstrate that it pro- 
vides acceptable security for 
- their nationals if they choose 
to buy. policies issued by Brit- 
ish companies. Equally, we 

need to nmteratantf mntfripntal 

regulatory systems better in 
order to recognise their posi- 
tive characteristics. 

At the recent UK actuarial 
convention to Harrogate, it 


was agreed that actuaries have 
a professional duty to try to 
protect the interests of all 
European consumers - not 
just the British. The priority Is 
to establish an effective 
two-way communication on 
this subject both with other 
members of the EC and with 
the European Commission, so 
as to ensure that all concerned 
with negotiations leading to 
freedom of services to 1992 
understand the risks of reach- 
ing an inadequate compromise 
to order to meet the very tight 
timetable. 

P J. Turvey 
Mercer Fraser, 

Tefftrrd House, 

14 TotMa SL, SW1 






AT&T USADirect f The only service that puts you 
in touch with an AT&T Operator in the States. 



4M989W5T 


The right choice. 


James Buchan 
on Wall Street 


ARAB LEAGUE CEASEFIRE TAKES HOLD IN LEBANON 


The luxury 
of Buffett’s 


Stan Lipsey. 
Mr Buffe 


Mr Buffett also has large 


portfolio investments in more 
famous companies, such as 


famous companies, such as 
Coca-Cola or Capital Cities/ 
ABC, and has lately developed 
a min or line as a sort of gentle- 
man security service. Compa- 
nies under threat of takeover 
sell him preferred stock at high 
interest rates which is then 
convertible into enough stock 
to deter a raider. 

Mr Buffett’s Midwestern 
courtesy and wit, his aversion 
to leverage and his respect for 
the business people who work 
for him would long ago have 
earned Wall Street's withering 
scorn were he not quite bril- 
liantly successful. Since Mr 
Buffett took the helm 24 years 
ago, Berkshire Hathaway has 
earned its stockholders 23 per 
cent a year compounded. The 
company's equity capital, 
which was $22m in 1964, was 
$3.4lbn at the end of last year. 
So far this year, the operating 
businesses have done well, Mr 
Buffett said, and even the 
insurance operation is making 
money though only by being 
very careful about the risks it 
insures. 

So eager were institutional 
investors to get in on this act. 
they were willing to forego 
cash interest on the bond and 
see it accrue only at the low 
rate of 5 1 /* per cent a year. 
According to Mr Victor Cohn 
at Salomon, Berkshire will 
redeem the bonds, which are 
15-year zero coupon notes, with 
all their accrued interest after 
five and 10 years or in the 
frightful but unlikely event of 
Mr Buffett losing control. Hie 
bonds can also be exchanged 
for Berkshire stock but only if 
the stock rises quite handily. 

As Mr Buffett explained with 
great patience on the telephone 
from Omaha, there is a tax sav- 
ing on the interest even 
though it is not paid out in 
cash. This reduces Berkshire's 
effective cost of funds from 5Vi 
per cent to, he thought, about 4 
per cent. And even if Berk- 
shire’s stock rises enough and 
the institutions do convert, 
they will dilute the profits and 
assets that belong to Berk- 
shire's 7,000 current sharehold- 
ers by only 314 per cent “I do 
not like issuing shares and 1 
am reluctant to borrow 
money," Mr Buffett said. 

Mr Buffett will not answer 
the second question. What' he 
does say could well be a lesson 
to the 16-per-cent guys in both 
prndence and modesty. “We 
raise money and we buy 
things," he says, “hut we keep 
the two operations separate. 
We keep the liability side and 
the asset side distinct If some- 
body gave me money at l per 
cent, I still wouldn't change 
my standards on the asset side 
by one little bit And its hard 
to find things to buy. Last 
year, we bought $lbn worth of 
Coke, but there’s been nothing 
since then we’ve liked as 
much. Unfortunately, I do not 
have 10 ideas every day." 

■ But what about the stock 
market? Is it too high or too 
low? Are there any bargains 
left? 

"it's not as hard as two years 
ago, but it's hard." 


Beirut guns silent after six months 


By Lara Marlowe in West Beirut 


IN America today, where 
people happily borrow at 16 per 
cent to finance businesses pay- 
ing out 5 per cent, it is worth 
considering the unusual case 
of Warren Buffett. Mr Buffett, 
who is chairman and chief 
owner of a company based in 
Omaha, Nebraska called Berk- 
shire Hathaway, gets money at 
4 per cent to fund a business 
that last year returned 20 per 
cent 

Last week, with yields in the 
junk bond market still usuri- 
ously high because of the crisis 
at Campeau. Mr Buffett effort- 
lessly borrowed $400m at very 
low interest though a highly 
sophisticated issue of bonds 
devised by Salomon Brothers. 
The effective interest rate, Mr 
Buffett said, is probably only 
about 4 per cent 

Last week’s Berkshire finan- 
cing poses two pressing ques- 
tions for the student of Wall 
Street. First, what has Warren 
Buffett gut that Robert Cam- 
peau and the other junk bond 
issuers have not got? And what 
is Mr Buffett going to do with 
his money? 

The first question is easy to 
answer. The convertible bond 
is the first opportunity in 34 
years for institutions to buy 
new stock in Berkshire Hatha- 
way. This is an extraordinary 
company by any standards. 

At the heart of it is an insur- 
ance operation, which pulls in 
income hum premiums which 
Mr Buffett then invests. Over 
the years, Mr Buffett, who is 
59, has bought seven compa- 
nies which seem to belong to a 
more innocent era of American 
business, a sort of corporate 
Norman Rockwell cartoon. 
They make vacuum cleaners, 

candy and unif orms and such 

things and are run by people 
with names like Rose Blumkin. 
Chuck Higgins, the Feldmans, 


LEBANON'S latest war 
appeared to be over at the 
weekend, and traces of normal 
life began to return to the capi- 
tal as an Arab League ceasefire 
took hold after six months of 
almost unremitting artillery 
bombardments. 

Beirut international airport 
reopened yesterday after a clo- 
sure of 195 days. Gunmen fired 
into the air in celebration and. 
people stood on balconies 
cheering as a cargo aircraft 
swept over the devastated city 
and landed at the airport. 

The Trans Mediterranean 
Airways plane was the first to 
land since the airport, Leba- 
non's only commercial air link 
with the world, closed on 
March U at the start of artil- 
lery battles. 

Ships sailed into the Chris- 
tian-run port without being 
shelled by Syrian artillery, and 
all crossings between the 
Christian enclave and the rest 
of Lebanon were opened. 

The streets of the city 
remained quiet as most of the 
more than lm refugees who 
fled the bombardment waited 


outside the capital to see if the 
ceasefire would last 

The ceasefire with the coop- 
eration of Syria’s allies in Leb- 
anon and of Gen Michel Aoun, 
the Lebanese Christian leader, 
is a triumph for the Arab 
League after months of abor- 
tive mediation. Gen Aoun 
decided to accept the peace 
plan with the greatest reluc- 
tance, and evidently under 
heavy pressure not just from 
outside powers such as France 
but also from other leaders of 
Lebanon's Christian commu- 
nity. 

The truce took hold with 
only minor violations on Satur- 
day, the day after Gen Aoun 
accepted the Arab League 
peace plan for Lebanon - thus 
effectively abandoning his 
“war of liberation” against 
Syria’s 40,000 troops in Leba- 
non. 

The security committee of 
Lebanese army and militia rep- 
resentatives established by Mr 
Lakhdar Ibrahimi, a senior 
Arab League envoy, to super- 
vise the ceasefire held its sec- 
ond meeting in as many days. 


As the next step in the Arab 
League's seven-point peace 
plan, Lebanon's parliament is 
supposed to meet next Satur- 
day to debate the “document of 
national reconciliation” put 
forward by the Arab League. 

Mr Hussein Husseini, the 
speaker of the parliament, has 
said that he foresees two sub- 
sequent meetings within the 
following two weeks, by which 
time a consensus will have 
been reached on the identity of 
Lebanon's next president. The 
Arab League plan calls for the 
election of a president, the for- 
mation of a government and 
the enactment of political 
reforms in rapid succession. 

According to the security 
plan, Syrian troops in Lebanon 
will then assist the new Leban- 
ese Government in extending 
its authority over the country. 
And w ithin two years of the 
election and reforms, the Syri- 
ans are supposed to withdraw 
to positions along the Mount 
Lebanon range and in the 
Bekaa valley. Syria and Lebar 
non will then agree on the size 
.and duration of Syria’s mili- 


tary presence. 

Significantly' for Syria, the 
plan says Lebanon will “not 
allow itself to be a passage dr a 
sanctuary for any force, state 
or organisation aiming to 
undermine its security or 
Syria’s security" - a reference 
to the Maronite Christians' 
past alliances with Syria’s 
Israeli and Iraqi enemies. 

hi practice, the peace process 
is unlikely to go so smoothly. 
Many Lebanese deputies are 
living abroad and are not yet 
willing to return. The Arab 
League suggested a meeting in 
Algiers, or in Jeddah or Riyadh 
in Arabia, but the Chris- 
tians still refuse any venue 
outside Lebanon. Shia Moslem 
deputies are unlikely to wish 
to travel to Saudi Arabia after 
the beheading there last week 
of 16 Kuwaiti fundamentalists. 

An early indication of the 
rirffjmitiBw ahead came yester- 
day, when Syria’s two most 
important Lebanese allies, Mr 
Walid Jumblatt and Mr Nabih 
Berri, the Druze and Shia Amal 
leaders respectively, rejected 
the Arab League’s reform plan. 


Opec split over failure to hit target price 


By Steven Butler in Geneva 


OIL ministers from the 
Organisation of Petroleum 
Exporting Countries met yes- 
terday to try to bridge differ- 
ences over whether to raise 
Opec’s production ceiling from 
19.5m barrels a day. 

Delegates from some of the 
poorer and more indebted Opec 
nations were bitter over failure 
to achieve the Opec price tar- 
get of $16 a barrel despite 
strong worldwide demand for 
crude oil, and there was resent- 
ment over the dominating role 
of the big Gulf producers. 

The Opec basket of crude oil 
averaged just S15JB6 a barrel in 
August A majority argues that 
an Increase in the celling must 
come only after the price tar- 
get is reached. 

An o fficial report from the 


Opec Secretariat delivered in 
closed session to the ministers, 
blamed production in excess of 
the Opec celling for failure to 
reach the target 

Current Opec production is 
estimated at about 22m b/d, 
with Kuwait and the United 
Arab Kmirates accounting for 
roughly 2m b/d of the excess. 
The report said Opec could 
achieve its target price during 
the next six months with a 
ceiling between 2im and 21.5m 
b/d, provided all members 
stuck to their quotas. 

All 13 Opec countries were 
represented at the talks, eight 
as members of the ministerial 
monitoring committee and five 
as observers. The Committee 
has the authority to lift the 
Opec production ceiling, but 


Carli urges new ties 
after BNL affair 


Continued from Page 1 
Ian secret service report which 
Prime Minister Giulio 
Andreotti was handed last 
week and which apparently 
goes into some detail about 
how BNL money may have 
helped finance Iraq's Condor 2 
ballistic missile project. 

He also declined to elaborate 
on his parliamentary state- 
ment that BNL made improper 
loans to countries other than 
Iraq, although it has been am- 
firmed independently that 
additio nal funds from Atlanta 
went to Cuba, Venezuela and 
the Soviet Union. 

“I absolutely refuse to 
answer any detailed questions 
about BNL,” Mr Carli 
explained, stressing the infor- 
mation he had was too frag- 
mented and he would make 
disclosures only in the Italian 
Parliament. 

"The world is well aware 
that crises like this one can 
happen,” he said when asked 
whether the image of Italy's 
hanking system had been dam- 
aged by the affair. 

Hie Italian Treasury Chiefs 
comment was: “In this system, 
it is ever more necessary to 
build close ties and to achieve 
more co-ordination among 
supervisory authorities.” 

Mr Carii stressed his “mes- 
sage” to this week's meeting of 
the International Monetary 
Fond in Washington was: “I do 
not feel we should react to this 
crisis by repudiating a policy I 
have believed in since I was a 
boy, namely an open approach 
to lending, to markets and to 
international risk.” 

Unlike most Italian Cabinet 
Ministers, Mr Cadi, a Chris- 
tian Democrat, Is not afraid of 
being unpopular. He has none- 
theless found little political 
support for his frequently 
repeated views that Italy’s 
largely state-controlled bank- 
ing system should be priva- 
tised, starting with BNL. 

He has been singled out for 
criticism by opposition politi- 
cians because of his former 
Fiat directorship, his close 


friendship with the Agnelli 
family and his violent opposi- 
tion to the insertion into 
planned anti-trust legislation 
of a clause restricting industry 
from owning more than 20 per 
cent of a bank. 

Mr Gianni Agnelli, chair- 
man of IFI and Fiat, said on 
Friday he would not name a 
new boardm ember of his IFI 
family group to replace Mr 
Carii, who resigned last July 
when he became Trees my 
Minister. 

Mr Carii, talking about his 
hopes for privatising state 
banks, pointed out that the 
■second European Community 
directive does not specify the 
nature .of bank, shareholders. 

He also saidhe would sup- 
port an Anglo-Saxon style pub- 
lic offer of shares of state 
banks and claimed that his 
idea of privatisation “does not 
mean handing control of state 
banks over to one or two 
groups.” Hr Carli said the first 
step would be to approve laws 
that would transform state 
banks into joint stock compa- 
nies.. 

Mr Cadi's view that indus- 
try should be allowed to con- 
trol banks is in sharp contrast 
with that of Mr Carlo Azeglio 
Ciampi, the governor of Italy’s 
central hank, who has said he 
fears a conflict of interest 
could emerge if industry were 
allowed to own banks. 

Mr Carli said he does not 
believe that recent history 
shows any dangers in the case 
of industry controlling banks. 

In his first ever reply to 
accusations by opposition poli- 
ticians that his longstanding 
Flat and Agnelli company 
directorships have both influ- 
enced his decisions on the 
banks-and-indnstry issue and 
made him less than his own 
man, Mr Carli replied: “All 
experiences leave a residue 
and the deepest experience of 
my life is the construction of a 
market economy. J strongly 
believe that political freedom 
without a market economy is 
not possible and vice versa.” 
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not to reallocate quota shares 
among the members without 
calling an extraordinary meet- 
ing, which is seen as unlikely. 

Kuwait, however. Is demand- 
ing that its quota be lifted from 
L093m b/d to L35m b/d before 
any increase in the ceiling is 
distributed proportionally 
among all members. Kuwait 
had earlier pledged to hold pro- 
duction to 1.35m b/d, but Is 
now producing close to 2m b/d. 

“The thing about the Gulf 
countries is that no matter 
what you do to appease them, 
they still do whatever they 
want to do,” said one delegate. 

The resentment against 
Kuwait and the UAE is intense 
because, as the richest of the 
Opec countries, they least need 
extra revenue. Kuwait argues 


that it must produce more 
because of its higher capacity 
and because of past sacrifices. 

. Iraq has quietly warned 
some delegates that it may be 
forced to increase production 
to boost revenues If other 
countries continue to o verpro- 
duce. Iraqi production capacity 
is expected to rise from about 
2.8m b/d at present to 15m b/d 
by the middle of 1990. 

Chances of reaching a com- 
promise were also seen as 
being hurt fay the absence of 
Mr Hlsham Nazer, the Saudi 
minister, who is recovering 
from gall bladder surgery in 
the US. Same delegates believe 
the Saudis have adopted a low 
key approach to the meeting 
and do not expect much to 
result from tt. 


Superpower talks: Soviet foreign niinhrtar Eduard Shevardnadze 
and US counterpart James Baker exchange new accords 


Bush to unveil plan 
to cut chemical arms 


Continued from Page 1 
breaking the 15-year deadlock 
in nuclear testing talks, and in 
chemical weapons. There was a 
lot of criticism in advance that 
I hope will be absolutely gone 
now.” Criticisms that the US 
has gone slowly were, he said, 
“unwarranted.” 

Similarly, Mr Brent 
Scowcroft, the president's 
national security adviser, 
sought to spotlight a new 
momentum in US/Sovlet 
relations by pointing to “a 
remarkable lack of mutual 
recrimination.” 

Mr Bush's chemical weapons 
initiative is aimed to further 
blunt these charges. But he 
ftsemfl certain to come under 
greater pressure. 

Senator George Mitchell, the 
Democratic Majority leader, 
yesterday described _ the 
Wyoming summit as “positive" 
but argued that the Bush 
adminis tration should do more 
In announcing a temporary 
waiver of the Jackson/Vanick 
law limiting bilateral trade and 
by making a clear unequivocal 
statement that provided the 
Soviet Union undertakes 
internal reforms it should be 
welcomed into western 
international institutions. 

The Soviets also announced 
on Saturday that they were 
willing to separate the vexed 
question of sea-launched 
Cruise missiles from the text of 
the START agreement 

While this offer has not 
allayed US concern about 
verifying limits on SLCMs, 


Weighing up the 


officials agree It could spur 
progress on a START accord. 

Furthermore, the Soviets 
agreed unconditionally to 
dismantle their radar station at 
Krasnoyarsk and they 
proposed an- international 
conference on conventional 
weapons aimed at boosting 
efforts to reach agreement 
within President Bush's six to 
12-month timutehlp 

Mr Baker said he was 
pleased with progress and 
pointed to several tangible 
agreements on arms control. 

These include a full 
verification regime for 
previously-agreed but 
aura tiffed nuclear testing 
treaties; a memorandum of 
understanding on a chemical 
weapons data exchange and 
verification tests; an umbrella 
accord on START verification 
and stability measures; an 
accord facilitating travel for 
US and Soviet Eskimos in the 
Bering Straits and a joint 
interpretation' on rules of 
international law governing 
innocent passage. 

Mr Baker al& revealed that. 
In relation to Soviet 
nationalities’ problems in, the 
Baltic and elsewhere, Mr 
Shevardnadze had specifically 
rejected the use of force as not 
bring a feasible alternative and 
said this view was shared by 
the Soviet leadership. 

Mr Baker supported 
self-determination and 
autonomy for these Soviet 
republics but "not in the 
context of major instability 


As the sale of water looms 
closer, with electricity dimly 
visible behind it, the stock 
market is beginning to ask 
itself what all these utilities 
are going to do to ti» market 
indices. At least two; perhaps 
three of the water companies 
will qualify by 'size for the FT- 
SE100; more important, so will 
both electricity generating 
companies and several of the 
distributors. TmVWirimg British. 
Gas, Telecom and BAA. the 
privatised utilities are going to 
have a market value at some- 
thing close to £50bn, or nearly 
15 per cent of the FT-SE. 

It be thought that this 
would skew the index towards 
an artificial stability, and 
make other sfernks seem volar 
tfie by comparison. The reality 
is a p different. British flan 
and Telecom have In fact been 
fairly volatile so far, mostly 
because of political factors 
such as chang es in thrir regu- 
latory regimes. This wfil cer- 
tainly apply to the hew utili- 
ties as well; and an of them, of 
course, wfil respond equally to 
a thr eatened change of govern- 
ment '• 

Given the FT-SE’s role as a 
basis for derivative instru- 
ments, it might be argued that 
the index should be widened to 
reduce the influence of the big 
privatised battalions. This is 
probably unnecessary; the 
FT-SE already represents 71 
per cent of the All-Share by 
market value, and will acco unt 
for more when water and elec- 
tricity are included. The utili- 
ties are coming to be a power- 
ful force in the market as tt 
whole; if the result Is fresh 
political uncertainty, that Is a 
fact of life. 
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Investment trusts 



Hie number of new corpo- 
rate equity issues Is limited at 
the moment unfl the markets 
enthusiasm for equity invest- 
ment is still high, so perhaps 
tiie spate of papa: from invest- 
ment trusts in the last few 
weeks, is nnsurptising. The 
round of takeovers and unlfisa- 
turns which occurred last year 
may have helped In reducing a 
perceived- oversupply in the 
investment Jrrat- . market, but 
the d«mflT irt is m ore Imp ort 

tank 

The current favourite for 
launches is the South East 
Asian . markets, which wit- 
nessed a plethora of issues 
linked to individual markets 
last year. The new general 
Asian funds seem able to go 
quickly to a premium to assets 
and European trusts have also 
seen the discounts vanish, 
allowing F & C Bnrotrust to 
take the on usual step of a 


ri ghts issue last week. 

Trusts which specialise in 
miqnid overseas markets can 
obviously be seen as adding 
value. In the form of specialist 
knowledge pins UK settlement, 
tor institutional investors; and 
investment trusts represent 
the only realistic means of 
entry into such markets for 
private individuals. In addi- 
tion, closed end funds are at a 
distinct advantage i f market s 
experience sudden downturns; 
there is no need to make fire 
sales of stacks to meet redemp- 

tinnw 

Whether this represents a 
new dawn for the investment 
trust sector is harder to t&EL 
The reduction in average dis- 
counts from 23 per emit to 15 
per : cent over the las t 18 
months reduces the pressure 
for further restructurings in 
the sector. Private clients are 
slowly working out that invest- 
ment trusts are their most 
cost-effective and low risk for 
equity investment, although 
they may be seduced by the 
water advertising blitz into 
adding another utility to their 
Gas/Telecom portfolio. The 
saving grace fin* the industry 
will be when private investors 
rediscover their enthusiasm for 
tiie UK general funds, which 
have for years had little attrac- 
. tion fertile institutional inves- 
tor. 


closure rules or accounting 
standards. Doing it 
- within the EC, say - might 
be feasible; anything more 
could bog discussion down. 
The other way fbrwarf - a sys- 
tem of reciprocity, in which 

regulators recognise prpsp^' 

•tuses issued under ^ 

rules - looks a better bet. This 
is because the US Securities 
and Exchange Commission 
remains such a powerful influ- 
ence worldwide. _ . 

Accor ding to Iosco, since 
1984 some S35bn has been 
raised from 13 equity issues 
pmA* simultaneously m differ- 
ent territories, each case pres- 
enting potential conflicts 
between national regulations 
and market practices. But the 
most common regulatory prob- 
lem has been bridging the gap 
between UK. and SEC require- 
ments. 

This is hardly an ideal situa- 
tion. An obvious example is 
the SEC requirement for issu- 
ers to show accounting figures 
restated according to US 
GAAP. This is usually feasible, 
after some effort, for UK com- 
panies. It Is not necessarily 
possible at all for some Euro- 
pean companies. 

One way forward, suggested 
by Iosco, is the formulation of 
internationally accepted 
accounting standards by the 
Tnt4» rnatfopai Accounting Stan- 
dards Committee. But if this 
involves clashes with US prac- 
tice, such harmonisation is 
likely to take years to achieve, 
given the power of US accoun- 
tants. The best route is to try 
to persuade the SEC to move 
further towards fully recognis- 
ing the validity of other peo- 
ples' rules for equity issues, 
without having to harmonise 

them. 


Global issues 


There is something -very 
enticing a bout t he notion of 

rnmpBnip ff im mlng jg idtiglM pro- 
spectus, acceptable to regula- 
tors everywhere .for equity 
offerings around the world. 
Judging from a report pub- 
lished at last week’s Venice 
conference of -the International 
Organisation of ’Securities 
Commissions (Iosco), the. idea 
is closer to : realisation than 
might be expected. 

- The process could be 
derailed if the regulators try 
something too ambitious, such 
asi'gtobriliannonisatkm ofdte- 




Mortgage rates 

If higher mortgage rates are 
to be avoided, the building 
societies will have to walk a 
fine line. Competition for 
savings is intense, as illus- 
trated by Midland 's recent rate 
increase. And the latest 
monthly receipt figures were 
fairly dismal, given that the 
societies should have benefited 
in part from the £500m repay- 
ment of national savings. But 
though mortgage rates have 
lagged .base rates for some 
time, a rise is not inevitable. 
Societies appear to be concen- 
trating an mortgage demand, 
having recently regained mar- 
ket share with reduced rate 
offers. They may hold down 
both mortgage and savings 
rates until around November, 
when a springtime cut in base 
rates might be foreseeable. It 
could just be a happy Christ- 
mas for homeowners. 
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' Wmter offers a harsh 

g |qP operating climate, 

with high interest 
rates and business . . 
likely to- slow down, 
writes David LasceHes. At the same 
time, the high-street market is 
changing, and the European single 
market will have profound 
implications for the OK industry. . . 


but dull 


IT JS a mystery to most people 
in tbe banlmig jndastiy why 
those outside it find it duIL . 

To be. sure, a cynic .would 

have some drffirailfr y dpwrrftrmg 

hanking as dull thiig year: the 
County NatWest/Blue Arrow 
scandal upheavals in the City, 
huge Third World loan losses 
- an hare 'enlivened, the front, 
pages ot the press and. caused 
much controversy in the pro- 
cess. ^ . 

Bat events like these are not 
exactly what bankers have in 
mind when they talk about the 
excitements banking. .They 
see scandals and losses' as dis- 
tressing developments, but. 
hardly typical of their, business 
as a whole, andv certainly not 
indicative aC the forces that are 
really driving it forward. . " 

Any senior banker, asked. to 
Hst the thftig g that , he firefg 
challeng in g right now; would' 
be much moreKbely to m®-, 
tion weighty ' matters like 
structural change,. Intensified 
competition, die EC’S: single, 
market, capital ' adequacy, the 
effects of the. Lawson squeeze, 
and bugbears. like :Tte Japa- 
nese Threat. , r . . 

All these arebearingdown 
on UK banks frcan. one direct ' 
tion or another, and fqrdng 
them out of tife comfortable 
ruts which emiwd .them theL 
reputationotbeing dnllhrthe; 


ficstplace. 

Even so, the events that 
have .hit the headlines this 
year cannot easily be dis- 
missed. 

Ihe Blue Arrow scandal was, 
in its way, sy mptomat ic of the 
stresses caused by profound 
changes in one important part 
of the hanking industry: 
in ve stm ent banking. ; „ 

NatWest, in its eagerness to 
be a majorplayer in fine mar- 
ket, as corporate financier and 
dealer in securities' despite its 
lack of experience, allowed 
iisetf to be sucked into a mar- 
ket-rigging scandal of major 
.proportions....' 

But even though die result- 
ing uproar led to the resigna- 
tion of Lord Boardman, its 
chairman, and three, executive 
directors, NatWest still intends 
to .remain in investment bank- 
ing. Mr Tom Frost, the chief 
executive, subscribes to the 
belief that NatWest must be 
able to offer an these services 
to be a top bank. 

Whether that bahefis justi- 
fied is stfil too eariyto say. Of 
aQ the cfaariwg banks whidh 
went into, investment banking 
at die time of Big Bangin 1906, 

tWO,' mdlimil Hank and TJnj ite 

Bank, have effectively polled 
out without, they claim, cans- 
ing themselves any damage. 
But Barclays is 'making- a suo 
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cess af-it, and forcing NatWest 
to keep up. 

NatWest’s decision to stay 
with it was bad news for the 
rest of the City, where capacity 
in the securities markets is 
still excessive, leading to losses 
of money and jobs. The big 
merchant banirc like Klein- 
‘ wort and Warburg, have seen 
. their earnings under pressure, _ 
th p n g h, thanks to the boom in 
takeovers, their fees earnings 
are still considerable. Only the 
smaller, more specialised mer- 
chant banks are making any 
headway at the moment, from 


which same people in the City 
are deducing that the scope for 
btg-$cale investment banking 
may be timtod. 

The other big item of bad 
banking news was the fresh 
round of Third World debt pro- 
visions, which the clearers 
made at the interim stage in 
August This forced the most 
heavily exposed of them. Mid- 
land, into a £S31m loss. But the 
heavy charge was, in a way, 
good news since it now leaves 
all tire clearers strong enough 
to withstand the dramatic 
(albeit unlikely) event of a 


mass default by Third World 
countries, which is why they 
decided to do it Sir Kit McMa- 
hon. Midland’s chairman, 
described the provisions as 
“the beginning of the end" of 
his bank's entanglement with 
Third World debt 
The deeper message in the 
results was the effect of high 
interest rates on the h anking 
business, and the impact of 
competition on the hanks ' tra- 
ditional high-street markets. 
These showed that the clearers 
are under pressure, and that 
the s u r gin g p rofits of the last 


couple of years may, in retro- 
spect, Look like a golden age, 
unlikely to return. 

But the clearers are also in a 
combative mood, which owes 
much to the overwhelming 
position they still occupy in 
their home marke t, and their 
determination to Hang on to it 

The high cost of money, 
which has prevailed in the UK 
all this year, had less of a 
dampening effect on loan 
growth than had been expec- 
ted, with assets growing by 
nearly 2Q per cent But the per- 
sonal sector showed a sharp 
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fell-off, particularly in housing 
finance. By contrast, company 
landing held up well, though 
this could be partly due to a 
rise in distress borrowing. 

The clearers’ decision to 
extend opening hours and 
introduce more competitive 
products, like interest-bearing 
current accounts, are also 
producing new costs and forc- 
ing the banks to find fresh 
savings elsewhere. Generally, 
bankers are not looking for- 
ward to the coming winter. 
With interest rates now likely 
to remain high well Into next 
year, business will slow down 
and bad debts will start rising. 

Trading conditions in both 
the domestic market and world 
wide will remain “tight”, fore- 
casts Mr John Quinton, chair- 
man of Barclays, the biggest 
clearer. 

The changes going on in the 
British banking high street 
were most dramatically sym- 
bolised by the conversion of 
the Abbey National building 
society into a bank, in June, 
and its flotation on the Stock 
Exchange. Although other soci- 
eties have yet to announce 
firm conversion plans of their 
own, the Abbey’s move sug- 
gests that the long-awaited 
pmhiiisatiop of budding society 
capital is now underway. 
Structurally, too, the Lloyds 
Bank-Abbey Life tie-up high- 
lighted the growing conver- 
gence of banking and life 
insurance. 

One sign of just how fast the 
high-street market is now 
chang in g was the publication 
of the Monopolies and Mergers 
Commission's report on the 
credit-card industry. It was 
commissioned just over two 
years ago, at a time when the 
clearers ran the cosiest of car- 
tels. But by the time it came 
out in August, the cartel had 
already been so decisively 
smashed by the clearers’ own 
competitive vigour that the 
Commission was left with little 
to criticise. 

And this pace will continue 
as more technologically-driven 
changes come to the boiL This 
autumn Eftpos, the banks* 
cashless shopping experiment, 
comes into operation, and 
home banking schemes are 
proliferating. 

These innovations may 
require matching changes in 
hanking law and practice, as 
recommended by the Jack 
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Committee which completed 
its far-reac hing investigation 
last spring. 

The strength of the home 
market over the last two years 
gave bankers every reason to 
switch their focus away from 
foreign markets. But interna- 
tional strategy is forcing itself 
on their attention, particularly 
in Europe where the single 
market has increasingly pro- 
found implications for UK 
banking. 

The UK market has been 
identified by continental banks 
as one of the more attractive 
for expansion once the barriers 
come down after 1992. This has 
been another factor forcing the 
clearers into a more aggress^ s 
stance. 

The most likely means of for- 
eign entry would be through 
acquisition. The clearers* deci- 
sion, therefore, to entertain 
offers for their jointly owned 
regional subsidiary, Yorkshire 
Bank, creates an important 
opening. Also likely might be 
an agreement by a building 
society to demutualise, as a 
prelude to foreign takeover, a 
process which now seems to be 
getting underway in the UK 
life insurance business. 

So far as strategic moves on 
to the continent are concerned, 
UK banks have been more cau- 
tious. Many are already well 
represented there, and are hop- 
ing to build on their market 
presence, but they have made 
only piecemeal moves towards 
1992. 

The big question is whether 
any British bank will either 
make a major continental 
acquisition, or itself be bought 
up by another EC bank. 
Rumours of deals cause fre- 
quent flumes on the stock 
market. 

The acquisition possibilities 
opened up by 1992 will oblige 
the Bank of England to refor- 
mulate its present objection to 
foreign takeover of a clearing 
bank. Nationality will not be a 
legitimate reason for turning 
down an EC bank bidder for a 
UK clearer under the single- 
market rules. The Bank has, 
however, been a enthusiast of 
the single market, because it 
sees the new structure both 
offering London a chance to 
enhance its position as 
Europe’s major financial cen- 
tre, and enabling the Bank 
itself to play a wider Commu- 
nity role. 
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without boundaries 


. . Since our. estabBshment m *1689 we Have 
developed as an International bank and tryst 
■ corporation offering comprehensive facilities 
from our offices in London, Guernsey. Isle of 
Man, Luxembourg. Hong Kong, Cayman and 
New York, as well as from our Head Office and 

branches in Bermuda. We are still, however, 

a Bermudian owned, independent bank with a 

weff established global financial network at- 
(owing our overseas subskfiaries to provide a 
completely unified range of services in ana 
from any of our offices with on-line support 
from any of the other locations. 

Our customers hare convenient access to 

these services which mclude foreign ex- 


change, Euroc u rrency d ep o stt s and a fun 
range of trust and investment facilities tor 
inctividuais as weB as multi-national corpora- 
tions. pension funds, mutual funds and unit 
trust Through our communications network 
we provide world-wide custodian and admini- 
stration facilities to mutual funds and unit 
tiusts as well as global custody, portfolio man- 
agement, security settlement and trading and 
registrar and transfer agent services. 

The Bank of Bermuda can help you tran- 
scend the traditional boundaries of banking 
with the opportunity for improved global asset 
management through use of our unique inter- 
national network 


■We invite' you to consult with us. 

• FnOMfSIReET.HMSLTOH.BERMUJAWIli 

TCL| 809 >a»U 0 bd. TELEX BA 3 T 12 

•HHriaan MnniQHI1MG.WEWYOHlCQWimil.lJOWOOMrnEPBeSBrmnVEOFFICEt.GUHWSEy.BLK OF MW AND LUXEMBOURG 




Introducing the German bank that is at home in 
SH international finance: WestLB 
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Interest-rate rises have not 
discouraged credit growth 

Paradox for 
Treasury 



IF 1S89 was supposed to be the 
year when rapid economic 
growth was brought to heel, 
Britain’s banks have yet to feel 
the pinch. 

To the delight of the money 
lenders - but embarrassment 
of the Government - steep 
rises in interest rates appear to 
have done little to discourage 
credit growth. 

The Treasury has found 
itself faced with a paradox. On 
the one hand, indicators of the 
“real economy" suggest that 
higher base rates are working: 
consumer spending has flat- 
tened. turnover in the housing 
market has tumbled, manufac- 
turing output has slowed. On 
the other hand, bank lending is 
still growing at a stubbornly 
high rate. 

Ironically, the Bank of 
England announced in June 
that it would no longer compile 
statistics for M3, the money- 
supply measure which concen- 

UK Banks* base rate 

Percentage 



trates on bank lending and has 
epitomised the monetarist 
experiment of the 1980s. 

The official explanation was 
that the transition of the 
Abbey National from building 
society to bank would distort 
the figures. 

For the cynics, however. Its 
demise removed an indicator 
that was continuing to flash 
unwelcome inflationary alarm 
signals. At the time of its aboli- 
tion, M3 was growing at an 
annual rate of more than 20 
per cent - almost exactly the 
same rate as a year earlier. 
More recent figures for M4. 
which also includes building 
society deposits point to only a 
modest - if any - decelera- 
tion. 

With hindsight, this continu- 
ing strength should have been 
expected. City economists have 
put up a number of reasons 
why an economy that is begin- 
ning to slow after years of 
strong growth should see an 
upswing in bank lending. 

What is less clear is where 
Lending will go in the 12 
months ahead. While some are 
forecasting a sharp slowdown, 
others believe the fast momen- 
tum will continue for some 
time. 

If history provides any les- 
sons, there must be a high pos- 
sibility of continuing strong 
growth. In the early 1980s, 
bank lending continued to 
grow strongly even while total 
industrial production was actu- 
ally falling. In 1981, annual 
growth in M3 was well into 
double figures while industrial 
production fell by more than 3 
per cent. 

This time round the slow- 
down in industry is not even 
expected to be as sharp. Mr 

BsanEs sand Building 
Societies Sending 

Percentage change on year 
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Peter Spencer, UK economist 
at Shearson Lehman Hutton, 
said: "There is no reason to 
think that we won't have a 
similar embarrassment on the 
broad money aggregates ” 

There are two explanations 
for bank leading’s ebullience 
despite evidence of an eco- 
nomic slowdown elsewhere 
are: 

□ First there is so-called 
"distress borrowing”. Here 
companies and individuals - 
hit either by high interest rates 
or slower demand, or both - 
an? forced to increase borrow- 
ing in order to maintain a con- 
stant level of expenditure. Prof- 
its and disposable incomes are 
affected by the squeeze that Mr 
Lawson has engineered. 

Companies may also have 
built up involuntary stocks, 
requiring additional finance - 
a classic end-of-cycle phenome- 
non. 

The sensitivity of companies 
to high interest rates has 
intensified, with the corporate 
sector on course to operate 
with a financial deficit for the 
second year running, according 
to estimates by the Bank of 


□ There are two 
reasons for bank 
Sending’s ebullience 
despite an economic 
slowdown elsewhere, 
says Ralph Atkins 


England. 

□ Second has been the appar- 
ent reluctance of the corporate 
sector to issue equity or fixed- 
interest securities to finance 
investment - perhaps because 
of their comparatively high 
cost Instead, companies have 
turned increasingly to bank 
borrowing as an alternative 
source of finance. 

And investment continues to 
grow strongly. Last year it rose 
by 12 per cent, and almost cer- 
tainly continued at a similar 
pace in the first half of this 
year. 

Support for such arguments 
comes from Bank of Eng l a nd 
figures for bank advances - 
the latest of which was pub- 
lished for the three months to 
May. 

Among other features, they 
showed a farther slowing of 
borrowing by individuals for 
mortgages, but strong growth 
in personal-sector lending for 
other purposes, in the three 
months to May, lending in this 
category increased by a record 
£2.1bn - faster even than in 
the heady days of summer 
1988. when growth in con- 
sumer spending was at its fast- 
est 

That paints to a switching 
by consumers. A slower hous- 
ing market has cut demand for 
mortgage lending — reducing a 
supply of credit which inevita- 
bly also found its way into 
other forms of spending, 
whether for house extensions, 
motor-cars or high-street 
spending. 

The fact that the upswing in 
non-mortgage lending has been 
accompanied by a pronounced 
slowdown in retail sales sug- 

UK Retail sales 

Total volume 
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gests that its strong growth is 
maintaining, rather than boost- 
ing, consumers' expenditure. 
Hence the effects could be only 
temporary. 

Similarly, another fast-grow- 
ing sector of bank lending has 
been to the property sector. 
Lloyds Bank has put the 
increase in the year to May at 
ElObn - a 60 per cent rise. 
Almost without doubt, this 
reflects the exceptional buoy- 
ancy of the property sector 
that has only recently been 
halted by high interest rates. 

In August. Mr Christopher 
Johnson, Lloyds' chief eco- 
nomic adviser, said the bank 
sector may be overexposed to 
the property sector, echoing a 
similar warning by the Gover- 
nor of the Bank of England in 
May 1987. 

In manufacturing, recent 
growth in bank lending has 
been linked to the exception- 
ally strong investment growth. 
In the three months to May, 
total lending in this category 
increased by almost £2bn. 

What happens next to bank 
lending depends on whether 
the factors that have supported 
it in the past year prove to be 
transitory or long-lasting. 

Some are more sanguine 
than others. Mr Richard Jef- 
frey, economist at Hoare Gov- 
ett, said: “Perhaps in six to 
nfn«% months we are going to 
see the level of fixed-interest 
issues pick-up and companies 
paying off some of their 
short-term borrowings. At that 
stage you could see much 
slower growth in bank lend- 
ing.'’ 

Certainly, investment is 
widely expected to slow dra- 
matically. The average forecast 
for total fixed investment this 
year is for a rise of 6 per cent 
In 1990, some forecasters 
expect a fall. That would put 
severe downward pressure on 
bank lending. 

But it is not all gloom and 
doom. Deregulation and expan- 
sion in the City - some might 
even call it a revolution - are 
likely to prove once-and-for-aH 
effects that will continue to 
underpin lending. 

Moreover, a few are prophe- 
sying recession for the econ- 
omy. Growth is expected in 
1990 and beyond, but at much 
lower rates. That could leave 
lending to both consumers and 
the company sector still 
looking robust by historical 
standards. 


David Lascelles on the changing shape of investm ent banking 

Integrators and specialists 


THE UK investment hanking 
scene has been so dominated 
by bad news that it is hard to 
imagine there are any rosy 
parts to It these days. 

On the corporate-finance 
side, the scandals created by 
Blue Arrow and Guinness have 
left deep scars, while bitter 
competition in the securities 
markets has caused heavy 
losses of both money and jobs. 

Few merchant banks 
reported increases in profits 
last year, most saw them foil 
sharply, because of trading 
Losses or soaring costs. This 
year, results so for have been 
mixed. Altogether, one would 
expect a mood of despondency. 

But the City of London’s 
investment banking commu- 
nity has become so diverse 
that only the blandest of gener- 
alisations hold good any more. 
The fortunes of its main lines' 
of business, securities and cor- 
porate finance, have varied 
widely. 

The first is still suffering 
from excess capacity created at 
the time of the Big Bang three 
years ago, with a large number 
of houses chasing a small, even 
shrinking, volume of business. 
The last few weeks have seen 
two more of them. Credit Lyon- 
nais and Merrill Lynch, pull 
out of the gilt-edged market 
Before that several scaled 
down their equities business, 
notably Morgan Grenfell which 
pulled out altogether last 
Christmas with the loss of 450 
jobs. 

AH this took its toll on mer- 
chant-banking results. Both 
Kleinwort Benson and Morgan 
Grenfell reported a loss in the 
second half of last year. 
S.G. Warburg remained in the 
black, but profits were 
unchanged for the year before, 
and Sir David Scholey, the 
chairman, described the out- 
look as “challenging and stim- 


ulating” — a pronouncement 
which was op ea to various 
interpretations. 

A notable casualty was UBS 
Phillips & Drew, the Swiss- 
owned investment bank which 
disclosed £U5m of losses in the 
21 months to December 1968. 
Even privately-owned groups 
like Barings and Robert Flem- 
ing admitted to having suffered 
from the difficulties of the 
securities markets. 

Fortunately, corporate 
finance has been quite the 
opposite: the takeover boom 
has produced a torrent of 
merger's and acquisitions - 
and hefty fees - which has 
gone a long way towards ofiset- 


houses. Sir David Scholey 
believes It Is not only essential 
lea: anyone with serious ambi- 
tions In the global markets; it 
also strengthens a house by 
diversifying its sources of 
profit 

Mr Jonathan Agnew, the 
chief executive of KJemworts, 
also says his bank is deter- 
mined to press on with it secu- 
rities business because it will 
pay off in the long run. After 
making a £35m profit in its lat- 
est StX iwnwtba period, Kirin. 
wort claims that its earnings 
are now “back on course". 
Since then, Kleinwort 
been paring bade some of its 
more for-flung operations, such 


Few merchant banks reported Increases in 
profits last year: most saw them fell sharply 


ting the securities losses. 

Mammoth deals, like Hoy- 
lake’s £!3bn bid for BAT Indus- 
tries (from which Hambros 
could earn fees of as much as 
$30m), have hogged the head- 
lines. But hnmlrariy of gmritar 
deals are also providing work 
for armies of lawyers, accoun- 
tants and corpor ate financiers. 
And the prospects for growth, 
while dependent on *h p mood 
of the financial markets, seem 
quite good, particularly if the 
of the riwgfe market 
in Europe leads to a su rge in 
cross-border business, as many 
merchant bankers hope. 

Even so, the upheavals of 
the last 12 months have sharp- 
ened the debate in the City 
about the relative merits of 
trying to build up an inte- 
grated house with a foot in all 
the big markets, or concentrat- 
ing on a few profitable speci- 
alisations ins te a d 

The integrated approach is 
still in favour at the big 


as those in the US and Austra- 
lia. 

There is some encourage- 
ment in the fact that profits 
wwri to be njp-Mng tin again 
year as the stock market 
regains momentum from the 
1987 crash. And after the chas- 
tening experiences of the last 
year or two, banks are much 
better managed, and costs 

ti ghter nmitml. 

But the counter-arguments 
are gritting ground, mainly mi 
the evidence of the specialist 
banks who seem to be doing 
very wefl. 

A convert is Mr John Cra- 
ven, chief executive of Morgan 
Grenfell, who now says he is 
convinced Morgan did the 
right thing by pulling out of 
securities and concentrating 
on a narrower range of busi- 
ness, notably corporate finance 
where it has always been 
strong. 

Morgan’s profits are now 50 
per cent higher than a year 


ftgP j and the -bank has been 
able to increase its dividend for 
the first time since 1986. “We 
are now left with a dean busi- 
ness, while we had no strategic 
reason to be in equities,” says 
Mr Craven. 

A more specialised approach 

has also been successful at 
Lazards, Schxoders, Samuel 
Montagu and Charterhouse, all 
of which have to win 

leading positions in the corpo- 
rate finance league without 
running huge domestic securi- 
ties operations or providing 
their clients with an integrated 
service. They are also among 
the few merchant banks who 
have boosted their profits. 

Considerably smaller banks. 
BIcb Henry Ansbacher, Leopold. 
Joseph, 1 Brown 'Shipley and 
Singer & Fried3ander, all claim 
to see considerable opportuni- 
ties in selected lines of busi- 
ness, be -it serving small and 
medium-sized companies, or in 
private banking, investment 
management, even insurance. 

The attractions of the 
end of UK merchant 
banking were sufficient .to 
appeal to Bank of Yokohama 
earner this summer,' when it 

S it in a successful £95m bid for 
ainness Mahon, one of the 
few instances of a foreign 
acquisition In this business. 
Otherwise^ the sector has been 
notable for the lack ctf takeover 
activity, despite the rumours 

that continue to swirl around 
houses like Morgan CfrenfelL . 

. There are, thus, few consist- 
ent threads running through, 
the investment banking busi- 
ness. But the shape of the 
industry is increasingly polar- 
ised between the handful of 
large . houses, which are 
attempting to become inte- 
grated houses on the American 
model, and the specialists with 
more modest ambitions. 


BZW v County NatWest — a frontline report 

Lessons from Blue Arrow 


ONE EFFECT of the Blue 
Arrow scandal has been to 
open a wide gap between the 
two clearing banks which com- 
pete most directly in the 
investment banking market: 
NatWest and Barclays. 

Natwest’s offshoot. County 
NatWest (CNW), which was at 
the heart of the scandal, was 
dealt a near mortal blow by the 
damaging revelations of the 
official inquiry. Barclays, 


While NatWest licks 
its wounds, Barclays 
has been careful not 
to gloat 


meanwhile, has seen its invest- 
ment bank Barclays de Zoete 
Wedd (BZW) go from strength 
to strength. This has prompted 
unflattering comparisons. 

But while NatWest licks its 
wounds, Barclays has been 
careful not to gloat Immedi- 
ately after the report came out 
Mr John Quinton, Barclays 

chairman, sent a n wwage to all 

employees warning them not 
to draw any satisfaction from 
their competitors’ plight. 
Investment hanking befog vol- 
atile and hi ghly unpredictable, 
that would only be flaking for 
trouble. 

Nonetheless, Barclays has 


reason to be pleased with its 
four-year-old creation. At the 
halfway stage this year, BZW 
reported profits of £42xn, up 
fr om £83m for the whole of last 
year. This was helped by an 
exceptional £20m grin from the 
sale of an investment; but as 
Mr David Band, the chief exec- 
utive, says, “That is the sort erf 
business we're in.” 

BZW - which was made up 
of de Zoete & Bevan, the stock- 
brokers; Wedd Durlacher, the 
jobbers; and Barclays mer- 
chant bank - is now one of 
the leading players in the UK 
securities market, as dealer, 
broker and researcher. Mr 
Band says it has given Bar- 
clays the ability to supply 
highly sophisticated financing 
products, and thereby 
strengthen the group’s access 
to top corporate clients. 

Although BZW is still consid- 
ered by competitors to be weak 
on the merchant banking side 
(something Mr Band accepts), 
it has demonstrated Barclays’ 
ability to control an institution 
whose market-driven culture 
could hardly be more different 
from that of a staid dealing 
hank. The credit for this goes 
to the close ties that exist 
between BZW and Barclays at 
the h ighest levels. Four <rf its 
directors are on the Barclays 
main board and three are on 
on the chairman's committee, 
the group's ruling “cabinet”. 


NatWest, by contrast, dem- 
onstrated a woeful lack of 
understanding and control 
over County which allowed it 
to glirip into flremrial But, for 
from terminating its trouble- 
some offshoot, NatWest has 
decided to keep it going and, it 
hopes, eventually build it into 
something akin to BZW. “We 
stm need an investment-bank- 
fog c apabilit y” says Mr Tom 
Frost, group chief executive. 


From the outset, CNW 
was never conceived ; 
on the same scale. . 
as BZW 


The unenviable task of doing 
this has fallen to Mr Howard 
Macdonald, a tough Scot who 
has taken over as CNW chair- 
man and is now rebuilding 
both the bank aofl its relation- 
ship with the rest of the Nat- 
West group. 

But he has an uphill strug- 
gle. From the outset, CNW was 
never conceived on the same 
scale as BZW. Even though it 
was expanded with the acquisi- 
tion of stockbrokers Wood 
Mackenzie last year, it lags in 
terms of market share. The 
scandal has also cost it corpo- 
rate finanrp business flrwL hurt 
its credibility. Parts of it are 


losing money. 

Mr Macdonald accepts that ft 
w£Q be "a two-year haul”. But 
he insists that County has 
some “excellent businesses”, 
lilfA jts investment manage- 
ment and structured financing 
operations. Even the corporate 
fiMn» department, source of 
all this Bine Arr ow trouble, liflfl 
done some good deals for top 
international naiwa Like Nes- 
tle, he points out 

One of his first jobs has been 
to introduce better financial 
and quality controls, and have 
them independently checked. 
Now he wants to strengthen 
tiie mana gement and complete - 
a more Ind ependent board 

But serious though he is 
about getting CNW back on 
track, there are few people in 
the City who see NatWest 
catching up with Barclays in 
the investment hawking scene 
in the foreseeable future. There 
are even people who suspect 
t hat Na tWest would have shut 
County d own but fix the exis- 
tence of BZW as a competitive 


A l th o u g h BZW is proof that 
clearing haulm can manage an 
entry into the investment 
banking markets. Comity has 
given the sceptics plenty of evi- 
dence for suspecting that suc- 
cess is the exception rather 
than the rule. 

David Lasceltea 


CLEARING HANKS 


Even giants 

watch costs 


TIMES ABE becoming more 
challenging for the big four Lit 
ej ftflring banks who. not long 
ago. seemed to have the mar- 
ket almost to themselves. 

Not only has competition 
between them becom e mo re 
intense, but they also have to 
contend with a new tier of 
large-hHiiedium banks such as 
TSB, Royal Bank of Scotland 
and Abbey National, not to 

mention the buflding.soci^ies. 

So far, the two largestdear- 
ers, Barclays and National 
Westminster, look well placed 
to hold their own. With total 

assets of £l28bn (Barclays) and 
£lUbn (NatWest), they dwari 
even the smaller members of 
the big four, Lloyds (£33) ana 
Midland (£6Sbn) . 

The sheer size of the big 
clearers’ current-account cus- 
tomer bases (over 6m each for 
Barclays and NatWest) means 
that if they go into a new line 
of business - for instance, 
mortgages - they automati- 
cally become major players in 
that market __ 

Size is an Important part of 
tire game for the big four. Nat- 
West and Barclays have jostled 
for top position for several 
years, Mr John Quinton, chair- 
man of Barclays, is believed, 
two years ago, to have set his 
tftnk ; the goal of becoming 
"number one by 1991”. The tar- 
get was readied this summer, 
two years ahead of sched ule. 

The ftpiriigr banks, however, 
identify other targets as note 
important than size. “Our pri- 
mary objective is sustained, 
superior return on equity, mea- 
sured by profitability rather 
than volume,” says Mr Brian 
Pltmaii, chief executive of 
Lloyds, the smallest and per- 
haps the most aggressive of the 
four. “And cost advantage pro- 
vides better value fin money 
for customers.” - 

Pursuit of this philosophy 
has fekrii Lloyds into areas 
where its rivals have been 
slower to penetrate. The estab- 
lishment of an estate agency in 
the -early 1980s was followed 
last year by the takeover of 
Abbey life, and the setting up 
of a merged all-round ftnanriai 
services group, Lloyds Abbey 
Life. ■ . ■ 

Lloyds forced ffto pace. 
In the Introduction of 
. interest-bearing . 
current accounts • 


Lloyds has also been more 
aggressive than its rivals an 
other fronts, forcing the pace 
in the introduction of interest- 
bearing current accounts at. 
the start of this year, and tak- 
ing a calculated risk ha August 
by —king Its Access credit- 
card customers to pay an 
annual fee. 

Lloyds may also have delib- 
erately put the squeeze on its 
competitors this summer when 
-it raised its provisioning on 
Third World debt to 47 per 
cent, so temporarily reducing 
its half-year profits to £93m - 
less than -a quarter of their 
level a year earlier. 

Doubtftd Third Worid debts, 
the legacy, of mistaken com- 
mercial daririfitwf earlier in the 
decade, are likely to haunt 
Lloyds, and -its -rivals to some 
time to come. - 

Lloyds has problem-co un try 
debts of £4.18bn, while Nat- 
West has exposure of £2J3bn 
and Barclays £L98bn. Mldknyt , 


COMMERCIAL BANKING: the news is better than expected, says David Lascelles 

Strong rise in advances by 



THE BIG question fa cing UK 
bankers after metre than a year 
of high interest rates is just 
how long the commercial loan 
market can hold up. 

On the face of it^ths news 
should be bad. According to 
official figures, company 
liquidity is at its lowest to 15 
years. Industry’s investment 
plans are also sharply down, 
and the outlook is sufficiently 
uncertain to create disagree- 
ment as to whether the next 
move in interest rates will be 
up or down. 

Yet the evidence from the 
front is more encouraging. In 
the first half of this year, the 
Big Four banks’ advances rose 
by 17 per cent This was admit- 
tedly less than the 20 per cent 
plus rises seen in previous 
years. But it was still a strong 
rate, with most of it on the 
commercial rather per- 
sonal side. 

The reasons could be bad, of 
course. The rise might be 
driven by distress borrowing 
as companies turn to their 
banks for funds to compensate 
for reduced cash How. But so 
for, bankers say there lias not 
been an alarming rise in bad 
debts, though one or two spe- 
cific sectors, such as property, 
are showing signs of pain 

At NatWest, they are expect- 
ing commercial loan growth of 
19-20 per cent this year, down 
from 25 per cent last year. But 
on present projections, next 


year may see only 15 per cent, 
according to Mr John Rhodes, 
the head of advances to UK 
branch business. 

Mr Rodney Baker-Bates, the 
deputy chief executive of UK 

hanlring at MMlanil Pnnlr pre- 
dicts that even if there is a 
slowdown, it will not be any- 
thing like as sharp as the last 
fall in the early 1960s, which 
produced large loan losses. He 
attributes this to the much 
stronger base of UK business 
these days, and the longer-term 
view that businessmen take. 
“It’s much more stable,” he 
says. 

The greater strength of the 
UK company loan market Is 
one of the reasons why the UK 
banks are competing to their 
share with added zeaL Over 
the last two or three years, the 
big clearers have reshaped 
their corporate lending busi- 
ness to provide a more focused 
level of service. 

At the top end of the market, 
where multinational compa- 
nies require the most sophisti- 
cated forms of service and com- 
petition is intense on a global 
scale, the challenge for banks 
has been to come up with 
bright ideas as well as with 
huge credit or underwriting 
commitments. 

This prompted them all to 
reorganise themselves to com- 
bine the best of their credit, 
treasury and investment bank- 
ing expertise. Lloyds and Nat- 


West, to e x am p le, have com- 
bined most of their treasury 
and capital m a rket s activities 
with their corporate banking 
departments. Midland haa gone 
me stage further and rolled in’ 
its merchant bank, Samuel 
Montagu, as well, to tom Mid- 
land Montagu. 

Barclays has retained more 


The greater strength 
of the company loan 
market Is one reason 
why the banks are 
competing for their 
share with added zeal 


of the traditional structure, 
though it has in its separately- 
managed Barclays de Zoete 
Wedd, one of the strongest 
investment banks owned by a 
clearer. 

But more effective though 
these new combinations may 
prove, the banks have still, by 
general consent, to make the 
best of them,, particularly in 
marrying the different cultures 
involved. The sharp fall in 
profits reported by Midland 
Montagu last month (£20m 
compared to £llOm the year) 
due to dealing losses and bad 
debts also highlighted the vola- 
tility of the top aid of the cor- 
porate market 


Fear the medium end-small 
company market, all the clear- . 
ers now have in place newly 
formed networks of business- 
branches or centres. Barclays 
has gone the furthest by open- 
ing 327 of them. Lloyds has 220' 
and plans a total of 500. Nat- : 
West, by contrast, has 76, and 
is aiming for 88 by early next 
year. Midland has about B5.‘. 
The dealers say these rfiang pa 
wDl sharpen their response to 
customer needs, and make 
them more efficient 

Although much of the lend- 
ing is in the form of traditional 
bank loans and overdrafts, the 
growth erf the leveraged buy- 
out market has provided a 
new, if unfamiliar, source of 
business. The clearers have 
financed considerable numbers 
of man ag eme nt buy-outs, but 
with a wary eye. The recent 
diffic ulties of MET, the kitchen 
filli ngs company which did the 
UK's .biggest MBO, has 
reinforced bankers’ caution. 

Despite the much-publicised 
withdrawal of owhank , the 
US’s largest bank, from the 
smaller raid of the UK corpo- 
rate market last year, foreign 
bank competition is growing, 
particularly from the Japanese.' 
Foreign bankers .say their 


is the speed and flexibility 4)f 
their response, compared with 
the lumbering clearers. 

Otter new entrants into the 
market include the Trustee 


Savings Bank, which has com- 
bined fits commercial banking 
business undo- the name afite- 
marefaant banking subsidiary, 
Hill SamueL But th!« business 
fs stm small, and the other 
cfearerasay they expect TSB to 
take a time to make its mark 
in the market 

Similarly, the building soci- 
eties, who now have powers to 
make commercial loans, are 
being cautious in their 
approach. The £25m exposure 
of the Halifax, the country's 
largest, , to the troubled prop- 
erty company, Kenrigh , has 
underlined the risks they ran 
when they start moving out- 
side their traditionally safe 
mortgage market. 

The Abbey National, 
recently converted into a bank 
and floated on the stock 
exchange, has said it will cob- 
tinueto focus on the pers onal 
market, rather than wiaiw any 
strong sallies into commercial 
lending: 

- .-The- clearers claim be 
figh t i n g back gamely against 
the newcomers. But the effect 
of stronger competition has 
already been to drive down 
margins on corborate iMdirig 
n see banks conceding more 
on rates now” saysMr Rhodes, 
of NatWest. But he thinks 
there is a limit to howto that 
process can go, because of the 
higher capital commitments 
hanks have to mwks under the 
new Internationa^ rules; - 



John Oririoar ahead of »ch«hi»« 

■with total lending to problem 
countries of £4.78bn, is under 
much greater strain. 

During 1967 and 1988, good 
tesults in home markets, espe- 
cially on their personal-cus- 
tomer business, helped thebig 
four to meet problems with 
dsvetoping-cotmtry lending. 

However, when they 
ann ounced their interim 
results this summer, the pic- 
ture was not so uniformly 
encouraging. Midland Bank, 
already beset by debt prob- 
lems, also had to contend with 
a drop in profits at Midland 
Montagu, its corporate banking 

Midland may be able 
to prune staff in its 
average branch from 
25 to about eight 


and global investment arm, 
caused partly by exchange-rate 
losses and partly by bad debts 
and fraud. 

Midland, however, is still 
reaping hands ome returns on 
UK lending, especially to small 
and i Tiedliim business. Its UK 
hanking profits were up by 2*i 
per cent 

In contrast, profits were 
down by 11 per cent at Nat- 
Wesfs UK financial services 
division, though well up at 
Barclays’. But profits from Bar 
clay card, once an important 
prop of Barclays' overall profit 
ability, had shrank from £44m 
in the first half of last year, to 
£19m this year. 

The banks’ interim results 
were swiftly followed by the 
news that they were thinking 
of boosting their capital ratios 
by selling Yorkshire Bank, the 
small Leeds-based bank which 
NatWest, Barclays, Lloyds and 
Royal Bank of Scotland have 
owned jointly since 1911- 

Mare important in the long 
term is the banks’ ability to 
prune their costs. Midland, 
whose cost/lncome ratio was 
around 88 per cent in the first 
half of the year, believes it has 
an answer. Early this year, it 
cut 2,000 jobs and has 
embarke d cm a programme to 
shift the emphasis in its 1,980 
branches to the sale of finan- 
cial services. 

Customer accounts are to be 
processed at 12 district services 
centres. This is part of a 
broader programme of heavy 
investment in systems. Mr 
..Gene . Lockhart, director in 
charge of the bank's group 
operations division, warns that 
it may be three years before 
the investments are seen to 
produce lower costs. Ulti- 
mately, however, Midland may 
be able to prune the n um ber of 
staff . in : it s average branch 
.from around 25 to about eight. 
- Mi dla n d’s competitors tend 
.to d ismi ss this strategy as "fac- 
tory banking”. Mr John Hutch- 
inson, assistant general man- 
ager at Lloyds, says: “Midland 
is t akin g a different route from 
ourselves; NatWest, and Bar- 
clays, where we all tend to 
favour a flexible response. Pro- 
cessing has to be close to cus- 
tomer services. The more 
details that you can capture at 
the counter level, the better.” 

As a result, though it is also 
engaged in restructuring its 
.JHEierations nationally, Lloyds is 
in effect decentralising some of 
its processing work. 

This restructuring takes 
Place against a difficult back- 
ground of a market squeezed 
by unusually high Interest 
rates, and forces some awk- 
ward decisions. For example, 
the banks have had to Hprifo 
whether they should once 
more withdraw temporarily 
“®ra mortgage market, 
Whflfijnterest rates are high, 
and return later 
..P^yappear to have resisted 
toe temptation, believing that 
retention of customers and 
market-share is more impor- 
tant than the difficulties of Uv- 

Kl Ulterest rates in 

“There is no 
on of us putting our 
gSSgFS on a back 

Similar concern with mar- 
has led Lloyds to 

ganch interest-bearing anient 

accounts, and Midland to offer 
Switch, the electronic debit- 
card system it has developed 
**®J^®®* a ®d Royal Bank 
£fj Sgp*k n 4,.tp retailers at 
highly competitive rates. 

David Barchan! 
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THE HIGH STREET: David Barchard describes the increasingly tough competition 
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WHEN ABBEY National; till 
then the: second largest UK 
building society, floated on the 
stock market this summer; a 
new _ and uncomfortable era 
began in banding-soclety his- 
tory. 

' Abbey National's departure 
bad implications for the way 
the Industry organises itself. 
The monthly statistics. of the 
BmlriingSodeties Association' 
are no longer, continuous with 
previous year's. The BSA has 
joined fomes. with other types 
of mortgage lenders, inctudlhg v 
some banks and mortgage com- 
panies, to set np a new Council 
of Mortgage Lenders. 

“We are enjoying the winds . 
of change, but there is no spirit 
cf resignation in us," says Mr 
Tim MetvfltoRoss, chief execu- 
tive of Nationwide Anglia, 
which has how become the sec- 
ond largest, society. He. say* his 
society has no plans to fbjBow 
Abbey National and become, a 
company. Halifax. 1 the largest, 
which footed at the idea a year 
ago, agrees. 

Mr 'Psny Adam* chief -eno- 
txtive of the Skiptan (lath targ- 
estX shares -their view. “We are 
doing veryweQ as woe oh 
both sides of our business. 
There is absolutely jo market 
reason why we should want to’ 
change our stains," he says. 

Not all large sodeties can be ' 
quite so relaxed. Last year was 



die best bvot for budding soci- 
eties - at least, untfl August 
when the housing boom 
stopped. Savings poured in 
from small investors, while 
mortgage business , rose to 
record levels. The story in 1989 
is rather diffor tmt 

Savings are still faddy 

well, hut Dr John Wxigles- 
worth, .building sodeties ana- 
lyst at tte stodtorokers UBS. 
Phflhps & Drew, believes that 
there are already strong signs, 
of a d ownturn . Budding society 
mortgage business baa hp.M up 
fairly well, but only because 
sodeties have held down their 
prices in a very depressed mar- 
ketto cling on to market-share. 

Thfgigh banks* base' rate 
has beenM per cent since May 
24, driving most mortgage com- 
pmdeatoput iheir rates up to 
Just under 15 per c«a±, Hahfax 
has held its standard rate 
down to 13 J per cent. The 
other societies nave had- little 
option but to follow. This, hi 
tom, has meant keeping rates 
to savers down, and so losing 
some business. 

Mr Melville Boss .is not dis- 
mayed. “I . believe we are . 
already seeing some dgna of 
an upturn in the mortgage , 
market. We should certainly be 
ahte to hold the p re se nt mort- 
gage rate well beyond Octo- 
ber." - . ... - ... 

This fits the views of Mr Jim 
Birrdl, chi ef execut i ve of toe 
Halifax, who has reiterated his 
belief throughout the summer - 
that mortgage rates shonld.be, 
kept down; Halifax is still the 
moat powerful voice, . and 
though some *m«Tter sodeties 
offer sli ghtly higher than aver- 
age rates, most larger ones are 
unlikely to increase their rate 
mHl HaUfav does. 

It has fanned' the market 
with an advertising campaign, 
for its recently re-branded 
estate a gency chain. The chain 
itself is a reminder that build- 
ing societies, like other provid- 
ers of retail financial services, , 
are locked into the. diversifica- 
tion plans they launched two 
or three years ago, when the 
market was J tf fnwnt ' - 

Halifax’s estate agency rfwfo 
- ami Nationwide Anna's - 
are thought, to be maHng 
heavy losses. Halifax has ata* 
had to pay an estimated £8m 
on launching its Visa credit 
card, an expense that has 
deterred latecomers such as 
Nationwide Anglia and Abbey 


All of these nhangMt will eat 
into, the societies 1 balance 
sheets next 1 year, and these 
days , “profit" is A word which 
bafidfag societies use as freely 
as anybody else. These prod- 
ucts; however, simply enable 
sodeties to offer the aHround 
retail banking services of 'the 
clearers. 

Seme of the more agile sod- 
eties in the top 20 have man- 
aged to avoid these risks by 
sticking to their traditional 
savings and loan business. 
fihftltoiiiam «wd Gloucester 
(8th largest) remains highly 
profitable, partly because it 
does not offer its customers 
many retail Wnanrhi services. 
"We don’t have a single auto- 
matic teller machine, for 
instance," says Mr 1 Andrew 
Longburst, the dArf elective. 

. .Other, smalle r, societies 
went into retail banking activi- 
ties early, and used the combi- 
nation of a strong regional 
bass and. agency ’agreements 
witli larger providers of se r- 
vfcesrOne examptois Norwich 

AJ|( | gtoW g|l (ffinri), .. 

But the strategy of becoming 
something like an all-round 
regional bank may not be 
something that can last for 
ever. Norwich & Peterborough 
pttfc out's dear signal in early 
Septeshber that it was contem- 
pjating changing status, by 
announcing that it had 
retained as its adviser RMn- 
wort Benson, the City mer- 
chant bank that advised Abbey 
National on its flotation; 

Diversification into retail 
banking is only part of the 
story. More important shifts 
have been taking place during 
the first nfaa months of the 
year in the relationship 
between building societies and 
insurance companies. 

A year ago, Halifax and most 

of the top 10 sodeties were still 
registered as independent 
intermediaries under the 
Financial Services Act far toe 
sale of life assurance. The first 
society to trot to change its sta- 
tus, to “tied" was Cheltenham 
and Gloucester. 


Links between 
societies and life 
companies may lead 
to closer relationships 


it since been fallowed by 
most other large societies. In 
toe top 10, only the Bradford & 
Binjdey (7th) and Nationwide 
Ang li a are now independent. 

Mr Metafile Boss recognises 
toe nndesbabffity of this situa- 
tion. “Tim benefits -we thought 
we saw fhan being an indepen- 
dent intermediary aren’t really 
tome.” he says. “We are con- 
sidering cha ngin g.- 

- . .Links between societies and 
Ufa companies may .prove the 
beginnings of a much closer 
retatianship. - • - . , 

. Halifax's ;tte with Standard 
Life is. some observers predict, 
perhaps the first step to the 
emergence , of a giant financial 
services con glome rate. Britan- 
nia (9th) has led the way: last 
spring it announced that it was 
fairing over and demutu alising 
FS insurance, a small Glas- 
gow-based mutual company. 

.. Since then, the Woolwich 
(3rd) and National & Provincial 
(6th) have set up Joint ventures 
with life assurance com panie s 
und created their own subsid- 
iaries to which they will tie. 

These developments illus- 
trate the liveliness and adapt- 
ability of the targe societies. 
But, with- tbe-prospect' of high 
interest rates through most of 
next year, pressures from their 
markets may increase the pace 
of change and' perhaps produce 
casualties. 


National f rom going into the 
credit-card business. . . 

On ton of that there is the 
heavy, cost to the society of. 
launching a. cheqao-book cur- 
rent account this autumn, a 
decision which it admits was 
largely forced on it by the dear 
preferences of its customers. 
Halifax had hoped that it 
would be able to leapfrog 
straight into electronic cmTent 
account s , using as its main 
plank its Cashcard scheme, 
which provides all the service s 
of a current account except a 


“OUR RESEARCH tells us 
that, when it comes to banki n g 
products, customers want sim- 
plicity coupled with good Qual- 
ity," says Mr Derek Wanless, 
general manager for retail 
naTilmw at National Westmin- 
ster. 

From the customer's point of 
view, new products tumble 
incessantly from banks and 
building societies. The last six 
months has seen a profifera-. 
turn of new products. These 
include specialised mortgages, 
designed to help home-buyers 
survive high interest rates; a 
variety of interest-bearing cur-, 
rent accounts; on-line Ufa. 
assurance sales services, from 
NatWest; and a blizzard, of new 
credit cards. _ 

For the banks, retail banking 
in the past has offered large 
volumes of business at low 
cost, leading to steady profit 
growth. In a speech last year, 
Mr Robin Leigh -Pemberton, 
'Governor of the Bank of 
England, pointed out the role 
technology plays in fixe retail 
banking revolution. 

To provide the range of 
retailing banking services 
available in toe UK today, with 
the technology of 20 years ago, 
he will the entire popu lation 
would have to be employed in 

fly IwwTring sector. 

However, when it comes to 
new prodnrts,. banks have not 
always led toe way. Interest- 
bearing c u rre nt accounts, far 


instance, were originated by 
Nationwide Anglia Building 
Society, followed 10 months 
later by Abbey National Only 
when toe flow of customers to 
thesa two threatened to reach 
alarming levels did the clearers 
responded by offering their 
own interest-bearing current 
accounts. 

As a result, says Sir Malcolm 
Hughes, general manager for 
marketing at TSB Bank, the 
clearers have won a victory. 
Nationwide Anglia, which had 
been hoping to make profits by 
budding up a current-account 
customer base of over 3m, 
ftnrig iftwif frozen at the point 
of cost far its current 

ftrenimt — around 

Meanwhile, the cost of oper- 
ating interest-bearing current 
accounts is knocking tens of 
mfflwwm of pounds off the prof- 
its of toe big four clearers. 
Most banks claim that, in 
return, toe new accounts are 
helping them to hold on to cus- 
tomers and to sell them more 
products. 

“Strategies in retail banking 
tend to be mostly defensive," 
says Mr Kevin Gavaghan, mar- 
keting director at Midland 
Bank and toe best-known advo- 
cate of strong branding p ol i ci e s 
in high-street banking. 

“The emphasis is on the 
re tention of existing customers 
and the cross-selling of other 
products to them. There are 
few strategies around which 


actually attempt to gain mar- 
ket share. The only way to do 
that is through price. But what 
banks should really be looking 
at is developing products to 
meet the needs of different 
types of customer,” be says. 

Other banks, which have 
brought in strong heads of 
marketing, increasingly agree 
on the need to improve their 
selling operations. Mr John 
Cheese, appointed marketing 
director of Barclays earlier this 
year, is another believer in 
banks’ need to improve their 
marketing operations. 

“The days are over when 
marketing In banking just 
meant selling," be says. “And 
advertising should not mean 
just chucking money at the TV 
screen. Marketing has to 
match resources with the 
needs of the customer, as well 
as formulating pricing. Histori- 
cally, b anks have been almost 
over-concerned with other 
aspects of their business, such 
as fiduciary responsibility 

Many retail bankers admire 
the benefits that flow from 
TSB Bank's ability to offer a 
trained sales force to branch 
customers when selling life 
insuranc e pr oducts. Though 
many of TSB’s retail banking 
operations compare badly, with 
those of the clearers, its life 
assurance business is doing 
well. 

Midland, guided by Mr Gav- 
aghan, has pursued a policy of 


m gp| 
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Kevin Gavaghan: a policy of 
se g me n t a tion at the Midland 


segmentation, splitting its 
interest-bearing current 
accounts into products for: net 
savers (Meridian); net spenders 
(Vector); and those in the pro- 
cess of forming a family 
(Orchard). 

Jokes about the difficulty of 
remembering what each Mid- 
land account does and who it 
is for are common among the 
bank’s rivals, but cut no ice 
with Mr Gava ghan. “There is a 
15-year minhwitm Ufa in these 
brands," he says. “It is an 


important part of our strategy 
to harvest our relationship 
with our customers over a 
number of years." 

At one end of their high- 
street business, all the clearers 
agree on this. Competition far 
accounts from children, teen- 
agers and students is ferocious. 
NatWest. which has invested 
heavily in branches on univer- 
sity campuses, claims the larg- 
est share of the student mar- 
ket. However, students are 
notoriously fickle and are more 
likely than the population as a 
whole to change their current 
account. 

“The price of student cus- 
tomers to banks is going up 
steadily," says Mr Gavaghan. 
“At Midland, we have a 20 per 
cent share, but we are more 
excited by products which 
attract the very young. For 
instance. Live Cash, an 
account aimed at 14-year-olds 
has put on 200,000 accounts 
since Christmas." 

One area where banks as a 
whole are gaining from their 
non-bank competitors is 
savings. Throughout 1989, 
building societies have held 
down their mortgage rates and 
relied on a strong inflow of 
retail funds from small savers. 
But there has been a price to 
pay for holding down rates. 

Although, British people are 
said to prefer to keep their 
savings with a different institu- 
tion from their bank, hanks are 


be ginnin g to make inroads into 
the savings market. Mr Gav- 
aghan says that Midland has 
opened more savings accounts 
this year than in the previous 
seven. 

"We tend to overlook the 
fact that we at Barclays have 
already twice as many savers 
as borrowers,” says Mr Cheese. 

Barclays announced earlier * 
this month that it was launch- 
ing a campaign to attract 
savings. Its eye was probably 
not only on the building societ- 
ies, but on the large amounts 
of money flowing out of 
National Savings. 

Behind these short-term 
strategies, however, lies a more 
uncomfortable long-term 
awareness of overcapacity in 
the retail financial sector. 
"Something has got to give 
eventually.” says Mr Cheese. 
“We can’t all go on for ever 
chasing around with the pres- 
ent squeeze on margins.” 

Who will the casualties be? 
Heavy losses on subsidiaries 
such as estate agencies are 
already weighing heavily on 
some balance sheets. 

Credit cards are another area 
where declining profits point 
to an eventual shake-out, prob- 
ably favouring the higher-vol- 
ume producers, and perhaps' 
punishing those issuers, such 
as building societies and small 
banks, who came late to the 
market and were willing to 
sustain high costs to do so. 


HOW DO THE BIG FOUK 

FEEL ABOUT A 
SURVEY THAT NAMED US 


BEST BU 


S BANK”? 






For once it isn’t 
a bank saying it’s 
the best for business, 
but businessmen themselves. ™ 
When the magazine ‘What to 
Buy for Business’ asked what, 
they thought about 
their banks they 

Efficiency, and best for Charges. 
So what makes us so good? 
We know that every business 
is different, that’s why we treat 
each one as an individual. 

Which means we talk to the 







MlAi 


fir: mm 


one person who knows your busi- 
ness better than anyone else: you. 

And that’s some- 
thing best done 
face to face. 

With reg- 
ular visits our 
manager will get 
to know you and how your 
company operates from the 
Ssf ground up. 
jg|£ Which means you can 

|||? deal with him as one busi- 
Btlsk nessman to another. 





'0^ So if you want to talk 

business, you know there’s one 
bank that won’t talk down to you, 
The Royal Bank of Scotland. 


h means we talk to the The Royal Bank of Scot] 

a* 

The Royal Bank of Scotland 

WHERE PEOPLE MATTER 

The Royal Bank of Scotland pic. Registered office 36 St. Andrew Square. Edinburgh EH2 2 YB. Registered in Scotland No. 90312. 


David B ar c h ard 
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FINANCE HOUSES do not 
receive a lot of press, and even 
when they do get noticed the 
reports are not always favoura- 
ble. 

To some people, their 
operations are inextricably 
linked with the growth in con- 
sumer credit over the past few 
years, a trend which few 
observers have welcomed. 

In fact, businesses, many of 
them small, are the recipients 
of the majority of finance- 
house lending, and it is this 
area where growth has been 
most buoyant. 

In 1988, 39 per cent of 
finance-house lending was to 
the personal sector, 28 per cent 
was to business (mainly in the 
form of industrial hire-pur- 
chase agreements) and 33 per 
cent was tied up in leasing. 

Nevertheless, it is inevitable 
that personal-sector lending 
will continue to attract the 
most attention, particularly in 
the light of public concern over 
the problem of Indebtedness. 
However, the Finance Houses 
Association says that, contrary 
to popular belief, its bad-debt 
statistics have been falling 
steadily over the past few 
years. 

“Bad debt levels are closely 
linked to employment," 
explains Mr Neil Grant FHA 
director. Unemployment has 
been fallin g over the last five 
years, allowing people to ser- 
vice their interest payments 


FINANCE HOUSES 



in decline 


fhom their wages and salaries. 

Another factor in reducing 
finance-house bad debt levels, 
according to Mr Grant is that 
“credit assessment techniques 
are much more sophisticated”. 
Potential defaulters are 
screened out before any money 
is lent to them. 

The FHA has also attempted 
to avoid trouble by issuing a 
code of conduct for its mem- 
bers involved in lending to 
consumers. The code, issued in 
1987 and backed by the Office 
of Fair Trading, requires 
bouses to make a search with 
of the credit reference 


current high interest rate envi- 
ronment is harder to tell. 
Those people who bought prop- 
erty at the peak of the housing 
market will be in the greatest 
difficulty, and they are more 
likely to maintain their mort- 


one 


agencies, to ensure that adver- 
tisements for secured loans 
make clear that the loan is 
secured on the customer's 
house, and to deal promptly 
with complaints. 

In the first year of the code, 
the FHA says that only 34 com- 
plaints were received. All but 
six were resolved within the 
12-month period, with both par- 
ties agreeing that no further 
action was necessary. 

Whether the finance houses 
will be able to maintain their 
good record on bad debts in the 


Unemployment has 
been falling over the 
last five years, 
allowing people to 
service their interest 
payments from their 
wages and salaries 


gage payments than payments 
on other types of debt. 

As the FHA points out in its 
1989 a nnual report, “consumer 
credit booms in the past have 
often been followed by a deteri- 
oration in customer accounts’ 
performance." 

The biggest single category 
of finance-house consumer 
lending in 1388 was for store 
goods (£2.79bn), which leapt 
ahead of property lending 


(£2.45bn). However, the com- 
bined categories of new and 
used cars involved lending of 
around £3-29bn. 

New and used cars were the 
biggest single element of the 
finance houses' leasing activi- 
ties, involving £L84bn of new 
loans in 1988 - more than dou- 
ble the figures for other catego- 
ries such as commercial 
vehicles, computer and office 
equipment, or industrial plant 
and equipment 

In the field of business lend- 
ing (excluding leasing), cars 

were again the biggest cate- 
gory with £L82bn of lending on 
new cars in 1988 and £889m in 
respect of used cars. 

Total outstanding credit of 
finance houses at the end of 
1988 was £34.1bn, a 19 per cent 
increase over the end of 1987 
with no significant changes in 
membership to distort the fig- 
ures. 

In each of their market sec- 
tors, finance houses face 
strong competition from out- 
side agencies: on consumer 
lending, they are rivalled by 
the banks and the building 
societies; on leasing, by the 


specialist leasing groups; on 
business lending, once more by 
the banks. 

This competition, according 
to the Finance Houses Associa- 
tion, is wiflMwg profits growth 
a struggle. “Although interest 
rates appear high at the 
moment, houses are earning 
little margin over the cost of 
overheads and bank debt," 
says Mr Neil Grant, FHA direc- 
tor. 

In fact, many of the largest 
finance houses are owned by 
the clearing banks, but that, 
according to the FHA, does not 
seem to affect the intensity of 
competition. There is a ten- 
dency towards consolidation; 
the 10 largest members of the 

FHA pay 80 per cent of the 
subscriptions. 

However, the FHA’s 45 mem- 
bers also include the finance 


arms of many retailing groups 
such as Burton, Little 


e woods, 
Marks and Spencer, Next, and 
Sears; and a third of the mem- 
bership is now owned by over- 
seas companies. 

The business of the finance 
houses now seems broadly 
based enough to survive any 
downturns in the consumer- 
lending market, but neverthe- 
less, most houses would be 
only too pleased to see a down- 
turn in interest rates sooner 
rather than later. 


Philip Coggan 


Foreign banks in London 

Searching for a niche 


IT IS easy to caricature the 
way foreign ba nks have d e a lt 
with London since Big Bang. It 
goes this... 

□ The Americans rushed in 
with suitcases bunting with 
cash, and poured the hapless 
Brits into US management 
moulds before tripping over 
their own feet. 

UThe Japanese surreptitiously 
bided their time, living o ff Jap a- 
nese manufacturers’ investment 
m the UK. learning about the 
ways of the City, waiting for the 
Americans to fail far enough for 
them to step in and dean up the 
mess „ 

□ The Swiss were no better than 
the Americans, ; and the rest of 
poor old continental Europe, 
undercapitalised and over-regu- 
lated, was out of its depth 
against the . experience and 
might cf the Gty establishment 

Like any caricature, there 
are grains of truth here, and 
ail the participants are doing 
their best to redraw the pip- 
bare. 

For some Americans, Lon- 
don was an experiment that 
went wrong. The Glass-Steagall 
Act prevents a single institu- 


CREDIT CARDS: profitability has waned, says David Barchard, as . . . 


The burden of paying shifts to consumers 


IT IS just a year since 
“finality” - simultaneous 
bank membership of Visa and 
MasterCard - arrived in 
Britain. Since then, changes in 
the industry have been tumul- 
tuous. 

The big four clearers now all 
issue both MasterCard and 
Visa cards. On the other side 
of the business, signing up 
retailers for credit cards, com- 
petition between the banks 
has replaced the former 
monopolies enjoyed by Bar- 
claycard for Visa and the Joint 
Credit Card Company (JCCC) 
for Access /MasterCard. 

Barclays, National Westmin- 
ster, Lloyds and Royal Bank of 
Scotland all offer combined 
Mastercard and Visa services 
to retailers; and Midland, 
which along the way became 
embroiled in a dispute with 
Visa, is dne to follow shortly. 
Among the largest UK banks, 
only TSB Bank has so far 
opted to remain a card issuer 
only. 

These pressures are not the 
only ones that the Industry 
faces. High interest rates have 
pushed up the cost to custom- 
ers of credit-card borrowing, 
using the main credit card 
brands, by more than 3 per 
cent, to 29.8 per cent. 

Profitability has waned. 
Barclays' central retail ser- 
vices division, for example, 
saw its profits at the half-year 
down from £44m. in 1988, to 
£19m this year. Barclays says 
that the foil will be offset in 
the second half of the year by 


higher interest rates for Bar- 
clay card. Rates were not 
increased in line with base 
rates for over six months to 
mid-Jnly. 

Another sign of the market’s 
volatility is the number of 
senior credit card executives 
who have changed companies. 
Mr Peter Ellwood. previously 
chief executive of Barclay card, 
moved to TSB Bank last 
spring, sending shock waves 
through Barclays. 

Mr Mike Blackburn, former 


Three banks are 
pressing ahead with 
Switch, designed 
with retailers’ 
wishes in mind 


head of Access, is now chief 
executive of Leeds Permanent 
Building Society, where he has 
established a notable Visa card 
operation. Mr John Lee, once 
head of Midland Access, has 
also moved to the TSB Group. 

Because of these changes, 
the Monopolies and Mergers 
Commission report on the 
industry, published In August, 
was universally hailed as a 
damp squib: it recognised the 
steady trend towards competi- 
tion, and recommended only 
two changes. 

It said that banks should be 
allowed to sign up retailers, as 
well as issue cards, as soon as 


they joined a credit-card sys- 
tem; and it recommended the 
Government to allow retailers 
to charge different prices for 
payment by ««h or card. The 
Government is still consider- 
ing the report. 

From the customer’s point of 
view, the industry has 
changed. There is a greater 
choice of plastic cards than 
ever before. A current-account 
customer of many banks can 
now get both MasterCard and 
Visa cards from the same 
bank. There are also a wide 
range of affinity cards, includ- 
ing such bright ideas as Mid- 
land’s Arts Card, which allows 
credit card holders to sponsor 
the orchestra or theatre of 
their choice, alongside the 
lower interest rate cards, 
intended for customers who 
still use their cards for bor- 
rowing. 

These are still in a majority, 
despite frequent claims that 
more customers are paying off 
their card account in full 
every month. Lloyds Bank, for 
example, reckons that about 
63 per cent of its customers 
use their cards for borrowing 
and incur interest charges. 

Competition is allowing 
retailers to drive down the 
commissions they pay to the 
credit-card issuers. “I think 
the average retailer fee is now 
just under 2 per cent,” says Mr 
Ellwood. A year ago it was 
generally thought to be nearer 
2.3 per cent. 

So the burden of paying for 
card services is shifting away 


from retailers (who in the past 
have contributed about a third 
of banks’ credit-card earnings) 
to consumers. Competition is 
Increasingly about how to win 
those customers who need to 
borrow but are good credit 
risks. 

American Express fired the 
first shot last spring by introd- 
ucing its Optima Card in the 
UK. Although it costs £10, in 
addition to the usual UK Amex 
cardholder fee of £35, it offers 
customers the opportunity to 
borrow sums over £1,000 far 
rates of Interest around 17 per 
cent 

"We are very pleased by the 
take-up rate of Optima,” says 
Mr Alan Stark, UK general 
manag er. “We find a lot of cus- 
tomers used Optima to make 
one large cash withdrawal 
soon after getting the card- So 
we assume they were drawing 
funds to pay off other cards 
and switch their borrowing to 
us because of the lower inter- 
est rate.” 

Optima follows cut-rate Visa 
cards, such as those of Save & 
Prosper and Chase Manhattan, 
and has been fallowed by Bax^ 
clays’ Assent Card, intended to 
be a budget borrowing plan 
for people who at present use 
retailers* proprietary cards 
with their very much higher 
rates of interest 

The lower-rate cards are 
small players in the market 
with their customers num- 
bered in tens of thousands 
rather than millions. But some 
credit-card issuers are 


ins to grow mass cards 
to rival those of the hanfaL 
They are finding tW it is a 
fairly expensive business. 

Halifax, the largest UK 
building society, is reputed to 
have lost £3m on its Visa 
operations in the first year, 
and - if the history of Bar- 
clay card and Access is any 
precedent - the operation will 
probably not come into profit 
for several years. 

Other building societies 
launching their own Visa 


High interest rates 
have pushed up the 
cost of credit-card 
borrowing by more 
than 3 per cent 


cards, such as Leeds Perma- 
nent and National & Provin- 
cial, are probably suffering 
similar Josses. An exception 
may be Town & Country, the 
15th biggest society, which has 
launched a cut-price Visa card 
along the lines of Save & Pros- 
per. 

The smaller card issuers 
may be hoping to benefit when 
amiual fees are introduced by 
their larger rivals. Lloyds 
Bank announced in August 
that it would be charging hold- 
ers of its Access card an 
annual fee from the New Tear. 
The fee will probably be £12. 
So for the other Access card 


issuers have kept silent, hop- 
ing that Lloyds customers may 
desert in droves, but also 
knowing that they themselves 
win probably be introducing 
charges very shortly. 

“Yes, some people will prob- 
ably move on because of 
animal fees,” says Mr Gerald 
Hawkins, assistant general 
manag er for card services at 
Lloyds. “But if they are people 
who pay up in full, then 
frankly they are not the cus- 
tomers our competitors win 
benefit from. If a customer 
pays interest on his credit 
card, then he win do better to 
stay with us because we win 
charge him a lower rate than 
the others do.** 

Meanwhile, Midland Bank, 
NatWest and Royal Bank of 
Scotland are pressing ahead 
with Switch, an electronic- 
only debit card that is 
designed with retailers’ wishes 
in mind, and which has been 
bitterly criticised by some 
other banks outside the 
scheme. However, Switch has 
gained new recruits during die 
year, with Yorkshire Bank and 
Bank of Scotland joining. - 
Midland Bank officials say 
that 16 of the top 20 retailers 
are discussing whether to use 
Switch. Sainsburys heads the 
list of those who have joined 
the scheme so for. Among the 
retailers in discussions with 
the Switch banks is Marks & 
Spencer, which until now has 
never accepted any bank card. 
It would be a rare triumph if it 
were to join the scheme. 


David Barchard visits Apacs, set up to help handle the rising volume of payment clearing 


Four get to grips with the paper-chase 


AT FIRST sight, Triton Court, 
home of the Association for 
Payment Clearing Services 
(Apacs). is the closest thing to 
an ivory tower that one is 
likely to encounter on the Brit- 
ish banking scene. A cool 
atmosphere of intellectual 
detachment from market bat- 
tles prevails. 

“We exist to provide cooper- 
ative services for the banks 
without prejudicing competi- 
tion.” says Mr Michael Wil- 
liamson, deputy chief execu- 
tive for strategy and pl ann ing. 

Apacs is a newcomer among 
banking institutions, set up to 
help the banks handle the 
vastly increased volume of 
payment clearing since 1980. 
Its establishment followed the 
Child Report on Payment 
systems, in 1984. 

Its formal role is to act as 
the recognised authority on all 
mo ney-trans mission matters 
and payment-clearing activities 
in the UK, and on the develop- 
ment of new systems to meet 
future needs. 

The report recommended 
that the system be open to any 
financial institution that satis- 
fies technical requirements 
and accounts for at least 0.5 


per cent of payments in one of 
three categories - cheques, 
large clearings and small auto- 
mated payments. 

Three clearing companies, 
corresponding to each cate- 
gory, were set up: 

□ The Cheque and Credit 
Clearing Company, for bulk 
paper clearings: 

□ The Clearing House Auto-' 
mated Payment System 
(Chaps) and Town clearing 
Company, for high value clear- 
ings; and 

□ The Bankers’ Automated 
Clearing System (Bacs). the 
bulk electronics payments 
clearing system. 

Mr Williamson points out 
that the volume of clearings 
handled by these bodies is 
almost unthinkably large. The 
three clearing companies last 
year processed more than 3.6bn 
items, to a staggering total 
value of £20,461bn. ___ 

A fourth company. EFTPOS 
UK, was formed in 1986, to 
work out systems for elec- 
tronic shopping and funds 
transfer. It began trial 
operations in three towns at 
the end of August, and is 
headed by Mr Brian Allison, 
formerly of National Westmin- 


ster Bank. 

Mr Richard Allen, Apacs 
chie f exec utive, joined Apacs 
(in EFTPOS) three years ago 
from the Bank of England, and 
became head of Apacs a year 
later. His total staff at the end 
of July was around 100 people. 

Meanwhile, Apacs* member- 
ship has been growing steadily. 
From 13 members three years 


increasing at a rate of between 
3 and 4 per cent a year through 
the 1980s, though most (about 
60 per cent) of this comes from 
businesses rather than per- 
sonal customers. 

“Paper is a very big market 
and always going to remain so, 
even though there is a marked 
shift away from cash and 
towards electronic transac- 


Ctieque volumes have been increasing by 
between 3 and 4 per cent a year in the 1980s 
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ago, all of them banks, it has 
grown to 19, including the two 
largest building societies. Hali- 
fax and Nationwide Anglia. 

In June 1988, Apacs relaxed 
the criteria under which 
smaller banks and building 
societies may become members 
of Bacs, allowing any institu- 
tion with more than 5m trans- 
actions a year to join. This, 
however, was too high a bar- 
rier for most of the top 10 
building societies which, to 
their regret, have stayed out- 
side the system. 

Smaller institutions, how- 
ever, may become associate 
members of Apacs and provide 
its services to their members 
through agency agreements. 

Not all smaller members 
have always found the price of 
its services sustainable. Giro- 
bank, for in stan ce, an early 
member of EFTPOS UK, later 
withdrew on the grounds that 
it was too expensive. 

Though Mr Williamson says 
that change in payments 
systems is “evolutionary, 
rather than revolutionary", he 
admits that Apacs is piloting 
the British banks through a 
period of very rapid change in 
toe late 1980s. "We have had as 
near a revolution as you can 
get” he says. 

The most obvious features of 
this revolution are the shift 
away from paper-based trans- 
actions to electronic ones, and 
the increase in volumes. Total 
cheque volumes have been 


tions.” says Mr Williamson. “A 
massive expansion of plastic is 
expected, and there will cer- 
tainly be a great growth of 
debit cards. What we cannot 
know for sure is exactly how 
quickly it will come.” 

These grand issues were 
temporarily overshadowed last 
April when another of Apacs* 
functions attracted massive 
publicity. Apacs handles the 
inter-bank cheque guarantee 
system. Since 1977, the banks 
had held the limit on cheque 
cards at £50, arguing that to 
raise it above this would cause 
fraud levels to rise unaccepta- 
bly. 


Consumers’ groups claimed 
that the banks were holding 
the cheque-card limit low, in 
order to prod customers into 
raring debit cards rather than 
cheque-books for payment. 
They also pointed out that, if 
the 1977 £50 limit had kept 
pace with inflation, it would 
now be over £125. 

Apacs members split ranks, 
with Midland Bank arguing the 
need for a higher cheque guar- 
antee limit, while other mem- 
bers, particularly Lloyds and 
Barclays, said that members 
were free to issue their own 
higher-limit cards if they 
chose. 

News that Sir Gordon Barrie, 
the Director General of Fair 
Trading, was to investigate the 
scheme, produced a swift com- 
promise. Banks were allowed 
to issue guarantee cards at 
three levels - £50, £100, and 
£250. The task of designing a 
new hologram for the higher- 
limit card was completed by 
September, and TSB Bank 
became the first h ank to issue 
a combined cheque and debit 
card with the glittering multi- 
coloured Apacs £100 guarantee 
on it 

Apacs officials tend to see 


the cheque-guarantee card 
furore as something of a side- 
show, compared with the task 
of presiding over a changing 
market. Mr Williamson dis- 


misses the incident as “a triv- 
ial change”. 

“What 1 think is much more 
important” he says, “is to real- 
ise that, if we continue to 
develop sound clearing and 
payment systems, as in the 
past then London will con- 
tinue to play an inter national 
role.” 

Not all Apacs’ initiatives 
work. There a re ma ny sceptics 
who fear that EFTPOS UK will 
not justify the time and 
resources devoted to it “It is 
the clearing banks’ answer to 
Concorde,” says one banker. 

LondonClear, a project 
launched in 1987 by 36 UK 
banks with the backing of the 
Bank of England, would have 
automated the City’s paper- 
based sterling markets. It had 
two members from Apacs on 
Its board. In August last year, 
however, it foundered when its 
backers were unwilling to 
cover its £12m launch costs. 

Meanwhile, Mr Williamson’s 
concerns focus on replacing a 
Continued on page 5 
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(BJ’s Tadashl Nalorfc 
*we are patient’ 

tion from being both an invest- 
ment and a retail bank m the 
US. London became a labora- 
tory for the likes of Citicorp, 
Chase Manhattan and Bankers 
Trust to test unfamiliar arras. 

Unfortunately, Citicorp has 
become the paradigm for the 
luckless foreign experience in 
London. After heavy losses, a 
cfr iri g of management changes 
and staff defections, it with- 
drew from gilts trading, 
brought in the management 
consultants, cut jobs and 
strengthened its institutional 
hanking presence in Frankfurt. 
As a result, sentiment may be 
beginning to turn in Citicorp s 
favour. One industry observer 
says Citicorp has become “the 
most European of American 
banks”. ... 

The Swiss, tool have had to 
make changes. Three of the 
biggest banks bad flwdr fingers 
burnt in equities, and have 
sought varying remedies. 
Credit Suisse and Swiss Bank 
Corporation, which bought 
stockbrokers Buckmaster and 
Moore and Savory Milln 
respectively, have all but with- 
drawn, from equity market- 
making. Union Bank of Swit- 
zerland, in spite of losing 


will encourage aiddle^ed 
companies to try Europe-wide 

“SSaiis, tM. are keen on 
firming, or even careating, w* 
niches. Over the summer, both 
Bankers Trust and Morgan 
Stanley launched covered 
equity warrants for 
SSrted stocks. TOey. and oth- 
ers talk of an emphasis on 
carefully tailored, high val- 
ue-added instruments for both 
investors and borrowers and 

especially to hedging 

No one a in any doubt that 
London will remain the capital 
of Europe as for as equities and 
related instruments are con- 

ceracd. But Citicorp's efforts to 

increase its European pres- 
ence, particularly in fa VG f t_ 
ment hanking, is an indicator 
of decentralising potential 
oven US banks, which 

tend to use London as the 
headquarters of their Old 
World operations. 

“London is not going to be 
the overwhelmingly dominant 
banking centre of Europe in 
the single market," says Mr 
David Hall, of Boston Consult- 
ing Group. The nature of the 
business has changed, he 
argues, disint ermediation has 
cut a swathe through banks’ 
potential clients: “You do not 
pwitp money len din g to IBM. 

Despite this. Mir William Vin- 
cent, European banking ana- 
lyst with Salomon Brothers, 
says that London will remain 
the fiT.ani’-ia! capital of Europe 
for any bank that wishes to 
operate across the continent. 
He singles out the advantages 
of language, liquidity, and size 
of equity trading. He adds that 
London is “dean, the market Is 
difficult to manipulate, and the 


Few see a future as 
all-purpose financial 
services institutions 


fliim in the.21 months to last 
December, Is persevering. It 
restructured this spring by 
■merg in g its Phillips . & Drew 
securities subsidiary with UBS 
Securities. 

With the benefit of hind- 
sight, City analysts say that 
these banks* mistake was. to 
try to do too modi. Hove suc- 
cessful have been Goldman 
Sadis .and. Stanley 

securities houses,nbtbanks - 
which' chose a more studied 
apiiroach to the UK. : 

The “foundations first”" strat- 
egy is characteristic erf tha Jap- 
anese in XondoiL Some have 
map totne.extehlraf obtaining 
listings ..am the London stock- 
market “simply to get bur 
name known,” admits Mr Ken- 
jiro Noda, joint ' general man- 
ager of Sumitomo Bank in Lon- 
don. 

Mr Tadashi Natori, general 
manager of Industrial Bank of 
Japan in London, says of his 
philosophy. “We are patient.” 
JBJ takes a niche-driven 
approach, and is keen to 
emphasise its activities in air- 
craft-leasing and project 
finance for British and Euro- 
pean clients. Less than half its 
business in the UK is in deals 
that involve Japanese compa- 
nies, says Mr Natori. 

Few foreign banks now see a 
future as all-purpose financial 
services institutions. As they 
seek battlegrounds more famil- 
iar to themthan indigenous 
operations, the attractiveness 
at knowing a niche becomes 
irresistible. Mr Adrian Phares, 
general manager of Banque 
Indosuez in London, sees a 
future in servicing medium- 
sized mid smaller companies, 
such as in equity placements 
and USM-llstings. He says the 
UK majors, have the ear of 
large corporations, and that 
the single market after 1992 


regulations are dear”. 

Observers and participants 
say, however, that different 
sectors face a variable rosy 
fixture in London. Commercial 
hawk lending has seen solid 
growth in all areas of activity 
this decade. Bankers are less 
-than san guine over what hap- 
pens next. The brakes will be 
applied by the imposition of 
capital ratios - 8 per cent on. 
most lending. This will tighten 
margins and make a greater 
proportion of the business 
unprofitable. “Only a few basis 
points will not provide enough 
return far our shareholders,” 
shrugs one banker. 

International trade finance 
looks more promising. The sin- 
gle market will encourage 
banks try to capture market 
share by offering bespoke prod- 
ucts using new instruments, 
such as commodity swaps, as 
part of a range of risk manage- 
ment instruments. 

Another attractive area is 
loans to financial institutions, 
especially smaller banks. 
These will require only one 
fifth of the capital backing 
demanded in capital ratios 
rules for commercial loans. 
Mortgages need only half as 
much capital backing as ordi- 
nary commercial loans, and 
will therefore also find aco- 
lytes, though much depends on 
the state of the UK housing 
market and interest rates. 

The retail side continues to 
remains relatively small part 
of .foreign institutions’ activi- 
ties in the UK. Foreign individ- 
ual and company accounts are 
the mainstay. One French 
bank. Credit Lyonnais, h a s 
found a new business. Still 
small, but growing, there is 
ready demand for mortgages 
among Britons buying prop- 
erty in France. 


Daniel Green 
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The Blue Arrow affair proved 
a test for the Bank of England 

Order in the 


IT USED to be the case that 
the Governor of the Bank of 
England ruled the City by 
twitching his eyebrows. Now 
he resorts to less* delicate 
methods, like a good old-fash- 
ioned crackofthe fisL . ; 

The Bank, headed by Mr 
Bofain Lrigfr-Pemberton, pot oa 
its most recent feat of strength 
last month, when it moved in . 
to clear op the mess left by the 
Comity NatWestrBloe Arrow 
scandal. 

It sent letters to- several- of. 
the people most closely 
involved - even some of those 
who had been cleared by the 
nffiHal inquiry — questioning 
their fitness to hold responsi- 
ble positions in banks. . . - 

This provoked the resigna- 
tion of one bank director, "Mr 
Jonathan Cohen, of Charter' 
house. The fate of others con- 
tacted by the Bank is still 
unknown, but it watra sharp 
reminder of the power con- 
ferred’, an the Bank by statute 
to pass Judgment on members 
of the banking profession. - • 

- Although the Bank itself rfoj 
not emerge wholly nhWamed 

Sgg. 
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Robin Leig h P — i ba r to n; ttre 
rlsfce must bw underetood 

from the Bine Arrow affair (it 
was not criticised in the repeat, 
bat there wexemuttered sug- 
gestions in the City that it 
should have been maze alert), 
it baa generally earned credit 
for its efforts to maintain order 
in the €3te*f facreaaiiig^fonH ! 
pies and rowdy markets.-: of 
which County-Blue Aziow iras 
in many ways- typical . 

Thh itjtBmtfffftg timi (y mm m. 

tition, the divmisilicatidn py 
banks into new and unfamiliar 

mri dangerora ^ -activities, 
and the growing involvement 
of foreign banks in key parts af 
the UK financial system; all 
this has required tbe'Bankto 
develop much moire sophisti- 
cated supervisory techniques, 
aiuL to keep doser watdi nver. 
the vital signs <tf banking 
health. / 

Added to that are the new 
considerations raised by the 
closer integration of Europe’s 
markets: how does London rate 
as a financial centre beside 
new com p e ti tors on the conti- 
nent? Is it too tightly regu- 
lated? Or does Loudon, with its 
greater experience of r unning 
sophisticated fLoantial mar- 
kets. have something to teach 
other centres? 

On all the issues confronting 
it, die Bank has preferred to 
veer towards toughness, behov- 
ing that good disctpHne is the 
best m ed icine in the long run. 
It . set the tightest schedule, tor 
example, tor- the introduction 
of the new international bank 
capital rules, which were 
agreed by the Baste. Comm it t e e 
last year. UK banks- had to 
comply with them in ton from 
the middle of this year, even 
though the agreement provides 
tor them to be phased in over - 
the next three years. .{Japanese 
banks, by contrast, will not 
have to comply in full until 
March 1990). The Bank has also 
submitted tough proposals for 
liquidity ratios. 

All this set the banks grum- 
bling; but Mr Leigb-Pemberton 
declared: "We are prompted 
not by "a desire to be first, but 
by a -need to satisfy ourselves 
that we understand fully the 
risks that banks are run- 
ning... We believe that Lon- 
don benefits from operating as 
a mature and well-regulated 
centre.” 

One question now facing the 
Rank is how to accommodate . . 
the banks’ growing securities ;■ 
businesses within the bank 
supervisory regime. These 
businesses have mushroomed 
since the Big Bang in 1986 and. 


•as the County affair, showed, 
can ’expose , their banking par- 
enta to new and Tpraws- 
The problem is' that these 
busin esses . c ould hardly he 
more different fl yi n braking, 
- eith e r in style or in the unpre- 
dictability Of their wamfngq , 
Although tht> BariV does super- 
vise t hem, it does so as a proxy 
for the Securities Invest- 
ments Board, which is the stat- 
utory regulator of the securi- 
ties business. 


The Bank believes - 
that good discipline Is 
the best medicine In 
the long ran 


That the Bank has misgiv- 
ings about the present setup 
has been evident' from pro- 
nouncements by key officials. 
Mr Brian Quinn, the executive 
dbrector .in charge of supervi- 
sion, said in a speech last May 
that it . had many flaws: 
although, the various regula- 
tory bodies tried to co-operate, 
they had different levels of 
experience; there was disagree- 
tniwit over the extent df their 
t e rrito r i es; and it was bard to 
create the “level playing-field" 
of competitive equality 
between banks and securities 
firms competing in the same 
areas. ' 

; Mr Qmnri »lnn prthTtad n ot 

that, the UK sys te m of regula- 
tion by function was hard to 
reconcile with the universal 
hanking approach, taken by 
most continental countries, 
where hanking and securities 
activities , are closely wrapped 
up together, making regulation 
by TnaHtotWwi much earner. 

. 1 . think thin paints: to Hip 

need for early reassessment of 
the UK’s current system, with 
a view to adaptations that 
should ease regulatory burdens 
and competitive inequalities 
that could otherwise bmU uft* 
he said. Since then, the Bank 
has been quietly putting about 
the idea that it should have a 
kind of universal banking i 
responsibility , ' though this i 
Witold require^ changes an a 
scale widen cannot be foreseen 

at th e moment. 

other issues c ur re ntl y exor- 
cising 'the Bank Include the 
perhaps' rather humdrum but 
keymatter of banking infra- 
structure; the' efficiency of set- 
tlement and clearing systems; 
»ud the modernisation of the 
sterling . money markets. 
Again, these have been given 
given added importance by tbe j 


One Issue before the 
Bank Is the hiundram . 

but key matter of 
banking Infrastructure 

banks' expanding dea lin g s in 
securities, and the need to 
ensure ther e are no hiccups 
which could set off a c h a in 
reaction through the banking 


Typical of the Bank's deter- 
mination to bring about 
im prov e ments was its decision 
to organise the computerisa- 
tion of the money markets 
after a private-sector initiative, 
LondonClear, foundered on 
bank squabbling. 

Altogether, the Bank has 
built up' a fair amount of 
momentum in the last two 
years, a marked change' ."from 
the dark days of 1984 and the 
failure of Johnson Matthey 
Bankers, when the* Governor 
was derided in parliament as 
"that appalling deadbeat**. 

The Bank’s growing self-con- 
fidence even led Sir George 
Bftmden. toe deputy governor, 
to suggest recently, that the 
Bank should play a leading 
npntraUhftnk role in the inte- 
grated EC market after 1992, 
rather as th« New York Fed 
does as imptementer of policy 
’ HpHrigd by the Bed Booed in 
Washington, 

As a leader in international 
supervisory initiatives, and 
steward of the EC’s largest and 
most -complex financial mar- 
kets, it was not such a pie-in- 
the-sky idea for -a bank which 
has shown, greater enthusiasm 
for European financial integra- 
tion than its own government. 

■ • David La scenes 


The role of Apacs 


Continued from page 4 

flow of paper payments with 
electronic flows. He appears 
uncertain to what extent 
cheque truncation — the sys- 
tem used in Germany and 
some other countries, whereby 
cheques are not' returned to 
the branch which issued than 
but only to a central process- 
ing unit, which relays the data 
on them electronically — will 
assist the UK payment system, 
as recommended in the Jack 
Committee Report on Bank- 
Customer Relations last spring: 

“You can only get rid of 


some of the paper, but you also 
only get a marginal benefit 
from truncation," he says. 
“What anyone dealing with 
■ consumers needs to be aware 
of is that the market has radi- 
cally changed. The overwhelm- 
ing majority of people have 
. bank accounts now. Payments 
to individuals should be made 
electronically. The IT revolu- 
tion has analogies in all major 
payment areas, and payment is 
only one part of a wide range 
of information-han- 

dling involved in retail ing ." 


A single European market spells opportunity for London. David Lascelles looks at . . . 

A potential financial capital for the EC 


FEW OF the EC proposals for a 
singe market have been fol- 
lowed as keenly by the UK as 
those for financial services. 
This- is. after: all, one of 
Britain’s greatest export 
strengths. Furthermore, Lon- 
don’s position as a leading 
financial centre is hound to be 
affected by the 1992 plan. 

So it was not surprising that 
the EC finance ministers’ 
agreement on the Second 
Banking Directive earlier tofo 
summer — the cornerstone for 
the single hanfcrwg market — 
was treated as a major event. 
This was the case not Just in 
tiie City, but also in Whitehall 
where the Treasury had been 
striving to . ensure that tot* 
measure was as favourable as 
possible to Britain. 

Sir Leon Brittan, the EC 
Commissioner responsible for 
financial services, described 
tibe directive as "a major 
breakthrough", adding: “We 
have agreed the formula for 
the largest and most rmified 
banking market anywhere in 
the world." 

Having aairi all that, thnng h, 

it is for from clear precisely 
what toe measure means for 
the UK Halving industry. The 
banks themselves are proceed- 
ing with great caution. As for 
its impact on London, opinions 
vary between those who say it 
will do gnat riawiag p and those 
who think it will actually 
make it stronger. . 

The most authoritative opin- 
ions so far expressed on the 
subject'came in a survey, con- 
ducted by the Bank of England 
earlier this year, among sev- 
eral hundred banks, insurance 
companies prof e ssl onflig 
Its main finrifngg were rather 
bland, but they helped crystal- 
lise a consensus within the 
banking industry* They were 
that: • 

□ 1992 o ffe rs more opportuni- 
ties than threats, though 
change will be evolutionary 
rather than dramatic; 

□ A genuine gfaflte ra « riw t will 
evolve first for major corporate 
financial products and services 
(the wholesale markets being 
international already). But 




retail markets will remain frag- 
mented for some time because 
of national characteristics; 

□ Competition will intensify, 
but the greatest challenge may 
come from outside the EC, 
from the US, Japan and Swit- 
zerland. 

Generally, the survey 
showed, the UK finanMai ser- 
vices industry was aware of 
the implications of 1992, ami 
confident that it could meet 
the challenge of intensified 
competition. Their main worry 
was that OK financial regula- 
tion would drive business out 
to more congenial centres on 
the continent. 

The Bank’s own assessment 
was. that the industry was tak- 
ing “a positive and construc- 
tive approach", but that this 
should not lead to complacency 
because levels of awareness 
about 1992 varied widely. 

Certainly, there is no mistak- 
ing the keen interest that 

banka are taking in the aingtp 

market. There cannot be one 
that has not set up a 1992 task- 
force. And all of them are keen 
to enunciate their 1992 strate- 
gies. Barclays has sent 1,400 of 
its managers to special 1992 
training seminars. But, so far, 
tfadr stance bag been ttwHcaH 
by reticence rather than 
aggression, and there is cer- 
tainly no pattern gwwr gin g - 

Barclays Bank, for example, 
already has quite a strong rep- 
resentation in Europe, and is 
talking of building on its 
branch network for both com- 
mercial and retail services 
(such as credit cards). It also 
wants to expand BZW, its 
investment bank. 

NatWest needs to strengthen 
a weaker European branch net- 
work, and has acquired more 
outlets in Spain and France. 
But it is looking for something 
TTinr p substantial. 

Midland has concentrated 
more on the corporate banking 
side by stressing its existing 
operations in Germany, France 
and Switzerland, to which it 
recently added a stake in Euro- 
mobiliare, an Italian invest- 
ment bank. 

The most widely trumpeted 
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Frankfurt: many expect London to lose out to such Increasingly sophisticated continental centres 


alliance is that made by the 
Royal Bank of Scotland with 
Banco Santander of Spain ( see 
belota). 

The merchant banks proba- 
bly see more immediate gains 
to be made from 1992 than the 
clearers, particularly if they 
can cash in on an expected 


cross-border merger boom. 
They have been busy building 
np advisory services, and in 
some cases, dealing networks, 
across the continent. 

Mr Guy Dawson, head of cor- 
porate finan ce at Morgan Gren- 
fell, predicts that the biggest 
flows will be in European com- 


panies buying into the UK 
market, which is the most 
accessible in the EC. 

The most dramatic 1992 
event may, however, result 
from the clearing banks’ recent 
derision to entertain offers for 
the Yorkshire Bank, toe highly 
profitable regional bank owned 


Comparative costs of establishment 

Retafl financial services in the 12 EC countries (Euro average - 100) 


W.Germany 

France 

UK 

Netherlands 

Luxembourg 

Denmark 

Italy 

Belgium 

Spain 

Ireland 

Portugal 

Greece 










zc&xxmssxm *•*■*' ,vz * a ® 8 BgBSSi Ills ' *** 




0 10 20 30 40 50 60 70 80 90 100 110 120 130 140 ISO 160 170 

SaunwPriMWMMtiouM 


by four of them. The sale of tbe 
Yorkshire would give a foreign 
bank a rare opportunity to 
enter the UK retail banking 
market, and reports suggest 
that many of them are ca s t in g 
an eye over it. This would con- 
firm, as some surveys have 
shown, that the UK ranks 
among the more attractive 
markets for banks seeking to 
expand in the EC. 

Whether the City of London 
itself will gain or lose in attrac- 
tion after 1992 has became an 
intense issue. In theory, there 
should be little difference, 
because all EC markets will 
become subject to the same 
regime, so no financial centre 
will enjoy unique advantages. 

But many people expect Lon- 
don to lose out for a number of 
reasons. Continental centres, 
like Paris and Frankfurt, have 
become much more sophisti- 
cated, and want to lure busi- 
ness over. The UK’s coolness 
towards monetary union could 
also leave it outside key finan- 
cial developments. And the 
UK's finan cial regulation and 
operating costs are more bur- 
densome. 

Against that, however, oth- 
ers argue that banks and finan- 
cial institutions have invested 
vast sums in their London 
operations, and this will dis- 
courage them from moving 
elsewhere. Also. London's lead 
in terms of personnel and 
skills is enormous. As for the 
monetary union argument, 
Britain's earlier aloofness from 
finan cial developments on the 
continent does not seem to 
have cost it any business so 
Car. 

Indeed, there is even a case 
for expecting that London will 
benefit substantially from 1992 
by assuming the position of 
financial capital for tbe EC as 
a whole. This would depend 
largely on whether the most 
liquid markets for big company 
stocks, foreign exchange and 
other financial instruments 
acknowledged London’s gravi- 
tational pull. If they aid, other 
finan cial capitals might be rel- 
egated to the status of regional 
centres. 


Profile: Royal Bank of Scotland — a Spanish link, a US purchase 

Resources pooled to tackle Europe 
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□ CHARLES WINTER 
A rmwly-in aug u rated . . . 


FOR A so-called regional bank, 
the Royal Bank of Scotland has 
recently been conspicuously 
active on the international 
scene. 

Its tie-up with R»nm Santan- 
der of Spain is one of the few 
specific 1992 deads so far done 
by any UK bank. But just to 
prove that It does not merely 
have Europe in its sights, the 
Edinburgh-based bank has also 
just bought a bank in the US, 
Citizens Financial of Rhode 

Inland. 

Under the Spanish firiir, San- 
tander took 10 per cent of the 
Royal Bank, and the Royal Z5 
per cent of Santander. Santan- 
der is also intending to make a 
long-term loan of 5200m to the 
Royal. Both b an ks are roughly 
the same size, with just over 
£Lbn of equity each and profits 
of £310m. 

Since the deal was.signed at 
the end of last year, the two 
partners have set up branch- 
sharing arrangements. 


exchanged personnel, and 
launched a number of joint 
ventures in areas likg franchis- 
ing and venture capital. A fort- 
night ago, they opened a joint 
bank in Gibraltar. They also 
have plans to work jointly in 
Germany, Belgium and later 
France. 

The link has been institu- 
tionalised through regular 
top-level meetings between Mr 
Charles Winter, the Royal’s 
chief executive, and his oppo- 
site number, Mr Emilio Botin. 
If they cannot actually meet in 
the flesh, they can use a newly 
inaugurated video-conferenc- 
ing link. 

The aim of the deal is to pool 
the resources of two medium- 
sized European banks, to 
tackle the EC single market 
more forcefully than they 
could on their own. Although 
the deal has been seen as typi- 
cal of alliances which are 
likely to spring up between the 
smalle r European banks as the 


single mar ket takes 8hape. few 
others have yet materialised. 
Other bankers say they are 
cautious, because such alli- 
ances only work where banks 
and their staff truly hit it off 
with each other. 

The Royal Bank’s $440m 
acquisition of Citizens has 
quite a different purpose. This 
is intended to diversify its 
business base away from the 
UK, rather than bring an ally 
for a joint assault on the US 
market. In feet, there will prob- 
ably be relatively little referral 
business between the two 

h anks . 

Citizens is a conservatively 
managed community bank. It 
is small, with 52-8bn in assets, 
but it sees expansion coming 
mainly through acquisition as 
deregulation opens up tbe New 
England market, according to 
Mr George Graboys, the presi- 
dent and chief executive offi- 
cer. He also sees toe link with 
the Royal providing his bank 


with an international edge, 
which his local competitors 
lack.. 

It was a bold move for the 
Royal, coming shortly after the 
bruised withdrawal of all but 
one of the big UK clearers from 
the US retail market. Bnt the 
Royal claims that Citizens is a 
solid and soundly-run institu- 
tion with good prospects. 

It was a particular point of 
pride for the Royal that it man- 
aged to do both these deal9 
without having to resort to its 
shareholders for more money. 
The fending will come partly 
from a 5230m preference share 
issue in the US market The 
5200m from Santander will also 
help. 

These deals also have the 
advantage for toe Royal that 
they bring it new friends and 
increase its size, making it that 
much less attractive to much- . 
rumoured takeover. 

David Lascelles 
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EMILIO BOTIN □ 
video-conterence link 
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— Export/Import Credit 

— Trade Finance 

— International Factoring 

— Cross-Border Leasing 

— Merchant Bank Activities (including 
Tounsm) 

— Investment Banking 

— Forex transactions 

— Foreign Exchange Services 

— Equity platings 

— Foreign investment in Spanish capital 
markets 

H we lead you into the business arena, 
your success is guaranteed. 
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THE OFFSHORE financial 
industry thrives on niche busi- 
ness created by the excesses of 
onshore regulation. 

One such fiscal anomaly is 
now receiving the attention of 
financiers on the three main 
UK offshore centres, the two 
Channel Islands Jersey and 
Guernsey, and the Isle of Man. 

Next year, the taxation of 
husbands and wives will 
become separated in the UK, 
creating an opportunity for 
non-working wives to set off 
their personal allowance 
against investment income. 
But mainland hank and build- 
ing society accounts only pay 
interest after deduction of 
non-recoverable tax at a spe- 
cial composite rate. 

One convenient answer for 
wives would be to set up off- 
shore accounts. But not all the 
offshore centres are convinced 
that this is a category of busi- 
ness they want to attract, 
partly because these customers 


are not the sort of “high net 
worth" indi vid uals they nowa- 
days seek, and partly because 
they want to reduce their asso- 
ciation with tax avoidance, 
however legitimate. 

These offshore centres are 
now all booming, to the extent 
that they can afford to be fussy 
about the kind of business they 
accommodate. Although the 
1987 crash had a damaging 
effect on offshore stockbroking 


OFFSHORE CENTRES: they may not become a wives’ haven 


the context of separate taxa- 
tion. Several have opened up 
Offkbore m the past couple of 


islanders can be choosy 


One or two American 
banks have found the 
Channel Islands have 
become too expensive 


and fund management, there 
has been a recovery. Mean- 
while. most offshore banks 
continue to prosper, although 
one or two American banks 
have decided the Channel 


Islands have become too expen- 
sive for them. 

It remains very difficult for 
incoming banks to get licences, 
even in the Isle of Man, where 
the economy was depressed 
until quite recently. The Isle of 
Man authorities are therefore 
now promoting the concept of 
"offshore h anking licences" in 
what appears to be an attempt 
to emulate the Guernsey inno- 
vation which brought in “man- 
aged banks" a few years ago. 
These are piggy-back 
operations, whereby an off- 
shore banking branch can 
operate the books of one or 
more separate banks, so that 


the same number of staff can, 
in theory, ran several times as 
many hank«. 

Guernsey has only attracted 
four managed hanks so far, but 
it looks as though the fifth 
may be a notable capture - 
none other than Taiyo Kobe, 
set to merge with Mitsui Bank 
to form the world's second 
largest hank. 

Official spokesmen are non- 
committal on the subject, but 
informed Guernsey financiers 
axe convinced that Taiyo Kobe 
will early in the new year open 
a branch to be managed by 
Banca della Svizzera Italia na. 
which itself opened in the 


island in July this year. 

If so, it wifi represent a nota- 
ble first arrival of a Japanese 
bank in offshore UK, although 
Japanese life assurance compa- 
nies and fund managers are 
already active in Guernsey, 
and a significant volume of 
Japanese corporate funding is 
now being channelled through 
Jersey. 

The Island s and the 

Isle of Man would also like to 
make more of an impact in 
continental Europe, where cen- 
tres like Luxembourg and Lie- 
chtenstein are dominant in the 
“offshore" sector. But the UK 
offshore islands are not part of 


the European Community, so 
they have certain disadvan- 
tages in going for continental 
markets, but, they hope, com- 
pensating advantages else- 

Judging by figures for tank 
deposits, the offshore banking 
industry remains quite buoy- 
ant. Jersey’s bank deposits 
rose by £5bn to £31bn during 
1988, and increased fortberto 
£33bn in the first half of 1980. 
Meanwhile, Guernsey’s bank 

deposits rose by £lbn to £Ubn 
in the January- June 1989 
period, and Manx deposits 
have also been climbing test 
from a smaller base, reac hin g 


£5.2bn by June (having dou- 
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develop such business, 
although it is of a low val- 
ue-added nature and not 
always attractive. The Jersey 
authorities, for instance, wffi 


The building societies’ 
position is interesting 
in the context of 
separate taxation 


be concerned if bank accounts 
paying gross interest are mar- 
keted at all heavily on the 
pginiamL Guernsey, however, 
is thought to take a more neu- 
tral view. • 

The position of the UK build- 
ing societies is interesting in 


snore ucyw". r y. — " 
may Bee potential in offering 
gross interest to mainland 
investors. However, the mam- 
land Building Societies Com- 
mission does net allow them to 
do this at present. Only Abbey 
National has escaped this curb, 
hv turning itself into a tank. 

The Halifax is now the only 
building society in Jersey, but 
there are five in the Isle of 

Man. For Guernsey, the Com- 
mission's attitude has proved 
inconvenient, because the Port- 
man & Wessex is apparently 
having second thoughts about 
setting up on Alderney, which 
is within the Bailiwick. This 

leaves Guernsey with only the 

Bristol & West But if the BSC 
were to prove more flexible, 
building societies might 
become more active offshore. 

Barry Riley 


THE REGIONS: FT correspondents report how the banks are catering to their local specialised markets 


Market limitations prompt 
the clearers to look south 


WHEN THE Economist 
newspaper recently asked 1,760 
leading businessmen and 
financial analysts what compa- 
nies they most admired, the 
winner in the banking cate- 
gory was. by a short head. 
Bank of Scotland. 

They particularly appreci- 
ated its ability to innovate, and 
thereby win customers in areas 
where it does not have 
branches. 

Banks based in Scotland 
have a problem. The Scottish 
domestic market is relatively 
s mall and less buoyant than 
that of the south-east of 
England. So all four Scottish 
clearing h anks - Bank of Scot- 
land. Royal Bank of Scotland, 
Clydesdale and TSB Scotland 

- have to look south. 

The Royal Rank of Scotland, 
the largest, has 350 branches in 
England and Wales, against 450 
in Scotland, thanks to its 1985 
merger with Williams and 
Glyn’s. Already the sixth larg- 
est British clearing bank, the 
Royal Bank has ambitions to 
become yet bigger. It wants 
more branches south of the 
border - it is already opening 
between eight and 10 there a 
year - while the number in 
Scotland should gradually fall 
as surplus branches are 
merged or closed. 

Alone of the Scottish banks, 
the Royal has expanded over- 
seas in the past year and a 
halt buying a bank in the US 

- Citizens Financial of Rhode 
Island - and making a strate- 
gic alliance with Banco San- 
tander of Spain, through which 
it is tackling the market in 
continental Europe. 

The approach to the English 
market of its rival. B ank of 
Scotland, is dictated by the fact 
that it has only about a dozen 
branches south of the border. 


i SCOTLAND: the size 
of the market sets the 
ciearers a problem, 
says James Buxton 


and could not realistically 
increase that number dramat- 
ically. 

Instead, it targets particular 
sectors. For example, it mar- 
kets retail services through 
about 30 joint ventures with 
other organisations - the most 
significant include the Halifax 
Building Society and the Auto- 
mobile Association. 

It is one of the leading banks 
providing debt for UK manage- 
ment buy-outs, and it believes 
it has a larger UK mortgage 
portfolio than the big four 
clearers. But perhaps most 
ingenious is its Home and 
Office Banking System 
(HOBS), which enables custom- 
ers to bank with B ank of Scot- 
land even if they nowhere near 
a branch. 

Mr Bruce Pattullo, group 
chief executive, claims that 45 
per cent of Bank of Scotland’s 
borrowers are now in England 
and Wales, and that it has 4J25 
per cent of UK retail banking 
business. In the year to the end 
of February 1989. its portfolio 
of advances and leases grew by 
30 per cent - faster than the 
average of the London-based 
clearing banks. 

Unlike the Royal Bank, Bank 
of Scotland has not been suc- 
cessful in making acquisitions 
abroad: earlier this year it 
failed to acquire M Corp, the 
failed Texas hanking group, 
largely because of its very pru- 
dent approach. 

It is not in a burry to make 
an acquisition in continental 


Europe, believing the banking 
markets there to be either oli- 
garchic or over- fragmented, 
and the prices of potential 
acquisitions excessive because 
of 1992 *Tiype.” 

Clydesdale Bank, bought 
from the Midland in 1987 by 
National Australia Bank, is at 
an earlier stage of development 
than Bank of Scotland. For 
years its ambitions, both in 
Scotland and outside, were 
severely restricted. But when 
NAB took over, it spoke of 
using the Clydesdale to spear- 
head its attack on the English 
and later the continental mar- 
ket 

But the current emphasis is 
on consolidating its Scottish 
base - “aiming to be a quality 
regional bank, performing to 
the standards of our peer 
group in Scotland," in the 
words of Mr Ritchie Robertson, 
general manager for retail 
banking, earlier this year. 

Mr Frank Davis, until 



Bruce Pattuffo, group chief 
executive, Bank of Scotland 


recently NAB's senior execu- 
tive with the Clydesdale, told 
Scottish Business Insider mag- 
azine this month that expan- 
sion south of the border would 
be confined to specific market 
areas, in which the haak has 
an advantage over the competi- 
tion. And Europe, it appears, 
has greatly receded: “I have 
some difficulty in envisaging 
this bank in Europe," said Mr 
Davis. 

In one sense, TSB Scotland is 
increasing its penetration 
south of the border: in the July 
reorganisation of TSB Rank’s 
UK structure. TSB Scotland is 
to take control of TSB’s bank- 
ing activities in the north-east 
of En gland, so that Edinburgh 
will be one of TSB Bank’s three 
profit centres (along with the 
south of England; and the mid- 
lands, north-west and Northern 
Ireland). TSB Scotland will 
also retain its regional board 
and head office for Scotland. 

But critics in Scotland have 
seen the changes as part of a 
dilution of TSB Scotland’s 
autonomy and of its Scottish 
identity. 

Following an earlier reorgan- 
isation this year. TSB Scotland 
no longer reports to TSB 
Group but to its subsidiary, 
TSB fianiq and Mr Eric Wilson, 
its chief executive, lost his seat 
on the TSB Group main board. 
The Scottish bank appears to 
be losing some of the control it 
once had over products and 
pricing. 

The detailed consequences of 
the latest reorganisation are 
still being studied, but TSB 
Scotland has promised that 
there will be no net job losses. 
None of this has reassured 
Scottish polit icians, who 
believe that TSB is reneging on 
promises of autonomy made 
before it was floated in 1986. 


FIVE MAIN banks operate in 
Northern Ireland. 

The Northern Bank, owned 
by National Australia, is by 
far the biggest, conducting 
about half of clearing bank 
lending in the province, writes 
our Northern Ireland correspon- 
dent. The Ulster Bank, owned 
by NatWest, has captured 
about a quarter of bank busi- 
ness in the province. The oth- 
ers are the Bank of Ireland, 
Allied Irish Bank and the TSB 
Northern Ireland. 

The first four belong to the 
Northern Ireland Bankers 
Association, of which the TSB 
is sot a member, though it is 
associated with its clearing 
arrangements. 

Mr Ration Pounder, secre- 
tary of NIBA, believes banks 
are geared to meeting the 
increasingly 'sophisticated 
demands of the personal and 
corporate customer. Local 
banks were doing their utmost 
to shrug off the “Ivory tower" 
mentality, he said, and to pro- 
mote the philosophy of cus- 
tomer-care: 

“Whether it is business 
advice on expansion plans, 
long-term financial strategy, 
or guidance on person prod- 
nets such as home m or tg ag es, 
insurance, or pensions, our 
members are well placed to 
meet the demands.” 

Certainly, the province’s 
hanker s are in an aggressive 
mood, tired of being lectured 
about their business, espe- 
cially by those with no direct 
involvement in the industry. 
Government charges that they 
have tolerated outdated work- 
ing practices for too long, and 
lag behind the rest of the UK 
in developing new financial 
products, are dismissed. 

While the relatively small 
population limits the level of 
technological development 
that is cost-effective, local 
banks argue they have not 
been slow to adapt 

A sector of the economy 
which, traditionally, has been 
slow to accept change, has had 
to take steps to ensure it is not 
left behind by competition 
from new players in the flnan- 


UNLIKE THE rest of Britain, 
Wales does not have a banking 
network peculiar to the coun- 
try. Although it houses the 
Royal Mint, it has never had 
its own banknotes, such as 
exist in Scotland. And the 
banks are all offshoots of the 
English or Scottish clearers. 

Even the Bank of Wales, the 
only bank to have Wales in its 
title, is three-quarters owned 
by the Bank of Scotland. 

Until recently, the Principal- 
ity did not even have a finan- 
cial services industry of any 
consequence. Most Welsh busi- 
nessmen went to London for 
their merchant banking, pro- 
fessional or broking Deeds. 

Bnt there has been a big 
upgrading in the quality of 
work that can be undertaken 
in the Welsh capital. Welsh 
lawyers can undertake almost 
everything done in London; 
accountants are on a par with 
their colleagues in London or 
other centres; the broking 


Shaking free of London 


■ WALES: financial 
services are growing 
in stature, reports 

Anthony Moreton 


community is small, but now 
linked with the big provincial 
groups - Lyddous, for 
instance, undertakes all the 
back-office operations in Car- 
diff of its parent National 
Investment Group. 

The growing strength of the 
local financial economy is seen 
in the way local companies, 
going public or seeking a man- 
agement buy-out, increasingly 
use local services. 

When the managers of what 
was then Aeroqnip, a Cardiff 
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subsidiary of an American 
motor industry supplier, 
wanted to launch a manage- 
ment buy-out, against competi- 
tion from a leading West Ger- 
man company, it went to 
professional advisers in Car- 
diff rather than London. They 
turned to 3i. The venture fund 
group put over £5JS5m into the 
buy-out, which turned the sub- 
sidiary Into an independent 
company. Seal Technology 
Systems. 

Mr Martin Paterson, Seal 
Technology's managing direc- 
tor, believes that having the 
full range of financial services 
has benefited Cardiff enor- 
mously: “Prom the manage- 
ment side, it makes it a lot 
easier if local services are 
available. They understand the 
area and they understand our 
needs. We do not have to fit 
meetings into the tight sched- 
ules that are necessary If you 
have to travel to London.” 

The growth of the Welsh 
financial sector may be judged 
from 3i’s own success in Car- 
diff. Last year the group pro- 
duced a record investment of 
£16.5m in 40 separate transac- 
tions: in the first half of this 
year, it was on target to beat 
those figures, having invested 
£9 .5m in 24 concerns. 

It has three more manage- 
ment buy-outs it is working on 
at the moment and a large cap- 
ital transaction in a growth 
company “maturing nicely", in 
the words of Mr Chris Row- 
lands, the Welsh director. 

The growing importance of 
south-east Wales as a financial 
centre has been helped by an 
initiative by Mr Peter Walker, 
the Secretary of State for 
Wales, to bring more operators 
to the area. One of the suc- 
cesses has been the arrival in 
Cardiff of N.MJtothschild, the 
merchant b ank , in its first 
year, Rothschild has done 
good corporate business, 
though it would like to do 
more in asset management. 

The last two years has al.^q 
seen the arrival of TSB’s gen- 
eral insurance arm in New- 
port, and National Provident 
Institution's pension work in 
Car diff. 

"South Wales is growing 
very fast as a financial-ser- 


vices area,” says Mr Peter 
Craddock, d irec tor of insur- 
ance broker Willis Wrightson. 
“The Welsh economy Is 
expanding, and new compa- 
nies are coming Into the area, 
all of which instils confi- 
dence.” 

The Welsh Venture Capital 
Fund, a co-operative effort 
between the Welsh Develop- 
ment Agency and the Develop- 
ment Capital Group (a subsid- 
iary of hazards), has all but 
exhausted Its first fund, and is 
now looking for backers for a 
second one. 

Mr Rowlands believes South 
Wales has so for survived the 
ripple in the British economy 
and, with a little lack, will 
come through the cyclical 
downturn relatively 
unscathed: “The great strate- 
gic changes In the economy, 
which took such a toll in the 
early 1980s with the closures 
In coal and steel, have largely 


worked themselves out, and 
what we have in the area now 
are growth concerns.” 

Mr Roger Thomas, a senior 
partner in lawyers Phillips 
and Buck, which has its own 
banking advisory centre under 
another partner, Mr Kevin 
Doolan, has another explana- 
tion for the growth. 

He believes the strength of 
the economy can be traced to 
the rise of independent con- 
cerns and the arrival of over- 
seas companies. “American 
and Japanese incomers are not 
wedded to doing their business 
in London," he says, “and so 
they look locally for profes- 
sional and other advice. 

“Those companies that have 
grown locally, or become pri- 
vatised, have also 1 looked 
locally for assistance. Most 
nationalised bad cen- 

tralised policies over matters 
such as pension funds. But, 
once they became part of the 
private sector, a lot of deci- 
sion-making was delegated, 
down the line, and local man- 
agers could seek advice or 
Invest funds locally.” 
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Cardiff... where more financial services are available 


Competition leads to 
more flexible hours 


■ NORTHERN IRELAND: 

bankers refute 
allegations of outdated 
working practices 


rial market-place. The latest 
computer technology is being 
deployed, to i m prove the ser- 
vice provided to both the per- 
sonal «nd corporate customer. 

Within the next month, the 
main i-laaring hanks will link 
their cash-dispensing 
machines under one system. 
Customers will be able to use 
automatic teller machines 
either side of the Irish border, 
regardless of which bank they 
use. 

However, the most impor- 
tant development has been the 
acceptance of more flexible 
working arrangements. Until 
about 18 months ago, banks in 
Northern Ireland did not open 
at lunchtime; but the realisa- 
tion that it was essential, in 
order to meet competition 


from building societies and 
other financial Ins tit uti ons for 
traditional bank bus iness , 
walk its Introduction inevita- 
ble. ’ 

The explosion in consumer 
credit and the acceptance that 
banks are now dealing with a 
generation that fa comfortable 
with plastic cards and elec- 
tronic transactions has made 
tiie technological renditthm-ln 
banking irresistible. 

Yet in spite of satisfactory 
performances - the four mem- 
bers of NIBA have all recoitiy 
shown profit Increases - there 
is no room for complacency. 
Competition in the personal 

kniBtiy WMtAwt, from hniMhig 

societies and major retailers, 
means that local banks must 
further streamline ' their 
operations .to maintain their 
share of the market: 

In an environment where 
customer service is of para- 
mount importance, the drive Is 
on to get more bank staff 
involved on a one-to-one basis. 
“The average branch probably 
only has a third of staff 


involved in significant cus- 
tomer contact The remainder 
are involved in administrative 
duties,” says Mr Pounder. “U 
is a ratio which must be 
reversed." _ _ , 

With many Northern Ireland 
people enjoying disposable 
incomes above the national 
average, because of lower 
house prices, competition is 
intense among providers of 
financial services. 

The number of building soci- 
ety branches in tbe province 
rose from 28, in 1975, to 103 in 
1987, « the expansion of ser- 
vices on offer is increasing 
customers’ choice. 

Yet statistics show that 
banks benefited from the 
upturn in consumer spending 
before the hike in interest 
rates. Coopers and Lybrand’s 
annual review of the Northern 
Ireland economy showed an 
increase in the level of bank 
lending to individuals from 
£3 99m. in August 1987, to 
£5 03m in August 1988 - an 
estimated increase of more 
than 19 per cent in real terms. 


THE NORTH of England may 
well be on its way to a wide- 
spread restructuring of the 
tanking industry. 

After several years of 
growth, there may be too many 
banks for all of them to pros- 
per. especially with economic 
slowdown and a trickle of new- 
comers still arriving in search 
of opportunities. 

Growth in financial and pro- 
fessional services has been an 
important feature of Manches- 
ter and Leeds for about five 
years. 

This has followed strong 
recovery .of much of industry 
and commerce along the tran- 
spermine M62 corridor between 
the M6 and AL The two cities 
are now virtually self-sufficient 
in the sector, each acting as a 
financial capital for its side of 
the Pennine®, while competing 
with the other an any attrac- 
tive deaL 

Bnt the quarterly surveys of 
the north’s regional chambers 
of commerce have this year 
shown some firm braking on 
investment plans by industry 
as interest rates have bitten. 

Coupled with the tightening 
squeeze on consumer- credit, 
demand for financial services 
is faltering, adding to pres- 
sures on the banking sector, 
which have arisen anyway 
from competition. 

The picture is therefore not 
as sound as many loading 
banks like to portray, in spite 
of there now being well over 50 
banks in Manchester and 
nearly 30 in Leeds, as wen as a 
proliferation of funds offering 
corporate finance. 

The entrepreneurial vigour 
of many merchant and interna- 
tional banks that have, tat up 
in Manchester amd Leeds has 
itself contributed to instability, 
since it has rocked a tradi- 
tional regional banking mar k e t 
long dominated by the clear- 
ers. _ 

Faced with competition . for 
their corporate customers on 
one side, the clearers them- 
selves have also been nndar 
pressure at the retail' end of 
the market from building soci- 
eties and other savings institu- 
tions as they have asserted 
themselves in the higiustreets. 

The o verall picture Is one of 
market-fragmentation the 
emergence of specific niches. 
The results are beginning to 
show. 

Most of the clearers seem to. 
be cutting out an entire tier of 
structure to trim costs. 
"Regions” based on cities have 
been ■ subsumed into bigger 
peas. The power of local 
boards has been downgraded. 
Business leaders suspect that a 
centralisation of strategic deri- 
sion-making is taking 

Lloyds’ concentration, of its 
northern representative office 
in fo Le eds has alarmed Man- 
chester, as has the early retire- 
ment of the Midlands’ senior 

man in the city. 

. The top men at Barclays and 
National Westminster have 
consi dera ble individual discre- 
tion. but business leaders say 
that “it is not the same” as in . 
the days of Mat-fine and Wil- 
liam Deacons, although the 


Fragmentation 
starts to show 


■ THE NORTH: there 
may now be too 
many banks says 
Ian Hamilton Fazey 


Royal Bank of Scotland, which 
took over the latter’s network, 
is using it to challenge its Lon- 
don-based competitors in the 
north-west 

In merchant banking and 
corporate finance markets, the 
first in - NJLRbthschild, in 
Manchester^ and Singer and 
Ftiedlander in Leeds, both pio- 
neers from the early 1960s - 
are prospering. 

Barclays de Zoete Wedd has 
grown a firm Manchester base 
for the north since 1986; 
County Natwest has been 
working hard at retaining 
existing clients serviced from 
Manchester and Leeds, in the 
wake of recent scandal in Lon- 
don; Lloyds is in the process of 
opening a Leeds-based mer- 
chant banking office this 
month. 

'New banks have been 
formed, such as Edlngton in 
Manchester, while Mynshul 
Bank has demerged from the 
Swinton Insurance group, its 
financier parent. 

It looks, healthily vigorous, 
but most are after' the same 
swathe of mainly privately- 
owned, northern family busi- 
nesses turning over more than 
£5m-7 m and making £im-plus 
pretax at the bottom mid and 
doing much better at the top. 


Mr Alan Watson, agent for 
the Bank of England in Man- 
chester, warns: think there 
are a lot of people fishing in 
the same pool There may well 
have to be a shake-out eventu- 
ally” 

The "fish” have turned to 
locally-based banking services, 
because many feel the sendee 
they get in London has dimin- 
ished as the latter has devel- 
oped in international markets. 

While this has helped to fuel 
the growth of appropriate 
financ i al and professional ser- 
vices^ the north, the question 
now is whether the good times 
are coining to an end. 

Demand has surged for a 
good five years, and the indus- 
try has rushed to fill it. That 
dema nd is abating, but the 
supply of services is still grow- 
ing. 

. At the same time, some 
international banks, such as 
t hose from Japan, set up in the 
north intending only to do big 
business at £100m-plus per 
deaL They have found there is 
not enough of it around, and 
that they must look to medi- 
um-sized and s ma l le r corporate 
finance markets for potential 
profit. 

This will add further to 
otter-supply and squeeze, 
anhoogh some foreign banks, 
such asABN of the Nether- 
tends, will no doubt continue 
to find places like Manchester 
® ood 1 fo J transacting interna- 
tional deals, because of low 
overheads and staffing costs 
““Pared with London and 
Amsterdam. 
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Jim Guerins the 

memory lingers on . . 

Jim Guerin went to ground when FerraritC the 
UK electronics group, said it was teetering on 
the brink of financial disaster because of prob- 
lems at International Signal and Control, the 
company he founded in 1971 and which 
merged with Ferranti in 1987. Now tills man, 
who lives to tiie full the cloak-and-dagger life 
of the International arms trade, faces a choice: 
Should he keep the press, public and former • 
fans guessing where he. Is. or should he turn 
up In his old home town of Lancaster, Pennsyl- 
vania to give evidence, as scheduled, in a suit 
filed against him by a former colleague? Rod- 
erick Oram explains how* even though the man 
who gave life and character to ISC Is gone, his 
spirit and the deep loyalty tie generated - 
appear to endure. Page 22 


TrmtMerniii fram top to bottom 



Since Jack Welch became chairman of US 
General Electric in 1981, the company has 
become an international model of revitalisa- 
tion, speedy decision-making and.— in theory 
- dismantled bureaucracy. Now, however, 
even the hard-driving Welch has admitted in 
public what his. critics have said ail along: that 
it Is all too easy to “delayer" fop management,' 
without paying enough attention to the effect on 
people further down the organisation — and 
therefore on the company’s long-term welfare, 
writes Christopher Lorenz: Page 38 - - 


Junk shfines undtr cloudless sky 

Depending on which side of the street they 
played last week, US investors had a marked 
choice in credit market conditions. -Qualify 
seekers found prices of Treasury bonds slip- 
ping further hi thin trading, while yield seekers, 
in contrast, had a field day. News that Cam- 
peau, the shaky Canadian real estate arid 
retailing group, was getting help from Olympia 
& York, the legendary bottom fisher, blew the 
clouds away from the junk bond market and 
prices soared. Page 24 .* 
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The debt 
owed to 
Lewis 
Preston 

Anatole Kaletsky 
explains how J.P. 

. Morgan’s chairman 
has paved the way 
for an end to 
the crisis over 
loans made by the 
banks to -Third 
World countries 

E ven before last week Mr 
Lewis Preston was proba- 
bly the -most respected 
banker in America. As fhafrmgn 
of JJ*. Morgan St Company, the 
title was more or lean ex officio 
his. Last Thursday night, how- 
ever, he assured himself a per- 
sonal place in financial history, 
beyond his hierarchical position 
at the most celebrated US ferny 
In an elaborate two-page 
announcement be «»fd the Mor- 
gan hank had niiifai $2bn to its 
reserves for credit losses in the 
Third World. The purpose of the 
exercise, which was to cost Mor- 
gan shareholders a net loss of 
$1.8bn in the current quarter, 
was to increase the bank’s provi- 
sions against medium and 
long-term lending to the develop- 
ing countries from about 40 to 
100 per cent Cutting through the 
banking jargon, the fundamental 
meaning of the Morgan move was 
simple. It marked the beginning 
of the end of the Third World 
debt crisis. 

In laymen’s terms, the Morgan 
bank was -putting itself in a posi- 
tion to write off every penny it 
had lent to governments in Bra- 
zil. Mexico, Argentina, the Philip- 
pines and other insolvent Third 
World countries. Only the trade- 
related short-term lending , which 
accounts for about SO per cent of 
Morgan’s portfolio of loans to 
these countries, would not be 
covered by the reserves. 

It was not doing this for any 
moral or political reason, but on 
account of a ctdd business judg- 
ment. Such was the depth' of hor- 
ror in the stpekroarket about file 
US banks’ past blunders in the 
developing countries^ that any - 
bank which could afford to do so 
was -better off abandoning bil- 
lions of dollars worth of lending, 
rather than straining to preserve 
the hope that Third World gov- 
. emments would ultimately repay 
their debts. Unlike the other US 
banks which announced more 
modest reserve increases last 
week, Morgan took the policy to 
its logical conclusion and put the 
Third World debt problem com- 
pletely behind it 
No new equity issues were neo- 



Lewis Preston: throwing down the gauntlet 


essarv or c o n tempUrterf . Mr Pres- 
. ton said. This demonstration of 
fiwanriai muscle was obviously 
meant to impress investors - 
and it did, as evidenced by the 
jump in Morgan's share price last 
week. But what impact was it 
supposed to have on the other 
actors in the Third World debt 
drama? On tm« question, ana- 
lysts are deeply divided. 

The problem of i nte rpret a tion 
arises because of the nature of 
hank accounting. Morgan’s deci- 
sion to its “allowance 

for credit losses” does not mean 
that ft will simply abandon all its 
riflimn on Third World countries. 
Morgan's decision means only 
that, it has prepared Itself to lose 
money. Legally, the debtor most 
continue to repay regardless of 
how the bank chooses to account 
for the obligation. Only if a loan 
is formally “forgiven” or sold 
back to the borrower at a dis- 
count does tfe legal obligation to 
pay in full come to an end. 

The essence of the debt strat- 
egy put forward this spring by 
Mr Nicholas Brady, the US Trea- 
sury Secretary, has been to per- 
suade bankers to forgive a part of 
the Third World’s debts in 
exchange for better security on 
their remaining obligations and 
policy reforms in the countries 
concerned. In the case of Mexico, 
the only country to have negoti- 
ated a “Brady package”, hank* 
have been offered the choice 
between swapping their loans for 
long-term bonds with a face 
value of 65 cents on the dollar or 
igniting new money equivalent to 
25 per cent of their exposure over 
four years. 

T he Morgan announcement 
seems to threaten Ihe suc- 
cess of the Mexico package 
because the establishment of 
large reserves against existing 
loans implies strongly that Mor- 
gan will swap its loans at a dis- 
count, rather than lending new 
money. Other US banks are likely 
to follow suit, with the exception 
of Citicorp, the conspicuous 
bank] 


hard-liner in the US 


iking 


industry’s response to the debt 
crisis. In that case the whole 


Mwiiian package co ul d fan apart, 
hgratrgp the loan discounts and 
new money advances are inextri- 
cably wwiwwted . If fewer hanlce 
than ex p ect e d «rmp up with new 
money, then Mexico would be 
unable to make ends meet 
despi te the discounts on its other 

loam: 

This problem has led many 
analysts on Wall Street to con- 
clude that Morgan’s action will 
put greater pressure on Mexico 
and other countries to accept 
smaller discounts - and also 
intensify demands that the US 
Treasury, the IMF and World 
Rank provide the developing 
countries with more financial 
assistance in renegotiating their 

hank Inana 

T he troth seems to be the 
opposite. If Morgan and 
other banks refuse to 
advance new money, then Merten 
will have to demand feggar dis- 
counts on its Inana — and this 
will be justified by market prices, 
which will presumably fall if 
fewer banks maintain or raise 
their exposure. As for the US 
Treasury and IMF, fogfe financial 
contributions to the debt 
restructuring process could be 
itimmiahad if the banks accepted 
larger discounts. 

While Wall Street analysts may 
gtiti be hazy on these nego tiating 
positions, the bankers and the 
officials in Washington under- 
stand them welL This is why 
Treasury officials informally 
expressed delight with Morgan’s 
new reserves, pointing out that it 
would miahip the bank to accept 
bigger debt discounts. And why 
-Mr Preston-noted that Morgan 
hoped to work in future as an 
impartial adviser to developing 
countries. 

If Mr ‘Preston was throwing 
down the gauntlet to anyone, it 
was perhaps not the Mexican 
government or the US Treasury, 
but the rest of the US banking 
industry, and Citicorp in particu- 
lar. Following Morgan's lead 
other US banks will probably 
now face reality and start com- 
promising on Third World debt 


Peace in the 
mountains, 
war on the Hill 

By Anthony Harris 

in Washington 



T he very encouraging news 
from the Grand Tetons, 
where old disputes 
between the superpowers seem to 
be evaporating in the mountain 
air, might lead you to expect a 
kinder, gentler Washington; but 
you would be wrong Congress 
was still in a bipartisan mood 
when its members took their 
summer break; but they have 
returned in a very different 
mood. 

It promises well for world 
peace, but not so well for the US 
economy. The first partisan shots 
were actually fired over foreign 
policy, but the real cause of the 
hostilities is much more gwnn w»i 
The Democrats can still win elec- 
tions, as they showed to intense 
Republican disappointment in 
ex-Speaker Jim Wright's old seat 
in Texas; but in all other respects 
the party is in terrible shape, and 
it knows tt. 

It h«g no leader, and no clear 
policy identity, and fears dying 
tiie death of a thousand Congres- 
sional scandals. In thoBA circum- 
stances the continued high popu- 
larity of President George Bush 
- whose poll ratings are higher 
even than those of President Rea- 
gan is his best days — is a cause 
of Tirtengg frustration. The fact 

that tha P ra ia ilag f gfflnw to be 

achieving peace and prosperity 

Without artnaTly doing anything 

very visible makes life very diffi- 
cult for the opposition. 

The first whiff of an issue 
emerged with what was generally 
seen as Mr Bush’s niggardly and 
over-cautions response to the 
sudden emergence of democracy 
is P oland and Hungary; the Dem- 
ocrats, assisted by thoughtful bat 
IB-judged speech from the Assis- 
tant Secretary of State, Mr Lawr- 
ence Eagleburger, accused the 
Adminiatration of being nostalgic 
for the cold war. Mr Baker has no 
doubt buried this lama in the last 
two days (and will certainly have 
been aware of the domestic impli- 
cations of his talks); but the 
opposition still thinks it has a 
more general issue. Mr Bush 
appears vulnerable only when he 
seeks to placate hia right wing; 
tiie Democrats begin to see an 
opportunity to make conserva- 
tism into a C-word to take the 
place of the L-word, liberalism, 
which undermined Mr Dukakis. 

The evidence at the moment 
supports th ese hopes. The most 
striking example is the abortion 
issue. During the campaign Mr 
Bush made some fairly firm com- 
mitments to an effort to reverse 
the famous Roe v Wade judge- 


ment, which established womens' 
right to choice. At that time the 
right-to-life campaign was mak- 
ing all the electoral noise, and it 
provided enthusiastic doorstep 
support. However, the threat 
mobilised the womens' rights 
movement, and recent polls and 
elections have strongly suggested 
that they have the votes. 

Democrats are stressing the 
right to choose in their television 
advertising, and Republican can- 
didates are backing away from 
pro-life positions as fast as they 
can. This is not an isolated case. 
Mr Bush seems to feel compelled 
to strike right-wing attitudes to 
placate his supporters, but these 
efforts seem to be unpopular. 

His proposal for a constitu- 
tional amendment, no less, to 
protect the flag seems to have 
been laughed off the agenda, and 
he is reported to be quite worried 
lest anyone takes his scheme for 
exploring Mars too seriously. (In 
fact, they make jokes about It) 
Even where the public sup- 
ports tough attitudes, as in the 
drugs crisis, he is found uncon- 
vincing; the Democrats have pro- 
posed in the Budget reconcilia- 
tions hill to put more money 
where the President’s mouth is, 
and manoeuvred Mr Bush into 
the awkward position of threat- 
ening to veto “excessive” support 
for his own programme. 

Which brings us, at last to the 
fight over economic policy. This 
messy affair started with what 
appeared to be a Republican tri- 
umph. The Administration, and 
espe cially the Budget Director, 
Mr Richard Dannan, who is prov- 
ing to be a formidable political 
operator, managed to out-ma- 
noeuvre the fihaimtfln of Ways 
and Means, Rep Dan Rosten- 
kowski, and win a committee 
vote to support the President's 
proposed cut in the capital gains 
tax. What is more, they won over 
enough conservative Democrats 
to win a similar vote in the 
House. 

T he Democratic leadership 
has seen, rather late in the 
day, that their only hope 
lies in floating a more popular 
rival proposal, and they may 
have found it in Senator Bent- 
sen’s scheme to revive a tax shel- 
ter for personal savings, the Indi- 
vidual Retirement Account, 
which was largely emasculated 
in the tax reform of 1986. 

The House (but not the Senate) 
wants to find the $15bn this 
would cost by raising the top 
marginal tax rate to 33 per cent. 


-X: 

on incomes over $250,000 (it 
already applies at somewhat 
lower levels). This proposal, if 
the Democrats can agree to sup- 
port it, would again leave Mr 
Bush threatening to veto what is, 
according to the polls, a popular 
proposal; it could therefore prove 
to be pretty effective politics. 

It is bad economics, though. If 
the opposition had simply killed 
the capital gains proposal, or lim- 
ited it to indexing the fat», then 
the principle of the 1986 reform, 
which was intended to prevent 
the tax system from distorting 
economic decisions, would have 
been left intact. Now it seems 
cer tain that the 1990 budget, 
whichever side prevails, will re- 
introduce tax avoidance as a 
major US incentive. 

M eanwhile, nothing at all 
will have been achieved 
to tackle what more and 
more authorities, from liberal- 
minded economists and senior 
member of the Administration, 
see as the big existing incentive 
problem in the US system: its 
bias toward short-term returns. 
This is almost an obsession with 
the Treasury Secretary. Mr 
Nicholas Brady is a merchant 
banker of the old school; Dillon 
Read in its great days was as 
discreet and well-connected as 
the great London houses. He 
find’s today’s Wall Street uncon- 
genial and a bit frightening. 

He would like to regulate it 
back to civilisation, as Us report 
on the 1987 crash showed, and he 
would also like to amend the tax 
system to reduce the incentive to 
corporate debt. The trouble is 
that any plausible scheme would 
cost a great deal; and there is no 
revenue available to finance it. 

The Democrats are floating a 
scheme of their own to tax the 
short-term gains of pension 
funds, which would be a poor sec- 
ond best It seems to have Mr 
Brady’s private support as a 
stop-gap; but this is a new tax, 
and will also no doubt appear on 
the veto list. It is thus part of the 
whole game of brinkmanship 
which is now emerging, in which 
each side tries to blackmail the 
other by digging in and so trig- 
gering tbe automatic Gramm- 
Rudman cuts which would dam- 
age everybody’s most treasured 
programmes. 

This process may or may not 
produce an agreed budget - it 
probably will, at the 13th hour, as 
it did two years ago. It is cer- 
tainly a rotten way to make eco- 
nomic policy. 


Economics Notebook 


Concern that unites the IMF 


THE International Monetary 
Fund and the large industrial 
countries that are its leading 
sharehold ers have their fair 
share of di fP prp n naR. 

But cm the issue of the over- 
due frnnrum T obligations to the 
Fund that have been accumn- 
. lated by a small number of 
poor developing coun t ries, they 
are united in deep concern. - 
Such arrears are growing 
■ . .* strongly. 

The IMF’s recent annual 
report showed that arrears of 
six months or more had 
increased -rapidly to around 
$L5bn (£2£ltin) by the end of 
April this year from 52-37bn 
the year before. 

It is of limited comfort that, 
according to Mr Michel -Cam- 
dessus, the IMF's managing 
. director, the total number of. 
countries with- overdue pay- 
ments fe»«i fallen to 13 the 
lowest level for seven years - 
from 26 at the end of 1987. . 

The arrears may look small.- 
compared with the $L,132bn 
owed by ell indebted develop- 
ing countries. 

They are, however, large 
when set against the 33L9bn of 
: IMF credit oatstanding at the 

end of the Fund’s last financial 
year. 

The arrears question raises 
significant issues of principle 

about the purpose of the IMF. 
It is cited by. the US as one 
reason to withhold, a decision 
cm how much extrh resources 
to give the Fund under the 
planned increase in quotas or 
membership subscriptions. 

At a practical level, salving 
the arrears problem by trying 
to bring the countries with 
overdue obligations back into' 
the world financial system. Is 
proving extremely difficult and 
time cons uming . 

The arrears are turning the 
IMF into an involuntary^ sup- 
plier of long-term development 
finance - a far cry from tire 
Fund’s teflin .financing fane- 
tion as a provider of short-term 


balance of payments support 
- They also have the damaging 
effect of soon forcing the Fund 
to cease helping a country in 
arrears. 

. The large arrears increas- 
ingly appear a threat to the 
Idea of mutual responsibility 
that underpins the working of 
the Fond. They impose strains 
on the rest of the membership, 
most of which are poor coun- 
tries, because the Fund has 
' imposed levies on creditor and 
debtor countries to provide 


from the arrears. 

Last week, Mr Camdessus 
pointed out the significance of 
these levies to a journalist 
from’ Pern, which has deliber- 
ately run up a rre a rs of more 
. than 3700m. - - 

He said 85 countries, includ- 
ing wine Latin American 
nations poorer than Peru, now 
have to pay more in interest to 
the Fund to offset the imbal- 
ance caused by ovurdue obliga- 
tions. 

Among the Fund’s creditor 
et wmi r i eg, the issue is particu- 
larly vexing for the US. 

Any US administration has 
problems obtaining Congressio- 
nal approval for a boost to the 
resources at multilateral insti- 
tutions such as the Fund and 
World Bank. 

With the threat of sequestra- 
tion of US government pro- 
grammes drawing nearer 
under the Gramm-Rudman- 
Hollings budget deficit reduc- 
tion law, the US Treasury is p 

disposed to back an increase in 
IMF quotas or subscription 
rights so long as arrears exist. 

The IMF is, therefore, under 
particular pressure from its 
largest to demon- 

strate that it has the arrears 
problem under control. 

And the jury is still oat on 
that question. A- system of sup- 
port groups is being set up to 
tackle the problem. 

The idea is that a friendly 
developed country takes a 


developing nation under its 
wing end tries to obtain bridg - 
ing finance from other weQ dis- 
posed rations, while the devel- 
oping country institutes 
reforms to prepare it for the 
day when it can be brought 
baric into the IMF fold. 

Canada was the first indus- 
trial country to act and set up 
a support group lor Guyana. 
Italy is making efforts on 
behalf of S omalia. 

Support groups are believed 
to be under discussion for Viet- 
nam, Zambia and Sierra Leone. 

But, although Canada says it 
is progressing, in its efforts 
with Guyana, all the evide nc e 
suggests that support groups 
are difficult to operate. 

As one indicator of tiie prob- 
lems, the weekend meeting of 
the Group of Seven finance 
ministers and central bankers 
asked senior officials to inves- 
tigate how the so-called co-op- 
erative approach involving 
support groups is operating 
and to suggest alternatives. 

It is uncertain, however, 
whether the group will look 
into why the countries in 
arrears were given such large- 
scale IMF support without ade- 
quate safeguards in the first 
place. 

Some cases of arrears are the 
consequence of US policy 
choices. Vietnam’s problems 
are partly caused by a US 
freeze on former South Viet- 
namese bank assets. Panama’s 
difficulties reflect US sanctions 
against the undemocratic 
regime of General^ Manuel 
Noriega. 

Ruronean monetary officials 
say that in the case of Sudan, 
which owed around $955m at 
the end of April, large IMF 
loans were made on less than 
sound economic grounds fol- 
lowing heavy pressure, from 
the US. . 

Peter Norman. 


THIS WEEK 


ALL EYES this week will be on 
the UK current account figures 
for August, due out tomorrow, 
and on data from Japan which 
will provide fresh evidence of 
the state of the Japanese econ- 
omy. 

US markets are likely to be 
focusing on tomorrow’s dura- 
ble goods orders for August - 
a modest recovery of 05 per 
cent is anticipated - and tbe 
leading indicators for August, 
which, doe out on Friday, are 
expected to show a s mall rise 
off 0.3 per cent, according to 
MMS International, the finan- 
cial research company. 

In the UK, analysts are confi- 
dent that the underlying 
improvement seen in British 
trade is likely to be sustained 
with export volume growth ris- 
ing and import growth falling. 
The- consensus of analysts' 
fo recasts for the UK current 
account, is a deficit of £L6bn 
(£L5bn), compared with £2Jbn 
in July. 

Analysts donbt whether a 
sharp rise in the deficit would 
persuade the' Government to 
raise base rates further. But a 
ahni-k figure COUld undermine 
sterling and throw into doubt 
the Government’s commitment 
to a firm exchange rate. 

This week will be a busy one 
for observers of the Japanese 

economy, with four important 
sets of figures due for release. 
On Wednesday industrial pro- 
duction data for August is pub- 
lished. with a 7.7 per cent 
increase on the same period 
last year forecas t by the 
Nomura Research Institute. 

On Friday the consumer 
price index for August will be 
released. Analysts are expect- 
ing it to show year-on-year 
growth of 2£ per cent, down 
from July’s 3 per cent annual 
rate. Also on Friday will came 
the August current account fig- 
ures, with Japan’s trade sur- 
plus forecast to foil from July’s 
$Llbn to S3bn. 

In France the unemployment 
rate for August will be pub- 
lished today, and forecasts are 
that it . will remain at 10 per 
cent of the working population. 
Last week's postponed August 


UK trade deficit 
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trade figures might also be 
released in Paris this week, 
and a deficit of FFrSbn (5759m) 
would meet e xp ectations. 

The figure for the West Ger- 
man cost of living index for 
September is also due out some 
thm> this week. Seasonal fac- 
tors, notably food prices, tradi- 
tionally restrain tbe September 
increase, so analysts are 
expecting a modest rise of 0.1 
per cent. This would push up 
the year-on-year rate to 3 per 

eeTlt 

The International Monetary 
Fund/World Bank meetings in 
Washington continue. Today 
the. Interim Committee and 
Development Committee hold 
m eetings. 

Other events and statistics 
this week include: 

Today: UK, Cyclical indica- 
tors for August Japan, large 
store retail sales for August, 
and Foreign Ministry briefing 

an Japan-US structural talks. 

US, mid-Sept car sales. 

Tomorrow: US, 2-year Trea- 
sury Note auction. 

Wednesday: US, 4-year Trea- 
sury Note auction- West Ger- 
many, Bundesbank securities 
repurchase agreement 

Thursday: UK, new earnings 
survey. 

Friday; Japan, unemploy- 
ment construction and hous- 
ing starts for August and lead- 
ing indicators for September. 
US, agricultural prices for 
August Spain, general elec- 
tions. - • 


When you're planning a 
new housing development 
workteg from reclaimed 
industrial land does have its 
advantages. You'Ve starting 
with a dean slate —so you 
can pioneer new quality 
standards and inventive 
design values. &oS5 

CAR AC 

Our concept for Tividale 
Quay was inspired by canris. 
It will feature a newly 
constructed canal basin and 
create unique vistas across 
a landscaped green, to 
foe restored and revitalised 
quay and canal frontage. 
And it wifi contribute some 
of the 2000 new homes 
destined for the Sack 
Country by 1993. 


The area's retail and leisure 
developments are showing 
equal imagination? a 
new multiscreen Showcase 
Gnema now complements 
the Habitat/ Do It All plaza 
beside foe M6. 



TIVIDALE HOUSING 

TYPICAL LAYOUT 


Successful 
developments 

‘needn’t follow 


So if you're a developer, 
you needn't be in a rut 
Channel your energies 
into foe Blade Country. 

BLACK 

COUNTRY 

DEVELOPMENT 
CQErOEATION 

Sack Country House, Rounds Green 
Road, Oldbury, West Midlands B69 2DG. 

Tel: 021-511 2000. Fat 021-544 5710 

“orStedTCountiy" bivetopment Corporation Rounds Green Road, OkJburyTwesT Midlands 869 2 £>g! 
Please ted me about imminent development opportunities and send me your 1988/89 Report & Accounts. 


the usual 
channels. 


Name. 


-Position. 


Organisation. 


FT23989 


Address. 


.Telephone 
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BA to launch rights issue 
of convertible securities 


By day Harris 


BRITISH AIRWAYS will 
launch, a rights issue o£ hybrid 
convertible securities this 
week to raise part of its $750m 
(£476m) participation in the 
56.8bn consortium bid for DAL. 
parent company of United Air- 
lines. 

The issue, which may come 
as early as tomorrow. Is likely 
to take the form of convertible 
preference shares, which count 
as equity in most calculations 
of balance-sheet gearing. The 
securities will be structured 
sufficiently like debt, however, 
so that BA will get tar relief on 
its interest payments. 


SA is expected to seek in the 
region of £3 00 m from share- 
holders, meaning that the basis 
of the rights issue should 
be no heavier than one-for- 
five. 

The UK airline stressed at 
the weekend that the projec- 
tions of several years of losses 
for United, which emerged 
from USfilings last week, 
might obscure the fact that 
most of the US carrier’s cash 
flow would be going to pay off 
debt - the normal situation in a 
US leveraged buy-out 

BA said it was revising 
upwards its previous estimate 


that the United investment 
would bring a return, over five 
years, in excess of 20 per cent 
per annum. 

On Friday, BA unveiled 
details of the securities for 
which it is subscribing in the 
bidding consortium, which 
embraces United's pilots, non- 
union staff and senior execu- 
tives. 

The securities give BA 15 per 
cent of the equity and an over- 
all yield of 10.7 per cent, higher 
than its cost of borrowing if it 
had chosen to finance the 
whole investment through 
debt. 


Oliver runs 
into £0.33m 
interim loss 


Oliver Group, the footwear 
retailing and property concern 
which is diversifying into other 
markets, ran into a loss of 
£327,000 in the first half of 1989. 

However, it is raising the 
interim dividend to lp (O.S67p). 

For 1988, first half profit was 
£62,000 and the full year's £7m. 

Turnover in the six months 
fell to £39m (£41. 4m) mainly 
because of the US closures. 
Trading loss rose by £im to 
£1.4m, but was offset partially 
by an £826,000 increase to £ 2 m 
in property profits. 

An extraordinary credit of 
£230,000 (debit £lm) was excess 
provision against US closures. 


Wm Bedford midway fall 


WILLIAM Bedford, 
USM-quoted antique dealer and 
restorer, has seen a further fall 
in halftime profits, and said 
the picture remained unpre- 
dictable. 

In the latest period, to June 
30 1989, turnover rose to £1.6m 


(£ 1 . 26 m) but pre-tax profit 
dropped to £123,000 (£152^00). 
Earnings were shown as 
L7p (2.1p). 

The recent fall in the pound 
should be reflected in better 
sales and profits for the second 
half, the directors claimed. 


Multitone makes recovery 


PROFITABLE second-half 
trading at Multitone Electron- 
ics, the radio paging manufac- 
turer, reduced the first half’s 
pre-tax losses of £286,000 to 
£249,000 for the 13 months to 
April 30 1989. 

This compares with losses of 
£746,000 for the 12 months to 


March 31 1988. 

Turnover was up at £22£5m 
(£22. 17m) for the six 
months. 

No interim dividend was 
paid during the year but the 
directors are recommending 
maintaining the nominal final 
of o.lp per share. 


September 1989 

This announcement appears as a matter of record only 


JB co B 


BANK JULIUS BAER 


Salomon Inc., New York 


issued 


U.S. PHARMA BASKET 


Issue of 100,000 Warrants 
each to purchase 1 share of common stock of 
Pfizer Inc., Syntex Corp~, Upjohn Co., Warner Lambert Co. 


U.S. FOOD BASKET 


Issue of 150,000 Warrants 
each to purchase 1 share of common stock of 
CPC International Inc., General Mills Inc., H. J. Heinz Co., Sara Lee Corp. 


U.S. OIL BASKET 


Issue of 150,000 Warrants 
each to purchase 1 share of common stock of 
Amerada Hess Corp., Phillips Petroleum Co., Pennzoil Co_, Unocal Corp. 


All warrants will be listed on tbe Basle Stock Exchange 
(Market Making Reuters JBXZ and others) 


Bank Julius Baer & Co. Ltd. 


Salomon Brothers Finanz AG 


This advertisement is issued in compliance with the require merits of The Council of The Stock 
Exchange. Application has been made to the Council of The Stock Exchange for the grant of 
permission to deal in the whole of the issued share capital of Essex Furniture PLC in the Unlisted 
Securities Market. It is emphasised that no application has been made for these securities to be 

admitted to listing. 


ESSEX FURNITURE PLC 


(Incorporated and registered in England under the Companies AOs 1948 to 1985. Number 1074822) 

A PLACING BY 
UTC SECURITIES PLC 
AND 

R. A. COLEMAN (north walesi LIMITED 


of 1,800,000 Ordinary Shares of 5p each 
at 50p per share 


SHARE CAPITAL 


Authorised 

£500.000 


Ordinary Shares of 5p each 


Issued and now being 
issued fully paid or 
credited as mny paid 

£429,000 


The Company is a leading Essex manufacturer of quality upholstered lounge furniture selling direct to 
the public through its own retail outlets. 

Particulars relating to Essex Furniture PLC are available in the Extel Unlisted Securities Market Services 
and copies of such particulars mav be obtained during usual business hours of any weekday (Saturdays 
excepted) up to and including 9th October 1989, from: 

UTC SECURITIES TLC R. A. COLEMAN (NORTH WALES) LIMITED 

10 Throgmorton Avenue. London £C2N 2UT 20+ High Street Bangor, Gwynedd LL571NY 

Members of The International Stock Exchange 
and of The Securities Association 


and during normal working hours during and up to 27th September 1989 from: The Company 
Announcements Office. The Internationa] Stock Exchange. 4b Finsbury 5quare, London EC2A 1DD 


25th September 1989 


Eagle Trust 
poised to 
call in 


company 

doctor 


By Vanessa Houlder 


EAGLE TRUST, the industrial 
holding company, which is the 
subject of a Serious Fraud 
Office investigation, was yes- 
terday poised to ask Mr David 
James, a well-known company 
doctor, to be Its new chairman. 
The invitation was set to be 
issued at a board meeting last 
night. 

Mr James would succeed Hr 
Malcolm Stockdale, whose res- 
ignation has been demanded, 
by Eagle Trust’s creditor 
banks. A banking consortium, 
consisting of Lloyds Bank, 
Standard Chartered Bank and 
National Westminster Bank 
asked for Mr Stoekdale’s resig- 
nation last week because of 
“adverse publicity” mid “dis- 
unity on the Eagle board”. 
They said they would be will- 
ing to extend a £80m banking 
facility if a new chairman and 
chief executive was found by 
September 29. 

Mr James has been involved 
in a number of company recon- 
structions, most notably Cen- 
tral & Sherwood, tbe engineer- 
ing and printing company. At 
present, he is deputy ritahman 
of North Sea Assets, the 
investment holding com pany . 


Gnidehonse rises 


In the first half of 1989 
Gnidehonse Group, the 
USM-quoted financial services 
concern, lifted its pre-tax 
profit from £752,000 to 
£880,000, on turnover upborn 
£4.6Im to £6.25m. 

Mr David Michaels, chair- 
man, said the corporate 
finance and stockbroking ben- 
efited from reorganisation and 
earned higher profits. 

Earnings and the interim 
dividend are unchanged at 
&3P and 0.4p respectively. 


Lancaster living on a knife-edge 


Roderick Oram on the court case against Jim Guerin, of ISC fame 


A S A MAN win lives to 
the full the 
doak-and-dagger life of 
the international arms trade, 
Mr Jim Guerin may be relish- 
ing the choice be faces this 
morning. 

Should he keep the press, 
public and fanner fans guess- . 
tag where he is, or should he 
turn up in his old home town 
of Lancaster, Pennsylvania to 
give evidence, as scheduled, in 
a salt filed against him by a 
former rappgg iip*? 

He went to ground two 
weeks ago when Ferranti, tie 
UK electronics group, said it 
was teetering an the hriuk of 
financial disaster because of 
problems it had discovered at 
International Signal and Con- 
trol, the TjfflftflHtPf company 
Mr Guerin founded in 1971 and 
merged with Ferranti in 1987. 
T^e odds are high, townspeo- 

g le fed, that lawyera for Mr 
uerin, who resigned in May 
as deputy chairman of Fer- 
ranti, will delay the legal pro- 
cess to keep him out of the 
public eye. 

Speaking through his lawyer 
last week, Mr Guerin strenu- 
ously denied allegations by 
Ferranti that ISC was plumped 
up with fraudulent contracts 
when the companies merged. 
He said he would co-operate 
with investigators from both 
aides of the Atlantic. 

Lacking 1 their once inspiring 
leader, same local ISC workers 
are feeling lost. “Were not sure 
who to trust and believe,” said 
one. “The atmosphere here is 
(me of cancan mid apprehen- 


sion.” 

Despite the strains, work life 
continues apace at the com- 
pany’s main office Complex 
west of town. 

As clandestine as ever, the 
company tries to deter 
unwanted visitors. Until 
switchboard operators verify a 
cellar has an appointment, 
they refuse to say where the 
company is located. Local gas 
station attendants, long privy 
to the “secret - direct curious 
out-of-towners. Additional 
offices, and plants are scattered 
around the Lancaster area 
employing 1,400 people in total 
while others work elsewhere in 
the US. 

Even though the man who 
gave life and character to ISC 
is gone, his spirit and the deep 
loyalty he generated appear to 
endure. Executives are proba- 
bly co-operating with investi- 
gators but they are mamtatn- 
ing a solid, silent front to the 
world. 

“When Guerin took you 
under bis wing, you were as 
sure-as-hell loyal to him," says 
one person familiar with his 
style. Over the years, Mr 
Guerin attracted many tal- 
ented executives to the com- 
pany, including some' from 
RPMG Feat Marwick, the inter- 
national accounting firm 
which has been its external 
auditor since long before the 
merger with Ferranti 

Mr Guerin, a dry academic- 
looking man who seemed 
bodied on the intrigue of inter- 
national arms dealing, plotted 
strategy with the same passion 


he played chess. 

For some executives encour- 
aged to join the company, Mr 
Guerin’s demands provedmtoi- 
erable. One was Mr William 
Clark, a Washington lawyer 
until he Joined «C as chief 
counsel in 1983. Withm .three 
years the work was having a 
“serious deleterious effect on 
his health, including tog* 
blood pressure," Mr Clarks 
doctor states in court papers 
filed in the case scheduled to 
open today, which, $ive an 
insight into Mr Guenn’s intim- 
idating man ageme nt style. 

MrClark decided to leave, 
negotiating a settlement to 
March which stated only that 
“various differences have 
arisen" between him and ISG 

I n lawyerly fashion Mr' 
mar k drew up a detailed 
reckoning that came to 
S2m, including $381,902 in 
unpaid salary and bonus and 
amounts to compensate for 
“damages" to his personal and 

professional reputation and ill 
health. 

In be asked ISC to 

buy for ¥750,000 his house and 
its contents, specified down to 
a bird feeder in the.tool shed 
and a garbage bin in ' the 
garage. As part of the deal be 
agreed not to talk about ISC. 

Mr Guerin signed the. pact 
but when he and ISC failed this 
summer to pay tbe balance 
owed, Mr Clark took the man 
ami company to court. In a 
court fifing , Mr Guerin argued 
the agreement was void 
because he had acceded to it 
only “under economic duress 


or business compulsion.* 

At the time, Mr Guerin was 
trying to arrange a SSSOm 
leveraged buy-out Fer- 

ranti of some fanner ISC inter- 
national marketing operations. 
Mr Guerin said if he did not 
accept Mr dark’s terms, the 
latter stated he “would make 
allegations against various 
people which, whether support- 
able or not, would destroy tbe 

LBO.” , „ 

Later papers record Mr 
Clark’s response to the court 
tha t he “made no such state- 
ments or demands.” For rea- 
sons yet to be revealed Mr 
Guerin failed to buy the 
operations, a setback which 
f v*s contributed to the rapid 
unraveling of his business life 
in recent months. 

While Mr Guerin’s business 
fife grew ever more complex in 
recent months, ominous signs 
of operating diffi culties within 
ISC began to come to light. The 
US Army, for example, can- 
celled in August a contract for 
$235tm of bomb fuses, saying 
they failed to meet specifica- 
tions. 

With ISC under intense scru- 
tiny by US and UK authorities 
and Ferranti trying to rebuild 
its damaged finances, "we just 
hope nothing worse will come 
out,” one civic leader In 
Lancaster. ISC is so important 
to the community, "we hope its 
future is not at stake." 

.. "All we’re trying to do is fig- 
ure out the impact of Ferrari- 
tfs fatt» on us," said an 150 
worker. "We are totally in the 
dark." 


Leisure sells last two London casinos 


LEISURE Investments, the 
rariiin and leisure group, is 
selling Its two remaining Lon- 
don casinos for £2Sm to First 
Hamlin, a privately-owned 
operator of casinos and 
bingo halls in the 


The Barracuda Chib and the 
London Park Tower casino are 


both positioned in the middle 
to top end of the London 
casino market, which has expe- 
rienced difficult trading 
conditions during the last 
year. 

The casinos were purchased 
by Leisure Investments last 
December for £245m. 

For the six months to June 


30 1989 their operating profit, 
was £983,000. 


In September Leisure Invest- 
ments announced it would con- 
tinue to reduce its indebted- 
ness and focus upon lifestyle 
leisure activities with the 
objective of improving profit- 
ability. 


FML downturn 


PML Group saw first half 
profits decline from £853,000 to 
£865,000 following a failure to 
counteract a loss in one divi- 
sion and higher operating 
expenses. This USM-quoted 
manufacturer and importer of 
clothing lifted turnover from 
£9 .9m to £14.44m in the six 
months to June 30. Earnings 
per share were lp (UP)- 


GrandMet betting shop disposals 


By Usa Wood 


GRAND METROPOLITAN, 
which last month sold the bulk 
of its betting shops to Brent 
Walker, is selling nearly all the 
remaining outlets to its two 
former competitors, Ladbrbke 
Racing and Coral Racing. 

Ladbroke Racing, Britain’s 
biggest bookmaker, is buying 
the remaining British shops, 
some 45 London outlets in Lon- 
don, far £26ta. 

Coral Racing, which is 
owned by Bass, the brewing 
and hotel group, has acquired 
389 betting shops in Belgium, 
trading as Tierce Franco - 


Beige, for an undisclosed sum. 
The shops form the second 
largest operator in Belgium. 

The shops being sold to Lad- 
broke are outlets the Monopo- 
lies and Mergers Commission 
asked GrandMet to sell after it 
investigated the £33lm acquisi- 
tion last December of Wllbam 
by GrandMet. 

GrandMet already owned 
Mecca and the MMC was con- 
cerned about concentration of 
ownership of outlets in the 
London area. 

Ladbroke said it would now 
be better represented in key 


areas of the cwrtte l, including 
the West End and central Lon- 
don and that the price reflected 
the going rate for shops achiev- 
ing high turnover. 

The acquisition of the Bel- 
gian betting shops takes Coral 
Racing onto the Continent Mr 
Peter Sherlock, managing 
d i re cto r of Bass’s leisure divi- 
sion saiih" This is a particu- 
larly important acqumtkm .as 
it establishes a base -from 
which Coral can expand into 
Europe in the future.” 

GrandMet still has to dispose 
of its Irish bookmaking outlets. 


BOARD MEETINGS 


The following companies have notified data* 
of board i n ae tin ga Co ha Stock Exchange. 
Such mooting* am usually bald lor the pur- 
poaa of coneWaring dividends. 

TODAY 

Martina- Brant Chanticate, Capfla. Cumins 
Properly. Finlay Packaging, Jove hra a n n o m 
TnM. London 4 Edinburgh. Meraec. Metal- 
rnx. MU lor (Stanley). Planum, Rockfort. Taf- 
fca. 

Rnata- Cook (DC), Cornwall Parkar. HI. QT 
Japan. High Point IMarauropa Technology 
Senrtoee, Uoyd Thompson, MAL Platon Mar* 
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Breedon edges ahead 


Housebuilding activities held 
back the rate of progress at 
Breedon in the half year ended 
July 31 1989. 

From group turnover 
unchanged at £7.9m there was 
a trading surplus of £lJB9m 
(£ 1.85m), while the pre-tax 
profit rose from £1.94m to 
22.11m. 

Earnings worked through at 
4.91p (4.84p) and the interim 
dividend is L5p (L25p). 


Asda Property 


Asda Property Holdings, the 
property investment, develop- 
ment and trading group, tiffed 
pre-tax profits to £3.61m 
(£3 .44m) hi the six months to 
June 30. Net rental Income 
grew by 50 per cent, and the 
group said commercial prop- 
erty now accounted for 60 per 
cent of net assets. On earnings 
per share of 3.8p (3.2p), an 
interim dividend of 0.6p (0.5p) 
was declared. Asda Property 
announced these results on 
September 5. 


FT Share Service 


The following securities were 
added to the Share Information 
Service in Saturday’s edition: 

Alpha Estates (Section; Prop- 
erty). 

Greenfriar Investment Co. 
Warrants (Investment Trusts). 

Hanson Warrants *90-’97 
(Industrials). 

Hunting Conv. Pref shares 
(Industrials). 

Lovell (G JO (Buildings). 

Rtchinond Ofl. (Oil & Gas). 

Scott & Robertson 7.5% 
Com. Cnv. Red. PrL (industri- 
als). 

TR Australia Investment 
Trust Warrants (Investment 
Trusts). 

Yorkshire Radio Network 
(Leisure). 


Correction 

Sun Alliance 


.The headline on an article 
about Sun Life’s dividend pol- 
icy, published cm Page n of Sat- 
urday's Weekend section, 
incorrectly referred to Sun 
Alliance. 
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Malaysia 

U^. $600,000,000 


floating Rate Notes due 2015 


Bar die six month period 27dt April, 1989 to 17th October, 1989 the 
amount payable per U.S. $10,000 Note will be U.S. $469.89. The 
relevant interest payment date will be 17th October, 1989. 




I Company, London 


Agent Bank 


Eni Internatioiial Bank Limited 
U.S. $200,000,000 

Guaranteed Floating Rate Notes due 1993 

Uncondukmatiy and irrevocably guaranteed by 

Ente Nazionate Idrocarburi 
In accordance with the terms and conditions of the 
Notes, the rate of interest for the interest period 
September 25, 1989”fo December 27, 1989 has 
been fixed at 8^46% per annum. Interest payable 
on December 27, 1989 will be US$230.89 per 
Note of US$10,000. 

Agent 

Morgan Guaranty Trust Company of New York 


London Branch 



The Hongkong and ShajighaiBaiildaag Corporation 

Incorporated in Hong Kong with limited Babiiity 


1989 Interim Dividend 


For the purpose of calculating the number of new shares to be allotted to 
shareholders who have elected to receive the 1989 Interim Dividend of 
HK$0.14 per share in scrip, the average of the last dealt price in the 
existing sharesonThe Stock Exchange of Hong Kong limited on eachof 
toe five ^trading ; days foUowmg toe closure of the Register of 


ouuxya VU J- Uw UUkAfXV JUAIaUOU 

toe five trading days following toe closure of the Register of 
Shareholders on 18 September 1989 was HK$6.25. The num^r of new 
shares which such shareholders will receive will be calculated as follows: 


Number of shares heldx jjK$0j4 


HKS6.25 


Shares representing fractional entitlements wDl be sold and the rw 
proceeds retained for the benefit of the Bank. 


By Order of toe Board 
RG Barber 
Secretary 


Hong Kong, 25 September 1989 
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INTERNATIONAL CAPITAL MARKETS 


EUROCREDITS 


Creditworthiness on 
trial for Maxwell 


THE FATE OF THE $3bn 
multiple tranche firomrhrg . for 
Maxwell , Co mm mdc ation 
Carp* s launched i n t o syndica- 
tion last week depends on the' 
company's ability to convince 
the banking community that it 
is a sound credit. 

That persuasion wm. he most 
tested at a presentation today. 
In toe meantime. h*wfc« have 
been looking bard at the terms 
of die d eal, which Mr Robert 
Maxwell told shareholders was 
tightly priced. The lead 
arranger, and underwriter of 
the deal is Swiss Bank Corpo- 
ration , (SBC), . while other 
underwriting hanks- are Bar- 
days, Chase, Credit Lyonnais, 
Dresdner and National West 
minster. ■ . 

Of the facility, $lbn is a one- 
year term loan nayiog a mar- 
gin of 1814 basis points over 
Libor, rising to 25 basis points 
for the second six months. 
Than ia an undisclosed step-up 
in the margin if more than half 
the loan Is outstanding at the 
end of thfayear, aBhong h the 
c ompany 's plans for disposals 
ipaka tMf pwliltri y 

Although these terms are 
dearly aggressive, this is not 
surprising given the short 
maturity. H is the I1.25bn five- 
year term loan that is attract- 
ing most attention from banks. 

However, speculation that 
toe margin, which is tied to the 
company's gearing, might be 
as tight as 35 basis pai nt s was 
wide of the mark. SBC con- 
firmed that, the marg in would 
be at toe. higher end of the - 
35-75 basis point range indi- 
cated. Other banks confirmed 
that the deal was being syndi- 
cated at 75 .basis points over 
Libor. . 

The same is true of the 

EUROMARKET 
TURNOVER (Sm) 
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three-year J750m revolving 
facility, which pays a commit- 
ment fee of 12* basis points 
and a margin of between 30 
and 67% basis paints. 

Front-end fees are generous, 
but .so too are fhe.cbmmit- 
TmmtR neededbo. secure tiwm 
Senior lead managers receive 
10 basis points for a S150m 
commitment, lead managers 
eight hadis points far 8100m, 
and managers get six basis 
paints fer $50m. 

Today’s presentation to the 
banka is exported to consist of 
a detailed explanation of the 
company’s h»Amrp shpat, and 
much friendly persuasion. The 
banks have two weeks to make 
up their minds. : 

' It appears they have already 
made up their minds about 
many .of the water company 
faculties, with most reported 
as over-subscribed. 

Elsewhere, Citicorp launched 
a $SOOm term loan tor Nigeria 
Agip . Oil to refinance a bridg- 
ing facility arranged earlier 
this year. 

The loan is guaranteed by 

I n tern al T rawl 

marg in jg get at 15 farwriw 
■ points over labor tor toe first 
toree yeara, rising to 20 and 
then 22% basis points towards 
the. seven year nine month 
maturity. There is a commit- 
ment. fee of % point on 
undrawn amounts, while up- 
toon t fees are between? and 10 
basis paints depending an com- 
mitments. 

Manufacturers Hanover is 
toe arranger of a 10-year tolly 
underwritten term loan for 
Cassa at Bhgarmto di Roma, 
the Italian savings institute for 
which it has already launched 
two deals this year. 

The margin is 18% basis 
points over labor, which some 
bankers described as tight. 
However, the funding is des- 
tined for the mortgage credit 
section of the institute, and 
there is specialised demand for 
such exposure. 

- The loan, which has an aver- 
age life of 5.7 years, is repaid in 
20 semi-annual Instalmen ts 
beginning after six months. 
Fees are between 10 and 4 
basis paints. 

- Marm fe c t u rers Hano ver also 
confirmed that its revolving 

facility fra- Hmiwu fj Wrfflii WH8 

nearly twice subscribed and 
has been increased to 960m. 

Andrew Freeman 


INTERNATIONAL BONDS 


Investors’ patience severely tested by D-Mark sectors 


*Contrtuiioi$e,” Tweedledee 
went on, "if it zoos so, it might 
be, and if it were so it would be; 
but as it is, it ainX That's 
logic.* 

THERE has been a good deal of 
Carrollton contrariness in. ***** 
D-Mark ftved income market 
this year. Not only have both 
the domestic and Euromark 
sectors been beset by toe con- 
voluted withholding tax -saga, 
but the market has behaved 
especially unpredictably into 
the bargain. 

For instance, toe reasoning 
that foreign investors applied 
to their asset-allocation deci- 
sions in the second quarter of 
this year (see chart) proved 
about as fraitfUl as Tweedle- 
dee’s musings. 

A recent report by the Bayer- 
Ische Landesbank highlights 
the unusual aspect of. the mar- 
ket’s current interest rate 
cycle. “In the past two 
d e ca d es." it points out, “yields 
moved either up or down, but 
they never moved sideways for 
very long.” 

This stability has upset both 
the bulls and the bears in toe 
domestic market, and indi- 
rectly the Euro-sector. The 
truly cautious souls who 
placed funds in time deposits 
at tiie b eginning of toe year, 
anticipating rising long-term 
yields, were frustrated. Indeed, 
10-year rates stayed fairly 


steady over a 12-month period, 
during which the discount rate 
doubled. 

At the same time the 
decoupling of German prices 
from toe US Treasury market, 
so that they toiled to replicate 
any of the nearly 2 percentage 
point drop in long Treasury 
yields between the spring ami 
early summer, Ill-served Inves- 
tors with funds in long D-Mark 
maturities. 

Ambushed by the resilience 
of the US economy and the 
unexpected surge of the dollar 
outside its Louvre accord 
bands, investors were left nurs- 
ing a nervous German market, 
preoccupied with how far the 
Bundesbank would go to 
defend the weakened currency. 

Ironically, perhaps, most of 
these purchasers of domestic 
D-Mark paper - to the tune of 
DM8-3bn net in the second 
quarter, the largest figure 
since the second quarter of 
1987 - were former refugees 
from the prolonged confusion 
surrounding the eventually 
short-lived withholding tax As 
the buying spree was not 
matphgd by domestic investors, 
the returning refugees suffered 
ropiHii anil certainly opportu- 
nity losses as the US and Ger- 
man markets diverged. 

Meanwhile, it was hoped 
thafj the withholding tax 
diversions had been cleared 


German domestic bonds 



away, the Euromark sector 
would return to normal, 
boosted by the further relax- 
ation of certain Bundesbank 
rules in Jane. But then the 
currency failed to come to the 
rescue, a picture now aggra- 
vated by the bund market 
being pretty friendless too, cer- 
tainly intpmatfanaHy 
Consequently, recent Euro- 
mark deals have tended to be 
tailored to the domestic mar- 
ket But even here, enthusiasm, 
is hard to engender because 
many retail accounts have 
been flirting both with the 
newly liberalised Swedish 
krona sector and with the new 
entrant to the Ecu, the Spanish 
peseta. The phenomenon has 


been repeated in Switzerland. 

Accordingly no one is attach- 
ing much significance to last 
week’s largely futures-led rally 
in the German market, sparked 
by the previous Friday’s sharp 
set back to the dollar. Some 
Euromark paper was marked 
up about % of a point at one 
stage last week, out dealers 
attribute this to professional 
short covering rather than to 
any resurgence of investor 
interest 

“People in the bund pit were 
trading the fixture m» a for- 
eign exchange instrument, " 
remarked one London broker, 
referring to the appreciation of 
the Liffe bund fixture in rela- 
tion to toe steadier cash mar- 


ket His observation was that 
hank treasury operations had 
been buying bund futures as a 
hedge against large dollar 
orders, because file Liffe con- 
tract is so much more liquid 
than the 10-year bonds them- 
selves, let alone Euromark 

Nor is the bund market 
helped much by toe histori- 
cally narrow spreads between 
toe US and German markets. 
In spite of spreads that came in 
suddenly this year from 
around 250 basis points to 
between 100 and 150 basis 
points, on the whole long-term 
asset-allocators are neutral 
with regard to the German 

market 

The cause of “angst." of 
course, lies in shortterm inter- 
est rates. At the end of last 
week the Euromark pit on Liffe 
managed to convince itself that 
there might be a co-ordinated 
interest rate rise after this 
weekend's meeting of the 
Group of Seven ministers in 
Washington. 

So, after having been stable 
most of the week around toe 
ag_K3 level, the fixture suddenly 
dropped on Friday afternoon to 
92.40. 

Longer term worries about 
the buoyancy of exports com- 
bined with the likely frustra- 
tion of German wishes for an 
EMS realignment to support 


the D-Mark, appear to presage 
a series of rate rises. This 
leaves most economists pre- 
dicting a continuing sideways 
drift of 10-year yields, and a 
steeper slope of the already 
inverted yield curve - a cli- 
mate which is unlikely to gen- 
erate much excitement in the 
Euromark sector. 

9 The Tiroler Sparkasse in 

Jungholz has inadvertently 
been testing the limits of the , 
definition of a “Zollanschluss- 
gebiet," or duty-free zone. 

Located on the border 
between Austria and Bavaria, 
the zone enjoys special tax 
privileges with Germany. But 
the exact status of the hank as 
regards the Euromarkets to the 
subject of dispute between cen- 
tral bankers. 

Last week this branch of the 
Innsbruck-based Sparkasse 
launched a 10-year deal to raise 
just DMl5m for its own opera- 
tion. Officials in Junghoiz 
apparently cleared the sup- 
posed Euromark issue with toe 
Bavarian Landescentralbank 
in nearby Kempten. 

But the Bundesbank is now 
understood to be disputing the 
structure of the issue because, 
of “problems with the lead 
manager." Euromark issues 
must be led by an entity domi- 
ciled hi Germany. 

Katharine Campbell 
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Hokuetsu Paper MHts+4 

150 

1933 

4 

35» 

100 

Yamatdii lnt(Eur) 

3.625 

Mitsubishi Metal Corp** 

300 

1994 

5 

41. 

100 

Nikko Secs. (Europe) 

4.125 

World Bank# 

libn 

1999 

10 

ah 

99.55 

Deutsche BJc/Salamon 

8.443 

Credit Local# 

250 

• 1999 

10 

8% 

101 £5 

Paribas Cap. Mkte 

&622 

Oaiwa Securities* 

800 

1993 

4 

(4) 

100 

DaJwn Europe 

*■ 

Export Dev.Corp Canada# 

200 

2000 

10*2 

8*8 

99% 

CSFB 

a 649 

MBE Finance NV+ 

50 

1999 

10 

9*2 

102 

Mitsubishi FtnJnt 

9.168 

C.Centies Coop. Econ.+ 

200 

1999 

10 

ah 

101% 

Bankers Trust InL 

8.484 

0KB(k)4 

CANADIAN DOLLARS 

175 

1994 

5 

ah 

101 JO 

Paribas Cap. Mkta 

8.790 

Nippon Tel. & Tel# 

200 

1999 

10 

104f 

101-85 

J.P. Morgan Secs. 

9.950 

Gen. Bec.Cap. (Canada)# 
C'anstalt-Baiikverein{j)4 

200 

50 

1994 

1994 

5 

5 

10% 

10% 

101% 

101% 

Bankers Trust InL 
CrsdKanstait-BkvBr. 

9A47 

9.380 

Toronto-Dominion Bank# 
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125 
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5 

10% 

101% 
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10.351 
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60 
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3 

13 
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Telecom CotpJL2eaiand+ 
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75 

1992 

3 

13% 

101 AS 

Fay Ricbwtilts 

19 

Aslan Dev.Bank(b#+ 

200 
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10 
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100.10 

Deutsche Bank 

_ 

European Patent Org.+ 

LIRE 

150 

1999 

ID 

7% 

101% 

Dresdner Bank 

&S30 

Med>otianca{g)*+ 
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2S0bn 

1995 
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8 

100 
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&000 
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60 

1994 

m 

% 

100 
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0250 

Mitsuba Elec. Mfe.**4+ 

70 

1994 

m 

2% 

100 
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Bank of Fukuoka(m)**§ 
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STERLING 

50 

129 

35 

70 
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1994 
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1994 

1994 

1994 

1994 

- 

(6%) 

6 

2^ 

Zero 

(99%) 

148 

100 

100 

100 

100 

DG Bank (Switz) 

UBS 

J .Henry Schroder Bk 
Credit Suisse 

UBS 

SBC 

* 

0.674 

0.500 

2.125 

* 

EIB(Q+ 

175 

2009 

20,? 

9% 

94£ 

BZW Capital Markets 

10.160 

Northern Roek.B.Soc(i)i+ 

GUILDERS 

2S 

1992 

2% 

it 

(1) 

Hambros Bank 


Mitsubishi Metal Corp.*+ 
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4 

2 

100 

Amro Bank 

2400 
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300 
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3 

11 

101% 
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3 
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101% 

Svenska InL 
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5 

11% 

101% 
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10.622 
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5 
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Mitsubishi Trust Int 
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2 
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Nippon Credit InL 
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5 

11% 
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F OR THE second successive 
year the Group's gold 
mines have operated 
against the background of a 
declining real gold price. Hie 
inevitable negative effect on the 
Group’s earnings has been offset 
by a marked increase in the 
earnings of the Group’s base 
metal operations which have 
benefited from sharply higher 
metal prices. The modest 
improvement in the Group’s 
earnings and dividends reflects 
the first significant benefit to be 
derived from -the policy of 
d i versifying its mining activities 
into a broader range of mineral 
and metal products. 


ECONOMIC BACKGROUND 


CHAIRMAN’S 
REVIEW 


The world economy grew strongly in 
1988 as a result of . toe widespread 
reduction of interest rates fay toe 
leading monetary authorities in toe 
aftermath of toe stock exchange 
collapse in October 1987. The 
inevitable inflationary consequences of 
toe enforced monetary policy began to 
emerge early in toe year. This was 
recognised by toe United States’ 
Federal Reserve Board in toe second 
quarter erf toe year when interest rates 
to that country were encouraged to rise 
progressively for neady- four quarters. 
The tighter. United Stares monetary 
policy has had two notable effects. 
Firstly, there has been a marked 
slowdown in toe rate of increase in 
consnmer spending in that country. 
Secondly, and more importantly, from a 
non-American perspective, there has 


rate of exchange of toe dollar against 
most other currencies. Many of the 
maj or industrial nations' of toe world 
have experienced difficulties in 
harmonizing their fiscal and monetary 
poHcies with those of the United States. 
Structural Imbalances remain and will 
have to be addressed rhneousty if toe 



slowdown in work! economic activity, 
which now seems inevitable. Is to 
produce a universal “soft landing**. 

The strengthening of the dollar 
has had an adverse impact on toe dollar 
price of gold and placed increasing 
pressure on higher cost gold 
producers. Many of these producers 
have reacted by extending their use of 
the sophisticated hedging me ch an isms 
■which are available in the market. The 
unfortunate consequence of their 
actions has been to significantly 
Increase toe supply of metal to toe 
market and therefore toe downward 
pressure on the price. Fortunately toe 
demand for gold for jeweHety purposes 
has been exceptionally strong arid this 
has moderated toe downward price 
movement. Traditionally commodity 
prices, and In particular base metal 
prices, rise strongly at toe end of toe 
growth phase in the business cycle. 
This reflects the progressive change 
from consumer expenditure to 
investment expenditure as toe engine 
for growth. The spectacular Increase in 
most base meial prices ova toe past 

year is entirely consistent with past 
precedents. Low inventories and 
periodic industrial unrest have served 
to accentuate price movements. As the 
world economy slows down, these 
prices must be expected to recede 
from their present levels. Provided chat 


worldwide fiscal and monetary policies 

can be managed in order to achieve a 

“soft landing**, base metal prices 
should settle at levels which are more 

appropriate than those which bare 

prevailed in recent years. A serious 

recession, on the other hand, would 

inflict further damage on a sector of toe 

mining industry which is stifl struggling 

to recover from the structural 
adjustments which were forced upon it 
during the past decade. 

For South Africa, developments in 
toe world economy hare provided 
mixed blessings and on die whole have 

aggravated developments in toe-local 

economy. Given its complex political 

background, it is essential that certain 

economic realities are recognised. 
Nobody would deny that South 
Africans would Hke to see low interest 

rates and a strong currency. Sadly a pre- 

condition for such a scenario is low 
inflation and political reconciliation. 

During toe past year neither condition 

has been met. Thus attempts to 
maintain unrealistically low interest 

races hare distorted toe economy and 

attempts to limit the decline in die 

exchange race against the dollar hare 

seriously weakened the foreign 
exchange reserves and led co tougher 
import surcharges which in reality 

devalue the currency for imports while 

denying the advantages of devaluation 

to tire export sector which is crucial for 

toe future well-being of the country. 

CURRENT OPERATIONS 


The primary form of toe Group's 
operations continues to be the mining 
and production of gold from a mix of 
tow cost producers which will 
underwrite the Group's earnings well 
into the twenty-first century, and a 
Group Of marginal producers which 
require co be nursed through toe 
current difficult period for the South 
African gold mining industry so that 
they can profitably mine major new 
areas which they are curreridy 
developing. The management of all the 
major gold mines face complex 


challenges arising from toe ever- 
increasing depth of working places 
within a hostile environment where 
heat and pressure seem to increase 
exponentially. Shortages of skilled and 
professional personnel, particularly 
during periods of high industrial 
activity in the South African economy, 
accentuate the magnitude of the tasks 
they face. Nevertheless, toe Group 
remains committed to achieve 
meaningful improvements in product- 
ivitywithin the framework of sound and 
safe mining practice. 

The Group’s first substantive 
move to diversify into coal and base 
metals was initiated thirty years ago. 
From modest beginnings toe stage has 
now been reached where metals and 
miner als other than gold will play an 
increasingly important part in die 
profitability of the Group. In general 
the prices of these products are likely to 
be more volatile than gold and 
therefore it is important that the 
individual producing companies 
maintain a strong financial position to 
enable them to withstand periods of 
low metal prices. The recent surge in 
metal prices has enabled all the major 
base metal companies co strengthen 
their balance sheets to an appropriate 
level The nature of toe c hallenges 
facing the managements of these 
companies differ materially from th e i r 
gold min ing counterparts. The 
availability of internationally proven 
technology and the limi ted numbers of 
people who are employed on each 
operation make it easier to achieve 
productivity targets. However, a whole 
range of technical and sociological 
challenges face the managements of 
these usually remote operations. In this 
connection special mention must be 
marie of the recovery of the Kombat 
mine in northern Namibia following Its 
flooding last November. The inrush of 
water occurred in a drive some 500 
metres below surface. The sealing of 
the drive through boreholes drilled 
from surface represents a unique 
technical achievement and I would like 
to congratulate those concerned from 


toe mine, head office and the 
contractors. 

The next phase of toe diversifi- 
cation programme will commence in 
two years' time when the Zondereinde 
mine of Northam Platinum is due to 
commence production. This mine will 
draw most of its mining technology 
from toe gold mines of toe Group and 
its flotation and smelting technology 
from toe base raetal mines. Initially the 
precious metal refining will be 
undertaken in Germany in terms of an 
agreement which provides for the 
transfer of toe technology for the 
erection of a local refinery, in due 
course; 


FUTURE DEVELOPMENTS 


The discovery and development of 
major new mining and metallurgical 
projects remains toe major engine for 
Gold Fields’ growth in the future. 
Success in this critical area is 
dependent upon the technical and 
entrepreneurial skills of those directly 
involved and the degree of top level 
support which is given. The Group is 
extremely fortunate to have a talented 
and dedicated team of people working 
in tois important area. Inevitably the 
vast majority of ideas, which are 
pursued, come to naught but toe few 
ideas which blossom and develop 
provide toe necessary stimulus and 
eneigy for future ideas. As in any area of 
research and development, success 
breeds success. 

In recent years toe Group's 
success rate in toe egg-laying process 
has exceeded its ability to finance and 
develop toe resultant projects. The 
long gestation periods of major deep 


level raining projects require, inter alia, 
toe commitment of substantial sums of 
money for five years or more before 
any return is realized. This places a 
significant, albeit inevitable, strain on 
the Group's financial resources and 
earnings in toe shorter term. The risk 
profile of the projects and the current 
interest rate scenario dictate equity 
based financing. From toe Group's 
point of view such finance has three 
major sources — ' profit retention, 
disposal of mature investments and 
equity issues by Gold Reids itself 
For some time profit retentions 
have been insufficient to meet the 
demands for new investment. Disposal 
of mature and non-strategic invest- 
ments has been proceeding on an 
increasing scale but it has been 
apparent that some of these disposals 
have been made prematurely and have 
Impacted earnings growth in toe 
shorter term. The need to mount a 
significant rights issue to shareholders 
has been recognised for some years but 
the substantial foreign shareholding in 
the company made such an issue 
impractical Recent changes in this 
regard have enabled toe company to 
proceed with its first rights issue to 
shareholders since 1971. It is hoped 
that shareholders will support toe issue 
which will enable the company to meet 
its existing commitments and adopt a 
more aggressive approach to new 
investment opportunities which either 
are generated within the Group or 
emanate from special situations which 

arise from time to time in respect of 
companies which operate outside toe 
Group in toe mining and metallurgical 
field. 

Robin A. Plumbridge 

Chairman 
6 September 1989 
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INTERNATIONAL CAPITAL MARKETS 


US MONEY AND CREDIT 


A good week for junk bond buyers 


DEPENDING on which side of 
the street they played last 
week, US investors had a 
marked choice in credit market 
conditions. 

Quality seekers found prices 
of Treasury bonds slipping fur- 
ther in thin trading as autum- 
nal shadows lengthened over 
their side of the market. 
Increasing uncertainty over a 
host of factors, from interna- 
tional economic policy and the 
dollar to heavy up-coming sup- 
ply of new bonds, darkened the 
mood of investors. 

Yield seekers, in contrast, 
had a field day. News that 
Campeau C-orp, the Canadian 
real estate and retailing group, 
was receiving help from Olym- 
pia & York, the legendary bot- 
tom fisher, blew the clouds 
away from the junk bond mar- 
ket and prices soared 

The winners were the profes- 
sional junk bond investors. 
They stepped in to buy the bar- 
gains created the previous 
week when Campeau’s woes 
routed the market The losers 
were small investors who had 
been the main sellers, particu- 
larly from their junk bond 
mutual funds. 

Junk bond prices had fallen 
an average of some five points 
the previous week, driving 
their average yield up to a 
lofty spread of some 600 basis 
points over Treasuries. Only in 
the wake of the Boesky affair 
in November 1986 had the 
spread been higher. 

With buyers returning, it 
narrowed to about 575 basis 
points by last Friday. Investors 
eagerly collared any issuer 
with a semblance of a pedigree 
among the many dogs that 
populate the market A partic- 
ular favourite was RJR Hold- 
ings, the buy-out vehicle for 
RJR Nabisco. Its 20-year. 14.7 
per cent payment-in-kind con- 
vertibles gained some 3% 
points in price to 99. Other 
issuers considered to be some 
of the more stable buys in the 
volatile market were Safeway 
and Kroger. 

Although the $200bn junk 
bond market can live a bit 
more comfortably with Cam- 
peau's bonds thanks to O&Y, 
all the nasty factors that peri- 
odically destabilise the market 
still lurk. 

For example, the ability of 
highly leveraged companies to 
service their debt surfaced 
again last week. First Bank 
System, a regional banking 
group based in Minneapolis, 
said it would have to declare as 


non-performing some 12 per 
cent of its loans to such 
companies. 

It declined to name the delin- 
quents but it was widely 
believed on Wall Street that 
they included several compa- 
nies known to be on the verge 
of collapse under the weight of 
j unk bonds and bank debt 
incurred in leveraged buy-outs. 

In the me-too world of bank- 
ing. First Bank System is only 
one of many institutions that 
lent heavily for LB Os. These 
institutions are owed more by 
highly leveraged companies 
than they are by deeply 
indebted countries. 

A milestone along this road 
was passed this week. After 
more than 50 years* separation 
of commercial and investment 
banking by the Glass-Steagall 
Act, Bankers Trust became the 
first commercial banking insti- 
tution to exercise its newly 
won right to underwrite an 
issue of corporate bonds. 

It chose not a Kodak or a 
General Motors for its enttee, 
but a Dallas dairy. Momingstar 
Foods, which lost 810.5m in the 
first half of this year. It win 
underwrite 8150m of seven-year 
junk bonds, farther cementing 
its close relationship with the 
company. 

Bankers Trust lent a group 
of Texas investors $80m to help 
buy out the company in 1988. 
The money was repaid with a 
separate junk bond issue 
through First Boston. How- 
ever. Bankers Trust's venture 
capital arm kept 4 3 per cent of 
Momingstar ’s voting stock and 
more than 20 per cent of its 
total equity. 

With money flowing back 
into the junk bond market 
from the havens of quality 
sought the previous week, 
yields on Treasuries edged up. 
For example, the bond equiva- 
lent yield on three-month Trea- 
suries rose by some 25 basis 
points to 8.01 per cent At the 
long end the benchmark 30- 
year bond gave up 1& of a 
point as its yield rose 12 basis 
points to 8.19 per cent 

However, Treasuries were 
hurt by more fundamental fac- 
tors than just a return to the 
junk bond market — investors 
are becoming more uncertain 
about several issues. Their 
main concern was interna- 
tional economic policy, particu- 
larly regarding the dollar, as 
the Group of Seven gathered in 
Washington over the weekend. 

The US currency slipped last 
week amid concern that the 


meeting would attempt to 
drive it down, or at least cap it 
at current levels. US authori- 
ties triggered the jitters by sell- 
ing dollars heavily last week. 
Using unusually aggressive 
tactics to keep foreign 
exchange markets on 
they even intervened when 
dollar declined. 

After its meeting, the Grom) 
of Seven pledged further bat 
unspecified efforts to keep the 
hd on the dollar. 

At home, market-stimulating 
easing of monetary conditions 
is likely when the Federal 
Reserve's Open Market Com- 
mittee meets on October 3. 
Economic conditions do not 
justify it, judging by the Beige 
Book describing current condi- 
tions which was prepared for 
the meeting by the 12 Federal 
Reserve districts. 

Released last week, the book 
said “modest or slow" growth 
overall masked considerable 
regional differences. Growth 
was accelerating in the west 
and south *nfl slowing in the 
mid-west, while pockets of 
weakness were' cropping up in 
the north-east 

Some economic measures are 
beginning to recover their 
health. Last week the market 
learned that personal income 
rose 0.4 per cent in the latest 
month and personal spending 
03 per cent August's durable 


goods orders, to be released 
tomorrow, are likely to be up 
about (15 per cent after falling 
Z2 per cent in July. 

Those of a nervous disposi- 
tion are beginning to grow 
edgy again about inflation. 
They point out that the con- 
sumer price Index was only 
unchanged in August because 
energy and food prices feU- 
They argue that these two vol- 
atile components are already 
rising once more. 

This revives a fear from 
early In the year when pro- 
ducer prices were rising at an 
annual rate of 9 per cent. 
Though they have cooled since, 
to a current rate of 4.4 per 
cent, a number of influential 
indices are rising. 

The Journal of Commerce 
Industrial Price Index, for 
example, few gariwvi 3 per cent 
since mid-August. 

The stage is set for a Mg 

jump in the Government’s pro- 
ducer price index In Septem- 
ber. But, argue some analysts 
such as McCarthy, Crisanti & 
Maffei, this will reflect 
a slew of special factors and 
not presage a flare up in infla- 
tion. 

still, with such uncertainties 
hanging over the markets, vary 
few investors are likely to be 
aggressive buyers of bonds. 

Roderick Oram 
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UK GILTS _ 19 A m 

Traders struggle to find direction 


TRADING IN the gilt-edged 
securities market staggered to 
an imimipii-ing ran pin si nn last 

week as the market struggled 
to find direction. 

The market appears increas- 
ingly rudderless and the lack 
of activity appears to have dul- 
led its senses. The hope has 
been expressed that tomor- 
row’s trade figures are either 
far worse or better than expec- 
ted, to generate some interest 

That said, the market was in 
forgiving vein last week and, 
luckily for the authorities, 
seemed to be operating on the 
basis that if something can be 
explained it no longer matters. 
The authorities’ version is that 
if the market expects some- 
thing it does not matter, 
either. 

Hence the hi M0, to 6 per 
cent year-on-year growth in 
August, was expected. The 
explanation was twofold: sea- 
sonal adjustment figures - 
possibly faulty - were taken 
into account, and people in the 
UK were taking holidays. Bank 
qnt fl building society tending at 
£8.4bn was "distorted” by cash 
takeovers. 

Taking the numbers as they 
are, the conclusion has to be 
that activity in the UK is buoy- 
ant (The September reading of 
M0 will show a sharp fall in 
the annual rate, possibly to as 
low as 5 per cent, but that is 
because last September's read- 
ing was distorted by the postal 
strike.) 

Among tiie analytical frater- 
nity there has been a subtle 


oTmng g in expectations about 
interest rates. A month ago no 
one would have speculated 
about a rise in base rates, 
except in the case of a steep 
foil m sterling. However, some 
now there is a case to be 
made for a rise in rates on 
purely domestic grounds. 

The buoyancy of the econ- 
-omy, and especially consum- 
ers' spending, was underlined 
hi the release of second-quarter 
gross domestic product figures 
on Friday- Consumer spending 
was qp 154 per cent in the sec- 
ond quarter (6 per cent at an 
annual rate) and SVi per cent 
higher * han in the second 

quarter of 1988. 

Tba significance for the mar- 
ket is not only how strong 
RptmAtng has been; the figures 
aia fi highlight the possible 
imw»HaWHiy of the retell sales 
data for assessing spending 
trends. In the second quarter of 
the year, retail sales volume 
was 8 per cent higher than a 
year ago, but consumer spend-, 
ing was 5% per cent higher. 

F unding 

Last week’s public sector bor- 
rowing requirement fi gures 
have. led many to revise down- 
wards their forecasts for the 
PSBR surplus this fi nanc ial 
year. A consensus, of scats, is 
snttHng around the £10bn- 
£l2bnleveL 

hi the first five months of 
t-bia WiwnriBi year, inland Rev- 
enue and customs receipts 
were up 8 and 8V* per cent 
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respectively, hot the first five 
months of the 1988/89 year, 
those revenue sources were 

respectively lOi per cent and 

12.5 per cent higher than a 
year earlier. “Other" revenue, 
was down 18 per cent this tune, 
compared with a rise of 17 per 
in 1988 (although this is 
distorted by tiie lade of privati- 
sation reedpts). - 

On the expenditure side, sup- 
ply expenditure was up 65" per 
rvryt in the first five months of 
this fi^gwrral year, compared 
with growth of 45 per cent at 
the same time last year.- - 
On a £ 12 bn PSBR forecast 
(which would take the buy-in 
requirement to £14.2bn), the 
fimdtng ’ equation looks inter- 
esting. Official purchases 
(£5.3bn, ipr-hi fling this Friday’s 
auction), redemptions to come 
(£6.4bn) and the contraction 
effects of currency market 


int ervention 

leave the Bank with little to do 
Tor the rest of the year. 

This does not take a cco u nt 
of sales of gifts to the Bank by 
the monetary sector and the 
buikfing societies. The average 
of the past six quarteresu^ 
mats these institutions might 
jettison about £50Qm in the rest 
of the year. 

Volatility 

Thegflt-edged market has seen 
lacklustre periods before, but 
the last two weeks have bero 
the worst this year in terms of 
the volatility of prices. The 
. tone gflfc ct i ni r a ct has moved 
less than a point (941 to 94) 
over tiie period. 

With so much doubt over the 
short- to medium-term outlook 
for the economy, sterling and 
international interest rates, 
♦iij« is not surprising. But the 
lack of trading opportunities 
further underlines the depress- 
ing state of the gilts business 
and probably helps to explain 
Chase’s pull-out last week, 
leaving IS market makers. 

In late 1986 Capel-Cure 
Myers asked its clients how 
many market makers wou ld be 
in business three years from 
then. : Forty six per cent 
thought there would be less 
than 15; 43 per cent thought 
there would be between 16 and 
2 Qj n xior cent thought there 
would be 21 to 26 left 

Simon Holberton 
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Notice of Redemption to the Holders of 




ENTE NAZIONALE 
PER L’ENERGIA ELETTRICA 
(ENEL) 

U.S.$100,0QO f 000 

Floating Rate Debentures due 1987 
Convertible at the holders' option into 
9Vk% Fixed Rate Debentures due 19% 

Guaranteed by the Republic off Italy 

Notice is hereby given that, pursuant to Clause 5 of the 
Terms and Conditions of the Debentures of the above issue, 
ENEL has purchased Debentures with the nominal value of 
U.S53500.000 and THE SUMITOMO BANK. LTD, as Fiscal 
Agent, has drawn by lot for redemption due on 28th October, 
1989, at 100% of the principal amount thereof, U.S-$3.750,000 
principal amount of the above Debentures, bearing the 
following serial numbers. 


1 

37 

42 

45 

52 

62 

74 

79 

83 

87 

96 

110 

118 

122 

130 

141 

144 

185 

1812 

1823 

1848 

1859 

1884 

1895 

1920 

1931 

1956 

1967 

2012 

2019 

2046 

2053 

2080 

2087 

2114 

2121 

2148 

2155 

2182 

2189 

2216 

2223 

2250 

2257 

2267 

2285 

2291 

2301 

2318 

2325 

2335 

2352 

2359 

2369 

2393 

2403 

2427 

2461 

2495 

2529 

2563 

2597 

2631 

3067 

3071 

3081 

3091 

3101 

3103 

3107 

3115 

3117 

3125 

3127 

3133 

3134 

3135 

3136 

3137 

3138 

3139 

3140 

3143 

3149 

3153 

3159 

3163 

3169 

3179 

3183 

3189 

3193 

3199 

3203 

3205 

3215 

3217 

3225 

3227 

3235 

3237 

3241 

3251 

3261 

3271 

4387 

4431 

4433 

4465 

4487 

4469 

4499 

4503 

4505 

4533 

4539 

4541 

4567 

4575 

4677 

4601 

4611 

4613 

4635 

4640 

4641 

4642 

4647 

4649 

4671 

4683 

4685 

4707 

4717 

4719 

4743 

4751 

4753 

4779 

4785 

4787 

48 T 5 

4819 

4821 

4851 

4853 

4855 

4887 

4889 

4923 

— 

AND 

FROM 

5771 

TO 5805 

FROM 7386 TO 

7395 


5815 

TO 5824 


8001 TO 



6106 

TO 6140 


8036 TO 

8045 


6166 

TO 6175 


9211 TO 

9245 


7351 

TO 7385 


9255 TO 

9264 


The Debentures specified above will become due and 
payable in U5. Dollars by surrendering them for payment 
together with all unmatured coupons appertaining thereto, at 
the specified offices of the Paying Agents. 

From and after 28th October, 1989, interest on the above- 
mentioned Debentures will cease to accrue. 

The aggregate amount of the Debentures remaining 
outstanding after 28th October, 1889 will be 
U.S$54,750,000.0G. 

The Sren to mo Bank. Limited. 

Fiscal Agent 


COMFAGNEE BANC AIRE 

Japanese Yen 3,000,000,000 
Floating Rate Nikkei-Linked 
Redemption Notes doe 1993 

The Interest rete for ibe ju month 
period commencing 15th September 
1989 has been Ural at 6.15% per 
antrum. The Coupon will be Japanese 
Yen 301,603 on Nous of Japanese 
Yen 10,000,000. tatereu Payment 
date 33rd March 1990. 

Mitsui Finance Trutt 
International Limited 
(Agent Bank) 


BANQUE NATIONALE DE 
PARIS 

USD 300 m3Boo floating rate 
notes 1985/2095 

The amoBBl oT interest fee the intern* 
period beginning on 17.0*39 and ending 
on 17.10.89 u tired by the reference 
agent w,D be USD 466l.lt per USD 
100.000 notes, being a rate about 
9.16939 per cent. 


# 


Deutsche Siedhmgs- 
und Landesrentenbank 
Bonn/Bertm 


DSL Bank 


DM 100.000.000,— 

Floating Rate Notes 
Schuldverschreibungen — Serle 234 
1987/1991 

For the three months 25th September 1989 to 24th March 1990 the 
notes will carry an interest rale of 7,45% (Fibor less 0,10%) per 
annum with a coupon amount of DM186,25 per DM 5.000,— note. 
The relevant interest payment date wffl be 26th March 1990. 

Listing in Frankfurt 
DSL Bank 

Deutsche SfecBungs- und Landesrentenbank 
Kennedysllee 62—70, 5300 Bonn 2 
Telephone 02 28 / 889-215 
Telefax 228324 DSL Bank 


# 


Deutsche Siedlungs- 
und Landesrentenbank 
Bonn/Berlin 


DSL Bank 


DM 100.000.000,— 

Roofing Rate Notes 
Schuldverschreibungen — Serle 233 
1987/1991 


For the three months 25th September 1989 to 24th December 1989 
the notes win carry an Interest rate of 7,35% (Bbor less 0,10%) per 
annum with a coupon amount of DM183,75 per DM 5.000,— note. 
The relevant interest payment date will be 27th December 1989. 

listing In Frankfurt 
DSL Bank 

Deutsche Stedkirtge- und Landearent e n ban k 
Kannadyaltee 62—70, 5300 Bonn 2 
Telephone 02 28 / 889-215 
Telefax 228324 DSL Bank 


U.S. $100,000,000 

B.B.L. International N.V. 

f^corporensd with Itmdmi IratuSty In The Nst/terJands 
and having /rs statutory tmat In Amsterdam) 

Floating Rate Notes due 1993 
Guaranteed on a Subonlinated Basis 
as to payment of principal and interest by 

BBL 

Banque Bruxelles Lambert SA/ 

Bank Brussel Lambert N.V. 

(incvrporaud with Umttwj BatMy hi Befgfum) 

In accordance wtth the provisions of the Notes, notice is hereby given 
that for the Interest Period from April 21, 1989 to October 23, 1989 the 
ratetor the final interest Sub-period from Septefitoer 25. 1989 to 
October 23, 1989 has been determined at 8%% per annum, and 
therefore the amount of interest payable against Coupon No. 9 on 
the relevant interest payment dale October 23, 1989 will be 
U.S. 54,740.10. 


By: The Chase Manhattan Bank, NJL 

London, Agent Bank 

September 25, 1989 
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A CLEAR MAJORITY 
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With a clear majority, the specialists and readers of the international 
press have elected the BMW 750i/iL as the best top 
segment automobile. It is recognised 
as the- representative of a philosophy whose 
credo is driving pleasure, incdrpoirated in a 
design whose lines emphasise dynamicism and 
elegance in an aesthetically satisfying manner. 

- The main feature responsible for the BMW 
750i/iL's impressive majority is the 12-cylinder engine. A „dream of an 
engine* say some while others speak of breath-taking innovation. Both 
are true - the 12-cylinder engine easily exceeds even the extraordinary high 
demands for performance and smooth running placed on this class of 
automobila It therefore sets the new standard for its class. Using 
modem technology, exemplified by the Digital Motor Electronics (DME), it 


provides a design level beyond anything previously considered possible. 

The bodywork design of the BMW 7 50i/iL is very 
convincing and combines a high level of safety 
with supreme comfort. Particularly worth mentio- 
ning are the precision swinging arm suspension 
with its double-joint spring strut front axle and the 
multi-link semi-trailing arm rear axle - an expen- 
sive and carefully considered design which 
combines outstandingly sure handling with maximum comfort whatever 
road conditions the 7 series meets. 

It is therefore hardly surprising that the 7 50i/iL 
has a leading position in sales statistics worldwide. 

Clear majorities are not just something to talk 
about - they have to be experienced. 


Car of the year 

UK 

1987 

Best import car 

Japan 

1988 

Car design award 

Italy 

1988 

Best overall new car 

USA 

1988 

Best foreign sedan 

USA 

1988 

Best new engine 

USA 

1988 


■ The BMW 750i/i Us international decorations. 
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By AJsn Friedman m Milan 

ASSICURAZIONI Generali, 
Italy's biggest insurance group, 
is expected to pay more than 
$200m to acquire a 13 per cent 
equity stake in Nuovo Banco 
Ambrosiano (NBA). This is a 
Milan-based institution that 
will become the country’s larg- 
est private sector commercial 
bank later this year, following 
the planned incorporation of 
its Banca Cattolica del Veneto 
subsidiary. 

Generali did not say how 
much it planned to pay for the 
Ambrosiano stake, which is 
now owned by Banca Popolare 
di Milan o, a Milan bank that 
was among the original share- 
holders which took over the 
defunct Banco Ambrosiano of 


the late Mr Roberto Calvi in 
1982. 

The market value of the 
Ambrosiano stake is about 
L270bn (8192m), but reports 
suggest that Generali will pay- 
more than L30flbn. 

In the Italian financial world 
the Generali move is widely 
seen as a prelude to an alliance 
which would give it effective 
control over Ambrosiano in 
partnership with Gemina. an 
investment company indirectly 
controlled by the Fiat group. 

Gemina, the second biggest 
Ambrosiano shareholder, has 
itself had long-standing ambi- 
tions to acquire majority con- 
trol of the h ank. So far it has 
been blocked by the Bank of 


INTERNATIONAL CAPITAL MARKETS AND COMP ANIES 

innovative 
issue to fund acquisitions 


Generali to buy Ambrosiano stake 


Italy, which is opposed to the 
idea of an industrial group or 
industry-linked group owning 
a bank. 

However. Generali is already 
a shareholder of Gemina. 
Mediobanca, the powerful 
Milan merchant bank which is 
a close ally of Fiat's, is a key 
shareholder in both Generali 
and Gemina. 

For several months there has 
been rising speculation of a 
pl ann ed Mediobanca-Generali- 
Gemlna alliance in the banking 
world. 

Such an alliance is seen as a 
prelude to a move by Medio- 
banca to help arrange a merger 
between Ambrosiano and 
Banca Commerciale I tali ana 


(BCD, the second biggest state 
banking group, to give north- 
ern Italian industrial concerns 
indirect, but effective, control 
of a huge b anking agglomera- 
tion. 

Mr Enrico Randone, Gener- 
ali's 78-year-old chairman, has 
scoffed at speculation of such a 
plan, saying there is nothing 
concrete. 

But Mr Randone, questioned 
last week about whether 
Generali was interested in 
Ambrosiano, used exactly the 
same terms just 72 hours 
before he announced the deal 

Generali and BCI already 
have dose ties, including joint 
control of one of Italy’s biggest 
unit trusts. 


Sun Hung 
Kai raises 
profits 10% 

By Michael Marray 

in Hong Kong 

SDN HUNG KAI Properties, 
the company controlled by the 
Kwok family, which is one of 
Hong Kong’s largest property 
developers, has reported a 10 
per cent increase in profits to 
HK$2.02bn (DSS259m) for the 
year ended June 30. 

During the 12-month period, 
the group sold HK$4.57bn 
worth of properties, 75 per 
cent more than the previous 
year. However, in his state- 
ment Sir Kwok Tak-Seng, the 
chairman, emphasised the con- 
tinuing policy of expanding 
the company's investment 
property portfolio to build a 
stronger rental income base. 

Sim Hong Kai’s 7m square 
feet of completed investment 
properties should yield 
HK$900m in gross rental 
income during the coming 
year, while the company has 
one of the biggest land portfo- 
lios in Hong Kong, totalling 
34m sq ft In January it paid a 
record HKS3.35bn auction 
price, with Sino Land, for a 
waterfront site on Hong Kong 
islan d for development into an 
office complex. 

In spite of a slide in local 
property prices since the 
events of June 4 in China, Mr 
Kwok remains bullish. 

A final dividend of 41 cents 
per share has been declared, 
bringing the year's total to 66 
cents from 52 cents last year. 


COMPANY NEWS IN BRIEF 


UNITED Industrial 
Corporation (UIO. the diversi- 
fied Singapore group, has 
bought a 13 per cent stake in 
Singapore Land, one of Singa- 
pore's largest property groups, 
Our Financial Staff writes. 

The fast-growing UIC has 
bought 15 -8m Singapore Land 
shares at an average of S81460 
(US$7.4) a share through a 
wholly owned subsidiary. 
Funds for the acquisition will 
come from UICs agreement on 
Thursday to sell a multi-storey 
shopping and office complex, 
and an adjoining vacant site, 
for SS690m to the Sogo Group 
of Japan, an Osaka-based 
department store group. 

The S$2Slm Singapore Land 
shares deal makes UIC the sec- 
ond largest shareholder in the 
property concern. 

■ Solvay. Belgium’s largest 
chemical business, lifted con- 
solidated net earnings for the 
first six months of 1989 by 12 
per cent to BFr8.33bn (8204.7m) 


from BFr7.44bn a year earlier, 
agencies reports. 

Sales increased 7 per cent to 
RFrl39.89bn from BFrl30.71bn. 
This reflected "the very good 
economic climate which has 
stimulated the nhpmieal sector 
since 1967.” 

The increased earnings were 
due both to strong perfor- 
mance in some of the group's 
five main divisions as well as a 
decrease in extraordinary 
charges. Solvay said that, 
based on first-half earnings, 
consolidated net income for the 
year should exceed the 
BFr25 Jlbn reported for 1988. 

■ C amm ing Engine’s shares 
dropped 85 ft to 857 'A on Friday 
after the engine manufacturer 
said it would post a substantial 
loss in the third quarter due to 
sluggish orders. Renter 
reports. 

Analysts added that a little 
profit-taking from takeover 
speculation had also undercut 
the shares. “We had been 


looking for break-even results 
for the third quarter,” said Mr 
Michael Ward, of brokers 
jesup and LamonL 

Separately, Sir Ron Brier- 
ley’s Industrial Equity 
(Pacific) said it hart raised its 
stake in Cummins to 3&5 per 
cent from 1L5 per cent 

■ Skandia, the Swedish insur- 
ance group, has reported oper- 
ating profit before extraordi- 
nary items of SKrl.02bn 
(8155m) for the first half of 
1989. The company gave no 
comparison with the corre- 
sponding period of 1988 doe to 
the consolidation of Skandia 
International this year, Renta: 
reports. 

However. Skandia said the 
consolidation of Skandia Inter- 
national and Vesta, the Norwe- 
gian insurance company, 
boosted first-half results. 

Skandia contributed 
SKr524m to group results, 
while Skandia International 
contributed SKr481m 


Wang arranges $175m credit 


By Roderick Oram in New York 


WANG LABORATORIES, the 
troubled US minicomputer 
maker, has arranged to borrow 
8175m from Manufacturers 
Hanover, the New York bank, 
to help rebuild its tattered 
business. 

It warned, however, that it 
was unlikely to return to profit 
before the second half of fiscal 
1990 and that its first-quarter 
revenues would be between 10 


to 13 per cent lower than the 
year-earlier period’s 8723m. 

Last month the Massachu- 
setts company reported a loss 
of 8424^m for its 1988 fiscal 
year and the resignation of Mr 
Frederick Wang, its president 

The latest agreement with 
Manny Hanny provides Wang 
with a three-year 8120m revolv- 
ing line of credit secured by 
domestic accounts receivable 


and $55m in term 
notes secured by US real 
estate. 

Mr Richard idler, the new 
president, said: “This agree- 
ment, together with the refi- 
nancing concluded last month 
with our bank group, creates a 
financial foundation which will 
allow the company to complete, 
its operational and assets 
restructuring.” 


Societe 
Generate 
links with 
US bank 


By George Graham 

in Paris 

SOCIETE GENERALS, the 
French private-sector bank, 
has formed a joint venture 
with Merrill Lynch, the US 
Investment bank, to develop 
securitisation operations in 
France. 

Securitisation is a technique 
developed in the US which 
allows banks to clear loans 
from their balance sheets by 
repackaging them and selling 
than on In the form of securi- 
ties to Investors. It has been 
introduced to France by a law 
passed last year and now 
about to come Into effect 

A number of French banks 
have sought to take advantage 
of the experience of the U S 
investment haulm in securitis- 
ation. Credit Lyonnais, the 
state-owned bank, recently 
formed a joint venture with 
Bear . Stearns similar to the 
SocGen/MerriU Lynch partner- 
ship. 

French banks have loans 
oatstanding of FFrl,830bn 
(52781m) which could be trans- 
formed into mortgage-backed 
ot asset-backed securities with 
an average life of 6.6 years. 
Assuming that around a quar- 
ter of these credits might even- 
tually be securitised, bankers 
believe that the market could 
reach FFr450bn to FFrSQObn. 

But Mr Patrick Duverger, 
director of ea pfo d markets at 
SocGen, warned that interest 
rates on most French home 
loans ware below the level 
that investors would demand 
on securities. Property loans 
make up 80 per cent of poten- 
tially aecurinaabte loans. 

SocGen and Merrill Lynch 
believe there is still potential 
for securities backed by assets, 
such as car loans and local 
authority loans. 

Many French banks are 
eager to remove a number of 
loans from their balance 
sheets to comply with stiffcr 
capital adequacy ratios which 
will be imposed on them in 
line with -the recommenda- 
tions of the Cooke Committee 
of the Bank far International 
Settlements, the Basle-based 
group of central haulm. 

The two partners said they 
aimed to take at least 20 per- 
cent of the asset-backed securi- 
ties mnricet. 


By George Graham in Paris 

RHONE-POULENC, the French 
state-owned chemicals ' com- 
pany, is expected soon to 
launch an innovative issue of 
participating securities, a 
hybrid product combining de- 
ments erf bond and equity. 

The jynte will help finance 
-the. group’s recent string of 
takeover activity:, the acquisi- 
tions of RTZ Chemicals for 
£5 12m <$799m) and GAF-SSC 
for 8480m, both announced Last 
Wednesday, ar|ri a bidding bat- 
tle for Connaught BioSctences 
in (ja n fld? , where Ihstiiut Mer- 
ieux the group’s subsidiary, is 
expected to top a 8646m offer 
from Ciba-Geigy of Switzer- 
land. 

. Mr Jean-Rene Fourtou, 
RMne-Poulenc's chairman, has 
Iightheartedly dismissed the 
problems erf financing these 
acq uisitions. 

“We could buy five times 
this amount without having 
debt problems," he remarked 
earlier this week. ■ ; 

. But investment bankers 
have been hard at work devis- 
ing a new way of raising fu nd s 
fin: the chemicals company. It 


has already issued 25 per rent 
of its equity capital in me form 
of non-voting certificates of 
investment - the m a xim u m 
permitted for sfcrieowned com- 
panies — and last year It was 
the first company to te st the 
waters with 8875m otym*& 
rial subordinated notes, ft 
complicated issue of loan notes 

With the hflridng Of 


iJS Treasury zero-coupon 
bonds to convert them into 
near equity. 

Paris bankers expect the 
issue to be of at-least FFT3bn 
($455m), but there is some scep- 
ticism over investors’ likely 
appetite. 

Merrill Lynch, the US invest- 
ment ba nk which devised the 
perpetual notes scheme for 
Rhone-Foulenc, has also 
worked out toe new participat- 
ing securities, or titres partici- 
pates, which are designed to 
come as close as possible to 
equity while remaining within 
the framework of the 1983 law 
which governs these, instru- 
ments. 

Initially reser ved fo r' state 
sector an d co-operative compa- 


nies titres participates may 

Sued by 

five and mutual tanks- tov®: 
teas receive a fixed repayment 
but also a variable payment 
which may be indexed on a 
variety of elements, such as 

the issuer’s profits or turnover. 

Rhdne-Poulenc's existing 
titns portit^patffs, for example, 
pay Tper cent fixed plus a mip" 
imum of 3 per cent varying to 
line wife its net consolidated 

profits. But the newissue has a 

more complex structure- 
In the past Mr R oger Fau- 

roux, the Frrach 

ister, has argued for more 
straight equity ^“11? 
state-owned companies, several 
of which, like Rhone- Poulenc, 
have embarked on the acquisi- 
tion trail. 

The 1990 budget, presented 
last week, includes only 
FFr4.7bn for these injections, 
destined mainly for the two 
electronics groups Bull and 
Thomson. But Mr Faimmx has 
obtained a promise from the 
Finance Ministry that all rea- 
sonable projects will be funded, 
in one way or another. 


Warrants on Swiss index; 

By Katharine Campbell In London. 


SWISS BANK Corporation 
today begins market-making to 
a new equity index derivative 
that allows investors more flex- 
ibility to faHtfo g a view on the 
.direction of the Swiss market. 

. ' The issue consists of 400,000 
“BuIl-cum-Bear” warrants on 
the market index, which' last 
three years and three months. 

A package of 10 bull and 10 
bear warrants cost SFr2,470. 
Both calls and puts are deep in 
the money, with exercise 
prices of SFrl,0Q0 and SFrLOOO 
respectively (the level of the 


market multiplied by SFrl)- 
The simplest strategy is to 
take no view on the market 
and to hold the package to 
expiry, in which case investors 
receive SFr3, 000 for each 10-lot 
bundle, w frteh SBC' cntenlatos 
as a yield of 6ft per cent 
A lt erna ti vely, investors can 
sdl all or some of the calls or 
puts, toil nrtng their risk expo- 
sure either to a straigfatlrall or 
bear position or to a combina- 
tion of the two. This effectively 
creates a convertible bond on 
the Swiss market, SBC says. 


Spanish insurer 
considers rights 

COHPORACION Mapfre, the 
Madrid and Barcelona arm of 
Map fre, Spain's largest inde- 
pendent insurance company, 
jis biggest rights issue 
this autumn, Diana Smith 
writes from Madrid. 

The exact figure has not yet 
been agreed with the Spanish 
authorities but the company 
indicates that Ptai3bn 
(8106.6m) may be raised m a 
ane-for-three issue. 

Proceeds of the capital 
increase win be used to build 
up. equity funds for Corpora- 
tion Mapfre subsidiaries. 


Tokai Bank seeks London SE listing 


TOKAI BANK, Japan’s sixth 
largest, is to seek a Hating on" 
the London Stock Exchange 
next month, writes David Las- 
celles, Banking Editor. 

Mr Ka v» fl ki Ohnnori; manag- 
ing director of the European 
region, said his bank wanted to 
increase awareness of its name 
in the market, while widening 


its shareholder base. • 

Tokai is based in Nagoya. 
Among its clients la the Toyota 
motor company, which has a 
stake of about 5 per cent 
The bankfeto the ja-ocessof 
expanding : its European 
operations.. 

Mr Ohmoii <WM thfa might 
be effected by acquisition; it 


has been Interested in bidding 
lor Guinness Mahon, the Lon- 
don merchant bank which .was 
recently bought by Bank of 
Yokohama. 

The listing application, the 
tigfrth by a top Japanese bank 
in the last 18 months, is bring 
arranged by Morgan Grenfell 
and sponsored by Cazenove. 


THE FACTS. AT £29.30; IT FIGURES. 


At last there is a unique system that meets the specific needs of 
business people everywhere, by combining a diary with meticulously 
researched information, so making day-to-day planning simpler and 
more efficient. 

It puts you In complete control of yonr busy personal and 
professional life - helping yon to meet deadlines and transform 
your own efficiency. 

It's called the FT Personal Organiser and it can be yours for 
only a small outlay. 

Just £29.30? in fact. 

THE FT PERSONAL ORGANISER - 
ALL THE FACTS TO HAND 
In a superbly crafted black or burgundy leather binder - 
with handy pockets and pen loop - the FT Personal Organiser, 
unlike many systems, comes complete and ready to use. 5 durable 
FT-pink Cardboard Organiser tabs index the sections and keep 
everything neat and tidy. 

A 2 year, fortnight-to-view Diary Section runs from January 
19S9 to^December 199L A foldout Forward Planner is included to 
keep track of your comings and goings at a glance. 

(In actual fact, when you consider it's based on the FTfc 
special understanding of business peopled needs, you'll realise 
why the FT Personal Organiser is so special.) 

An Information Section provides you with: 

• A UK Route Planner - distance no object. 

• Full-colour maps of the City and London^ West End. 

• Tube and Inter-City Routes. 

• A guide to hotels and restaur- 
ants across the country. 

Detailed information on 
theatres, concert halls, 
cinemas, exhibition centres, 
car hire, airports and British Rail. 

} But it doesn’t end there. 

» Details of the m^or World 
Business Centres. 

• A guide to FT Statistics. 
• World Time, UK and Inter- 
national Dialling Codes. 

• Weights and Measures. 
• Conversion Factors. 
There is also a full-tabbed A-Z 
Address/Telephone Section for clients, 
colleagues, friends and restaurants. 

A Notes Section improves your efficiency. 

• Ample room for jotting down ideas, addresses and telephone 
numbers. 

An Expenses Section tracks your income and outgoing expenditure. 

• Sheets are provided for business expenses. 

« Check how efficient your car is with our motor running expense sheets. 

’Excluding VAT. postage and packing. Please refer to order fern for details. 




Refills of Personal Organiser Stationery Sections are available as 
and when you need them (complete packs only). 

To orderyour FT Personal Organiser, complete the coupon and 
post it to us right away. For even faster action, ring 01-709 2274 
quoting your credit card number. 

At £29.30? it figures you'll want the full facte. 

THE FT COLLECTION - A BETTER WAY 
TO GO ABOUT YOUR BUSINESS 

Many other invaluable tods to good manage- 
ment are profiled in the FT Collection catalogue. 

Its 16 colour pages are packed with such notables 
as toe world-famous FT Desk and Pocket 
Diaries and a wide range of leather board- 
m accessories. 

Send for your catalogue now. Or 

“V 01-799 2002. 


ORDER FORM 

□ Please send nie the FTCotectton Catalogue and aider form. 

□ lwtetitoptoafina<xxforasdria3edbetow. 

Name (Mr/Mrs/Mlss/Ms) 

Company Position 



Address 


Postcode 

Signature 


Telephone 


The FT Personal Organiser 


• Watch your flexible friend by recording its details on credit card 
transaction sheets. 

A range of additional sections is also available. Ring 01-799 2002 
for details . 

As a matter of fact, you can have your initials goldstamped on the 
front cover of the binder for a truly prestigious effect. Or if you order. 25 
items or more, your company name or logo could be stamped there to 
ensure your clients remember you every working day. 

DISCOUNTS OF UP TO 25% 

ON BULK ORDERS 

There are valuable savings on offer if you place a bulk order for the 
FT Personal Organiser. You will be entitled to a substantial discount of up 
to 2595 if you order a total of 25 items or more. 

We appreciate that you may not be able to finalise your gift list early 
in the year, but we invite you to reserve your FT Personal Organisers and 
other gifts in advance - without obligation or commitment. 

This guarantees you'll have all the gifts you need - yet costs you 
nothing. 01-799 2269 is the number to ring. 

FT Bwloea (Bbmaiitt U4, JfcSWwtf Offlca Nunbor Om. Saatinncfc Bride, lMd«a&I9HL. 

BQdHcndbEnjdaB< 2 Na.BS 08 M. 


Code 

Personal Organisers 

Price (Ind. P&P/VATJ 


FBL 

FT Personal Organteer, black leather 

£34.90 


FBG 

FTPereonal Organiser, burgundy leather 

£34.90 



~ I 


TOTAL 


are avaflri^riix»fo25%(x 1 <«te re tia5 terns or I 


OT01-79920Q2fbrdeta8s. 

Payments must accompany your order: Payment should be dram 
made peyable to TT Business ^formation bd! ' 


-7992269 
on a Sterling account 


Tick method Cheque] — | Money r - ? 
of payment i_l Order M 

mi i i 


Card No 


Expiry Dale 


Cardhtiderk 

Name 


Ptease return to: FTCofecfion, Financial Times 
Businerehtoimaflonlld^ 

St Jamesk Park, London SW1HCOB. 



CREDIT CARD HOTLINE 


® 01 -799 2274 
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LEGAL COLUMN 


By Robert Rice, Legal Correspondent 


pioneer the route to global practices 


THE EXPANSION of US law 

■ • i firms into Europe shows, no . 

- . • signs of slowing down. If- 

English law firms still -have 
; ‘ some doubts about the precise ' 
nature of the opportunities 
. J ■ -i presented by the political and 
economic integration of 
■ v'- Europe, the Americans, ft 

• seems, never had any. 

. v Many, of the larger US law 
. - ov t firms began the international* 

■ ~ ; ^ isation of their practicesmaBy 

u years ago, fallowing their di- 

• ents. overseas In an attempt to 
' - • try to meet their needs world- . 

. '' wide. 

• s* Now it seems they are lnter- 
. - ested in . developing uewtnar- 

kets for their services where 
4 the legal and techrrinal. barriers 

.. . i.'tt-, to international practice per- 

7 -V. .. Tpit- 

Most of the top US law firms 
fi s , have chosen to establish a ' 

- .. *•?* fL presence in London, Paris or 

Brussels, some In all three: . 
-. London and Paris because of 

- "v -1 -' their_ importance as financial . 
. , centres after 1992; Brussels 

"■ "-■■iV because it is the centre of the 
' - ■: European legislature. In this 

way they are mirroring the 
. ^ . split that many of them have 

'■ 'c \ between Washington and New 

- York. ' 

I s - Last week the Cleveland law ■ 

■ i'«.fl35g jiv. firm of Jones, Day Reavis & 

^ Pogue became the latest US 
'-‘-’•IMQgKj. giant to announce that it is to 
“ l? open an office in Brussels (on 
October 1). It already has 
^ offices in London and Paris. 

-v ^ Jones, Day, ranked second - 


. *■ 

' - • «• 

• . - '•& 


■ -.’x" 

^ -i- 






after Skadden Arps in the 
American -Lawyer’s list of the 
top 100 law Anns judged by 
gross revenues, fc arguably the 
second largest law firm in file 
world after Baker & McKenzie, 
with more than 300 partners 
and more than LOGO lawyers. It 
had gross revenues of 
<£L6&n) in the financial year to 
the end of December 1088. 

Its purpose in opening in 
Brussels' is, according to Mr 
Richard Pogue, the firm's man- 
aging partner, simply to 
“expand its EC law capabili- 
ties, with particular emphasis 
on competition law matters." 
The addition of to file 

firm's : existing European 
offices wffl provide a sdid base 
for developing a truly pan- 
European practice. - 

Mr Pogue paid: "The core of 
Jones, Day's philosophy is to 
proride consistency of service 
and quality of practice through 
a distinctive' one-firm concept 
We are. making that same com- 
mitment to integrity of prac- 
tice in Europe.” hi other 
words, he is tiTutertfaing Jones 
Day’s intention to be one of the 
first truly global law firms. 

Hie opportu n ities presented 
by the single market are there 
too for English lawyers but 
they should be under no mo- 
rions about the intense compe- 
tition they wifi, face in the pro- 
vision of legal services both at - 
home and abroad over the next 
decade. 

.The internationalisation of 


their practices and how that 
can best be achieved is some- 
thing therefore that they need 
urgently to address if they 
have not done so already. 

The Spicers Consulting 
Group, the consultant arm of 
Spicer and Oppeuhelm Interna- 
tional, turns its attention to 
file subject of ^wi^H n niiliiai. 
Hon in the fourth in its series 
of papers on strategic issues 
for law firms. 

Spicers notes that tradition- 
ally lawyers and accountants 
have tended to expand over- 
seas by following their clients 
abroad, whereas, for example, 
chartered surveyors and man- 
agement consultants have usu- 
ally established international 
operations because their ser- 
vices have seemed applicable 
in overseas markets. 

, Lawyers and accountants 
have also faced considerable 
legal and institutional barriers 
to the international expansion 
of their businesses in ™ form 
of local bar rules and so on. 
According to Spicers, however, 
there are now two primary 
driving forces behind the grow- 
ing trend towards internation- 
alisation in the legal profes- 
sion. 

The first is the general gk>- 
baHsation of the client base. As 
clients in country grpami 
their activities abroad, legal 
firms see an opportunity to 
meet their needs. However, 
Spicers says, there is a mea- 
sure of defence in that If Firm 


A has a London-based client 
who expands into New York 
there is a risk that if the client 
uses a firm in New York - 
Finn B, which has connections 
in London - then Firm B may 
wrest the London work away 
from. Finn A and provide an 
international service. The con- 
sequence of that is that as 
some legal firms develop inter- 
national relationships, pres- 
sure is put on others who ser- 
vice multinational clients to do 
the <s>mp 

The second driving force 
stems from the single Euro- 
pean market Businesses trad- 
ing in Europe have to be aware 
of three legal environments: 
that of their home country; 
that erf any other EC member 
state in which they operate; 
and that of EC law. A company 
cannot avoid the consequences 
of European integration. Even 
if it chooses to trade solely 
within its national boundaries, 
it will be subject to EC law. 

* Legal firms will thug require 
expertise in the laws of their 
own country, access to lawyers 
with expertise in other Euro- 
pean countries and either 
expertise or ac cess to expertise 
in EC law. 

The question is how best to 
go about securing this exper- 
tise or access to it. 

According to Spicers, there 
are distinct s t a ges to the devel- 
opment of international associ- 
ations for most firms. Different 
firms will be suited to different 


stages according to their needs 
and those of their clients but 
associations between legal 
practices will generally evolve 
over time, moving from low to 
high integration. 

Starting from a position 
of autonomy, professional 
firms are usually unwilling to 
sacrifice too much indepen- 
dence early in an association. 
If however an informal 
arrangement is successful 
there will usually be a push by 
some members to increase inte- 
gration in order to serve the 
clients' needs better. 

There are points, as integra- 
tion increases, at which a 
break with the past must be 
made and new arrangements 
established. 

The first stage is generally a 
dub - a loose association of 
autonomous members with no 
structure or resources which 
members use primarily to 
exchange information. The 
dub no market visibility. 

The second stage is a net- 
work which is also an informal 
association of autonomous law 
firms but with some co-ordina- 
tion of activities. Members usu- 
ally pay overheads on a pro- 
rata basis, informal quality 
assurance practices exist and 
the network is usually seen in 
the market as an association of 

firms. 

The third stage is a 
federation - a formally organ- 
ised association with a consti- 
tution and membership obliga- 


tions. The international organi- 
sation has its own resources, a 
strategic direction, quality 
assurance procedures, a com- 
mittee structure and so on. 
Members forgo a degree of 
autonomy, but the profits of 
member firms are not subject 
to international pooling. 

The final stage is the global 
firm, of which there will proba- 
bly be about 10 by the turn of 
the century, in which local 
autonomy is abolished and 
firms operate as profit centres 
within one organisation. Profit 
pooling occurs worldwide and 
partners receive a distribution 
based an global performance. 
The firm has a worldwide 
strategy and policies which 
vary only to suit local condi- 
tions. Resources are viewed 
globally and a common 
approach to client service and 

management is built up. 

Clearly there can be varia- 
tions on these themes but, as 
Spicers points out, the essen- 
tial features are that integra- 
tion increases at each stage, 
representing a reduction in 
local autonomy, and each stage 
is a fundamental shift from the 
previous one. 

Imbalances in flows of 
referred work are bound to 
occur. It is therefore vital for 
firms to assess the potential for 
referral work both for the pres- 
ent and the future on a coun- 
try by country basis before 
moving into stages two and 
three. 


Banking 



Our client, a prestigious European bank which 
has gained an excellent reputation as a leader in 
capital markets and corporate finance, is seeking 
2 lawyers to join its high profile legal team. 

The more senior post demands a mergers and 
acquisitions expert whose experience to date has 
preferably been gained in a financial institution 
dealing with European companies or in a City 
firm. The junior role is for a solicitor with up to 
1 year's experience who has dealt with capital 
markets documentation either during Articles or 
since q ualif ying and is seeking to continue in this 
demanding area of the securities market. 

An excellent salary of up to £50,000 awaits the 
successful candidates, in addition to veiy 
attractive benefits including bonus, mortgage 
subsidy, private health scheme, car and non- 
contributory pension. 

Contact Dawn Thompson on 01-430 1711 

(01-007 0821 enainpl or write to her at 
Graham GUI & Young, 44-46 Kingsway, London WC2. 


GRAHAM GILL & YOUNG 

I.KCAL RKCHl lTMtlvr CONSULTANTS 


LEGAL APPOINTMENTS 
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GROUP COMPANY SECRETARY (Designate) 

A substantial, expanding, international, privately-owned Group of Associated 
Refractory Manufacturing Companies Is seeking to appoint a Company Secretary to 
commence in March 1990 to succeed the present Group Company Secretary upon his 
retirement in November 1990:. 

Reporting direct to the Board, duties will encompass a broad range of activities 
including, but not limited , to. Company Secretarial; Insurances; Pension 
Administration; Payroll; General Office Administration; monitoring corporate and other 
statutory matters of overseas Companies. 

Applicants may have a legal qualification but must be Chartered Secretaries ACIS/ 
FCIS, in the age group 30/45 years, with the relevant experience required for such an 
appointment..' 

Attractive, competitive salary, Company car, contributory pension scheme, life and 
medical insurance, relocation assistance if necessary being package offered. 

Apply in ttie firirt instance. In confidence with full career details and present salary to:- 

The Personnel Director, .' 

- Hinckley Group of Associated Companies, ' ' 

Sandiron House, - 
Beauchief, ' 

v-Speffielcl:S7:2RA ' ...■-it. j _■ 


The Hinckley Group' of Associated Companies 


c£30,000 + car 


' Oar Client is a medium-sized pic, with a high reputation for quality, 
•. engaged in the construction and property development industry. Hie Group 
rites expanded and broadened its area of operations over the last 5 years. 

Reporting directly to the Chairman and acting as a link between other 
'. Board members, -the appointee will be responsible fix* alT the statutory 
duties; together with rent review negotiations, lease renewals and 
assignments, pension fund and other administrative matters. 

most likely aged 40 or over should be qualified Chartered 
Secretaries with relevant industry experience. Hie location and general 
quality of life associated with the Cambridge area are further appealing 
features of this opportunity. 

- Interested r»nriiH«tes should send a. detailed c.v. including current 
salary to Peter Sabine, quoting reference LM513, at Spicers Executive 
Selection, 13 Bruton Street, London W1X 7AH. 


CD 


Spicers Executive Selection 

A MEMBER OF SPICER & OPPENHEIM INTERNATIONAL 


LEGAL 

PROFESSION 

The Financial Times 
proposes to publish this 
survey on: 

20TH OCTOBER 
1989 

For a full editorial 
synopsis and advertisement 
details, please contact 

WENDY 
ALEXANDER 
on 01-873 3524 

or write to her at: 

Number One 
Southwark Bridge 
London 
SE19HL 


FINANCIAL TIMES 

CUKOPFS BUSINESS NEWS TAPE H 


GRADUATE 

RECRUITMENT 


The Financial 
Tunes proposes to 
publish this survey 
on: 

WEDNESDAY 1st 
NOVEMBER 1989 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Louise Hunter 
Appointments 
Advertisement Manager 
01-873 4803 

or write to her at: 

Number One 
Southwark Bridge 
London SE1 9HL 


FINANCIAL TIMES 
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LAW/FINANCE/BUSINESS 

A Career Alternative 

For Individuals, excited about the Idea of creating conferences on 
trends and developments in law, business and finance. Lawyers, 
MBAs and others with relevant experience. 

We offer an exciting career with significant Job satisfaction te a 
dynamic growth environment ter articulate creative thinkers who 
keep abreast of current developments. 

The job entails the identification of conference topics end the 
development of the programme including focusing the topic, 
selecting the subjects and. arranging ter experts to participate. 

The Law and Business Forum Is a part of an Internationa! 
organisation expanding world wide. 

Send C.V. and salary expectations to: 

AUSTRALIAN DOLLAR FIXED INCOME 

SECURITIES DEALER 

Leading International investment group required Senior Dealer, 
aged 25-30, with minimum 5-8 years experience in Australian 
domestic fixed Income securities in Europe, North America and 
Middle East. Technical proficiency In trading Australian Treasury 
Bonds, Semi-Government Fixed Income Securities and knowledge 
of corresponding futures and options markets essential. 
Incumbent will have responsibility for liaison with fixed income 
desk in Sydney and international arbitrage desk in New York and 
principal book passed daily from New York. Salary negotiable. 
Please write In strictest -confidence, enclosing fun cv, to 
Box A1351, Financial Times, One Southwark Bridge, 

London S El Q H L 


Appointments 

Advertising 

Appears every Wednesday and Thursday 

For further information call 

Deirdre McCarthy on 
01 873 4177 


Legal Appointments 
Advertising 

Appears every Monday 

For further information call 

Candida Raymond on 
01 873 3351 


BRUSSELS 

PARTNER 


Our Client, a leading international City law firm, seeks a senior 
lawyer for its Brussels office. 

Applicants will be either partners or senior assistants in private 
practice or at the EC Commission or the European Court of 
Justice. Undoubtedly French speakers, they will relish the 
challenge of developing the firm’s Brussels office, working closely 
with its other offices and law firms in other Member States. 

The firm’s current and anticipated future practice embraces 
competition, anti-dumping, commercial policy (including trade 
law), monitoring new developments and representing clients’ 
interests in EC matters. 

The total financial and, where appropriate, partnership package 
will be highly attractive, reflecting the importance and seniority 
of the position. 

For further information please contact Gareth Quarry on 
01-405 6062 (01-228 5345 evenings/weekends) or write to 
him at Quarry Dougall Recruitment, 9 Brownlow Street, 
London WCIV 6JD. 


QD 


QUARRY DOUGALL 


BRUSSELS BASED LAWYERS: 
PROJECT 1992 

Baker & MfKenzte. the international law Arm Is seeking a co-ordlnator for Itt Project 1 992. Project 
1 932 lean existing programme established by the firm to assist Its lawyers In all Jurisdictions (both within 
Europe and world-wide) to keep fully up-to-dotra on the latest EEC developments. The project Is also aimed 
at keeping the flrmfc clients Informed on progress towards and beyond 1092. 

The post calls for a lawyer qualified In any Jurisdiction of the EEC. wWi a good academic 
background, a high level Of technical ability In EEC law. writing, organisational and administrative skills, 
lyy-li irflng jmefalHty to mo t i v a te jmH manage a team of experts drawn f. ui ■ i the flrmfe extensive network of 
offices within Europe ad around the world, and fluency In English and French. Proficiency in other 
European languages and good contacts In EEC circles would also be an advantage. 

The post will be located in the firm* Brussels office and will carry an attractive salary package 
commensurate with the successful applicants qualifications and responsibilities. 

Baker 6 MfKenxie has associated European offices in Amsterdam, Barcelona, Brussels, Budapest, 
Frankfurt. Geneva. London, Madrid. Milan, Parts, Rome and Zurich. 

Applications to: 

Lynda Martin AI«g|,Baker&MfKenzie,Aldwych House. Aldwych, London WC2B4JR 
Tot 01-2426531 - Fax: 01 -836871 1. 
or 

Otto Grotfe. Baker & MfKenzta. 40 Boulevard due Regent. Regent! sen AO. Fifth Floor, 1 000 Brussels. 

Belgium. Tel: 01O3Z2 5123650. Fax: 01032251 16200. 

Baker & McKenzie 

London's International Law Firm 





FINANCIAL TIMES MONDAY SEPTEMBER 


25 1989 


dir «t-0S36i + '<?*&<*£ 


For Current Unit Trust Prices %%££?%£, um’Uk am> SW =« pee>. 


AUTHORISED 
UNIT TRUSTS 


Ul Ck 
C om Prici 


Bucknustar M 


International . 

(tecum Units) 


£pfi KS 

Ca Ltd -Cent tl 


329 2 340.1 360aWX3 
U«J 1245 131 7D.44 
171 2 171 Z 1BL0 
110 0 1SI.0 128.4 1.70 
129 0 133.1 141.2 1.70 
57.84 59 42 61 J.13 

39 73 6109 (080 313 
5054 50.97 52.82(5.90 


e. & as p£ Kt 

Eagle Star Unit MogrtUd 
. Bath Mad. CheriiAiw 0153 7LQ 


FT UNIT TRUST INFORMATION SEBVBCE ,a *~™ 

«■ _*w U-a _I4»C«9C._B« MffTWeJte i£L t££! PM PrtH Sto’EK'fc RW cfiSftBpw pSfiSTE 


cS-sspS 


£5^^ SSe 


174.4 lasoWxsWniD Bath Mad, Chettmain GL53 7LQ 

329 2 340.1 3S5K-S ™ UK Btluctd Inc . ..6 98.44 100 1 106 4 


iw x * 1 r "• 


Lloyd* Bk Unit 


l!K Balanced Acc _. 6(1056 1073 114.1 


European tec 
UK (fik 4 - 


AMey Unit TO Wogn Q0U61H 
WHrttwhun t Rd. BreriutteMh <0*573 
ntqn usomf 

Antricx hum* .... &I56.57 57.14*60 79k51 
Gib 6 Find lot., b 109 6 lmSilfcZ&bl 
"W U« Equity 6 j 11X2 144.1 13J.0I4 14 

Amerlun Growth ...6 2022 204.4 2175 

Allan Pacific 6 114.9 U7 J 1247 

Assets & Earnings ..6 1680 IMO 179 7 
Qw«l Itancta. . 0 07.03 87 05 B7 08(4.59 
Capital Reieryr If* . 0 77X7 77 Z7 7730 5.17 
Cewdn. & Entt« ....6 U32 1164*1239100 
1992 Enterprise — 6 62.09 63X9 6754 1.90, 


151.2 151.Z 160.3 
1120 1145 121.6 
78 62 8056 85.48 
143 1 1452 154 4 
1118 114 78122.0 
34 58 54*7 5759 
6853 68.45 7156 


Euro Capital act - 7.6 95.25 97.00 203.2 B73ltfi»9 GrowthFdter 


| (Amim Units) 5| 171 Z 171 Z 18L0E-44 [«d UK Growth tec 

Smaller Ws 5 110.0 1=1.0 lZBA J ZOgg; UK Hlga Inc lie 

HfroYiddQt*, (tecum Units) «i»« 1331 141.2U.70RB15 - - - 

Price QA Iht In* Portfolio 

Mtoan Units! 

Hlghlnceroi Port 

1 Burra ge Unit Tit Manrent LW I0905JF KSgSASJjff -jn2?12 SjSdsfil? 

1 0 . 571 ™, ffiaSs&wiS^s-^Baaa eassa-?fla«gjrBii 

uuia fiWJKSSSS-flgSE, gftiseftrere , 

53 0)4 14 40002 FA BfellWl6w*_...5%l49.62 49.62 53401150 - EleoaTrna 5H7L42 17X6 1849 

14 .XM. 95 WUB ccl unit Trusts Ltd dWBJF Equitable Units Mmin Ltd (MOO) 

74 Sheshrnfa Bui) 6n» W12 KO _2fc 7 5ft2S9 Walton S 

UK General Tst . 5I,|5«75 5972 63 071223^7 European 

Global Tu 5 >j 46.41 4695 50.JB. OlgaS Far Ease.. .. 

RtcmvrTn 5‘al5252 5252 5B01IX9Zl«aW Gilt & Fed lot 

□BC Unit Tst Manage** & U20OTH 

CcUcnsOr. CotUMLine, Uc.SElZQL.. 01234,6000 fe^^AmrlEafl 


Global Asset fitosagemect OMUF 

GAM Sterling Mjragtrat* Ltd 0? (tecum) 

USt Jamo-i Place. LtareSWl . _ OW9399W tail Teetaclonr 

w» CAM {.Amu Inc -.5&7L66 37U6 39509** ■* 

6AM E & loti Act.. 5pli0 38240 40651 _ 
jB* CAM UKSpecha: ..SplJO 15595 Ufi.90i.4S 

40177 GAM UKSwe Aer... 585822 163 07 173 40 L45 
GAM 1 European*,,, 3 ElibB 143 96 153.15 L23 
GAM £6roetuAtt..SaC.sS 143.96 15345 L24 
CAM HlihtanttK.5E24.(» 12650 13457 4. TO 
UMMKKt«K..ji2T3< 15012 13842 4.7B 
CAM IWiAiTKrtae_5n«-U 1*201 151. 92 
CAM MfeAiMrAR— 505756 137.93 168.01 
GAM Far East tac ...iEiS.U 139.74 169.94 
GAM Far Eat ACC- 503811 139.74 169.94 


■n UdMBBBB 

lb 42S47 447 87 

R 929.73 97869 
■ 224X1 24156 

24209 255.67 
112733 155 45 
127.77 135.92 


GoM 8 Mistrals 


I lib .5 118.0 1245 


Cut) Caudal Inc ....6 9260 93 64 9958fo'75 


SS-i--TS ffiaw- 


CS Fmi Mamgefs Limited (1000)H 


Japan b 1158 1175 1251 

Mastrrtrast 6 9260 9260 99 04 

UK Gretna Acc 6 207 7 SO?. 7 

UK Growth Dot 6 1306 101 1485 

U5CnW9tagC».-.6 55 94 55 9* 59 03,. — , 

Inane & Gretna . b 319.7 326.1 347.0fe.95 «16 High SI Rotten Bar. Hats 0707! 

Ethical .6 5096 5222 555611 Wl«n7 c 2 g«0« 5(1525 154.9 1630(284 


U5HHhH0l6nm,U«l0flWaVWY 1 0W4211« 

CSAnwxa ^(66 84 66.84 71 10)l71j «gn 

ainurealaal ....5 6352 6352 

CSJaoan 5 145 6 145 6 154 8MZ7M2ZJ 

CS Portfolio lm 4 .5178 29 7829MB3 28ll.4blao224 

Canada Life Unit Tst Mats Ltd 02MUF 
2-6 HIohSL Rotten Bar. Hots 07Q75U22 


‘iW Gwrett (JoM Unit Mont Ltd QQOWF 

StaeMctoa Houtt 4 Battle Bridge Laat London 5 
01 378 7979 OoMr 01-407 

480 AB»rieadG«th_. 56 86 11 0751 93.2BU.ld 

-• 7952 7932*184 S3 U .84 

56.78 56.7B 60.72 
IU 13 11613 124.20 
S\ 8359 8303 8966 

ur.SorcOaa. sit isLip ui.C3aiQ.ra 

4am P*6flcS6*ttw*_.56 6950 6950 7453 
40391 UKPreawfieKc 5 8051 8351 8951 
GL&nB6C« , S...5k 47.45 47.45 50.74 

UK Snull Co's .... 56 5059 51.77*5557 


Equitable Units Admin Ltd (M001F 

Aylesbury, Boda. HP21 7QH 0» 

6 55.68 5640 60.00|l.43 

L64 76 18754 199 51 B 48r««r t-. -. 

5059 50 BS 54.13p.9b «Ba ImJGrwth.. 
btU7.D6 U9« 1Z7.11M.80I9O86 4**"*CMh* 
81.47 83.14 88.45 ll 47 
78 67 80 47K85.61g.03 
429 11637 1Z3 80 P 51 
660 119 .91*13756 6.96 
B96 12LSW2961C89 


AMnst Management Ltd QOODiH 

ID Cotem Terrace. At«fcenA8910J 01 
AoicrU<cAGreiru..5UT342E 3422 36 51 
Earejww 3k >73.62 73.B6 70.05 


E ftESi 

cm & Frew 

HM i rare 
un, I raj Growth 

^ $s&r r ! tan 

Special Sits. 

U48 Tst fllht* Tils 

™ Eqarty & La* Unit Tst Mays C120UH 

40223 Eaotty & Uu Hse, Coreorawi' St. Corentrr 

40124 UK Growth Acc 6(229 0 Z32b 245 

_ UK Growth M 611838 1866 198.6, 

r HlgherlDcAcc .....6 421.6 428.1 4555^63 


OslABuml... 

JaanGnmn 
OaUetuni).. 

MasterTnst 

OoiAcnrel 5153.04 5354 56.04 
nAnericaa&GBl ..6 14315 14315 13228 
06 «eeahi ).~™_.6 MB 1 M 07 171 13 

NAnSmtaftMc 5 79.03 74 05 83 19 

DolAeam) 5 7919 7919 83-36 

FadflsB*M» .6 197.78 197.78 210.40 

palAeofll 6 B727 20757 22050^ 

SianCre&RRa...5 XWOO J09D0 323J6 E 07 
Do llccwnl 5 U289 36289 381. 90S. 07 

UKGmrlt 5 69.76 69 7b 73.41 k 16 

oalAeeare 5 7350 7350 77.4? bia 

WorWwKMCwtt-.. 3 14953 244JB 262.45 to .74 
PoCA rrra a ) 5B5607 35607 375.65 10 74 


Midland Unit Trusts LW-Corrtd. 

E^ranGrerel.. 6|62» g.03 

hi 7 7 6224 66.21 


Eftopein &i uwtr . 
CmfFInd M . - 

hnon* 

Jam* Growth 

taaiugre 
Moray MariR 


taOAl 6114 65 0* 
6L87 6269 66 W 
52.10 5212 W 24 1 


52.10 5212 Sgajljcra. r- 

64-33 65.41 tfjafcal W* 

■Maiw»*,nrtlisretlhehiBrtaiWiirti*^ 


ami Brltnonia Unit Tst Hun Ltd QOMW 
UOeionsblieSOBaitt LiiKlettECJMj^H 0 Zh 6263934 jSpemnS^w. 


prrtwiial HflDum - 

M«asss»«' 

ssss^lSSfflil 

uSborelnlSKCo. 6iU.« ffi'Ki'SS 


S&W&wW’Seo 
SiW-W«“ - 


i\i*rT «>7 10i.4U.OB 


3082 311.0 330 9 


Uwtea & Mandnstar Tst Mpnt aBBOlH 
4005 Wtedrte fatfc. Ereterga IPS 03 

‘IS £8 

54.23 54 67*58 66 
4434 45.08 4U7 
6 54.99 55-38*59.42, 
6147.18 47.85 5L34I L6 
M & 6 SecsrWes Cj) COTISW 

Gmvllle Uart Tst Mnrmt Ud M659H 7 

Mtot Ifae, 7? MwsdlSt, Loodoa El 0AF 0 

— 1- .. Q ^ ^ , 14 « 

2363 2363 25L4 


IctMrneSaiy OeaUng : 0800 010733 
SSSSttfi^U? 2)64.16 M16* Mil 

uKiXSiSliSbliS 3133 3B30 

teSiSSreB-Si. [64.94 64.94 68.99 
^wlS^__.SI« 60iO 6830 72J8 
MMOMlMIJh 4}.b3 <3 63 46.37 



K? : SBS**PH SK-SMbs 
iSilfessaasassfe su*^ ^ 

Ufa Unit Trusts Ltd Q400IF kiJ a S 36 reiu 6b(*L9» 

S'Smkk »snm “Sii.fesss 


H9** njnaM8 g- ay n7 4562)711] 

hWborePrrerarfra -^I^S £K go^hw 

mssusizMs JKaflg! 


am si 


Jacrei. 

Til of lor Tnatt 


taGre Actum -5 2573 26L6 275 4 2B4 

M iSrae DW. .. i 1009 1031 1086 5 19 

MlncAccum 5 Z31 2 1*3 »>IS» 

GIR A Fxd felt 5 36.41 3b.49* 3842Hlb 


E^Tiaira, '55 69 72 m 72 * 74 S b.55 ClOT Camwn Fund Msogm Ltd <0700)H 


Exempt , . 
Extra Income 


8521 852.1 886-2 1 78 

5k 46-32 4612*49.45 *Z7 

FfjflEiBu&n ,.Jl 5917 59 47 6369 040 

Fie* In* Tst 5 115.7 135 7 144 4 1 91 

DoAcoim 5 ZU 4 211.4 225.7 L93 

Gill & Fried bit . SU 21 19 21 8W2JJ2 1031 
tPCOOwACrewU- 5>* 78 08 78 08 83 J3 3i9 

Inti Income 5U 6876 6S 76 73 40 4 66 

Jw 56 203 9 203 9* 217.7 JOO 

PKIfte S<* <31.3 <31.4 4620 3J5 

Sraurahwme 5 211 0 211 0 225 2 5 44 

&uHa-bn*i*cs-5l. 6329 63 Jto* 6757 1.97 
SCKUDSunkm 4G 75.84 75 84 80.96 1.15 


1 Olympic War, Wtrabfry, HA9 OHB 


01-9028876. Dealing 

SraSl. .. 53 41 02 41 rn 4J 87 

kuna . — 51 51.01 5L42 55.00 

Far East p !' 39 77 40 49 43.08 

(taUifcnrhaj*.. $5 40.47 4UU 43.74, 
Sotoip ™T..3I 5724 58 23 61.95 158 

EirepeS) -.51 I 6L96 6209 66 90 

juanT _..55 112.9 113 0 12ZJ 

bit! Ontto BO - 5 m 43 42 45.42 48 17 
Sl n i51i^p i .. .5i 55 05 5585 59.7311 22 
Capability Trust Mngn Ltd U200JF 
Admin. S teW9h Mad. HulUP. Brartwood Ese* 


* Far Ea* p - ."".'.. . 5 a 


GdWf«Jkrt*x_ 5 lia.l 110 . 1 * 124 2(9 12 «396 Gcre to n Uerit Tst Moon nOMIF 
Cills/Fre lot 6 k 5 1 79.04 79.04* E-UP.gkg rS^ii^SnwSlKY C 

EorepeasCwth 6 24 30 2402 2623(124 

.raiewr ciobjiGwt* b lq(L2 aoSAto-M 

Incorae 6 2063 209 2 2230 

InU locwne 6 20.12 2&36M3034 

gSfSS£fc?|S 7 og SSS^SpBS KaSSttl^zzaSS §jo 

CutefOpps 62.00 MME.94 - Grofond AlMascre Lknlted Q2001H 


Far CM ..... 

Earape 
General 


79.04 79 04*B3-L3to.l2Mayn 
155.7 13Bi 1687b 00 
266 7 270 7 28&0to.4O 

224.0 227 6* 242 2 

330.6 332.4*353.7 


BntExall 6 50 70 50.70 53 940.92 

IrttFaUmthAec-.b 60.76 60.76* 64.Mb:57 


Exeter Fond Mansers Ud (1400)f 

23 Cathedral Yard. Exeter EXL1HB 019241214; 

FdofbwTsu 75)26.73 2? 03 28 74U.25J4WO 

High Income 9U (47.46 48 69 5100 flO 244606 

Capital Growth 6I5L86 53.71 57 600.00 - 


UK Growth 5U 41 03 41 03 43.M(2.0«|«10Z Admin. 5 Rarfefgh Road. HulUP. Brarlwt 

tt4rU Growth. . S'* 1 55 19 55.19 S0.92IO.lll«SSO Erapilrttl B&TZZnaa Dealing 

. ll-M u . .a i-i * nnur flmenon i Gee . . 0(03 07 83.96 89. 


Acorn Unit Trust Managers Ud (1100>F 

1 White Hart Yd. London BrtdseSQlJtX 0 1-407 5< 


unagets uo UXUUM- SeinrunSsT. 5 86 73 S hS *0 2Sk42Ul5M 

Bridge SQ 1WC 0lrW7596* hk!"”: i “ 06 SjQ*S.2s6 wGiOT 


F5 Imestment Maitagas Ltd (220Q)H 

190 Wot George Sc SUndw 047 

, American GUI IK. ...6 3£za 32^8 34-34 

IDiQ DoiAcwml 6 32.86 32.86 34 96 

Tog European G«rth 6(Z7B 2? 05* 29 A3 

iui Do (Aauml 


Aegis Unit Tst Mngmt Ltd CMOOIF 
94 Wbireadies Rd, Briiui 8SS10X 027__ 
6>tf Growth .. 6)5069 5155 M WTL50 

ilraragreiUrarwa J SO 19 SO 14 51 69(5 00 


g - IACTW.U.II* ..„. 5 63 01 63.0*6731 to 65 

12 - Far E-al A Gee 5 67A5 68 02 72_36 

UkeoKB Delta .5 67 65 6jt02 72M 

237593 SSS^nKiTr'i TCJ wSll64B37 
“ - Growth 5 2760 Z76.ad2930g.5i 


b ZB. 77 2807 X.07 

6 79.13 79 13 04 19 

Oo (Accural 6 81.98 81.98 87 S 

FS Global Boad Kc . 6 2432 24 47 26.03 


Grofond Mmgn Umftret 0200JH 

51 BefiaomM. UabHdge. Middx UB81RZ ( 

Gref and American _.S 2050 1073 U2.7 
G refer* Aietraliaa . 5 78.88 80 Z2 84.44 
Grehi* Brit Inc .. 5C 5210 53-32 56 28 
Grotore Erefty — 5 143.2 146 9 1363 
CrefnadEmpaan.-S 1340 137. W 144.9 

GrefoddCitt 3 68.70 68.70* 70 

Grata* Japan 5 167.0 lTOi 179.4 

Guardian Royal Ex Unit Mgn Ltd 0200X1 Fwdef 


Do lACOOT) 

Higntrrwd 
DaiAcoxnllVR 
FS Irantne Owthl 


CAUcalBtJ Recorerr 5 3221 5)93 56.77 1.69(46137 
a Hu* Prem Prat ... 6 53.82 54 82 5832 1 bOl46675 
CUaiS«vPWIsf..A 50.04 50 73 53.97 3 00 
IPSkawwACwU -6 94 24 55X6 58 79 5 00 
SPMMiaiSlUIIK _5 49 71 50 48* 53 99 4.70 

3116001* 5101 4a — 5 50 9 7 51 76*5536 4.701 

aUdtnoofFrausUK 5 4732 48i5a51.ll 1 50 1 <4353 


Income & Growth ...i[343.8 346 2 3683B.76 
(AccomUnlt* 51391 8 394.6 419 8 0.76 


6*4570E47M15S gn lAcoanJ 


2432 24 47 26 03 
X 65 30.63 32.60 
34 82 34.02 37 04 
6 34 25 3423 57.72 
67 65 67 65 7L97, 
7733 7735 82X9(1.03 
6179.75 7979 04.840.03 


36 Harbour Eac 

GiSTni 

sr 

Mth Aratri 


LmsnQ49GE 0^538,9668 

.4 338.0 337.00.7? 

.7 108.7 114JBJ9 
30Q.1 303.9 323 
423.4 4320 448. 

IPSA 171_1 1HL0 
3323 336.7 3562 
3633 373.6 397.4 
319.6 33L6 330. . 

1170 1392 1263(4.77 
31139.4 14L2dl49.4U.55 


Seeciai sill 5 67.95 67.9S 7229 b 68 

(Accum Units! 5> 71.94 71.94 7603260 

,, — 30 1 <6353 FirokrtFwd 

aadcMFri<la1]tte..S|48 09 4934*31 relliO, - MlaYWd 2] 1063 1074 1107(454 - 

BgBttSBr ilsfl ^ ^ rvA 


JSSSumS 1 . 1 *:^; SSS 9135 SiJlovteMi Imestmert S«T5 LW 0200)F 

Scroll Sits .1 67.95 67.95 722?„;:' ' “ 


13a Tartridae Rd. Toabrfdge THU 902 


Geitd Management Ltd d£00)F tea, uett* — 

3. Flettan ScnaraLOPdM EC2A 1ST 01-6382433 — ! 

CKMIatlfop — 5 1.1 4386 4306 47-lfeto SzWotCT jJ^sSlhi-cS' 

Guinness Matan Unit Tst Mors Ltd Q 000 IF «ami unit* 


M James Capri Unit Tst Mogt Ltd OS35IF 

^tna Umt Trerts Ltd QfrOpiF p.o. Box 551 7 Derenulre So. Lon** EC2M4HU 

AElaa Hnfl* 2-12 Peato o eHIa Ibad. Lnwdre. HI 9(6 01-6260366 Deaiin^O' 

Dcallag:tC77 2610m JUtKt 01407 MVt A/nertun Index ... 3U 14L5 143 4 1SL7 

Euracuo Growth _.. 5] 1573 157.3*160.7)0.72(10013 r.pH.i SC 497 4 300 8 534 4 

Exempt . - v- Z 462.7 *62.7* 404.1 E 89 W034 EjSSSiShSIt*. 5C 73 U 7307 78.19 


tAccum Unit* 2 1201 1201 1236(489 

Far Eastern 3 2601 268.1*287.1 00 

(Acum Unit* 5 2910 291.0 31171 0 0 


Far East Sp Sits. .5C 70.23 70 52 73 26 
GoM 8. General . 51. 71 94 7Z40 T1 2b 
ImM — SC <354 4306 460. D 


FMOPraperts 5(84-34 87 55* 92. 74 £29 MOB Ml SoeeSIts'' St. 6608 6640 70S6U.B8 

UtaumuSluT ... 5 097 1450 153 5g29^OT 55 flSrecaa 15 »46 S5 SlOagiS 


HldlYlefd. 5 94 8 9657 1022 

•Accum Unit* 5 2352 239.6 2530 

Iberian Growth 5 63 4 6340*67.72 

InOTic* Growth. ..5 3616 366 0* 388 5 

lAecamUnttd 5 1266 1284 1360 

Inti Ej rnOTs 5 237.4 237.4 231.4 

(Accanr Unful 5 364 9 364.0 3055 

■Ml Growth 3 117.7 U9 7* 127.4 0 17 

lAxoim Units! . . ..5 124.0 126-1* 134-3 } 17 

Japan Gwth (A ct! . 5 1755 175.5 187.7 00 

Nil Amer Girth 3 154 0 134.0*1635 1.92 

Mcorm Units) 5 184-3 184-3 19011.92 

P re fer «c e . 5 1239 128.9 136 5 9 8 

(ACCum UeilSI 5 409 0 419.1 444 0 9 8 

Smaller Cos -...5 310.2 324.0* 343.2 1.40 

Utamllniul 5 433 8 4532 480 0 1 40 

Snail ler Cos Ole 5 100.3 102.0 108.1 IJ0 

(Accum Unit* 5 130 5 132.5 140.4 4 36 

SoeaalSiu 5 147.6 147 6 1563 134 _ 

(Accum Unit* 5 161.0 1610 170.5 1 "fair 

UK Growth 5 4943 494 JK 523 6 

(Accum Unit* 5 933 1 9533 1010 

AUcbardia In* Mgmt Scrvs Ltd 0200IH 
19/21 BJI liter Street London EC3M 2 BY 01-32873i 

Amity hicgme 5(6432 b5.35* 693313 JS(«C 

Amlly Accum 5)67 05 60 11* 7226 B 25 MOO 


Empean Index . SU UBi 119.7 1266(1.72 

Japan Inder 5(tf93A7 94») 100 0 1 - 

Capital House Unit Tst Mgis (OT05JH 
Capital Hen. FestHrari Square. EPfafenrgh 
031-2284477 Dealing' 

Ewopean Cwth (xl .V, 30.74 MB7 32.83 
lucnnaAGwih... 5t 2234 2231*23.73 

kHrl Gwlh (a) 5t 24.90 24 90 26 40 

Japan GwvhUl.. SV 2591 26.05* 27 71 
Hih AretrGwU (<1 . -5t 20.04 2855 3037 

Smaller Cos _.5t 3031 3101 32.98 

UK Growth Tst ....Sit 23 06 23.06 24.53 


Prri zu Clients 0800 414161 
slugs 0800 414181 

. 5*. 150 8 150 8 1S9 7K100 

ArecrEqluc 3«, 36.09 36 09 38-H 

AuicrSoccSla-..SI« 67 54 6704 71.48 

- — Australia 31* 28 01 2801 30.61 

?££ Cash Unit Tst _. □ 106.5 1065* 108 5 

Eastern Opps it. 33 (O 33 02 33.15 

Ewopeau frame — SL 28 83 2883 X.66 

run 5>, 109-5 1090 116.3 

Eire ores -0I< 3806 1806 4103 

us Names ...Sir 30.66 50.66*5400 

Far East )oc 5 ■« 4204 4204 4484 

Gift 0 Fad in 0 27.72 27 72*2792 

Global CUrroUbie.. 3L 2407 2407*2628 

5le 1390 1398 150.0 (llfa 
51. 124 9 1249* 134 OM 27 

51. 27.06 27.06 2&5B 

Japan Spec Sits —51. 99 90 99.90 Kte-Z 

Japn — 31 . 1092 1892 201 1 

Managed lml St< 171.9 1719 ia3 0 

Udoeytulldrr 5V 3401 3401 36.76 

Decuisy SU 36.74 36.74 39.40 

South b Asia S'. 60.84 60 84* 65 00 

Special Sits „5U 3750 3770*41X7 

FideHty Select Pemnal Peorim Peetfullue 
Amrakan 3V 1X0 1313*139 9|000 

Cazorave Unit Trust Mngmt Ud 12200IF U* JI'Jg 102 '2 101 6* ^3 

16Tnkodi0tM YanL Lpreton EC2R 7AN 01^060708 Egre gmn ..■ ■■■ 5V 1M6 176 6*188.1 

CazereiR Portfolio .5 61.48 61.60 65 97 262 - 150 1 Ulfto 61.7 

AnwrKac PmTDllO 5 50 44 50.68 54 21 2.00 - Sjlt & Fired M ...5y 96 29 96.904103 2 

European Purtfullo. 5 64 50 64 87 6909 150 - KooalCUnroBWe. JJ. 107.0 108 8*115.9 

JapaneK Portfolio .. 5 50.93 5123 54.82 - - Iran. Plus. -..-51, 218.7 m.l*129 0 

x*’-*™**’- • “ rsAiuw* JarenSpecSW ...5J, LM 


PO Boa 442. 32 & Mi 
Euraooau Gro wth -~6I 
PadflcGrewtiflMMI 
Global Growthl 


-HIILEa a 

X> 6606*7101 
61.69 6108 6621 
5721 3863 6273 
373.9 375.9 4022 L69 

100.7 100 7 107.7 504 
1030 1030 1102 504 

142.7 143.4* 133 6 149 
2942 2942 3CS0 3.41 

411.9 411.9 4310 3.41, - 

TBn»f8arUSMIac_2li 1740 1740 1867 318(40613 

Do Accum 2$ 1082 188.2 20L4 308. - 

StthstMire — lC 1190 1220*125.9 b -56)40616 
_ ~ l(BGwtn«_Jl62.(S 62.03* 6403 U08MU7 
loreMmnt Maengtr Gretg Mfddcton 

HiMtn Gawrall Fond Mgn Ltd CICJXDF 
Adnda, 5 Bayktoh Bd . Hutton. BreRareod, Essex 
Emjrixtes 0277 227300 DealtogOZ77 261010 

ProoertyShrae 5)88.74 8a74*94 J0ft-WWlB 

UK Growth 3173.03 73.03* 79.63U-82M61S 



HBefcWiww *? 1 

Rritsnce Unit Mgn. Ltd QOOOJH 

n srjrifffB'WfmS 


BodUtoct Bttrnt (UnK TrtuO Ltd fOT05)F Nw3Snc»3i6 -|IUU ^ » 

ssfv.S'SSSt. Brew (Mii2lSi0ff77 asB—sssfi* 


w® E5&STiSSf c :i S« 

SKS»jSfe -3 SIS 

033 WiEsritrW'W 5 K2* »« 

U9z uKUret»>~J-. 22 SS, mJb aju 

UM nylawtoKf •* ^0 *W» w 

5 239 4 2409 

Mi? ^ 


**$&££ 630b 


w «JSS^i 2 S 


Sr 5w tilling Lane. LwJpn EW, .. 


'££rn 


NC America «<*>.. 
BCUKE«i«yl*-- 

IT lnUi 

NC^!bUK& Cl> 


■A3 257Ajm«P« 

Bs-as igU 

4149 4149 

21506 Z3222^H. 


UCSullrUKCas 
KC Smaller B M„, 

R*«=£BPSR 

56 mb £7 ID 7063 
Iv MX 3600 59-0? 
I? 6660 67 69 7L» 
48.03 49.61 gg 
km 4604 4828 
5306 53.64 3646 
S3A0 53.60 56 42 
SSl tAJ(B 6709 


UK^mrCnfs] 

UKlncn roeBB 
AmericajH 
JawnesG 
Earop«H 
Canadian ■ 
Au OTUsWl 


fl? BrKKD . . ■ •; 

lAccumOnK* 
F mfiOita < ... 

UC2 SaSaifU ttlf 
uSmlMd 

P*U4tx^ 

- Managed tmUly 


Man^gd.— 

6 LO 6 6L91 6507 

USNHI 3 H 

IS % 31 3K09 59.04 
&S 6609 67A8 7124 

SSSSS 55 H 

-» 8MB SS SS 

63.71 67 06a 


- - VFw*tIed*ak)« 


Amnaipsbo 
Oft. 


MetBarGllt&F1._ 2leM04 M04 7X-3llB22taaM Moaged 

Kami Life Fd Mgrnt lid aWWH 

^iy^ 5 SS 5 ft£ ,! 2 M % 5 ^ 


UCTsmStSfil 

M6M UnftH 
MGM House, Heettl 
De9flugC277 26101 


to4S2H»» 2177X 

Bio 02 71320 76S0 oH 
SlSSi a 227300 20220 13.7BI 


a3j a B»ai “s=:srw5Ti..h.« (4*** u*t* 

MbrGth 

un UTUVD1 ^hhh^. 31 /3.UD /3.U3B /T.UUAlKWn SOt^UStH^ 

Harebras Unit Trust Managers Ud dOOO)F Borthhmerta. 


303.4 - . 
4172 424.4 4310 
3680 377.6 401.7 
407.6 4170 4442 
59J9 5909 62.98 
3308 33.88 56.65 


-06 1413.7 419.7 4272HHM 

itor^en GreuftH UnH TO Mgn Ltd a BOOTH 
46 New Bread sum. Loath* EC2M 

lOealere: 01-826 0826 Enaslrin: 

AreericM Gwth „. 51, 144.6 1464 13&I 
[Emreoan Gwth — 51c 2090 210.7 22421 
halG-S_-_-0'a 1630 0652 175-3 
UKExadty h*-— 56 1222 1^.4 1305 

■M«fC 3V 12b J 1290 13801 

——■■cherlK..5 U0.4 U9.7* 12A7 
UK h* Tractor Act, S 1210 1220* 

mo.9 i4z.o*B 
1420 14 3.9*13101 
H94.47 



r^t 

vi Mm 


MupgidAoc. 51.11040 1038 1120 

Gctffrey Mori BY Uret 


Motley Unit Mgn Ud QZWlFl 


Anmca.PratWIO._5 50.44 50.68 54.2lg00 - 

European Portfolio . 5 64 50 WB7 69-39(150 - 

40059 JapaneK Portfolio .0150.93 5123 54.821 - - 

Chase Maidatbui Find Mgn Ud U6001F 

.... Lecanfleld Hte. OmreSL Loadre W1 01-7267708 

))H S&CSpM sits. —_0l 65.04 6504 68021 -I4(S1* 

*eI3&5 CKNA Unit Tst Manures 

5 Tramp SL LaudooECZVaAfi 


Attain. 3 fork 

Enquiries 0277 , 

~ ‘ ' 6604 6907 73 60(5.73 

54.74 5474 58 08 0.64 
1230 123.8 131.7 p. 44 
llb.O 116.7 123.81009 
89.41 89.41* 9502 £.92 
.3893 38.93 63.03^79 
■Sc Japan & Far East -.3 1530 1330 162.95m 
T2ja north America. H._ 5 79 77 80.96 85 90 0 80 
iSia Recorery A Avsetj _ 5 71.44 71.44* 75.8oU.83 


4 Temple Place. Unto WC2H SfPl 
lExcmpt UurtTst 4 116.0 11621 

E>*iiptl»cthne-.3*. 196.9 196.<F*L 
EawtSaHlrC®-^ 4290 4349 46L0 
EavvtAmwkac — 3L 3770 377-8*3960 
-Kz*^PudftC-.3l« 304.0 3040 3169H 
m* Mu rray JgtastOiN UT M gmt 0600) H 
West HI test, 


icnu 

66.00 66OT| 


IraseaiiMerfoc. S^ 53 07 $425 57.71U9Q 
Income Builder Aa 51; 1 54 08 5528 5880H.92 

Allied Dunbar UnH Tsts PLC I160OTF 
Allied Dudur Centre. Swfndoa. Sill 1EL 
0793514514 Deal lug 0793 61 

Batauced Trusts 

Growth & Income... .3 1070 188 7 200.9b JS 

capital - 5 313.4 JUX 333.7 p.60 

Balanced 3 316 0 318.4 S32.0&95 

ActumufaUr 5 8072 B07.Z 859.60.20 

lutoine Trusts 

Americas Income ...5 3709 37 19* 3» 60(3.74 

High Income 5 3360 3380*3810(4 41 

Ed* tY Income 5 203 2 2040 217.7(4.29 

High Yield S 2152 215 B 229 ah 40 

Go*t Securities ... . 5 30.15 X.15 3L68H.6Z 

lutematlen* Trusts 

AuMrSpecSIts 5 87 07 07 07*92 JOll0? 

European Growth.... 5 1 Z4 74 24.74* 2604 Rio 

International S 113.4 11J.4 120.7U.07 


‘3 s7»UvSmi Eraneean Growth *_SU 7603 76.66 8L99 
28 3B80H«uSn 1992EnSgictag-36 5809 9906 6327 
“ hternatMuai lot. 04, 3907 3906 63.49 

LC 11 600 IF Nib American Glh -,5V 57.94 5&16 62.20 

01 iFi Pacific Growth .... 5V 79.13 7907 8300 

Dc* log 0793610366 UK Growth Act - 5V 8623 86.93*9299 


Inca me ....3 1070 1887 200.9 b0S 4D0b4 UKfucnme 3V 16501 6620*7180629 

■ — i M Z iPA 5SS Citlurp Unit Trad Managers Ud QOOOIF 


Eireulrla. 0277 227300 Oealtoa 0777 

Bridge Am Gea me _ 5(7606 7606 800711. U 
“ ' 7909 7909 83.77 

58.06 58.06*61.76 
56 69 56.69 6000 
90.46 6046 6401 
1410 1410*1450 
WIMtan Street 
W 01-234 5600^ 



BeqisItaM. 43-45 


Padlk 5 285 0 285 0 303 5.. ... 

Secauf America. .-..5 239.9 239 9 2760U 61 40078 
WwldeAuesV* -0136.68 36.78* 3906 IL 03 (40079 
Soerialht Tends 

Asset Value. -0 402 0 4037 429 9(3.02 

Cow A Gill 3 39.76 40 08* «. 68B 97 

Smaller Cm 5 191.4 191.4 2030 

2nd Smaller Cos 5 1920 192.6* 205 1 

Recowry, - 5 122-0 122.0 129.9 

Met Min & Cdty __ 3 1431 1430 152.4 

S ’seasEarairrgs 5 2642 263 0 282.2 

Nhnolagy. - 5HOOUOO 1170. 

UK Special Sits 3 3150 3150*336.0005141X168 

Aifauthnot Unit TO Mgmt Ltd UOOOIF 
131 Fimtary Paitraeoi. EC2A LAY 01-6289876 
Wirier Growth [uc -00340 1340* 142. 4(]_40(4am 

Do Accum 5| 190.0 190.0*2020 1.4OM0DW 

Wlelee Only tac 5152-02 54ja*57.77lb0Of4orei 

ArfcwrigU Maraganent Q400IF 

1 Mug Si. Manchester JU60 3AH 061-8320242 

Growth . 5014 40 U7 AO 125.10(21^1*0092 

facutne 5(5647 5722 bO 8ap03HOOD 

IMcniatlaual — ..3VI3146 3L67 54 97(107 - 

Asset Unit Trust Mngrs Ltd (09001F 

20 Regret Street. London SW1Y 4PZ O' 

Growth Sept 22. .__3UO904 10904 U609 
Income Sept 2 502502 12532*13305 

B & C E Unit Trad Mngmt Ltd Q0001H 

Manor Royal. Crawler RH10 2QP 0293 26911 

B4ie-0PraS*rat_36l61«a 6207 65.171 3.0 - 
Balllle Gifford & Co Ltd U400IH 
lOGfesfielasSt, Edintjmgh 03 


-4 -<40185 p n . JU[ 

City Financial Srere & bm Lid CL100IF 57vw5tos«*^B 

Slgmut Asurls 5 12130 2150 226.7(2.61146063 FiamlingtM GrO 

City af London Unit Td Mgn Ltd (1100)F 3 Umdm Wall Bldgs. 
Saddlers Hs, Gutter Ljl Lnedou £C?V 6BR 03V2 <12144 ""vSwdlrM* 
AcUre Meets Sept 13 _xl 1901 190U2O03M2SMUO ^^riSSid 
Oreical Mcdkal Unit TO Mgn Ltd a20Q)H (fl«un(joiui 


SL 126.2 127.8*106.2 

[40KO Samh East Asia ...3L 137.8 140Xhd 149.1 

Special SI is Shi 138.9 14L6*150.9lS.(» 

. Flrerdng Private Fond Mngt lid d2B0)F 

2 31Ssa5trect,LMdn 

Flem. lie P’MIo 0 

Flem C*pPfoita.-0ll2tt0 12&0 13O0l2.7Sl4M; 

Foreign & Colonial Unit Mngmt U2Q0)F 
lLaurocePooatoqrH II. EC4R0BA O' 

European Inc 5 *102 9108 97.95 

Far£«*eni S 12120 12100*109.90 

OIF Fluandals 5 5680 36.97* 60 93 

Fired Interest 5 5206 5307 56.06 

1010 l>tl Technaldgy 3 L23.00 12500*134 00 

*HEflM*xS«l4-^ 1540 1540 162.0 
Hnb*K6cS*IU_n 148.4 1484 1550 

Natural Res 5 72A1 72.63 7703 

(TteBlacsrae 5 74.49 74 60 79.79 

UK Growth 5 82-21 8209 8803 

UK Income 3 107 X 107.60411500 

US Ida hr era 5 6307 63.17 67.41 

US Smaller GoTs — 3 98.49 9906 10600 


Scandium lap H 
Smaller Comp* 
OK Hew Greers* 


112-1 1120* 118.9 0.61 
S. 3(36.76 36.76 39. U 1.87 
5145 08 4508 4&49 L75 


Henderson Unit Td Mngmt Ltd O20OTH 
Attala. 5 Rayta» Re ad. Hottre. Breatwred, Bret 
Enquiries aZTT&ntt) bSSSSSn 261010 


3198.49 9906 10600 

Forstiaw Watson U.T. Mgs Ud fltieiF 

5^7^ 

FramlingtM Gram Q200IH 


sped* Sits 3 It 120 76 22Q.7W 237.6 

(Acmm IMtsI S\ 320 9 320 <604538 

J>2“ Recouwy 5 It 166.72 166.72*10147 

2SJ Capital Growth __5 1* 77.4 77 4*82.74 

(Accum Units) — 5!| 9451 9401*10105 
Income & Assets.. Sit 157.6 1570*16868 
4V 19909 14909 213.42 
51.14803 4803 3L391302 

22LM 296.63b75 
4782 4782 510.47003 
29L39 31209 
26824*279.91 

'.6 189.6 206.84 

3 Li] 53 03 5303*56.62 
51.(4906 4906*52.63 


6704*710310.91 

MLA Unit Trad Mrengemnt ( 

1 Scssioas Hse Sq. Mafdsracr MEia tfX 

•_ 6 4304 46.71 4909 

i Gwth 6 71-57 73.63*7803 

.6 6505 67.24 7103 
6 23.63 24.94*2504 
6 44 82 46.32*49.49 
6 36.73 37.67 40.07 

as «&=*£&*&&£ 

Safety Fb* Sit 2600 2603*78 56 «..iotww» f 

Malden Unit Trust Mrengm Ltd Q20OTF snjiwCaa 

18 Eari Street, LoadOD.EC2AlAL 01-6385757 Q)yn*tal.- 

- Kttr.__SI70.97 70.97 73.76U09 

M rereUfo G ray PLC Q200)H ....... NFU Mntnal Unit Mngn Ltd OAWUF 

iJrttffiSSflH «»JW^b-l5Ki 

Growth Units 31. 133.7 137.4* 146.2iZ.9B 

S Income 54. 170.0 175.4*186 6 

md*|Ca M 51a 59.72 99.72 62.92 
Irawth 0\ ' ' " ~ ' 


jm 

m 

“frr 


153-55 5103^M_ 

1304 IX 4*1384 
8794 87.95*9808 
60.48 60.48*6403 
10L9 1219 129.7 
70.73 7073 73.52 


40.62 4Q02*«37 
6204 6300 6704 
2460 W0 2630 
159 4 159 4*170 4 
120.7 120.7*129.0 

£ 09 4709*3007 
79 5L79 SB m 
4300 4500 48.71 
7108 7321 7708 
1248 124-8 132.8 
9603 9673 lg 45 
6704 68-91 73.70 

Rsrat Landau Unit Td Mgn Ud I OOOBNI 

■aagnaWi.nl- 

5b 5670 36.70*54.91 

Si 1380 U 80* 126.1 

hiCH)e& Growth. _3A 147.4 147.4 1568 
Mtaw*r~^SV 60.66 60AM 6453 
Jaew Growth _.5V 1550 1350 1648 
SoKdat*_:i? 1560 156.1*1660 
UlcSSiff ZZrR 3M2 58.42 6204 

Bwai Ttet Find Mgmt Ud (1700>F 

3, FlasbraySiq. EC2A 1RT 

a, l ssr“ H . 


I96 0 I96 0 208-ijL*rrii4j* 
2 C 2 8 202 8 2 ! 6 UU 41fil}0 
<747 7 963 5 1019 4 W X 

^4 3®* 407 Zi*J 

OT 8 1»B 11S8S.-WWO 
UN 6 ino* ilbliD W| 41 *tf 
!?l: 1S389 166 J3P S , ® a,e 
95.0 950 XMGgSO - 
43 0 95.0 ~ 

_ 51 95 a 95 0 100 OB on - 

- SSSSfuim S q *° 950 100 °® 00 ■ 

I Storebrand InU far M«*S L« U20OTF 

- SSSSSnSiSVoiKW* sibfV* - 

- SreAllta»HW*.rt 2 73 4143 

- egps=r| Si Zil SK S5f S3 

- 1 XJ& * n 53 TO 3 94 «K-» 

- SfSSFSiraa'C.s SS 5568 51 n 104 jwg 

_ K"K!^C * 51 01 31 01 54 27 1 II 4i4JB 

70 66 70 66 75 13 1 2*W» 

75 00 73.00 79 79 4 12 
5980 6 ftS 63 48lLM»Ul41L 

“ Si m Life d Can ada Unit Mgn Ltd(D|05IH 

B f to fStM. h M°<»0.09 42^M]Jra 
"_aCl3554 JSJ4 3;aoc09H:4^ 

SSSJmG^srrsilSzs S3 STvotoreKw 

Son Ufo Trad Mngmt Ltd OZOOTH 
lOLCjaareSi Ln*an EC4M SAD „ 

« S£S£:Ji BS ss 

B5s&3i bb SjS $ 3ii«fes 

iSSSSSSilIt »5S *£ S 

SeSgSEV'S §5«^«g2S 

K£SS£STlt Mi? »S ll£ 

as mi ^goouiaN 



5naB C P T l*Btt> 
(Aecwt U*ts3 _ J 
UK Special SMs„ 
(AconUcfBlH 


ha] Growth _5I| 166.2 1700 1802 

UK Sen* kr Cm -.31, 1670 1X0 1880 
North American —Sit 8574 88.04 9307 

Far East 51a 1410 1430 1528. 

El ope— 5>e 60.43 6L76 65.71(0.71 

Marks & Spacer Unit Tfod Ltd 0200)F 

PO Bdx41U Chests’ X, CH999Q6 02M68D06 

K 3.5 kn Pfc*o — 5M 11S.4 115.8 1230fev«K9< 

Do Aeon 3 A I H60 117.0 123.ie.4Zl4W 

■tartta Gdrrie Unit Trusts Ud (0M5)H 

40MaMH( 

FvEat 
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SpetiaiSltt — ..7..6I39 44 «09 S 64^03 (40283 }^=ra<"Un«ts) 
Colonial Mntnal Unit Td Mgn Ltd U200IF 
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an-2258494 


42674 

42«7& 

4267b 

42677 

42678 
HisflO 

42611 

42692 

42604 

42b25 

42687 

423B8 
4 24-19 

42b6Q 

42611 

424,92 

4269J 

42b94 

42HS 

42ft9o 

42697 


- 46094 

- A?7W 

- 42705 


MGMAwroaab) 

UGM HBuse.deeneU. Worthing 

uitEauitrto 2750 

SeteialSdustisasAtX-. 2474 
North American Ace..- 1S9.6 
Paertie Basin tec .. .3918 
FledUmaraMAa...... 2642 

Praperirto 213ft 

DrootiiAs 1<56 

Managed Aec_ . 267.0 

ini EeuiiyAcc 117 7 

BenaGwuiFdAa .... 1150 
Purs! Mi Funds 

Peio. EftoitaAec. ... . 331.6 
Peis. Sgcc.SItt Ace . . 310J. 
Pm kin Aobrisaa Acc. - 2273 
Pee. PMlfkBAliAcc . SOLS 
Pens. Fixed hn. Acc . . 322J 
Pem Pto uerts Acc . 268 J 

Pne.DeHMto 1625 

Pens. Managed . 3331 
Pro Inti Ettalrj Ax... 122.3 


290.4 
2603 
199.6 
412 5 
278 2 

2249 
1533 
zrn i 
123 9 
1213 

5491 
3265 
2395 
527 7 
339 3 
J«3 4 
1923 
350 7 
1280' 


0909204651 
42B40 

42811 

42892 

42893 
43894 
42895 
4389ft 
42897 


4SC99 

42900 

42901 

42902 

42903 

42904 

42905 
4290ft 


NEL Britannia Assu Co Lti-Cantd. 

New Era Pem! ora 


Manchester Unity Assurance 
40 Fountain Street. Manchester M2 2AB , 061 832 9361 
Eouay ... . 71 lot J 1120 

fliinimcrea. 196 9 102.L 

Mcrey -.198 5 103 7 

Uaiuqrd Jl03 2 103.71 


MydSilLEdncd Fd 1060 

Mtl GlegSuFd .. I'.a b 

MgdCsnmei'Ftf 115.0 

Destaii Fc . . . U50 

MIM Brri MjdP IdM- . J275 
aanirsKTSPI'llW 116 2 

F'dclilr Mgd P'loliA . U--D 
GI MftdPlftllo ... .120 6 
GartntrrMgfPI-HsS 1?<0 
H-ne-anMiaPlDlK!- i_t9Z 
Maiat'An'.IJgdP-IBiU- 126.7 
PrsOvJlKWP-fOlW... 132.6 
acral Tu MV pew* lit 9 
MiM Dili E«tmn T il. 127.0 
Ecuit* Screening ... lout 
&hvtthGldfir 

D Ill* 4 

Gjil 1201 

Prowny _ . . 1137 J 

BrChwManantd 

Linda Luts. PrMgd ...1123 9 

QilCTHmeWofl (1105 

AnfterHCn-nfri mm lit u 

PAM Gioul Emmn. .IlOft.G 


lGtS 

1146 

115 0 
1150 
127 3 

116 2 
2270 
129 ft 
ir«a 
Ly»2 
:2b.7 
132 ft 
116 4 
1S70 
lOLft 

125.7) 
1264 
134 01 

123 9) 
ltd 3l 
1229] 
10 ft . 8 1 


<6387 

nftjfid 

<ftS89 

4 t,yn 

46391 

■Mi3«2 

<6343 

46394 

46395 
4t39ft 

46347 

46J48 

46399 

46400 
<6401 

1 43077 
<3036 
45039 


Pooled and LHn Taa-ejgmt loadi 


Eijoiir 
Fivrd Interest-. 
Usney 
Uaiujcd 


108.7 
97.9 
100.5 
105 2 


114 5 
103 1 
105 9 
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Lancashire & Ynrlshire Assee Society 
unergmr KaH. Uonrole Rd Rotheman, 0704-329191 

Capital Seem "J211.9S 216.23 - 42718 

Batanced Portfolio 134.63 137 jel - 42719 

UqH BtHidrr |942B 10131 -42720 

hncsbir J 99.96 JLOOSSl - - 

Lnrentian Life pic 
EatMoed. GtacesurGLl 7R2 
LHrFwds 


538.6 

1003 

510 4 

489 

6641 

102.5 

M60 

972 

235 1 

4b 1 

278.0 

4556 

10L2 


-fonnctly Imperial 
Growth Fond. . - . .— 

Managed Fd ... 

FI iri hn Fd 

Snare Cep Fd. - . 

tally Fd - 

Progeny Fd 


Growth & Sec. Life Asset Soc. Ltd 

Mill Grew Rd. Haywards Htli W.Eossex . 0444 413307 

Flexible noanoe I 226 94 I - 42*73 

LwdbaASecs-. ... 80.33 I - 42434 

Landbank Secs ACC. he? nn 3C4.9til - 42455 

G.ASLStwerFd 1 I7J8U1 l -ItZ-'J* 

Guardian Royal Exchange 
ffcjal Exchange, EC3 01-2337101 

GaartfawAsaEMca 


Managed Fd 

Grit-edged Fd 

PragenyFd — — — . . ■ 

High V«W Fd 

Mmn Mil Fd. 

In* -Link Gift Fd--.. 

UK EacltyFd 

IraL EaiKyFd. 

Jason Fond . . . - 
N. America Fd. 


-Tanner l» imperial Li'-rUK) 


Property Bonds.. 

Odra Wh-fhtiero -I 
ChMcmtab-FftsSMin- 

DiMces Managed 

Choices Edsitr 

Chokes Fried bn 

Cntseslnl 

CkokS Nth Amer 

Qmlm Pacific 

asms Euronan-. ... 

Choices ProDcrtr 

Choices Inlnr-Lhd. 

Choices CMgSac. J 

Ocas Dawcli I . _ 

Ot£ Uated Ufr Asaraoce Lhd 


7180 

1005 

105.7 

155.7 
158.0 

111.4 
138J 
1547 

123.4 
145.6 
127 2 
12L7 
1033 
UD5 


MaBjqed initial 

Do. Atom... .. ,. ., 

Eoutij initial 

OaOzcmn 


Filed laiiniilaL ._ - 

Da Accam. 

I ml. btlllal 

Do. Atom 

■onk lateness lattill .- 

Do. Actum.. 

Pacriicbrftlal 

Da. 


— ifnniil 

Do. Accum 

Proper t j initial 

Do Aren m _. 

Iran- Lnuud Gilt Inti. 

Dc. Accum- 

DeoesH initial 

Detmlt Acewn .. . 


01-2489661 


- Pent Deposit Accum.... J I 11014 

For prices of MUM Units phone m- 534^44. 


Stonaart hoty G Cd lid 

5x6xs PPF AadXi i 


, Stack Hanc Life Asc. C* Ltd 

1 40172 lloootlatlrnRse, Duatbapi, KeaL 


2714 ' aou.1 UOl - 




■dWrotH—ISSaSO »6J2 
tFood -354703 576.67 


Tim BalaacedVI , 

SmlrQi^*lfcTyFd_J 36406 6M0O 
Tie Int Te ch nology «%.p84.75 405.00 
The NOl AmerA GroliU 1 2B0 67 295*3 


INSURANCES 

M FrtomBy SkMt 

2^ 5 mE£ ,m »T& 

AMmv Ufa AsntMca Gi Ltd > 

801 



TV Coral E— «e*U 
IRA AmerS0.&Av- 
TVVopeny FnraU_- 
Tbe Fixed txtraoiFtL- 
-1 41607 TV Cash Firad — -. — 
C- The Mawagoi Foal 


B22W573 Managed Pei Ftf. 

-- 41600 FUrolm Pen FA— 

- SM Pronerty Pen PH — 

-- 4UOO dmPenFd— s— 

- 41611 UKEqnKyPrasFd , 

- 4102 -WbAmer Pen Fd 1 

- 41613 fimnaan Pea Fd 1 

- 41614 Far East Pea Fd. I, 

Z So? COL Aman LM 

- 41616 74 ShrnbenUB^ Brent, W12 BSD 
41617 UN r * 



46313 

46374 Cadi Cad- 

46375 Crabby. 

146378 FsyirtQs^iir.’.r.r.rl 

46379 Fixed kn bn 

'46380 latex Link Cap. 

■ 46471 Index Unkbw -...—. 

Managed Can - 

Mana ged lw... ...... . . 

004834000 kSSned—— „J 11309 114. « I 

DwnEZ -110850 11422 1 

4181b 

4ig9 Ck m h fa Md lnsw M ico Co of Amftoi 



FS Assurance Limited 

-142012 190 Wen George St, GJjtowC22PA. ,041-3326462 
-142013 Pera BauedEUFdCa._| 37.00 39.70 -142247 

- 42014 PemBotxcXMiFdAe l«S;i 47 40 - 42248 

- 42015 Cash Dnxnlt Can— ..-71 26.00 27 90 -142249 

- *M16 Cadi Dqault Accran.-. I3D0O 13. 00 1 -1*2250 


tae Managed Initial 
Pe<a. Managed Acc . 
Pens Eoortj Initial-. 
Pno. Eaullr Act. 

Pens FraEImJidUal... 
Peat. Find IRL Acc - 

Pees. lRf'1 Initial 

Peat, ireri. Acc- 

Peax- Pro. bihiaL. 

Peas. Pro Acc 


1196.17 2063? 

46035 48409. 

56139 591.16 


«oi9 Family Asssnoca Society 

S M5C5™ 

*?2S FaalbAManagadSer2 
FarelteB Managed-.. 

s BKSffiS:-: 

22^ Family C Brit See 2 
“SSI, Family D Fined lot.. . 

* aE8 FamB* D Fed Ini Set 2. 

Family Capital Ungd. 


HS™ FntaF Oritli. ' 
-146757 fa«i ly Cromh Series L. 

FaneHr Grtnrttl Series 2_ 


545.16 556J9 
5701 60 01 

192 350.94 
73 60 77 

.3.09 30213 
552b 58 17 

24209 247 23 
9909 52.31 

12590 33206 
16602 170-73 

16519 16856 
87.88 9200 

■5.07 890* 

0038 10566. 

43 %S\ 


0273 


724570 

42251 


■wsr 

42255 

4225b 

42257 

42250 

42259 

42260 


PMS.M-LM Gil la ., 
Pera.M-Lkd.GUIc.. . 

PMS. DeSElnHIal - 

Pent Den- Acc 


417.0 
529 0 
6390 

811.0 


2750 

3490 

3H1.2 

4836 

1270 

1475 

226.8 

259.4 
672 
930 

205.4 
2602 
12JL3 
1*0.0 
155 a 
157 ft 
. Ltd 
5090 
6315 

A 

3246 

402.4 
3064 

479.1 
257 9 
3190 
151.0 
1740 

222.2 

2755 


747 9 
114 2 

111.3 

163 9 
1660 
1170 
1450 

162.3 
130* 
1530 

1339 
1281 
114 □ 
1160 

4)9 0 
5569 
673 0 
BS3 7 

239.8 
3ft7 6 
4010 
5C9 1 

1340 
1550 

238.7 
£730 

910 

979 

21b 2 

2’3 9 
127 7 
1474 

164 0 
208.0 

536 1 
664 7 
7350 
911 7 

341.7 
4236 

406.9 
30«J 
27 LS 
336.1 
1590 
1830 
£339 
290.0 


Hearts of Oak I ns urance Group 

B4 Khnsraa* Loadon WC28 ftHF 


FfftrHWMmd 

., ml 15 WtotMd War. Ktagaoa hot names, fkrataPraf u i um Fd 

H a^^Cxnl-^27.4 Swatt 

WntoWUW..J«7J 196*91 —142032 

CommercW Untaa Gro*p__ CratteSiraeOaUibierr. wnts 5F13SH. 078 336242 

41809 5LUeM% 1 Uretatoft, London EC3 .01 

41810 iter Aim Sant 29- f 81.41 


HOBS Pros Fima 

HOBS Pros Pens FaM. 

HOBS Managed Fond 
HOBS Pros UjaFadt 
HOBS lar Erantx Fnad 
HOBS ? P Man Foot 
HDDS 4p0 Man Find-. 
LAMMAS EnltyFd... . 

LAN MAS tell 

LAMMAS DMbJhL- - 

LAM MAS Laxity Seri- 


al 9 
710 
Ml ! 
185 7 
1200 
118.7 

&*- 
500 
47 7 
492 


74J 
74.1 
256 2 
1954 
1230 
124 9 
6L2 
»«9 
530 
506 
922 


i fe mlatou Aihninht r attartB) 
3 Fladrary Aee, UMdon. EC2 M2Fft. 


41013 Pitaelei 
418M gto „ 

41815 fe>enw Managed-. 
41798 VOTaro Manraed 1 


-1 46192 Bgft=j 
H4UM ~ 


.46195 MreLUGRL. 

146196 cam. — 

-146X97 Inreremeotltt 

-H 46196 U/T Income Fd.-- 

146199 . M/TUKi 


r Gamma t 


w raasw:-^ 

- gmroailagal Eaaliy«i| 


— J 41623 CCL 

- 41624 CCL 

- 41625 CCL Property-. 

- 41626 Sraslta Cnc 

- 41627 


2110. , 223.4 
*1470-. 155l2 
1210.9 222-4 



01-7407070 U/T AmraGtb Fd — , 

, _ UTTEaroGib Fd 

41B46 U/T Far East fitb Fd._ 
41847 U/T UTralde Bd Fd 

41MB - - - - - - 

-1 43849 
— 141850 
H 41861 




3bLb 


Owneas Eqaby-— 

- 4203S North Aiwtcaa 

- 42036 PxdfkHaUx 

- 42037 EuranaM — 

- 42038 Proeerty- 

- 42039 Fixed Interest. 

- 42040 latex Linked 

- 42041 Cmh. 


<2042 OcpIBK 


- 42043 Prartdd Fond* (Aceam IMtel 

- 42044 Managad (Mixed) 

- 42045 UKEOTte 

- 42046 Sta ra ai dteln-.- 

- 42047 OraiSeraEndy- 

- 42048 Worth Amraton.— — 

- 42049 Paori* Baste — 

- 42050 European.. 


■■■ Life ■mmmmmmm 


SS Canada Life Graap 

I 

iM5 a**“T 

41433 55 &flsB |g3 

41634 Maaaoed.PwiFd J2U.9 




Hesra Managed 

Venture Uraogta 

UK Eqaby 

LlteS 

1270 

5403 





MvLbtGHL 

131.6 

Iwestrarot To — . ^ 
BuikHngSocletrFd. — 

2203 

107.9 


rlsiss Carabtll Insurance PIC 

-ttiabo s»ijm™ad,G»iBtad 

■tentaOKAUltest 20-16770 
Fixed InUAfcffi Srot 20-) I960 
_ . 3590 


I**- 



Haiti Fxd tel P«> M-U902 
MSta Pm Fd 12752 

~416^ 


080000575 


Z 2KS GBt*F6F»mFd . 

: ^,SSKS«-s=ISf 

- «ZS 

- 41646 
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- 41864 

- 41860. 

: S BtStefc 
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II _ Can Fd Sesurnber 19 J 

3 _ G-kSJtacFdSeMlCl 


1710 

3090 

rxLO 

247.0 

208.0 

S5 

UOJ 

129.0 

1130 

1290 

^3 


713.0 
2060 
3710 
1B0.0 
3^.0 
138-Oi 
2600 
2190 

S J o| 

U60 

13b.0 

119.5 

136.0 
9070 
3090 


H 42021 Pracei y--- 

1,42052 GSfuJSS 1 

- 43054 tob- 

- - Deposit 

- - Wf fi ai l d u i L 

: SS BteccdBU. 

- 42057 

- 42058 

- 42059 

- 42060 

- 42061 GT Mamemeot Ltd 
-<46456 8th Floor B Jtaxeosktrt So EC2 

GT Ptea Had Fyad — 

GTPta HWiYMFad— . 
0483301770 GT Plan Sr EOT fad... 
-142075 GTpran N Am Firad. . - 
42074 GT Ffn UK&C.E- FML- 
42073 GT Pin WrMwdeFnd— 

42076 GT tain Bad Fad— 

42082 GT Pea High VUFd 

42080 GT P»« Far East Fd 

470/9 GT Pra. N. Am. Fd 

42001 GT Pen UK & G E. Fd.. 

46472 GT Pen Wartaride Fd.. 


286.7 
2749 
2290 
1 2 1 8 

128.7 

145.7 
2U-2 
1580 
1260 
1483 

104.6 

2628 

U2.4 

4013 
274 9 
129.2 
101.9! 
140.0 

232.7 

194.4 

105.4 
I860 

116.4 


42365 

-142266 

42267 

42268 

42269 

42270 
<2271 

42272 

42273 

42274 

42275 


- 42Z76 

- 42277 

- 42278 

- 42279 

- 42290 

- 4 2ZH 1 

- 42203 

- 42284 

- 42285 

- 42286 

- 46702 


UK.EoeUy Income 

F Bed Wrest. ....... . 

BKConGroraeh 

Gtoeal Equity 

N. America.-...-. 

FarEraL... __ 

Managed -JlWS 


Oeprare. ..- 

PrimeBes. -.... 

European -J 

ProeertyStot 

Paalaa Fraste 

UKEawty 

Fixed interest. - . 

Special Sic. 

M American 

Far East 13590 


1622 

163.4 

218.3 
233.9 

338.4 
207 1 
2916 
164 9 


3817 
87.7 
3514 
354 4 
274J 

444.6 
3900 
1700 
1724 
2305 
2460 

3572 

218.6 
307 8 
1743 
3790 
3204 
2078 
1924 
2b7j 


Managrd- J 303.5 

Prune Ro— 1197 4 

DroailL [182.4 

Earopea-nralMFand-j253£ ... _ 
Capital xoh> pricraar (liable on 

Hill Samud Life Assur. Ltd 

NLA Tawre, AdSsmmV fid, Croydon 


i».| 


i w 17331 —1 44394 

MccaalCtaUtiAadOthw Firadt on reqacM. 


01-2832575 



42288 

*2289 

42290 

42291 


42293 

42294 

42295 


Prices lor Acam Units note 


42086 General Accident Utrited Life Ascecb) 


42084 


pacFdSept 19- 12020 20901 -142078 Managed—™--.— 

Prices (dr etftar balds raulMMeoareqaest UKEqytty 


42077 2 Roagler Street, VariL^OllHR 


—I *65*6 Crfteten Assurance Grasp 
Sana Court, PriesfVHd. Hants 
•441870 Ultimate If ngd F und— 12320 
-I *1871 CritatoMgd Fantf... 2jft9 
-141872 Peralco Mirad Acc. I B93 


Sasaitoiaa-n 

iSfS Mhnand Mantete* 

1XS2 MkHaod knanatl 

H%»fcmicIII 


3 *1873 AttfhraSltsFd Lift _■ 
41874 ActbrSnsFdPimAcZJ 
46759 WridOpoiltalFdUh.. 
41875 woraorojMPiraat.. I 

41876 Staalty First UHl I 

41877 Steamy FTm Pro At- 
41878 tame* Bee Lift— 
hcowAMcteatec-l 


01-9028876 


125.6 

127.7 
100-0 
102.1 
lOb.D 
112.4 
123.1 
10*0 


cloud Faad aoH nrtar rtag 0730 63281 


tedex-Unbed 

B 63281 CrahOfidosH. 


— 1 42088 PMomy 

-)oofi te unm I ran i - 


- 42040 Araericaw- 
-[42091 •Tapai- 


(42092 Japan Soul ter Co'S. — 


-142095 CnntaRlftles.— 

-[42096 Pen Man Acc.-.-, 

-1*2097 Pen UKDiull y Vc 


142048 Pen Fixed T 
1 Pntad-UD 


*1661 ShyngkOpBi 

*1*63 
*1*6* 


4700 497J 

4460 472.7 

1100 116.9 



- 4U» 

- ash 

- 41672 iSS- 

liBp g 3ia- -« 

4^ gSSS^^-d«|2 §4 


—J 41661 Marei. 


BST! 


—I - 04ft.—— 
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iSUi 

^SZiSZ—iT^ 723-10i 



.Life 

3 OvkB LMt, PDtttB Bar E3ta 1AJ 


a*4, 

3Z7^ 

5043 

BA 

409.6 

1073 

-141688 iSt ^eKot mty.-- 

P“S.« M, I :|ffiS5 SiffiSffiKimB mi 

C* Ltd 


% 


Drawn FhHsielal Uanavement Ltd 


JSnn Crown Hsc. WoUsbGI121 1XW 

"l iTSS* Ute Frants 


Pan Curb Oep ABE. 

Pm Prop A 


048625033 


Aroar lean Act 

faiftrAcc- 1 

towNc 


1037 

5700 

143-1 


HOT m cam r Atr 

Irani. Act. 

tn*. Tron Acc- 

Jg 

41891 

S fSSSrSSmWSfo 

41893 g gSgr”— "P- 

HMW^Sodety j 

EqoAy... 


7*H7 

^^H26S0 

566.4 5960 

4270 -449.4 

5860 5832 


ao 


Pen Japan Acc.— — 

42100 Fmj raSw CoftNx.- 
SranauiAcc.—. 
PadSt 


1*21011 

42102 

42)103 


2080 
1290 
1190 
IN. 1 


1M.O 

1340 

106.9 

186.1 


1890 

130.1 

1400 


110.2 

1948 

2536 

146.1 

129.4 

1*7.6 

1870 


^3 


1470 

1580 

112-1 

1090 

1D92 

1230 


163.6 

219.4 
1339 
1250 

132.7 
1720 
1410 

112.4 
195. B 

198.8 

136.8 
1470 

115.9 
2049 
2669 

153.7 
1361 
1550 

196.7 
1690 

101.4 
2260 

238.6 

154.7 

166.4 

117.9 
IMA 

114.9 

129.7 



0.0|*2liS Su«SteSfwAec_ 

4ZlS Ffe»A8-5kMT<rebtr— 

42107 
ay inn 

SI General Portfsllo Life 

Gneral PWtfoBo Horae, Harlow. Ezra 

-I *2110 LHaRradc 


OW 628962 

42300 


42303 

42304 

42305 
4230b 


Securiiy Fund— 

British Fund. 

International Fund 

DM lar Fund---. 

Capital Flari 

Income Fund. 

Prooen) Series A- 

property lit! Its — . 

Financial Fund.-.- . . 
Managed Scr ira A... -. 

Mange] Scrim C 

Managed Units 

High YUld Fold— 

Money Series A. 

Money Units. 

Equity Field 

Find IK) FraaS 

Indexed See. Fd 

EwnoeonFind-..-. -. 

IbttralRems.Fd 

Fra East Fantf 

Smaller CM. 

Spec. 5hs Ftwt 

Manga Crnor. Fund ... 

JapaaTedt 

Global Bond Fund 

US Smaller Co's 

PuuliM wild Msai 

Property Acc 

Property Cap. 

Property Scr A — . . 

PronerrjSerB — 

PronertySert 

Managed Acc 

Managed Cap 

Managed Ser A. 

Managed See 8 

Managed SerC 

Goaraiuexd Acc 

Guarantaad Can. — -. 
Onaranteed Ser A- 

Guaranteed Set 8 

Guaranteed Ser C 

EouityAcc 

EOTtyCw... 


42315 

42316 

42317 

42318 

42319 

42320 
4zei 
42322 


Equity Scr A. 

Equity SerB 

Equity SerC. 

Fixed tet ACC 


46457 

46458 
4*703 


PU 


4*701 Portfolio Fd Act 

1.0 42111 RntMki ln>. A. [ 

-j 42U2 ' 

-1*2113 




41899 

41900 
41*01 
41902 


E«7 :: 

•1908 

41909 

41910 


- ms4s=d 


30*0 - 3100 
2440 2530 

308L4 • 319.5 
44L7 



42124 Gat inure- 
1 42125 FamUnraE 


752.7, 79L51 


EqMtyFdAxCiL 

EmoonFriAcdd— 
WlFtatat Fd AuCd— 

CM Hooey FdAccCD— 
HM Irani Fa Aaftti— 
rail Man FdAccU 

1109-2 11HJ 
269.4 283.6 

207.6 2MJ 
349J# 3680 

mi mi 

434-8 457.6 

1ZL3 1270 


ZZU 130,9 

mhAraota-FdAodi- 

PacBauaFdAocbi 

PropFdteta) 

2104 Z26.7 

m mi 


SHUyptetw/te a 1749.9 
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iGar vnt Share 
Car Hiub Income . 
Gar tat Furo lot. 
j-. Gar Fronurr Mtts 
MIGar tprtatrwItvSh. 
fell Gar G(m Inc g&u: . 
Ml Gar Income .... 

Ml Har HoogKoiil . .. 
Ml Gar Japan ...... 

Ml Car Jpn Sri Opps . 
Ml Gar Pacific Gath... 
Ml dm Gap Growth . . 
tel hmS>« Situations.. 
Ml Hen Recovery 
Ml Hen Financial . . _ 
M' Hen tec ft Growth. 
611 Nell fne -S Asvvu . . 
Ml Hen High Income . 
Ml Hen Extra income . 
Ml HenSmUriaaDhr.. 
Ml HenPret ftGHL. . 
Ml Men Filed irtereSL. 
Ml HM Global Res 
Ml Men International _ 
UltatWalteASmtk— 
till Men North America.-. 
Ml Hen Am SmilrCos . 
Ml Heu Am fiaediroy... 

MI Hen Jams 

UlhaiJaoaa Spec Site- 

Ml Hen Horn Kong 

BIIHm Hone Smarter _ 
Ml Hen European Txl . 
WUriEroaieSiiGei — 

HI Mpi Emm lamoe 

Ul Hen AiQtrzlIar. ... 

Ml Hin Bra of h-ftthA , 

III Hm Siwn re we Ian- _] 

611 Henderson Fund 

Ml Hen UK Growth .. 
Ml Hen UK Income . . 
Ml Hen American ...... 

Ml Hen Far £asL. 

Ml Hen European 

Ml Hex Pnre Re Prop- 
Ml lino bro Ertra bt- 
Ul r lew Elm Gth Yield 
Cdl Klei* Ben Hiqn Tied 
Ml Klein 8n Graival.. 
Ul r.Wn Sex Snip Cos.. 
UXMBraUKEwqCa — 
III K tan Bea Eorujtrat 
UUiewSraEwoSsrcal... 
UI arm Ben Am Smkr GosJ 
Ki tana 3a tan cornua. 
Ul Kirin Ben Japan. .. 
BirtotaMMEtSetL- - 
Ml Klein Brti Pacific 
HlbendnEcSalftue*—— 
WIFIrriEenldts; Foa_ 
Hi hlehtfieeta) banoy. 
Ul lien Bra teaser 1 st. . . 
HI Ftan Bro Sour Cos Ita 
Ml Uor Gm Trotter 
Ui tier G-en US Tracker 
Ml MorGirn ItnCu . 
Ml MorGren AmGUt. 
KIHnSniiEnEaitk- 
UirlorGrenUKEdlra. , 

Ml Per Wrataoidt Kec. — 
Ml Per Far East GUi . 

Ml ferintl Growth. . 

Ml Per inomie 

Ml Per Emerging Go's 
Ul Per American Gth.. 
Ml Per European Gth . 
Ml TS& American .... 
MI TSB UX Fond ..... 
Ml TSE Fowl .. .. 
Ml TSB Pacific .... 
Ml TSB Selected Opps. 


129.6 
104 

104 7 
T19 2 
1306 
131-3 
134.9 
1300 
1150 

1269 
113 9 
199 6 
ara.4 
20*4 
194 9 
216.2 

217.4 
980 
lOo 9 
994 

111.7 
1190 
1120 
1140 
1217 
130 7 

135.7 
132 0 
1281 
1272 
uoo 

114.4 
160 

1219 
1300 
02B 
106 
130.1 
40 7 
1208 

100.7 
124 
*80 

239 9 


-.76 6 
188 7 
164 8 
1831 
171.7 
1500 
2C4U 
1804 
3349 
185 9 

Bid Prices Only OHcrplen 


03-MS 9371 
*2928 
42429 
*2930 
<2931 

42932 

42933 


- 42934 

- 42935 

- 42936 

- 42937 

- 4^:8 

- 42939 

- 429*0 

- 42941 

- 42942 

- 42943 

- 429*4 

- 42*45 

- 42146 

- 42*47 

- 42943 


- 46709 

- 46703 

- 46717 

- 46713- 

- 46716 

- 46711 

- 46718 

- 4ft714 

- 4ft 7 L2 

- 46710 

■in? 19 

4TO7 

42>£.3 

42989 

42*90 

42991 

42992 
43993 
4299* 
42959 

429M 

42961 

42962 
429*3 
429o4 
42965 
429*0 
46719 
*6?2L 

9B 

42-467 
42*ftd 
4?9ft9 
419 »l) 
4;->7! 
J2973 

42973 

42974 
*5730 

4o7’ft 

SoTSl 

tS!t 

46740 

40725 

46.727 

£31 

4o733 

46724 

a 734 
734 
*o733 
46757 
4 q73J 
46709 


iilan 

CCU vauguaid Mngd 
Gonumicr .... . 

Depos-t 

Enuiii ..... . 

Eixaimo . - 

Ej ira Income . 

For Eos' ernGroolli . 
Flirt Inure- l. . .. 
GHtft Fncd lirt .. - 
Gioeai Manage! . - 
Gold . 

Income Accum. 

Inumr Cn-.L . -. . 
Intenutlcmat ■ ■ ... 

JaaapSmiirCa*t 

Lian a ged 

Prupern. ... 
Setiqnrjaj Property 
Sifty^-TT & Ualayvian 
Smciln Companies . 
Special Site - 

Tetyp 

<J‘ Equity 

US Smile Car 

PetnkES Idnga 

Pen; Amenta* 

Pens Austral uo. 

Pern ccra Van.^uard 
Pen: Cartscieror. . 

PmCiOHit. 

PertsEoulls 

Pens Ecrnpran 

Pro Fa.- East GmOl .. 

hgFbtelKnat . . 
Pen; GlaUi Mngd 
PemCpiJ . 

Pen: rneeme *W 
ttarrintnrjitanal 
PTirt jioan SmiirCA; 

Put: Mana'iM 

Pens Ft .sprat 1 
Pro-. Pei idrhlJ Prftp. 
Per: S pc— ft Malar 
Pens imaiirr Ccs . 
Pins Sue SHI . .. 
Pens Sjvsill Exumst. 
Pern Tuuyo . . 
Pros UK Ecui'r 
Kms USSmilrCoS 


3E7.4 
31K 9 
414 4 
1C*> 3 
243.9 
1M 1 
370 2 
lu£ 0 
2270 

353.4 
!854 

112.4 
26 7 
SW 3 
429 0 
3i33 3 
333. 0 
533 8 
41* 3 
15ft 4 
233 2 
*22 S 
l-U I 
589 2 
CoJ 1 
It'S 0 
vji y 
3:7 7 
454 9 
216 9 
1105 
: j*i.i 
761.7 
2S1 9 
25S9 
3300 
151 1 ) 
97 8 
2998 
1990 
:47 6 


.2 ft 

*7 1 
iO ft 
aJ50 
'•0 9 
779* 
JVIS 


303 0 
3:5 6 
SM 4 
11V -I 
20ft 7 
lift 5 
349 b 
173 5 
23* j 
370 » 
1*5 1 
Hill 

534 3 
*510 
019 I 
*03 1 

535 5 
4350 
113 4 

*5: 3 
10-19. 
ol9 :i 

*ir -. ! 
1:0 J, 
7»r, 
22*4 
470 8 
2230 
1194 
133 5 
801 ’ 
39ft 7 
204 1 
354 0 
109 9 
102.3 
3130 
210 0 
5ift 4 


1125 

2ft0 . 
221 » 
22ft u 
414 ft 
shl 4 

2h*7 

13.il 


Pncsr U > e0!:lcs4Act Penusn Serin C 


070537-7733 
* 43033 

- 42064 

- 4J-.L5 

- <6107 

- iftlCTS 

- 

- 4jria7 

- 46109 

- 43038 

- 430E-f 

- 4*110 

- 439*0 

- ^ .jjfti 

- 43092 
I 4611! 
I *3.393 

430-^4 

I 4 - - Vs 
-143277 
-I 402®J 
-1432^9 
-1*6112 
-I -42:10 

-‘ 4’1.:S 
-I 46.'. 3 

- *6l!« 

- 43112 
—1 *331-3 
-143154 

- *6335 
- 1 451:6 
- 1 43105 
-i 431G5 
-| 43107 

- 4!JiS 

- 43109 
-j 43313 

- -10112 
'1*3114 
-j *3115 

-J 43II7 

=iS3t 

-:*3i2G 
-1*2121 
-I .sSia 
Acc Sect £2 


Natixizi FlnsnclEl r.iairacsnicirt Ccrp PLC 
72 Gatencne Pd. Aykfivny hPlfiJaJ OZioJiSSj-J 
Lilt Fuads 

Mra-ifcd Cautionary 31090 110 3 

Marayeu Growth. . . ..l!4* 0 143 5 

r,lanac«d Onc-MtunJiy .1145 1 352 ft 

NfLiCr^rn -itanUil- I:i54 :?G0 

Proion rciee 

txanaoed i>r3onary . Il!2 I) 217 *| 

r.Gmsci-c Granth ... [ .-*1 ' 10!ft( 

NLaisaaruGudurtunitr i.SGft ft; 

6FKC lufUn i!a=a Peel — 125-0 7 lftlli! 


Nstioiul Mutual 
Tht Pneiy.Prm-yPk 
Mauled Fund . . 
E'auve Prosett Fund 
Pro; I.L-rocrt . . 
PrraUP.Eaui-.r ... 
Pros OrmcJi Eaur.y .. 
Pros Picj-rti . .. 

PenftFiteai.reresG. 
Pem IMei Llnied .. 

Pnt Dei»Ji 

Haneslrr d, ?JtS. 

UKEiuitr 

Osroufl; EQU 1 T 1 . . 
F.aeo mtxran. 
Proheny 
Ian tiiknl 

ttaWJL 

Uanaced 
v/.ll Profits 


Life 

H-'.chiu SG52DV.-. 0*62 
'Mifi 24*2 
K.'t 
372 


3’0 6 
7S7 I 
3430 
310 ft 


1*40 

i»i 

;.’9j 
349 8 

hSs 

152 0 
.33 7 
33* G 
I** 4 
:*S8 


472422 

Sffi 


>14 
*3J0 
194 2 
1*32 
355 I 
J oK 7 

157 7| 
1*7 Gl 

13 : « 

i). ! 
143 7 
303 5 
152.1 
M5t 


PlaHo=2l PrnviisnL l.-.stltfiicn 

4G Grjceenurth 5:. Laud in EOP ?:ih 

ISuitautd 1354 * 37 C 

UK Lc-jitr ...... | *e«j 9 

Ortr-roU bq 1 33-G 0 

Amnicas. . . . . liJ'ij 


m 


p*a 

PrOBcrii . . , 

FixMlIrt.. . .. 

Incets'J Gih 

DxOONL . .... 

Pcnsijc FnudtAccaiu UnikJ 
Managed 
U^.Zu.1, ... 

Americas. ... 

Fai East . 

Projcrt). 

Flirt InL .. 

Irtne? Girt- 

CrjesiL.. . . 


NTi Praddos Maragtmrm Lrt 


Wansje? f-jiuj 


405 ft 
22 * * 
XA9 

HK 


*M5 
24 
5a58 
370 6 

2ts£2 

102.3 
211 S 


074 8 
294 1 
427 U 

23:o 
208* 
:*5 6 
lej 7 

493 2 
i-Cj 
595 5 
340 2 

m 

m 

2120 


01 -6 J3 4200 

■283 

s«a 

<3147 
«:t3 
4;-!t9 
47370 
«:n 


Si# 

43:5-9 

iili'b 1134 Si -1 421*9 


* 42975 
42476 
42977 
•0978 
42979 
4£9f3 
42981 


Prices SctmCra 1 Next deal.nt OcUtact 2 


Norwich Union Asset rflaro^sinent Ltd 
Pi3Bdsl24 Noruiea f.ftl US 06035G. 

UUA.-J Funds 

Manned Fund 

Suck Vrtr-:jn»: Fund. _ 

Equi-..- Fur.d 
Inuvrui.iQoal Fond 

European Fund . 

Rqrth American Fund 

railu Fund 

prAoertr Fund 

Fund Imensi Fund. . 

Index hiss rt Sec Fund 
Deposit Fund — 

RtlAM RKlftmeuJ Plan 1 
Mixed Fund. 

UK Ordinary Share Fd. 

Ireraniitaul Fund.. ... 

Praper.r Fund 

rind Iffleren Fs-nd. . 

Iran Linlrt See Fuad 

Dew'll Funs.... 

NUAK lteF> 

Managed Fund . 

Soul: > Fund 

hnertuiittuf Firad . . 

Propenr Fund .... 

Rrrt liitrrest Fund . .. 

Indcs LmSrt Sue Fund. — 

DctMhi-. Fund 


ft! 9 

70 4 

_ 

41191 

*5 7 

70 * 

ft* l 
740 

" 

tm 

si 0 


— 

43194 


69 7 

— 

43155 

ul B 


— 


72 5 7--= 

— 

*2197 

32 9 

97J 

— 

*3:93 


568 

— 


579 

40 9 

— 

*3=00 

9» 

617 

- 

4J231 

72 6 

7ft 4 

_ 


c= 2 

36 6 


41203 

ftft B 

70 4 


43204 

81.0 

353 


43=31 




4120ft 

603 



-'3=07 


68.9 


42238 

948 6 

*98ft 

_ 

43209 

’9572 2065J 

- 

*3210 

I ft* i 

17: * 

— 




— 


407 6 

424 4 

- 

4221= 



- 


2403 

253 0 

- 

43213 


Wonulch Union Life Icsurtzce Sac. 

PO Got 149. iwrvicb PPI 3NG 0M3 622200 

UnUrirf Pen-Jam 

With Pro'ite Fd 120.79 137 15 - 43216 

Managed Fd 1*5 71 30*43 - *3217 

UK Erentr Fd 152 34 1GJ 14 - 432jJ 

Intran*’. MtiulFd .53 72 16707 - *2ii9 

Eurocraan Fd . . .. ISi 38 It: 04 - 43220 

horil. Aitserlcan Fd 162-10 17D 60 - 43221 

Pacific Fc 13610 145 40 - 43322 

Pro oral, Fd 147 39 1550* - *5223 

. F.aecintFo 107.47 UJ 13 - 43224 

-f 46745 IhU Band Fd 12*03 10:0ft - <3225 

Bide Ccc Gap Fd . 114 2 * 320 25 - *3226 


- 46744 

- 46742 

- *6743 

- 46746 

- 42952 

- 42*53 

- 42954 

- 42955 

- 4295b 

- 42957 

- 42958 

- *2932 

- *2980 

- 42984 

- 4298a 

- 42986 


ProlarnKtoc- 8. Uidi-Utt-d PI 


MlicdFund . .. ... 
0 * 1 lnar> Srcre Fund .. 
imemaMmii Fund.. . 

Proven > Fund 

Fired Inttrv.-. Fund. .. 
tndei-Lmar7 5ec Fund . 
Oetotn Furq 
Ficrwloi Unite Jidelf -- 


*-Tl 7 
5*51 
1700 
JfO i 
3027 
170 0 
204 7 


422 0 
626* 
178 9 
£63 3 
3:8 6 
178 9, 
£15 5 


•Pnces a: at Senenber 19 


40233 

40229 

40230 
43231 
43177 
43225 
*3232 
43234 


2292 

M & G Life and M & G Peasloss 

Vkterti OaH. Oamt/ard CU1 1FB . 0245266266 
AmerBondUUO .1279 6 “ 

_ _ .... . n57 

UI a 
165 1 
106.7 
2202 
257.3 



Fwowernflasplwd Utephrew 0279621^2 ■ 


Homeownas Friendly Society 

pn Bgi 94. Springfield Are. rtamnjut.,0423 567355 
HFSMjTia urdFCll . . . . Iliaji 12* 3 -[42586 

hRBS3jSw3™ 1JSS -|«537 

bFS la Use rare F41 — 1 120 7 


ideal Insurance Ca LU 

Mddrfirera Lffl. BinoM BUfflG OZimfll 

MarogrtFlL |1J3.A 119.1 1 '|4t7IS 

pSfcmlteraged. 1 102.9 108.ll -I - 

luterl iff Assurance Ca LM 
149-151 WW 1 fe. OMrijrael* MJW RM6 WJ 01-59775*6 
Ha Rased Find . . ...T2095 1150 -I 42633 

K5?TM nS dFd_....ilD90 114.91 "1 42639 


305.5 

443.0 

JJOO 

2704 


Iim. 9 Isas 
103.0 ma 4 


Irish Uh Asarawe Co Pte 

Liummw Htuse, 20 DU9**i I St. ECl 
Gtaoai Jlnod See 3 — * ’“ * " 

Global Equip ^73. ■ 

GJcftal FidlntSerJ.... 

GioMIPMaS»r3 

GlaOal Coi 5nr 3._—» 

Global Hired Ser 4 

Glotul Eauty Scr 4— 

GWul Fxd«tSra4 ... 

GtaOal PrcaSer*.- 

Uokal Cash Ser 4, . . 

UnirarMl SecurHy. . ■ 

UnlrtriBl Balanced 
Uniraeal opcetny . 

Uni serial UK Ecci-.r 
UolrerMl tare Cooiiy- 

UairsnalN. Amer ... 

Uarrmal Japaoete — 


406.6 

4663 

347.4 

237.0 


10*0 
97 1 
,10*1 
97.9 
1251 
ia.i 
1388 
989 


110.0 
102.2 
109 b 
100.1 
101.7 
104.6 
1461 
104.1 


1 140 8 191 0 

130.1 106.9 

1570 166.0 


*2646 

ss 


42649 

li 


Amer Rec Band (Acc>_ 
AmwSmlr Co BdfAcd. .. 
AunraLolM BdfActJ.. 
CaNud Gib Bead UecL... 
GmmadHv Brad Ulccl.... 
Otootn Bond 'jure. . 

Eiytlti BondUccI 

Equity Bond Boma. 

Eurooean Booo LAcd... 

Extra Yld U (Accl 

Fra Eanrra Brad (Aou.... 

Girt Bond 1 AccJ 

GnM Band (AccJ 

Hrtm n«d Brad mere.. 
■Ma-UalBi EtBetABl _ 
tetcenO Bond lAere — . 
Inurni in Band Ucel. . 
Japra Band (Acc)... 
JasssnSmarier Co(*ccJ._ 

Managed Bond tAccl... 
Preoerty Baad (Acre. . 
Necorery Boon (Aco).... 

Smaller Go’s Boofl 

P nnium F rants 

Anrrlcin (Gaol.— | 

American Mol 

Banding Sac iCasl 

Banning Sue (Acre 

Casual Growth (Caai. . 

Caprul Growth (Acci._ 

DemsniCaW- 

Deposit Ucc) .. .. 

Eurocean fCapl 

Eunretan (Acc) , 

Equity tCapl J 

Equity (Acre... 

Gilt (Gaol 

GlhlArtJ 

GotaiGapl 

liQra-Uetcd iCapl.r?". 
tadex-unM Gilt tAtt).„ 
hnrnailanal 'Cm) ... 

latronMi anal (ACC). 

lain Inc 1 Gaol 

lull Ik (Acc)-. - 

Japan (Gaol ...... 

JijmiUco... 

Managed ICasl 

Managua (Acre. 

PPP Fund (Gao) 

PPP Fund (Acre.. . . 

PacHklCas). 

Pacific inure . . 

Property rClpJ 

Procwtrytaj 

Ksrouerv IC 10 ) 

SrcoutryUal 

ur.ucBrwiCap) 

UK Income lAcd . .„ 
Ptnoml Pro-Jrallkd .... 


£93.7 

3526 

1340 

173* 

112.2 

2310 

£700 


2456 
51*.* 
1B30 
277 3 
108 1 
1010 4 
1*9.9 
5310 
16 LS 
»0 2 
2380 
5970 
377 9 

522.1 
1390 

373.4 

575.2 
lOe* 
163 8 

71.0 
lou. a 

172.5 
2658 
1668 
256.9 
496.4 

764.6 
255 9 
094.1 
68 7 

105.3 
10*9 
1616 
1308 
2010 
118 1 
1819 
20L9 
011 1 
357 7 

551.0 
3626 
5588 

297.4 
*56 1 
15* B 
237 2 
2510 

m 2 

14L1 

217.4 


258.0 
MC2 
1420 
2910 
1106 
326 D 
1570 

557.7 

170.0 
018 4 
250 J 
6270 
096 9 

£48 0 
1460 

ya.2 

604.0 
11! 8 
172-4 

74.7 
115 0 

181.0 
2"! 
1752 

209.8 

521.4 
803 1 
2689 

413.9 
72.2 

111.2 

UOJ 

1M.8 

107.4 

211.6 

124.1 

191.1 
£12-1 
3267 
375 7 
978 6 
30 a 
5860 
3124 
*81 1 
161-8 
2491 
364 7 
*07 B 
1480 
228 4 


42832 

42833 
42934 
*2835 


- 42836 

- 42837 

- *2aia 

- *783* 

- 428*0 

- 428*1 

- 428*2 

* *28*3 

- 42S44 


42C46 

*2847 

42848 

*2849 

428S0 

42ftSl 

42SH 

42B53 

42654 

92855 

*2856 

42857 

42858 


42859 

42/tftO 

*Z£el 

42962 

42ftb0 

42664 

42865 

42866 

42Sb8 

42B69 

42370 

42871 

4MT2 

*2673 

42JJ74 

42*75 

*2£76 

42877 

42B79 

■12679 

47683 

alfSl 

4£r*l£ 

42893 

*2884 

42085 

4Zt«6 

42887 

*2888 

42889 


muere aopilccMe apprM 556 higher. 


Mcrcary Life Asamartcf Ca LM 

S3 Klrtq William St. Lornan EC4R9AS . 01-2Q02800 

Partftilo S2.1 54.7 

IflUriUtlMUl - 516 542 

Uh Equity 53 0 506 

Bnts-JiafoeOdp ... 52-2 549 

Reeorerv 49 6 52.2 

UKSmjlIrr Cos 99.1 510 

UKI"»me 99 7 520 

American 53 J 550 

Japanese 48.9 510 

Paa'lc Baste 57 5 b05 

European 535 56 2 

Fi«idlm«c4.._ ... 489 SH 

Propraty . ..*88 51 0 

Stag 5oeicir G Des - - 488 5L0 


Midisnd Life Umited 

ftorwich rice. Commractal Rd, Sontiamut}n0703 229929 

Adreelrroui Fd.. 58.9 610 - 46097 

Balanced Fd 57.4 bO0 - 46090 

Get et&ire Fd . 550 58.5 - 46099 

EroureFd 520 550 - 4b! 00 

Uh Equnr Fd . . 65 S 69 0 - *6101 

IsionitlBMl Fd 50.7 60.9 - 45102 

Money MartriFd 53 2 S6.1 - 46103 

Fixed Interest Fd . — Sl£ 53.4 - 46104 


Pearl Assurance (Unit Furasl Ltd 

253 Hljh n;.|boro Lundcu WC1V 7E6 01-4055*41 

Prop Ol'JL'GrdUl . 187 b 1470 - 

Prop Jcc 'Crate/.. .. 310 J 0iE 7 - 4^36 

Equity 'Cra) 8.T5 1 376* -43^7 

V.arjnrt 'Groul... . £83 0 610 7 - 43130 

Prop Acc (flrtf 1*1 1 i*£ ft - *7239 

EOU.lt lllecr . ... 127 4 147 2 — * 52*0 

Afraurart ’««.< ... 47*0 1630 - *32*1 

lir.emjfpai .ncu . . 16*7 1734 - *0242 

Gilt 6 F*d Interest.... 1052 1118 - *3240 

K<jv, Fund 133 9 11*6 -*3244 


Pearl Atsomue (Unit lists! Pwtel Ud 


Fet .Van 'Senes li 
Pe; Uani5er>r-;2i ... 
Pet Man ..Series 3 1 . 
Bet Cash ... . 

H« Cash iSme<3l .. 


5759 
195 0 
129 5 
140 S 
116 0 


906 0 
205 6 
!29£ 
147* 
1160 


Mpnlclpof Life Assurance Ltd 

1 Senium Use Sq, UUUttaM UE14 1XX 

mitui Equity 

OcnmEaudy . . 

Accum Managed ■ 

accum FlreSur 

Attumwsrid 

Actant Lifetime. 

PfA9 Arc Equity 

Pen; Acc M reaped 

PcnAccImi. 


Pem im DroosiL 

Pro; Arc Hra aur....... 


16L0 
2170 
200.0 
174 0 
120.5 
114.4 
2410 
2310 
1940 
1MJ 
1970 


171.0 
2290 
2190 
1830 
1305 
1J4 4 
256 0 
246 5 
2050 
168 0 
208.5 


NEL Sritanida Assee Co Ltd 

Milton Caan, Oortlpg, Sarrtj 

GwrtxIGrowsh R»1 1430 

U«.TWd Incte-ne . . . 122 . 4 1288 

CvGnihSaB [127.0 103.7 
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Seoul TnMNAVSept U Won 29383 (US543 691 
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| S3 35 Sill -[44875 

Jm34U4347<mI -144876 

■ KoemvlFd Man 
, -Trnst , 

DM44 M 47.08 - 44877 

ha. Buu uuhiid *. 71 DM7937 81.751 -I 
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Fb4tuu CiWP UoHtd MAV Sc* 15 5138,61 

Wlia3«w Capital LK»»ud NAV Sept 15 £10790 

_ Wlocfanur Com Plus Ud NAV Sept 15 US 510.17 
45714 WlKamur FMra urf-CItTd Scr MAVSna 14 £15.45 
46571 WtadMUr Fours tid-Orloo Serbs NAV Sept 14SZLB8 
45717 Winchester FrwtlerLMiftad HAVAp*51£195 77 
45716 WloehcMcr HldBf-Conv Pin Sects NAV Sept U 

- USS1037 
VnNPemrKMgp-EirBdSata Sept 15 Era 1102.44 

SiS WbduHxr Recently United NAV *093159337 
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Wtaefetsttr Retenes MMtIGeBd NAV Sept IS 513 W 
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"Shorts” (Lives up to Five Yean) 

Z,000te*ch Upc 1969— 

601 r re*, 5oc 1986-69 

174 ExdtlO^peCr W 

LOM rraisl3|»ei < «0» 

XC rreas 2 dc IL “90(84.6). 

1,400 Excll llPC 1990R 

L25( ixcn. 12l*pcW90 

S50 Treas. 3pc 1990 

600 rreasS'tK 1937-908.. 

955 rrUS.8pcOrl990H.. 

1891 rreas. lOpcCv 1990.... 

50C Each 2'*pc 1990 

zm Treas 11 tpe 1991 

40C Fundlno Slipc *87-91l* 

400 Treas. 3K 1991. 

646 rreas lOpeC* -gipt... 

usei Exeh. llpc 1991._ 

ust rreas. Soe 1991;. 

900 Treas 12Ii pc W92R... 

1,6a rreas lOpc 1992. - 

1.40C rreas. Boc 1992 IB..... 

L28t rm 10i 4 pc»1992ft..| 

500 rreas. 3PC199Z. 

L3SC Exdl. 12** pc '92 

1.757 Etch 131; PC 1992 

93C Treas 8 ■« PC 1993 

L8SC Freas 10pcl993tt..._.rt7ijcJ 
ClK Treas 12^pe 199314... 1 104% 

600 Funding 6pc 1993tJ....' 

1,250 rreas 13% oc 1993s... 
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1 99% 
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JJJ5C rreas. 8 tepe 1994 

600 rreas 14l 2 pcl994tt... 

UOC Exdl 13% pc 1994 

1.40C rreas. 10ocLn.l994te... 
lISSuBcd). 12 % pc 1994 — 
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1^9 

1255 

1300 

llalll 

1257 
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2£EtaZ2lKi 
10 Jt< 10 Jan| 
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12Jan 12Jv> 


4680 
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1270 

1292 

1275 

1326 
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l,600trreas9ae 1994±t.._. 

23H rreas lSel99S 

229 Exdi 3oe Gas 90-95... 
2JJX Exdi. 10%pc 1995..... 
1.00C rreas 12% pc 1995te.. 

900 Treas. 14pc ‘96 

750nreas.9pc 1992-963.. 
I350ftreas 15% pc 19%»... 

800 Exdi 13%pc 199btt... 
1.1W Comers la n lOoc 1996. 
1.50C Treas 13 %sel997te-. 

3.100 Exdi 10%pc 1997. 

3.750 Treas 8% pc 1997B.... 

1.00C Excb 15pc 1997 

2350 ExdL 9% PC 1998 

1.000 Treas 6% pc 199S-98B.. 

1.10C Treas. 15% pc 98B.... 

2.50C Exdl. 12pc 1998 

l 1 25ffilVeas9%DC 199JJB.... 

2.900 Exdi. 12 %K 1999 

1,252 rreas. 10%cc 1999.... 
1.548 Comtrsloo 10% pc 1999 . 
1,200 Treas. «% pc LnSpOB 
l^S? Conversion 9pc 2000 b... 

1,^17 Treas. 13pc 2000 
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1,250 Treas. l4pc '98-01 

802 Crnwerskm 9 % pc 2001... 

l^OC Exdi. 12pc '99-02 

Vlfc ComenMn lOpc 2002. 
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105?! 10 4 
10 79 19.6 
8.59* 28.3 
14.6 
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10 M 15.6 
103N 9.8 
10 bi 283 


1051 10 4 
lC.Se 15.6 
IDS 17.7 
1030 24.8 


93U 
104% 

75% 

. 98A 
109* 
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. 93% 

'12213, , 

113< 
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91%, — 
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. __ . 9.99 283 
128^= 1051 24 8 
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|l5Uw ISPUi 
15Unl5Vail 
|Z2Jai 
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M48 

■261 

1349 

11272 

1293 

1282 

1274 


BRITISH FUNDS -Contd 


trt 


Stack 


Fria [8e±| Last I bterot tfty- 

£ ! YULI sd I Btt Flta* 


Over Fifteen Yean 


Von 9%oc 2004,. 
' fl 9%K 2005. _ 


11.9 
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r-as. Spc 20u2-06tf . .U6,Vod 
-onierslon 9%oc 2006... 

Treas. 11% pc 2003-07.. 

Treas 
Treas 

treas _ 

Treas 8pc 2009 

Con* 9ocLn 2011s*. 

Treas 5%pc2U03-12tt, 

JTreas. 7%pc 2012- 15a. 

■Exdi. 12 rc - 13-'17L.. 


9.751 


106fi 9.71 14 6 
119,% 9.92 14.4 
86Aa 9.65 1.9 
100% 9 65 104 
1134 9.92 15.6 
91U951 9.6 

K7%^9.B4 21 8 
96,’,£*9.45 6 9 
B7%d9 41 21.8 
96R 934 29.6 
654 9.16 4.2 
84 % 933 19.6 
Z25%l9.39 8.5 


18.9 


25AprS0d 
UOcUBApr 
ISO llerZOSep 
biKzj22J»re 
iMprSOn 
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b2Juj22Jao 
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I2Janl2Jfll 
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U34 
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1339 

1301 
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1336 
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■l|30 
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l,909jwar Loan 3%pcB 

140Can». 3%pe ’61 A(l... 

56ST reas. 3ec '66 AH 

276|Coosols2%pc 

47HTreas. 2%pe 


Undated 
42% 
37fo 
64%d 
. 34a 


-j26 6UFeblAugtl239 


-1 25.4 
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-4 25 8 


lJun IDec 1352 
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SAprSOtt 1324 


H 1.9 BJjAoJbiah23S 
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660 Tr. 2pC‘92S3*97.<9... 
400 Do. 2 -34 (102.91 

1,000 Do. 2pc '96f67.9i 

900 Do 2% pc '01(783) 
830 Do. 2 %pc '03(76. 81.. 

1.20] Do.2oe 06(69 51 

950 Do. 2% pc '09(78. 61.. 
1.350 Do. 2% pc 'll (74. 6).. 
1,100 Do. 2%pc ‘13(89.21.. 
1.700 Do. 2%pc 'lfoSl 6',.. 
1.400 Do 2%pc '20(83 0).. 
Tool Do. H%pc '24*5197.7). 


a i 

..1US|C 

:: 


iu%e{3.2d 17.8 |Z3Mar23sep[l312 


II 

153 ^ 

128%d3.57j IB.B 


p.l7| 10.4 
3 2310 8 


120 

125 


3.62 13.4 
3.62 12.6 
3.bx 13 4 
3 60 17.7 
3.58 10.7 
3.54 19.6 


lWMMb! 
lUUltiep 1313 
24UvZ4S(P 131b 
aMnZOMv 1317 
19JM 14 Ju! 1314 
20Nor2DMat 1318 
ZffebUAiifl 1319 
UFrtlUaj 1320 
|26ian26Jm 1321 
lbOct IbAp 1322 
ll7Jan 17Juu323 

“’Praspectlte real rettompt Ion rate on pro Jccudlnf laUoti of 59%. 
to) Figures In parentheses mow RPI base month for Indexing. He 8 
months prior to issue, and have been adjusted to reflect rebaslng 
of RPI to 100 In January 1987. Conversion factor 3.945. RPI for 
January 1989. U 1.0 and for AugusU989:115^ 
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uaa Dw Bt 10 % BO£20(n_ 
iidalla 13 % pc 2010... 
Do. ll%(KLnT015.... 
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XMwJtSej 
QBJan 28Jul[ 
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23Mar23Soi 
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1511a 15 Km 
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lUarlSep 


CORPORATION LOANS 


32jBlnnIiateoi 13 %k 1489.. 

4S 00.11% pc 20 12. 

40KLC6%M 1990-92... 

40jLeedsl3%DC 2006 

5tLlverpool 3%pc Irnecf... 
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2£m Do. 5oc *20 Aft 

7lMancbeacr U%pc 2007... 
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104% 
88%at 
119% a 

W? 

23d 
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1L2£ 

u.a 

n m 
10.94 

1105 


20.4 

14.4 
177 

11.9 

1.9 
14.7 
1.8 
313 


20 Rq 20 to, 

[UUfflSH 

TSfmisa^' 

lAprlOa 

UaAjrJaOc 

(lOianlOJvl 
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1330 

1837 

2647 

31461 

3169 
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31971 


ISAfr 250OI3Z75 


COMMONWEALTH & 
AFRICAN LOANS 

14(NZ 7% pc 1988-92 [ BS%|U.90| L12 lUanlJuli 

■Js fthcxl 2%pc Nait-Asrji. 206 -I - llAprlOct 
4IDo. 4%pcB7-92 As5td__t 84%t933l 14.7 t7Feb7Augl 
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M r»tf*A*lbl2ipt21B59_ 
aDo.llUpc631.89.... 
20 Do. 12 Sped. 12.89.. .. 

a Do. 12 Hpc 2.1.90 

20 Do. IZApt 29.1.90., _ 

- Do. 12)J pc 26.2.90.,.. 
-Do. 12% pc 193.90.... 

20 On. 13%pc 23.4.90.... 

20 Do. 13pc 14. 5.90 

-Do. 13 !1 PC 476/90 

- Do. 145pc 2.7.90 

DO. 13tfrc 23.7.90.... 


Baildlng Societies 
99H HMl 4.9 
9913 13.99 313 
99% W M 28.4 
99 i 13.931 30 5 
99 

21 

l ”M 

99S 

100 %, 

99^13.73 



bjiU-ir 20(t 
hOAprbNot 
|2 BMj» 4D(C 
■2Jan2dJua 
j29Jdfl23Jlj 
jaFttJOAug 
19MrlSgl 

]14MarBNni 
i4Jui3M»l 
2Jly ZbOecf 


bfltoo. 3%pclLLn 2021._UM%d4.4d Z2.6 l30Jan 3UuD465 


Public Board and Ind. 

25iMeL Wtr. 3pc 'B'..._.J 4fcdlH6d 1.6 IlMarlSep 13361 
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Steck 

reek 7pc Ass 

Do.6pcZ8Sts.As_, 

Do 4oc Mixed Ass _ 

Huitg.'24AS5 

<4HrftoO«tal5oc2aU< 
SaiceUnd 14 %pc u 2016.. 
3weiand 9%pc "91-9b.. 
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Price 

fin 


Dh % 
Grets 
3.5TS 

2.79 

15.00 

14.501 

9.75 


VM 

18 751; 

nja 

R.OM 

1. 


lD5g7l 

Lb£B5 


V 

3.4 

I 


IX^aZLR 


Interest 
PlW . 
IMay INovI 
IFeblAap | 
lAorlOct 
1M. 

31MajJ 

3Uab3UuI 

IMar 15ep 13002 


JjSe 


AMERICANS 


Cn.£a 

E.9U2 ... 

267.6 VAIh 

i0634 / 

404.7 
10112 Amdah: 
3.0921 Aroer. 


XUAiW. 
LWSAott I 




l7jfejL_ 

P^Bank 


15 2. 1 
3.91b 
2Ab 
2.813 
3.017 

a 


- stBd| 

ZtattaU Laboraurlesl. 
Z : .iejheny&Wle. 

dAinaxSl 

[Ain base Core IL.._ 

15c. 

■ CyanamidSS 
•. EreressbOc- 
Unfical tat.SL_ 
canT.AT.SL. 
idAmerttech SL 

-jVAsiammta Equltjl. 

lankAmeriea 51 A. 

ikers N.Y. 51 

|Bell Atlantic SI 

ISouihCorp .... 

SirelSB.. 

Bio-Rad Labs. A... 

Bowater Inc 

Brunswick 75c. 

. Intnl 25c. Zj 

illforeia En» 

acampbell Soup 15c. 
2)0n» Muhstun $12%. 
OuKot Brtiop Corpn._ 

^Chrysler Sb% 

teCiti corpSl 

_I tjrFed Fin. Corp... 
.3cd9»f-Pih»d lie Sl_ 
Tri Bank Core 54.. 
-nCoreorau Dm Sera. 
173.1Ku!(lnet5Kwr lc_.. 

1.097 TIDana Core- SJ 

264.41 Data General 

UTZMOod & Bndsum SL. 

1,742 JEaton Corpn. 50c.... 

627 3£chlm Inc 

2.7UJ4FPL Groupie 


3,837 J 
£3602 
12321 a 
1UQJ Sell: 
lJEZUOSetUrennS 
- 

674.7 

930.8 B 
33023 CPC I 


BN Vldj 
Crus Grt 
39Arf 51.40 2Jf 
5 So 30e T7j 
16%« BOc 3.d 
9%n 20c L3\ 

965 pci blOc 0.7 
% £135 231 
23% a 64c 2-3 

^ sti a 

4QhS2.92 4M 
57 Op 

21, in 60c Id 
32%c 52.00 4.1 
61% 54JJ8 4.2) 
33% 52.52 4.7 
13 SL.OO 4.6| 

18% SLIT 3.9} 
ZBAa 44c 27 
40jV S1.8G 2.0 

30%B 92c L9 

25, in S2J6 5.4 


146 

4d 1.8(29101 
20.7 
315 


2?% S2.7Z) 6 8)12:6 
16%o S1.2q4.6| 

ik ' 

36%a s£1.48{ 23] 

16% 80d 3T 

404s 

536p , , 

2 9S&( U - 6 ^ 4 '^ 

35% S2.scf3.6j 

40% 152.63 3.3 ^ 

10i 70d 4-230.6, 

20 id S2-2H 7.HmXl 


Last 

xd 

11.71 

ifi 

\2A2! 

31.1 
!Z7 21 

3.7 

9.1 
275 
285 

175 

313 

275 

6.7 

b2 

65 

20.7, 

125.91 

37 

127.71 


295 


13J?| 

2JB 


DMdods [CJty- 


P«ld 


FI My Ag 16 1503 

UrJiSeDe 1581 
liatteris 0:2915 
Hi Mr Jo Ag - 
MrJriDt 
Fb % As Hr 1594 
FtllyAalh - 
FbMyAgH* 1597 
[Fb Mr Ad Hi - 

FrUjAaHo 1744 
Ap JtyDc Jap 1745 
FeUyAiNe - 
Fe My An No - 
UvJenSD 1821 


[1884 

[2263 


FMyAn 

Jrel&JlyO 


OcJaApJi 

iSm 

UtfJflSD 
MyAo N F 2141 
FbUyAgHt 
FMyAuN 
DtJr.JLSp. 


HrJnSeDe 

MrJsSpDc 

FMyAuN 

JaUsrJslth 

MrJflSreOtcl 


nm 


7109 

2135 


Zl£4 


[2306 


E410 


Continued on next page 


Offer Yield Oty 
Pnc* Eras Dm 


Otter VMd CHy- 
Pm» Bren Uae 


SS £S ^ 


Far East Gnvrtb FbmI 
45404 FarErtGroMb I £1 


Hodenw Global Strategy Mngmt SA 


SUU9 

Fktellfar ObtritatM feH Ltd 
Am Val UCbm Am31_ U2L37 

sS^So 

es *a^=asffl ^ 

Potter SrtnpiTnOI- 4 £16630 


1 -4 44945 HMMfMMrarnrt 


ISSS4J3 372.05 


PO Box 77, HmSL St Peter Part, Cowni 048123539 


SSggfejgg 

Cb ool i H xtWrtt b urtr Fl rtht 



nurtbly 54b rtd 20th 


immi 

SteWH-laMt zjjrI -[mb 


5 

Panwbnd 
Mtefareteti 


^Msafsggu 
ortieSSSa 


few SL St Peter Pi 

assnai-v-- eg 
namEJH 

44976 Uolbfe Gretef) 

4 4478 5BdJmmDLbMdm 

1Y297 
ECaOSS 
ATI 
LL41 
SL4X 

Eh7m» 

£0.95 

soas 

£LOZ 

OH 


a77i 

983 

4JJ 

6321 

a- 25 ; 

1_B9 

X23 


Pacific id 

Qttisnra sr ,‘Srt ** 


449*8 

44969 



North Am Portfolio _. 
European Portfolio- 
UK Growth Pcnfoln... 

Jauan Portfolio 

Pacific Portfolio , 

tempo nx! PcnfcCaJ 
Bolter Cash Portfolio.^ 
SteittesCffi Portfolio. 


CmciKM IFlr East] 

CSFOet Man) 

ITF Fd CTrcUeoloayl—. 
(Tobi Fd OI AmerJ- 


- 45243 

- 45244 

- 45245 

- J52C6 

- 45247 

- 45240 

- 45249 
-<45250 


jftj P...-P I— ■ 


-I - 


- .- f.tf t- 



.Ntete^aSr. 

OffUnroFwSmPC. 

BfftewvDK bantu FA_ 

PndntM Infl FtaMdal SmiceiUst 




tam .r sttat 


Mil 



Treat H Fd Umt LM 

S F*Hrt60t_|9O 92AJI 
onplSmWt„tej48 25»[ 

"SSSSBSSM 


tstss 




Eaa&BOb-.-jm ES3 


DUr. PXd. 

S¥S£ 


S- - J 


•a 




Pn it Plan 

■rtUaaFlL 

■■■PrindbitFiL. 

■ US DolW Uan FA_ J 

USDoff>rFtnlhtra_:i 
Ec« Bond Fd~-_ __ 
IteWtot Ctefntk I Fd_ 
Itevrmort Chdnck£ Fil_ 
DawrewtClMdLFJ-l 
LVnUdimalSUIM-r 
Util Ut/KatiSUBgSZZj 
MattensSPertrtrtte 
ASutbtsoaSPM 
EQtlUML.. 

eOMHIIIAS—J 

Ktftal Wbnia WL-, 

■pra 

L:c teddCrS 

gjciret 

■KlCIncl. 

SJSraS 

S5 b 

UM-NUteFd£ 


n* 2809 Td 451755 

i? 5 


317 

P90 

LM 

L50 

1-49 

137 
L27| 
Xj03 

0JB9 

uo 

138 


£LH 



£0.96 1.004 

□JU 7-4711 
£0,94 > 0.985 
rtoo-wm 

£EL26 

0331 

£137 



FraoSlJE%tL Fd — - 


45908 

45909 

45910 
45913 

45912 

45913 
43914 

45915 

45916 

45917 
43918 
145919 ST 

45920 er 

45921 ST 

45922 . GT 




USSU5.U0 

«sn hH 


tO.93 183 

£143 LS! 

a 04 no 

£1 40 147 

SI 29 13b 

£133 1 J4 

SO 9999 09989 
£11417 13417 

Hill Samel bwestmeut Services Inti CD 

hakauErrt&QaAfi 

[SFrl&B9 233l| -145256 

1SFrJ9.7b 4232 - 45257 

S20.49 £1671 -145262 

1549 95 52581 -145263 

HaptEngtrei Wo rid Investors FA Ud , 

Mmoed Currency JS13.96 14.141 781 1 45304 


KMIncarne&Gwttf Fd 

NAV Seat 22. T 515 90 I -<45497 

NU Financial Mart Inti Ltd 

NM Hong fang Fd noHtte ZUUd 4 51 [45500 

In ResidmlPraeFif .110.965 lj07ljd1 400l 45501 

National Btatml Imce Co (Bermuda), Lid 

Not Hnl Mngd Fund 151435 15.481 -145545 

The New Zealand Fond 



Altec Growth Fond 

WHlnaporFind.. 
Pacific Gold Fond 


i Fund . . . V. 7 1*934 10 041 -<45558 

Newport International MamganeBt . 

Not (ml Secaraiea.. . T 537.18 | - 45555 

NyL hnl Inc. Fd U&bO A 45556 

Hot-PacHlt. I £25 06 I -<45557 

Nikka Laxanboatg S-A. 


NAy Job# 3a i 

4.761 *445028 

I 034 1 45029 

547 78 

£1430 , , . 

£13.44 I 026 
SU-71 I . L95 
Sr 04 I 0 .48 
£2633U | 048 

£910 

-m- 

£1727 

PI 1> 

£3056 
£3234 

H 

£24.98 
£11 -25 

w 



H GT Berry 

2SS 

a BE 

■09 Ct Europe Fadld J 
08 CT Euro Small CojOI.I 


Issa 

gSB&r-sii is& 

Ward) or h ree x fa mte t Services (Lm) SJL 


„ OTHER OFFSHORE FUNDS GW tovestmad 

«sH ATSP Maoffenmt Ltd 

3^ vsfsts&^r^ssu i 


Indosnez Asia Invest Services 
533 47 
S9-28 
£1238 

5402.48 

IntenucUonal Bond Trust 

CCIC ANAVSrJit 22.. u | SI 237 

EEOSBHAVStMZZ.-i 529 00 


“N 


45295 

4529b 

4S297 


Mermarket Fund, 

NAV Aon 3L. i 

inji 

International Speciality Fond , 

Inu Speciality ~-T S12B5 I 

Investment Portfolio. Services (pXUjW^ 


Paollc AibIu Fd” . fsi324 12.42 1 . 

USfEarOpe Alpha Fo*_ IS1037 10 42 1 -145562 

'Price at at September IB 19S9 

US take F4-HCAV KAV IT 51132 I -<45563 

“"Prict aiat S eptember 14 1989 

l Jjw< Homnra Asia Europe Fond 

I 14030. hav Sent 21 .1 510 M 

Honiara Dragon Global Fund 
NAVSept21-_3^..l £1082 

Nonrara Growth Food SA 

BAVSrpt21 I VI 7. 568 


-1 46302 
-145303 


-j 45661 


I -1 46161 
f -146771 


Sdoiltzr Bcnmaia Fmdi 

Sdmiter Fufuna FOZT)S20200 23220 -<444 

Guaranteed Fd. . -IsiOZl -1 -I - 
Senespar Securities (BeramtD Ltd . 

faB»ijU0i«b(Wn-r 518 07139 I -I - 
Seoul International Trust 
Find Man Korea latest Trust Co Ltt 
NAV Stvt 22 War 30. 159.02 IDR rater US544.B4L5b 
The Siam Food (Cayman) Ltd 
Sum Fe NAV Sept 20. ” £1939 

Singer & FrtesUander Ldn. 

Tom Tit NAV Sad 4. £1830 

Sculler ten Tn 5(01 15... 1 166.0 175.0 

Sfuudifond 

Skandluviskj EnstlMa Beetee 

Eeorty lie. to -71 111.49 

Eatdtyim. he 1 510,75 


Money Market 
Bank Accounts 


-1 45298 


0.9 1 45795 
231 45796 


£g a hj Global 

EuabyCold 

Emuu Japan to 

Easily N«dlc. ..... 

Equity UII - 

Eqaliy COM! Earooe. . . 
Emily MedUfmanm. 

Emllv North America. 
Bmelra.to 


-<45305 


£986 

S5L67 

BHI 

£1035 


1.03 

14.99 

184 

038 


097 

9.47 

1136 


983 


43QJ6 

43037 

4SB8 

<3039 

ra 

45041 

43042 

45044 

45045 

45046 
145047 

45055 

45048 

45049 

45050 

45051 

45052 

45053 
45034 

45056 
*»57 


Global Mngd Port 11078 109.0 

Iran & Sitne Pendirake Inc . 
GBGHdi America lnc_.i 03.49 I 

i 

Japan Money Back Fund 

nav Son 12... 77T sio.97 


Nomura. .Prudential GtabD^Por^felia 


I -145564 
I -<45665 


-4 46768 NAV Sets 22. 


-<43794 


Nomura Rosenberg Alpha Fund.llark.il 


I -I - 


Portfolio A. NAV. „„ 
Portfolio B NAV. 


Schrader Magt 9ertm Ueney) Ud 

MnNrlrtFrtlN 




Sdnfte Waridwfefe I 

Si 1 ""- 


jsse.1 


SSSjteSfer: 


fe— -nSiSi 


*STt3 M^SrESviZr 

m - 

45767 

OFFSHORE INSURANCES 



468X2 GTGI 
46811 GTHoaaKa 
46810 CTI^Sm 

vss& sassoftoo, . 

“ |u»esQ 

GTSel Glk Port U) 7777 
- GT Sei kid Bd PartUX— 

GT Technology FdU> — 

CTUKSmiNCuFdfr) — I 
GT US5raaltOaciO-J 
CTPAosNSrakHU— J 

Mnpiit Ltd 

GW Gbsantad Fm Ltd-Gcrl NnAagSl SUL38 
Gaia Currency Hedge Funrh 

-i - aasssii^izIShS m\ 

Gartmere Fd Mncn (Far EastFLtd 

- 44608 Artralla TftSrn 10J1S4.7B5 .5345 

- 4ttO JapnFdSeptlO. vjloio 13.99M 

- 44604 tLAmrtcn taSol 3D_. S&fA5 368311 

- 44605 hal.BoodFdSeM.21-. SU2B® Q3U 

5 SEE 

- 44008 JayaWmotSegta. £079 907 

- 44609 Hoa«lteHFdSwt22JU4jaOMMSte 

- 49610 MauamTdSrt 18_lKL7.73 I7.74U. 

. Swt 4 lLraw5ui-.lll3.095 M OHtel 

Bartmora Investment Ltd 

1144 

rnpauiu 


-146269 

-<46Z70I 


WW ACtM Federated latt Mfe«n ILtrel SA 


— lABtRIF 


11167(79 

Scimitar Worldwide Saiactian FMLkntted 

r * r lyil n 1435) . -<45778 


AAany ManaKdi 


— Hillaslx Srig__ 1 
U.K. Bin# O H O SUg— -j 

— I 




151383 


x£S| 

vSfSSbEirillirlmS# 73 io<H I 

um 


MtortoMHUb 

SSSmSdtr— -- 

SUB 

&& 

SbjU 

its 

fSSSMSl 

EaipmanleediKMk— 
racTSaJae&GWlL. 
UKtacAGuth 

k 


Ltd 

0624823262 

' . 3 SEE 





637 


43084 

» 

5as 

gw 

Bw 

45093 


DM DeorttFd I 

Yeti Deposit, Fi 
SnbsFrDep. 



as 


ArtOfrOreoUlFd — 

Frandi Franc Drp Fd_ 

NUAmericHM. 

Japan Fowl— — 

Pitlfc Bidn Fd- — „ 
M Gnmtb FanL.~.- 

Britbta FtavL 

StmthaGUtFri 

EB&fE= 

RBIBSi: 

A w t r a tes ter Fd 1 

CanadteaFd 1 

ssfiassieJ 

SSS 

GnwhRnrt^io 

Bate»«d PorifoO*. — 
Grtesfa Fuad Mai, 
fi^Seimssreia-i 



Japan Selection Associates N.V. 

fWSeutl ...71 V9583 00 I 

JanOne Fleming Inv Mngt Ud. 

#ncffleUhntCM9-u_r aag I 

FWattbig lira tei.T—J EX.5966 I 

Ibdanesia Fdhc-... J , £13.73 I 

rFnUyiflhtad NAVU8/9I 

Janfine Fleming Unit Trusts Ltd 

JF Japan Traote) V28822 20.0XJ 

JFJapn Small Co..... VSb.857 M457 
JF Japan Tech Tst. .. . Y4I810 44451 
JF Pacific Secs Taul.. SZlTSb 29.74 
JF ftedflc lac Tnlri.._ 594.16 10033 
JF Hon] tog Toul.... £63.99 68 05 

JF Eastern Tsttel.— . *33 05 35. IS 

JFAsean Trust tel. — - 521.47 22.83 

JFPtmipotaeTu 563.51 6781 

JF ArtraUa Tst 15 13 5 46 

JFAmrrfiaaGnMUlTst- 59.96 10 62 

JF Earapeon Tittel SI 1.45 12 18 

JF CocttMOQI EnrafO- . S266 283 

JF Mtreauoaal Tolil - £13.88 1* 76 
JFGkXtel Com Tst... _. 512 20 1298 

JF Kararal Res Fd 5793 844 

JF Cnmncy Bend Fd... S13J8 1637 82 

JFU'ewrBesUSS— 51.00 019 

JF M'eurr Res HKS-... HKSUX) 8.49 

JF M'OXT Bt# Yea. .... Y100 4i5 

JFH'CmrRsOM.-.. 0M1 00 6 00 

JFIToirrltat. £1(» _ 1332 

Dally Dralfcg *Wgekly Dealing 

Korea Growth Trust 

r, attara IuntEmt Tmri Mmgirtnt Ca 
NAV Sept 18 Wan 3039098 USS45. 16 

Korea International Trust 

tad Man Korea Iwrt Tkmt Ca Ltd 
MV Sept 22 Won 4239582 1 DB Value US563.03S.10 
Le Foods IntCfuatioahl Canagea 
NAV Sew 20—. -T 51087 I 


North Star Food 

a Fuad. 

Isk Fml 

High Peri. FiunL. 


Managers (Cayman) 


45334 

45325 

<5326 

453Z7 

45328 

45339 

45330 

45331 

45332 

45333 
4&5S 

45336 

45337 

45334 
46769 

45340 

45338 
<6152 
46156 
4*155 
46154 
46153 


-1 45566 


“J 46255 
-146256 


Bood OEM loc - 

Sood Oolter Ace..__.. 
Sane DolUr lnc._._ ... 
Bood SHidm to — .... 
Bond Soedeo Inc 

HI& Income Acc 

H(go Income Inc 

Ma incarnate. 


DKr25S0 2390] - 

DKrTOaO 2010 
DKr23*.0 237 JO 
OXrlSZD 1580. 
0X1166.0 167 0 
DKrl920 1930 
DM1600 16LD 
DXrUdO 1200 
0Xrl24 0 1250 
OKrUO.0 UU 
DM1220 123.0 
OKrLNO 125.0 
0150 1160*3 


Bond Fund... — ._. 

Second L06 Risk Fd. -. 

Second High Pertnr Fd.. 

Mixed WU FA 

bnecFdiCanrunl.._, 

H. jt Per! Fd fuymzi)— 

Bond Fd CCoyncreJ — ... 

Hired FdlCxymuni 

Hlgn Security Fd 

High Income Fd .... .. 

Norway Fund Management A/S, • , 

SMtonaayCUi Fit. JJ 76-04 .79881 Xfi4l«575 

flj pr hri irff Ibgd Aiffh Ttt ut Gaiteoii > eiwfa my 

SAOrncmi 

Orbitex Bahamas , — , . 

Ortnle* Grawrr. Feed - [£6 0785 568M | -| 45581 


.Ltd 


45668 
45569 
—[45570 
H 45371 

45572 

45573 
45674 

46565 

46566 

46567 
46558 

46569 

46570 


Staling Offshore 

Prootrty Hnenliin*..._ 


S1U9 
SI 84 
£0.90 
Y131 
SU9 
£13.9 
£134 
£1.17 
£139 
S7.70 
S6.43 
DUO 97 
DM097 

,»» -- 

s x no. is U46 

Mr 1015 IQ 46 

sun i os 

S0.91 0.95 

S 0636 L0743 

[10374 L047BI 


12.08 

1139 

1.16 

1.94 
0.95 
129 
136 
136 
131 
134 
13b 

7.94 
663 
131 
1.01 
1.05 
1.05 


Grass 

Artken Home 

SOCnyRoid. EQY2AY. 

Tltaseryto 11L50 

■Ohs CM Ujawm_l 1230 
■Ota ItaC^COMWwZ] 13.00 
Mth tetCIte mOWrlTI 1350 
Allied Trust Bank Lid 
97-101 Cannon St. Loadoa. EC4H 5A0 


Gr Ear Oty- 
Ntt CAR line 


I 01-6386070 
1352 - 

13.64 - 

1430 - 

14.77 - 

01-6296802 


— < 45801 
- 45803 


-145800 

-<45799 


OMNA (£2.001 +T. [13 67 1070 1 M.9G] - 

MCA (£2.001 4* 1 13 JO 10251 14331 - 

Bank of Ireland High Interest Cheque Act 
■ 01-6257000 

2.000^4.999 1 12.780 Ml 


£18.000*.. 


113.099 


.4.2011 - 


aiN|1674k 


PO Bar 125, 

HI CA U.ODOC.499 fu.00 

£2.500*.. J 1130 


Soaete Gemnle Merchant Bank pic 

FTr Second M4R*t Gnu.— IFFrlT 699 104071 

Saditic Asset Management Inc 

SAM OHmilled lnt._ I 10632 
Sorereign Purtfol 
Carmcy It Gold. ...__ 

Irel Fduira Pool 


46469 

46470 
45802 


'-3 45804 

-< - 


SI 00 _ 

£121 70 

pand Admin. Ltd. , 

£1.06 13X[ - 45818 

1 13.741 


£ 0.86 


0.911 


145819 

-146492 


aas Ltd 
od_[»07 
. — 107.7 


Ortutex rut to Fd. — ICS7.73B3 B512I 


145582 


ORIENT Growth Fd 

NAV Sept 22.... .1 


£10.49 I -< - 


RAM^Febtres Trapin^tCjyraanJ Ltd ^ 


PFC Interoatl Portfolio Fd Mn 

Sgtctelist Grrmita Fd...|S251 2.M 

Bulxnced GrarriB Fd ...1 5232 234 

Sterling Income Fd I LI. 67 1.76 

Strategic RarrwFa....l5131 L06 

PRS Internatjona 

PRS Value Fd 


*^45583 

-[45584 

45585 

45586 


£1013.03 I -145587 


Frooerty 

StlgGmaFidtot.... 

Stunehaqe Fuad Mngre Ltd . 

Inti Man Fd ISM 41 10.4bl 

Strategic Iotenizi^ onal^Gold Fijnd LjL^ 

Stronghold luvetaent More (Bermuda) Ltd 

SinmgMId lot Bond.. _1 542037 i -146764 

San Life Global Management Ltd. 

Global Psrffella 

G total Bond — _.. 

Gtooil UxiH 

Global Bec o ra r y 

Haren 

American GrovU .._... 

Comnwr UktGwth 

Far Exit GU 

Japan GUI 

UKGrMrtX ; 

Taipei Fund 


Bank of Sntiaid 

aSThreubnelteSt. EC2P2EH. 

Uobij MU Cheque to-31Z6 

Barclays Prime Account 

ayolSKSj 52 * 1 

8301 IL84I - 
Benchmark Bank PLC Premier Acuunt 
OHenrieua Place. Will 9AG. . Ol^Jl 3313 

Small Daxnlu 3950 

czxnZiZpaj. — [lz-so 
£10 001-czb.ooo — 12.75 
£20,000*— ~ 1 1330 

.Brown SUpfey & Co Ltd 
FouBdera Court. LoUtare, Loodoa EC2. 01-606,9833 
Demand to ~ — JIlZJO 9.78113331 - 

Crier Allen Ltd 

g^.^.^^ WJ 9683ll^f 3 ? 7n 
CbarterlHmse Bank Limited 
1 Paternoster Roar, EMM 7DH. 

Sterling [1230 9.78 

U3 Dollar. 8.00 63b 

Ganoan Urefcs ^[530 430 

Swtt francs .15 00 3.91 

JapaaesaYca 1330 274 


9351 13.7b 


9.78 1333 - 

1036 MAS I 


01-2484000 
1364 - 

839 - 

585 - 

531 - 

3.70 - 


01-7414941 

OOOl 1107 1 - 
1035 8301 1L79I - 


8832 93.95 

100 71 oa.41 
10123 0881 

9B.75 0505 

121.73 13012 
122.04 131.01 
118 05 127.2b 
109.67 118.06 
11734 125.94 


46271 

46272 

46273 

46274 

46275 

46276 

46277 

46278 

46279 


Pacific Growth Fund 

NAV Sept 22. .1 

Paribas Soldi Fund 

NAVUSS -.1 

Pariuter Bond Fund SA 

NAV I SU 


519.96 I -145589 


c/o Prudwnlak-Baefir Caudal FiaallMlGptlUeri Ud 
NAVNT52.952 80IDR U55U4.67 ISapt 221 
Tempi etan Galbraith & Hausbsger Ltd _ 
Blnbm IncSepiSO ... JS10J21 10871 -146592 

The That-Euro Fund Lid 
Uiidi Bate Fuad Hapre (Gamed Lh! , 

NAV Seowmbar 15. I 1396 I 

The Thai Prime Fund Limited 


Citibank Savings 
5i Manias Ms« > Hammcrsaitb bow Wb 
Uteae* Hartal Pli 
£2 OOO- £24, 999 

£25.000 

Clydesdale Bank PLC 
30 Sl Vincent Place, Glasgow G1 2HL ,0412487070 
MICA £7.000-09 9993LL3 9.08 12.41 

aO.OCO-U9.949. — Ilia ?23 12 74 

E20.000-E49.999 123 935 L3JO 

£30.000* < 12. B 10021 13.87 

CB-onerative Bank Top Tier 

78-80 Ceretilll EC3 , 

£500-6999 9 00 

U.OOO-C2.499 11030 

£2500-t9,999,___„|1130 

£10 000* 1 12.80 

Coutts Reserve Account 

440 Sira ad. Londda WC2B 00S 


II - 

14 - 

•a - 

17 - 


89.84 


I -I - 




L teytfa B ank (CD 
Lhgamatlliduuss — 
UnyconstUultl DU., 


-145391 Pierson HeUrbag 


512.29rt I -145390 


&. Pierson 


UBBi 


DJ7W[ 830145394 
. DM2932 29 STB 5 75 4S395 
Ummrrt MHU Ytn ..jW476 2.4JTW 4JS «£6 
UcadsTrrtOHnraL..l2bL5 27911 079145397 
Dealing meekly gn Ttemday 

Bank Geneva Switzerland 

- - - SUX10 114.70™ 

SFrffiOD W.7W 

j£frZZ7M 2«T3 

IStrZiSSO 28538 

h 154.05 162.60, 

[SrrZHU 25080 

1517.78 18 53 


Uoyds Bl 
LkeeklK'iL 
UWttW IEt 

UdydllnCI GnrwOl— 

Ufirtfstat'l loume. — . 
lSribtet'INAii)(riGl_J 
□web lor I Pacific, n? 
UaydsntSmUcrCas. 

Loretan Partfolia Services pic 
Lga Pan Guf Co I Lid., r SW.off 
Lm Part GW Call Ud-.i £1016 
KFM Ltd 


45398 

<5399 

45400 

45401 

45402 

45403 

45404 


Tokyo Pac HWgsNV— 

IxeeraWOCaBNKWNV., 

AsuPdcGWFdKV.... 

OP Am Gio Ed NV .... 

Europe Gall Fd Nv .... 

DPEcpta&hFdKV. 

Juan Dimmed Fd... 

The Portugal Fund Limited 
Ucyfe^Bate Traa Caa^wuty -Oiirad tal|wh] L^d 


S258 U 
£34932 
£2955 
S2636 

Ofk>3 43 

£24 90 
554 72 


.45598 
-1 45599 
-| 45600 

45601 

45602 

45603 
4a589 


-146323 


NAVSU115.. _.. . T" £14.49 I -I - 

The Thailand Fund 

NAV SfPt 22 BjM 76% 702.98 IDft rtue 0SS2934736 

The Thailand Growth Fund 

NAV Sent BUSS 15.03 
The Thailand loti Fund Ltd 
FtMUylntanaflort LIU 
UAV Scpumta 15_. _l S17.45 I 


£50.000*. , 

E20.000-C49.999 

£5.(kX>-U9.999 

£1 -£4.999 I 

Oartingtou & Ca Ud 


12625 

1230 

12.00 

600 


I 01-5 96262 
1233 - 

12.67 - 

12-53 - 

6JOO - 


T. Rowe Price Associates. Inc 


TR) 1 Fr Her Ld KAV Idas 3L 


Thomtoo Investment Management Ltd _ 

Kassteroo Fond. .JSU95 1234751 -T«5842 


Privatbanken 1st I, Froatrcoaer.I 
Ediutiesoa. J EmlOL94 


-I - 


I :!: 


cfitBood 

TS8GIRF0U^uSrj 


||§3| OH BmmceGa Ud 

<43790 QrtcalMadladlU*, Derates ULM. 

saS^I r 


AJOanta Capital 


[122? SVWdBOKU-M 


l*DlS^S76 , *l V ‘ -I - 


40830. 

GWral .Asset MMMimwt Corpn 


BE 



m 







12-44 

£22.40 

2341 

£ioa« 

U-30 








25-98 

920 


JS13J2 16.21 
1 422.40. BJ 


GAMretea 

GAM Arbttnor 


GAMEhnllaes 1 


ztnmm 

3Uxaotl iir« imw tn ix(&irmite B 11 11 W 

wn a w vts Ui te 16-21 O J OMB8BJV7%oa> 


-i 44671 CAM ... 

Has se £££?'--« 


BBBS 




1 47.0 


tavAdWarbwgltotMngtLaMair 


. _ wSrIIMt Pritra|UMHia«a42SW9 




CSKAV) 




GMIMflc,— 


BrithhLlwL 

sate.** 0 ** 




J 837.7 
a U43M 
.(3 334.9 



1117929 
V263.613 
FFr12229. W 


GUIS 


EpreHy & Law Intt Ufa Asace Co Ud 


New Par bsteraTVrt Ltd ■ 

■ ffw v M w ra total apS 

Bl 





^sas -fe i j ffi 8l 3ss 
dsss 




no « 

S25321 

S34438 
SUB 95 
£15936 
S10726 
52&41 
£11638 
FFr1517.81 

£10931 
30.9102 
£161 12 
£424 43 
5101.40 
£103-06 
SFrlOUS 
DM101- 43 

£12633 

£164.80 


GAM Whitethorn 1 

GAMWoridMldr I 




j hnl Amt F4.. 
Mwlowei Iml Bood Fd.. 
MutaOMlalGrteFd... 

MartsnenUKFd 

M & G (Cayman) 
Atlantic Ex Sen 19 1... 
Aosvalten Ex Sept 20- 

GoWExSrataS. 

Unm. UnttxJ 


McDonnell & Co [Benmidri.Ud 


UdlteurltoU- , 

McO Foi Arbitrage. 

Men Fuam. - J 

McO DNmlfted. 

McOBrWw-xurFd- 
McDKAmxrGwU— 
McDSiOrefiOUdFO. 
McO Forex Fd. ! 


SU 079 16029 
10.978 10 978 
23395 25.061 
£1.982 L982 

Ltd 

S3598 5788 H 
£64.09 67 ~ 


£23.06 24 21 - 45426 

£27,77 29 15 - 4W27 

£11.07 11 63 - 4M2B 

£17.07 17.43 - 45429 

ffitt) 8.40 - 45450 

511 09 11.64 - 45431 

5070 924 

483 1032 

^ - 

Magnum Fmtd Mngrnt (Beraiuda) Ltd 


-145416 

-145417 

-105418 

-146564 

OHO 1 45419 
(LOO j 45420 
£65 J 45421 
1.65 1 45422 


Prospect H I Port N.V. 

PimpKi HI Part 1 5837 5 8 625 -} - 

OaNAVSanentwl.-l SO 50 I -I - 

Protected Performance Find . 

PerfcriTuacr Find* ..l SO. 72 I -145609 

•Wtrtlj dullitg on Tuesday 

Prudential led! Financial Sendees Ltd 

Nxaicn Cofitacv Food 


I faiy edi _ 

CaUetnCrasader.- -_| 
Ewocein Opfn Find.-. 

C total toeu Fd 

GaMm Oddi Fmd 

KXS.CbbaGJU<MyFd- 

litlOomFinht. 

Kxbuto-Cln Fund 

LKfto Dragons Fund 

Pacific Tfciolnjj Fd — . 

PbillSCMs Rcdcrri fd 

Tiger Fund. — 


MuagedSlerllra 

lUanaeed Dollar 

Sterling DeetaM. 

GolUr Daxth 

DM DBnlL 

SWFr bianut 

J Yen Deposit 


137 2 137.6 

S13 07 1311 

looo loan 
£10 00 10.00 
0M51JM 5124 
SFriOGO SO 00 
V5064 5084 


609, 

1&H 


Putnam International Advisers Ltd 

EraipHHbSd £16 62 | 

Emrg Info 5ei £13 91 I 

HlgO IikhhGNMA £9 40 

lotemxlioul Find.- . £1136 

Gtocal HI UP Fad £12.01 [ 

GMxHGOTt.l11e.T1l £15 06 i 


45637 

45638 

45639 

45640 

45641 
4S64Z 

45643 

45646 

45647 

45648 

45644 

45650 

45651 


OrlrnU/lneFirt..—.- 
Pacifkinv FdSA £.. . 
PlCintlnFaSADM . 

Pacific lm Fd lm L _ 

Pacific In* Fd Wru DM_ 

teLruCBHireSniZZ 

Global ton Fnad 
ME 50 Ldn Index.. — I £1530 
FTSE100 Index.. ...JSIOOO 

Hxna Sma Index 1 511.83 

P 500 Index £14.03 

NlxtrJ Stock Araraur .1510 93 


-f - 


51030 I -1 - 


£U)Z2 107310 
S654 6.9195 
S1L67 122535 
57 10 7 4550 

Slim 115605 
5207 217 

*10 64 111720 
121.91 23 DOS 
IUM 121695 
£54 03 567315' 

53139 332b95j 

£2632 27 6360 
£22.41 233305 
dl 70 1229 

DM35.91 
£6.70 
DM20 57 
S9.47 


45843 

45844 
46163 

45845 

45846 

45847 
46280 

45849 

45854 

45855 

45856 

45848 

45850 

45851 

458S3 


,46201 

-<46282 

46283 

46284 

46285 


Three-Way Asset Allocation Funds . 

TWAA Fundi- J 51 06 46 108491 - 46806 

TWAAFuadll* J £95 45 95.481 -146807 


* Prices a Sept 20 


Gusntum Fd NV Curacao 

Quantum Fond. 1S14/ 


401 14.7751 -J 45652 


Trans wo rid Bond Trust 

.1 51L84 


SoantuB Food 

OuanUE Find NAV. I 







Swritlautepr 


11 ERSR^; 


Fd- Mm. Ltd. 




an 


Gummy ' * jSuHrvrtoraVdn 


d 4 *987 Kona Fd 

44988 Matey Slop.... 


^i - 


O wremF xsdfn 

Jap* FmObL^Zr i 

a Amrtan Fund U) i 

pacific Furau) •- 







tesset: 

Global Fd — 

Gtocaltaa ncarfiC^l 
H«ra Kora ■■ 




a 


3 m 



iffi; l&H? SSl 3^2 8-irairaihriM.KteMutatito- 


XS& 

3 gg 


<44766 

44767 1 


«37 » 

SS19M 

£10936 
£129.01 
Sfr9J27 

SUBS* 

£10139 

Global Cwenw M t Plus Faa * 

“•"■ffiSSSSJSS-S-ar*- 

Rat dealing <ter Sepeoauer 27 

Graup One Limited 

■HOP »ga 

re.5rtnttte.nuat* 

Htmfaru Pacific Fund Mjpu* Up 

IRCRBSEm ^ 


Malaysia Growth Fmri, nwi 

NAV Sept 15 £10.78 

Men International Fotuns 

MIMTUMITED-Om . S5» 

MIRTUMITED-lnc ... S1397 

S INT GTD LTD Set A.. S20 74 

KTCTD LTO-SrtC. to _ 519.22 

hu 7 eiii uo-KTiw - 
. WYTGTtHro-lie l* 4 *— 52432 

IHS»CrDLTD-0»lWI . S12-9J 

IMiTGrS(.n>-MlM5_ 51057 

HKTCTDGxjFULTOIII.— £9715.53 

UfflCnUPadhlLISfll— 

MKT Atebof Bid LU .. 597.05 

FB1SE MINT GTD PLC. - S112 75 

WKT SO Be Lid f BNPJ .. 3101 34 

MCA Pacific Ltd. ASl.OO 

Mecaterranean Fopd (S1CAV) 

NAVStpt^ 

Meridian Funds 

Monty Urttc 

US Gael Incxinar-...— 1 
Global Com Income- - 

MatU-Carroicy 

Global Eauity — — — • 


I =1 = 


—I — 



» -I - 

45432 

45433 
- 45434 

4S43S 
45036 
45437 
4543S 
46770 


516.90 I 

Sid I ter International hi 
Qaarnn. Intd Band - ISO 85 
On earn. Intel, Eurp. -.52- £8 
OnMm. Intel. F.Ert.. IS337 
QuUm. bad. N. Araer.... I £L94 
Mai Estate Strategics Ltd 

IRE5 litUmUiHil r — 

(tesenbera Alpha Fund US 1 

Portfolio A.hAV 14.96 

Portfolio B: NAV 19.98 

Rosenbera Asset Manapement SA 

Alghj Class 3L. ISloib 10J6| - - 

■Usucuas. lsioi4 1*1*1 

Rothschild Asset Manactment (CD 

QC Cummodrty 1157 .6 Ib8.bl2.67l 4S661 

NM Rothschild Aset Management Limited 
TtfwPasBMbnfl__j siaa>? T -I4SS97 
Royal Trust Asset, Mosmt (Asia) Ltd 


NAV Sent 22. —.r £1134 I -145870 

Tyndall InteniatlqaBl (BenMida) Ltd 

- 34657 AflW 

U3J9 35 06 
52780 2920x1 
S33 06 34 71 

CS1337 14 03 
CT6B3 38.69 
529.93 3144 
£5 7Q 5.99 
540.99 4303d 


ST -1 : 


toertexn SDteisi Sits.—. 

Commodity Sept 22 

Eorobond 

Money Sept 18 

Mortgage Sept 2rL — . 

North American 

Omens 

PacHtaGoi*. ! 

Tiger . - .- 

US Pacific Stock .Fund , _ , 

NAV 5m ZL . . . < 51733 I 

Ulrica Invest Fd Ugt Co SA Lux 

Lm±b £. ConUreeUI Banben Ud 

UdIcoIimcU. Fund fDM77 47 80.40 

UnKO Equity Ford .I0U6747 6949 


732 


,45878 

-143874 

45873 

.45872 

—<45875 

43871 

45876 
45879 

45877 


SSf 7 ? 73 

Edington Pic 

" d 9*? 15 

Financial & General Bank pic 
13 Lomus Street, London, SW1X9EX . 01-2350036 
HJOA13ia>-a5i0W_Jll7O 943ll3w75r - 
H.I.DJt. £15.000* 11330 10 J7l 1439 1 - 

Gartmare Money Manaflement Ltd 
2-3 White Hail Yard. London SEX 1NX , 01-2361425 
MooerMngLAm.-_Tl3JJ5 10^71 14 JOl - 
Girobank pic High Interest Cheque Act 
lOMIIbSL. LitadM EC2V8JH , 016006020 

Cl.000-E3.999 .TTveS 840 11201 - 

C4.000-C9.999 10 0 8.75 1137 - 

OD.OOO+. 10.75 ?.25 12.33 - 

£50.000— — -.112.25 930 1 12661 - 

Grofuad Inv Mngn/Allled Irish Bank 

Hlgti lourea Qkbhn tooaxt 

li^^. u eiSSo U88 io K 4ii 1 8 ®”?° 

Humfaerdyde Finance Group 

L23D0-C9.949 1 123 9.78 1 13331 - 

£10.000-149,999 — U O 10.17 14 091 - 

£50.000* 1 14 0 10 95 1 15-211 - 

Lloyds Baric High Interest Oiehne Account 

71 Lowbart SL Locoon EC3P 3BS 01-3253497 

£500* ]»“ 630 8 7D| - 

13 000* Jl0.40 8.00 10.70 - 

LltXKKH-. 1 10.90 8.40 11.20t - 

L50.MD* lii40 aeo I n.7ol - 

M & 6/Kletawort Bensaa 

^■aiSBaags*^ ssf 6 ^ 66 

Midland Bank pic 

PO Bor 2, Sheffield. „ _ , 0742526655 

Htot lm Ox] Acc 1036 8.50 U.70) - 

LIClOOO ■* 1130 9.00 12.41 1 - 

£30.000* 1X82 925 12.77 - 

PRPhrrSnireiCCOOf'-- 13.42 10301 14371 - 

Mat West Special Reserve Account 


1 01-3743374 
13X31 - 
1X77 - 

12.411 - 
IX 70 1 - 


-<45902 


I2S8 EHiwiSaeTreST-’iSiogosQ -1 JiilS« 




aig^- 


Btrmndi lntl finnmt Mpmut Ltd 


DJU 
0014 
0097 
I 0.106 


IyuO-O UOOl 


[MliSSlffl 
issi ssaet 
SDsHuen 


W9J23 19.29 

BHI 

S9.8S 9.96 

W6.IB 16.19 
817.5? 17.42 
^■S469 13.00 

-.-.JCKfcOl 16.17 

33X26 2X69 


gsasiiaMEJga 

04144769 

“"■SSk 

S3. 69 

meat SA 


45185 

45186 

45187 

45188 


l -I - 

j : 


MtrrMletofhfaalCH 

ArtOgiUf PIoub — ; 

Onartnurir p-ioila- 
PouMSttof folio.-.. 

US pflHar Pfollo.. . 

V«i Portfolio - ... 

Mteb-Car 80 P leU) .... 

. USA income P (olio — 
USFrteraiSeairtties J 
WodO Net UrtP-foitoA 
World Nil R«P fd to 5 


Ecnl422 


$10 92 
510-14 


Atiax Spk5Mv...m 

Gxnxaijn Gnrrlb- 

bxtebalu Crortlb 

WiruyH Canmcy 

Ulppan Shpuen. 


Merrill Lynch Asset MartMemeirt 

Dollar Arrets PlWto-.r SLw 1 "I -.'X. 
nmCamenlWeSea. I 11190 

GtoiH' Ecufl»P;fp(x>_,l S1130 

DUJ024 


-145445 PrtfkGrawtli.'.-. 

Worid-UeCrtMitii .. . 

Aua-PociltoGrtMth.. . 

SOWnGraatiL 


30 - 


£1216 12.78 

CS1D55 1109 
£24 12 

310 47 1034 

510.90 1134 

JI383 11J9 

£10 55 11.07 

SSI 140 X2M 
SS0890 0.940 


_J _ Ualpn-InvesbtMsd-Geseilscliaft GmbH, , 

UntfoaOL I DM34.03 3530 r -<45926 

U«ra» I0M79.29 BS.» 

Urirenu 10 MAO 76 4130 

Viking Fund-SKAV 

fRAV Sept I 4 EoriOJU 

Warburg Inv Mngnit (Isle of Mud Ltd 


F4BDPUPV. 
Dollar Fd DPUPt . . .. 
Sterling FdBOPUPx.. 
SterilngFdOPUPS. — 


£10-5"! 
S10 75 
YJ013 
513 52 
S9.L5 
59 62 
£1080 
510 74 


45477 

45900 

43901 


Royal Trust North American Baad Fd 
NAVUSS 10 33 

WaiuS^sSV-J 51884 ! -145741 

^W««SaiJ]SL^| U,, |L786 I -<45742 

FHunctal'A'S .... £10 78 -145743 

Flnimclxl 'B* 5Fr, | SFrlB.78 I -1457« 

Saudi Interaatianpl (Guernsey) 

mu Bend . Tsio 82 1X01 

hnl Dollar lilOJJ 10 12 

InU Equity l£il 44 1183 

Schroder Investment Mai 


£10 32 10 33 

£1107 1117 

£10 47 10.48 

£12 87 1299 

DM10 18 10.19 
0M123S 1236 
S9 19 8.20 

$10 92 11 02 


sun log fa ppups- — 

DKFOQOPUPi. 

DKFiOPUPi. 

Yen Fd BOPUPx.. 

YenfdOPUPi 

Wardlcy Investment Services Ltd 

Wxmlr*5 £. AlIxTta. .US1X23 11.911 X18l 43999 

World Fund SJi. , 

WBfMFrtbWSreia— I £25.46 I -<45998 

Vtanaichl Dynamic Ungt Co SA , 

Advanced T«c6._. 4 £24.60 I -j 46002 


46164 

46165 

46166 

46167 
-[46168 

4U64 

461 70 

46171 


Dynamic Grail Ft — I £19.03 


146003 


Ltd 


JiMnaaPrtfMM.. 
JraEsriNtoP-HHx 
Paelfte Psrtfetto, _ 

BaswB 1 ^ 


KBK 


14.73' 



4 * 


asnsai’-lsss ®f: 


-<45478 
- 45*79 
-<<5480 

-1 45496 


CtpUSEOdNiSeoilB .1 £8 
Nx0i and Th Scot 18.. .1 Ml 
Schroden Asia Limited 

Axon Fond . . . .77 

Qxiean&todFainc... 
uirtejiBote Fe to. 

Energy Fung. ... 

Enrapeox Fd _... 

Sato Funo «... 

Hun keng Fd — . . . 

Ire cram total Tiwx,-— 

Jam Find 

Nw-Ji Amtr toan Ftrt.. 

Schraders Austral: 

Schrader Art SK— ... 


aF en yV5^ 


-[46774 

-46775 

-146776 

ited 

45760 

45762 


£828 a 73 

51.63 I 73 

5427 452 

S6J5 669 

S6 01 634 

33.70 3 91 

HK112D9 12 71 

S7.29 7 69 

HL49 8.94 

S588 b 20 

a Ltd 


S5768 

45769 

45770 

45771 
46162 
45 773 
4*774 
45775 
4177b 

45772 


WJ3 S.07I -1 45777 


Crass Not ^ n« 
OiftritiM Aid Fadtu Honey Mngmt Co Ud 
Susie am £ureQ Hmudauten, EO 01-383 irftl 

CAFCASJI Call Fores. ..!l3 76 10 77 14.WT - 

CAFCASH 7-day Fund IU 67 1066 1 14 791 - 

Hie Charities Deposit Fund 
2 Fore Street, lwomi tpt 5A0 01-583 1815 

Oerti .J13 55 -I l4j^ - 

Gartmore Money Management Ltd 

£-3 White Han Yard, London SElfi INK. 01-236 1*25 
Call Fret ... [L3 80 10 »3 ■ 

7-dj.Fund 13 78 U78| 

Special Fund 1 13 -M 




41 LMbbury. Ltwfan. EC2P 28P 
£25 000 and xlxne. ..-.112 50 
£10, 000 10 £24,999- . 1 12 OO 

£2_d00-£4 999 11.75 

£500-0,. 999 TlU.OO 

Provincial Baak PLC 
30ABiltrM. Aitriochun. Cbrtdre . 061-9289011 
H.I.CJL(U.C00ev7j£3.123 10^7 1 14361 - 
Royal Bank of Scotland pic Premium Acc 
43 St Andre* So, EdliAurgb EH2 2YE. ,031-2285650 

£50JXX>* . . [13.00 

£25 aoa-C44.949._Jl2.7a 
CU 000 - ES4J99-. J 12 JO 

C.500-C9 999 111.75 

Save & Prasner/IIabert Roteng 
hwan ltd. ktmrtarp^mdijLB. q dTOfMAMi 

TSB Bank pic England & Wales Division 

IDO Inter numes St. London EC3N6AQ, 01-6236000 

HICAC1-M99 ,|6J0 550 7JST - 

£500-£X999 900 > Sn tOOol - 

coco* Jiun 9J»! 12 DO I - 

Tyndall & Da Lid 

39-33 PrwceH incortiSx Brted , 0272732241 
DenusdAcc— J2.n 9.97 13801 - 

Mom Acc. 12.77 la.OO 13.00 - 

□ NaiPliBAu— -IU25 9J58I 13J4< - 

J. Henry Schroder Wapg & Ca Ltd 
Billon Cue. Nartfurtnar Pd, Portsm’Ui , 0705372222 

SsecillAcc. _Z|DM 10.17 WJlf - 

UOOOO and «teM.....J 1325 WJ7l Kill - 

Western Trust High Interest Chepne Acc 

The Moatyeanre. Plymgotk PLI 1SE , 0752224141 

£25,000* !|13i0 10-561 1XM[ - 

£L,400-X2X999 J3J5 10J6 14J6 - 

El.000-M.999. 113 00 10X71 14 08 1 - 

Wimbledon & South West Finance Ca Ltd 
LM Ncuoati 5 l London EC17AE , 01-6009485 
Higd IB Cfetyte to.ZJU.SO 10461 lOMT- 


MOTES-CrauratnaUiote exempt Irani commute rate af 
uxHrt rtHirmeafterdedrtMnaf CRT Gr Earii CAK 
Graa e«Mlen tv brtc raae nminin fnmutewMil 
aNutl rate Irt Cr iregwiqr Intensl cental 

UNIT TRUST HOTtS ~ 

Prietc ire In hw notes* nueraiUe indicated red dm 
deuguted 5 pKH no oref u reftr id u S. osIUis. Yieto ^ 
HUH* for all bovine expenses. Prices tf certain older 
iiBuanct imbed plan udntct U capital nun u> a. 
tele. B OUrmrUw i free of UK taxes r P hiSSc prarnW, 
I nun one* ptoe. _ » Single premium I nuance, a Ottered 
wire tecluM ; All ouxbmj newt agent's CMimtoion. , 
Pres tout lift grkc S5 Guertacy aruu. a Suspended 6 
Yield briore Jena ux. t Ex-uteUehlsn. a Oaly irwlitte 

la c bar] table brefiet. * VWd dm. .tons nrtrtg 

raw of NAV Increase. tdetflliMeod-M Futdj not OB 

iccogancd. 












































financial times 


MONDAY SEPTEMBER 


25 1989 


LONDON SHARE S 




AMERICANS -Contd 


Bate! 

Co. to stack E 

BJ7M Fard Mo:or SI 33 

jyw«*r> Elea. 63c. .. 35 

- ttwirai HpsltapU... 51! 

3JW 1 Gillette SI 20 

267 2 SUnMta* Suit 0< SL . 

W7 5 Greyhound 51 tj .... 

#13 OH-nbro Inc 50c 

2,317 J Notify j*| | y i; 

2.55L0 Hotsisn Intfs.H 

AMlJIBMCcmnSl’k .... 

, Ji}7 tlnute jurjquUSnJt 
1356 1 1 ngersoil-ftand 52 

Lockheed Cron 51 . 

325 3 Loiw Star Iran SI . 
791.1 Louisiana Land 15c 

757 9 Lowe's SOt 

U&iManuf Hanover 51 
2, Hi; Merrill lynch SI... 

5«7 5 Mole* irc 

4 6033 Morgan IJP' S2l>. . 

SUM! Morns 1 Ptilllpl 

IflWfcNYBEXSl 

4.06 N'wide Legal Serv.l- 
400 1 PHH Carp f 

- PPaeH.e Apr j. . . 

10084 PjciIIcctb S3 : « 

I2-3J3J PmlflcTelBKlOc. 

804 a Pall Coro 25c 

Z129* Pemuoil 83 l/3c. ... 

3.1303 Quaker Oau 55 

760Q Rep NY C3rj* S5.... 

а. 455" ffoek well Inti 51. .. 

^ 375 £ Sears. Roebuck 75c 
M3*2C>S«itliv«5Urn Ml 51. 

16431 Sun Co. Inc. SI 

LWJ TRW Inc. fa2'jc..,„ 

1.37 fcTW Services 55 

S.%170 TenrecoSS 

7.3775 Tetaca Sb 25 

243)5 feus Instr. 51 

82716 Time Inc SI 

615 1 TRINOVA Coro .. 

б. 4811 USX 51 

236.9 VUnilab 

4.615 J Uld. Technologies... 

- VUillliKh Inc 

8.46as US Weal 

auUJ Wane Uamgemem SL 

1275 E Whirlpool 51 

2114 l Whitman Com 

26Wi*pWool»onhS3^... 


m 


BUILDING, TIMBER, ROADS 
Corrtd 


DRAPERY AND STORES -Corrtd 


il5 

JaAp Je0c|2675 



MrJuSeDt 

McJtSeDe 




30. 

77 

6.04toDubton Group 5p. 
24.i 


CANADIANS 


- VABM Gold Com I- 

- V*bOoiEitenivCotD- 
835 2 VAmer Barnet Res... 

- VArmena 

-PAugmliloExpfn. . 

L76J4B*. Montreal | . .. 

Lol4< BA Nova ScoL| 

-jVBCGas £1 

bJWf eCE| 

LCsOI?,HrKcan| 

28. "> ^Breakwater Res... 
1523 s Can Imp Bank| 

- Central CanlLar ~A~ |.. 
-jQCaron J Corp . ...... 

60 8 vG 3 /W TVX Min . 

- fOwUtnlnds.J 

9395 PEew Bay Mmej... 

- VECO Carp I 

48.6 iGaiactic Resource... 

331 1 ijandalf Tetfts inc... 
32.4 Granges Inc.j 

- »Gt Pacific Res. 

-PGulf Canada! 

118.2jvH.nvicerSid Cm |... 
-pHenlys Group. 

567.5 »H udsoirs Bay |. .. 

51-l05VlmperlalOIII 

ZKKlfl Incol 

10 1 "Madeleine M.nes . 

- UMuscocho Expin . 
-VNerada Goldfields. 

U585 Nora Corp of Atterta.. 

541.6 VRioAlgom 

3.4657 Rural 6 it Can. | 

5.1629 Seagram 5 

-WSonaraGoldCofpJ ... 
-ffTani Pure Tech Corel.. 
33163|Toranto-Oatn. Bkj. 
l.DlTWTrjrtsCan Pipe..... 
270 7rVarh/Corpg_ 


167c 
24p 
14 lj 
15[ 

12*iB 

17 52.12 
918pH 92c 

790p bOc 
21 41 52 •** 
155a 88c 

129p 10 c 

161, 51.24 
535b 
45Sp 

375p - 

580b 11.75c 
992p S0.07 


14 iz SLA 
595p 
19 hC 



' S S» igfcxh 


14.8 

18.9 

17.41 Not. June 
85 I Nov. June 
18.91 Ocl Mar. 
Nov Jim 


24>«d 52.21 
51%] USSL4 


b .8 2.8 FI My Aj 81 
5 4 30 6 JaApJuOt 

4.1 3012 FeMyAifb 
6.1 126 ApJyOeJa 

3.1 2flJ.Il JaApJyDc 

4.2 - 

4.2 29.6 Ft My An Ho 


111 3.6 (Mr Is St Del 
0.4) - I June Dec I 


35 265 JaApJyDc 
4 0 1511 ApJyOeJa 

1.7 210 MrjrSpDc 
3.126.11 MrJeSeDe 
2.4 1.8 Jan.A*J.S. 


4.4 25 7 - \ 

3J5.11 June Dee 
4.9 IB 7 MrJeSeDe] 
1.7 28.2 SeDeUrdpl 


3.7120.3 F My Auk 
4.M1.12 JaApJyC 


BANKS, HP & LEASING 


3.4 

5J| 3.4 

I*** 

3. 

3. 

5. 

ROJj 2_, 
L43 4.3 5.6 
t27d 29] 18.9 
u4.oj 4.6] 4.9 



ELECTRICALS 


Cap ia Stack 

23*15 ANZ 5A1 

2.017 4 Abbey National lOp. B 
989 3 Allied Irish OnJ ...,0 

L304J Algemene FI 10 

28. b Anglo Irish _v 

135.7 AnsbacherIH llpj 
1.0581 BancalreCle FrlOO 
2.374 7 Banco Bilbao Viz... 
3.575 1 Banco tie Santander. 

577.3 Bank Ireland I r£l. p 

134 4 Bank L-uml 

233 Bank Lean! (U.K.) . 

874.8 Bank Scotland 0 

107.8Do. 9l«pclrnlPf.. y 

17 6 Bank of Wales- 

MJ70.4 Barclays £1 a 

10 00 Benchmark 20p. ... v 
54 9 Brown Shipley £L 0 

731 Cater Allen £1 B 

44.5 Chancery-- y 

3181 0 Cwmnerzbk DM10.. 
333 6 C'hgn.Hbt.KrlOO... 
344516 Dal Idii KBkY50._ 
136594 Deutsche Bk DM50. 

146.8 Espiritu Santo 

375 J First Nat Fin. lOp.. i 

562 FMFC63pcMMPnf y 

Fuji Bank 750 

110 5 Gurard & National.. 0 
632 Goode DtBTantSn. E 

93.3 Guinness Mahon lupf 

385.5 Hambros 20p | 

153 0 Do rJpcCvPf.... y 
2898 Ji H It i Slang HXS250. 

25.2 Joseph lLeolCl....g 
20 5 king&Sbawm20o.v 
477.2 KleunortBensaiGrp-l 
13610 Lloyds Cl c 

27.4 Lai 5cot Bank lOnv 

2933J Midland £1 a 

371794 Mitsubishi Bask Y50. 
UJ6U liSuboJii Ta«i fl6 Y50 

514.0 Morgan Grenfell El. 0 

3314 9 Nat Aust Bk.ASL. 
5397 4 Nat West. 100p...o 
105 0 Ottoman Bank 

25 9 Rea Bros. Group...., 
620.7Rtx>nciilldfJ>Hl!fcs.p 
137Z5 Royal 8*. Scotland., e 
33.(01 1 Sanwa Bank Y50.... 
1265 Scamlnarlan Bk Uolts. f 

343.6 St hmdeisil 

692 Do. £1 N/V , 

2444 ti Sec. Pacific 510 

1277 2 Standard Charld. £Lb 
30 113 i Sumitomo Bank YSO . 

SuwitwwTnittrsO- 

I.TO7 TSB c 

24 7 TSB Ch'neHsM ...B 

105.0 Union DKoom EL_ E 

830.1 WarDurg (S G ).... 0 
63.0 Do 6pc Cnv Prf....y 

24532 Westpac SAL 

39.UWintnrst2Dp -y 


Price Dfv 
Net 

258 srQM6‘ 
154 L7.7 

179 b068^ 

73 20 

£62 Li kftCl% 
£44 035.7% 
£31*2 021111 
231 milt 
U9i { 

34$ 03.5 
116 3.8 

1071. 99% 
55 2.E 

542 T23.0 
28c 163 
347 10J 
385 235 

239 8.0 
£16g 018% 

£15i Ol^i 
£227 ly Q24% 
£201. 075c 
238 til 5 
116 6J% 
£15 'j 015.6% 
290 18.5 
124 4 $ 

144 *1JZ 

240 10.0 
102 7^% 

50 H036C 
484 15 85 
130 9.25 
360C 14.C 
411 tl6.8 
47 t205 
378 t616.4 
£1313 015% 
lUZ 0161 0 
3348 rl0.85 
321 sQ32c 
344 fU4i: 
£210 Q90% 
66 0.5 

216 9J 
183 th6.0 
02 Li 016% 

159 taj 

1425 19J 
10B5 19J 

£31 A QS1 96 
5 J 7 339 
n5,‘« 015% 
£11 J, Q16% 
1391* 15-24 
168 106 1 
560 30.0 
442 12.5 

141 6% 

264 5Q33C 
46» 7.8 


rid Lui Dhrldends 
Gr's xd Paid 

6.4 12.6 Apr July 
67 - AprOa 

4.0 225 Dec July 
6 2 25 Aug May 
55 85 Feb Aug 
3.713 3 April 

1 6 95 May Mar 

3.0 9.12 Dec June 

2.4 3U0 Apr Oct 
45 225 July Dec 


Nov Jim 
Oct Apr 
May Nov 
Jan Aug 
Jan. Jury 
Jan July 

March 
June 
May 
June 
Feb Aug 
July 

Dec June 
June Dec. 
March Sep 
June 
Jan Sep 
Apr Oct 


Iggi ns Group. 



6 018.9 Dec May (14 

3.4 85 Jon July D9 

7.4 31.7 Apr Sept Q6 
2.9 3.7 Feb Sep QO 

- ITS* - G 
1.714.8 May Oct D5 

6.6 225 JnlDec US 
3.3 317 Sept Feb Uj 

2.6 27 Z April No».fJ6 


No*. May 17 
July Jan. 18 
Jan July 18 
May Oct 17 
BaJaSeDe 18 


Nov. May 
Jan Aug 
Jan Aug 
Jan.SepL 
Frmary 
May On 
May Nov 
Feb Aug 
Feb July 


CHEMICALS, PLASTICS 




7J« 25 17.7 Feb ZSi 
3j| 3.9 225 Dec July Z6i 
1.9 41 17.4 May Nov 26S 
0.6 27.9 June Dec 10£ 
4 2 3L7 Mar Oct 267 
1514.8 Oct Apr W 
6.017.7 AprSep 272 
0.7 31.7 FebSept. 283 
- 1-85 - 22C 

0.6 15.9 ApJyOcJaMlt 
53 225 Ju&JaTj28<l 
2.4 5.6 JnTJan. 093 
0.719.6 NbrAng 1293 
25 19.6 July POO 


Oct May 
July Jan 
Oa May 

Maw?ct 
JulDec 
Mar Aug 
June Dec. 

Oct May 
Oct May 
May Oct 

*isa? 

June 



Dec July 
Jan Aug 
JlyDec 
Dec July 
Mar Rov 
Mar Oct 
MrJeSeDe 
July 
Mar Sept 
JauJoly 
Feb July 
June Dec 
MrJeSeDe 
May Oct 




DRAPERY AND STORES 


BEERS, WINES & SPIRITS 




SKI 


m 




19.6 Jan July 
5.61 Jan July 


BUILDING, TIMBER, ROADS 



rriftl 

















Dec Mar 
MayOa 
December 
Jan July 
Dec July 
Dec July 
Jan Sep 
Jan. July 
July Aug 









17.71 FebJui M6 



Jan Aug 
Apr Oct 
Apr Dec 
Dec June 
Jan Aug 
May Oct 
July Nov 
Apr Oct 
Mar Sep 
Jim bn 
14.8 Oct Apr. 
85 June Not 
85 June N« 
, J6.b M/JiSeDe 
rL7l Lit 8.5 Jon Nov 
7 3 6.3lfi.9 
Q5| 9.1X22 5 July 
t4.4 3Jl8.9 MayOa 


M.4 3J18.9 MayOa 
5.M 3.6 22.5 Jan. Apg. 
5.61225 Jan July 



3.4 
310 
4.C 18.9 
0.7 85 
4.1 3.7 
3.! 3 7 
6J 8.5 
14514.9 


12.H6. 
tio.3 5 

7. 





























































































































































































































FINANCIAL TIMES MONDAY SEPTEMBER 


25 1989 


CURRENCIES, MONEY AND CAPITAL MARKETS 


CURRENCIES AND MONEY REVIEW 


Battle begins for screen trade supremacy 


CURRENCY TRADING volume 
Is around *130bn per day in the 
US alone, according to a recent 
Federal Reserve report, or over 
double the figure of three years 
ago. This growing market 
looks set to be the next battle- 
ground fought over by Reuters 
and Telerate, the two market 
leaders in screen-based infor- 
mation systems. 

Global electronic trading is 
no longer a view of the future, 
it is with us now and seems set 
to expand at a rapid rate, mak- 
ing redundant the mass of 
paper work required to back 
up traditional telephone-based 
business. 

Reuters began the process, 
and for some years has enjoyed 
a monopoly, but its position is 
now under threat from a joint 
venture between Telerate and 
the US telecommunications 
company, AT&T. 

Reuters, in response, has 
been working to update its sys- 
tem, relaunching it as Dealing 
2000. Quotron, part of Citicorp, 
plans to launch an electronic 

C IN NEW YORK 
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dealing service next year, but 
at present Tele ra te’s The Trad- 
ing Service (TTS) appears to be 
the state of the art 

Reuters continues to domi- 
nate in the number of users, 
having over 3,000, bat Telerate 
has signed up 280 hanks since 

TTS started three months ago, 
and 210 already have the sys- 
tem installed, operating in 24 
financial centres. Bank of 
America has just signed an 
agreement to install 21 TTS 
systems in ten dealings rooms 
throughout Europe. Mr Peter 
Harrison, of Telerate, believes 
that TTS will be a significant 
way towards Reuters present 
number of users by the end of 
1990." 

Reuters existing system 
operates as a screen and telex 
based conversation between 
two people, with the first say- 
ing "I quote sterling at 
L575Q-60" and the second reply- 
ing "1 buy 10 million". 

The new Dealing 2000 is on 
test at present, but still only in 
its first phase. Fart of this 
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MONEY MARKETS 

Fears of higher 
mortgage rates 


A SLIGHT easing of fixed 
period rates had little signifi- 
cance for the London money 
market last week. Sentiment 
appeared to improve slightly, 
but the prospect of any change 
in bank base rates still seems 
very far away. 

Tight credit conditions 
towards the end of the week 


UK ctoatag tank bats taadtag rati 
14 per cost 
tnua Rtxy 24 


kept overnight money around 
14 per cent and helped the 
Bank of England to underpin 
the existing rate structure. 

UK economic news tended to 
disappoint, including a sharp 
rise in August M0 money sup- 
ply growth and M4 bank and 
building society lending. There 
-is hope that tomorrow's figure 
on the August current account 
will be more encouraging, with 
the deficit shrinking to £1.4bn 
from £2.1bn in July. If there is 


an improvement, this should 
help prevent any rise in base 
rates, particularly since the 
West German Bundesbank 
declined to raise its official 
interest rates last week. 

But it may not save UK bor- 
rowers from an early rise in 
mortgage rates. The building 
societies have resisted a rise in 
rates since base rates were 
increased in May, but may not 
be fdile to hold out much lon- 
ger. The latest figures showed 
net lending commitments ris- 
ing, but receipts falling in 
August. At the same ttmn Mid- 
land Bank has increased the 
rate paid on its high interest 
savings account, and other 
banka could be forced to follow 
suit. 

According to Mr Gwyn 
Hacche of James Capel, a rea- 
sonable current account figure 
may mean societies delaying 
the rise until December, but a 
bad figure will probably result 
in mortgage rates being raised 
on November L 
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involves pre-programming the 
most commonly used conversa- 
tions. The second phase will be 
Ttinrh more advanced, using a 
computer that can match 
trades. 

Telerate TTS has a fixed for- 
mat touch sensitive screen. 
T^ig is known as a slate, and 
can be split to allow four sepa- 
rate trades at one time. It has 
the appearance of a dealing 
ticket with the price quote 
mitring , which is then added, 
for example L575M0 on dollar/ 
sterling. The opposite party 
sees the same information and 
merely touches the required 
part of the screen to say 
whether he is a buyer, seller, 
wants to negotiate a better 
price, or Is declining to deal. 

Tbe trade is processed auto- 
matically by the back office, 
eliminating the need for a 
paper ticket and thus cutting 
the risk of error. At the same 
time the system updates the 
bank's position and keeps the 
chief dealer informed. 
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POUND SPOT- FORWARD AGAINST THE POUND 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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Company Deposits 

Finance Home Deposits 

Treasury Bills (Buy) 

Bank Bills (Buy) 

Fine Trade Bills (Buy) — 

Dollar CDs 

SCR Linked Dep Offer .. 
SDR Linked Dep Bid.— 
ECU Linked Dep Offer... 
ECU Linked Dep Bid ..... 


Treasury E 
-month 13 


Bills (seif); one-month 


13B Pfcw’L three months 13H per cent Bank Bills CseJD: 
pw ant; Treasury Bills; Arerage tender rate of 


Sep2Z 

SwJ5 


5(622 

s*» 

£500m 
£771 Im 

£500n 

Top accepted rate of dhcoaoi — 

134669% 

13.4431% 

13.4769% 

3.4463% 

£500m 

£96645 

25% 

£500q 

£96.640 

8% 

boarericri 

lomat oo effer at next tender — 
MiatmcraacapiadliU 182 flays _ 

13.9093% 
£500m | 
£93380 i 

13.9127% 

£500m 

£93310 


discount 13.4431 p_c. fcufiu Freed Rate Sterling Export Finance. Make up day August-31 , 1989. 
Anreed rates for p eriod S epterTfcer.2fe to Odobw. 2471989, Scheme 1: 14.76 p^Mremes II & 
III: 15.16 P.eJWteenw rate for period August. 1 to August-31 , 1989. Scheme IV&V: 13.880 

R eXocal Airtwrtw aid Finance Hoims sevw days' notice, others seven days' fixed. Finance 
**•* Banfc Rates for aims at seven days notice 

“* P *1*?2V OrUflcates of Tax Deposit (Series 6); Deposit £100.000 and over held under one 
month lCMzptretm; .one-three months 12 percept Uiree-sJimofltAs 12 per cent; sir-nine months 
12 per cen t, nJne-tw elw trnmia 12 per Mrt; Under £100,000 10h per cent from May 25^989 . 
ut posits witnorawa for usn 3 per cent . 


BANK OF ENGLAND TREASURY BILL TENDER 


Bilbo* offer 

TotaJ of applications . 
Total Utodd 


WEEKLY 

LM DON 

Base rats 

7dayMerfamk 

3-montblntmbanfc. 

Ttassy Bill Tender 

BudlBHb 

Band 2 Bill; 

Band3 Bills 

Band 4 Bl Us 

3Mth.Trrasury6HI_. 

lUthBadBllb 

3 Mth. Bank BlUs 

TOKYO 

Ore month BlHi 

Thee snath BHb 

BRUSSELS 
One month , 
Here math 
AMSTERDAM 

0e» month 

Three month 


CHANGE IN 

P=5 I 


_ 14 

14 

z 

13k 
- 13k 

m. 13H 
.. 134; 

_ 13j! 

13? 


d tb 


WORLD INTEREST BATES 

T 5cp22 dnnge 

_ NEW YORK 

Prime ratts — 10fe Undi'd 

Federal Freds 81 Cadfd 

3 Mth. Traasary Bilb__ &M 4220 

! 6Mth.TronqrBiHs_ 8J6 4213 

3MUt CD 290 +<U0 

FRANKFURT 

Lmntard 7.00 Ifedfd 

Orennh.lnurhank 7.023 +0X50 

Three month 7X73 +0325 

PARIS 

intemrtlonRjte 275 (Jack'd 

Onenth. tetataak 9 . -i . 

Tte amu teh 9^e Iterad 

MILAN 

Or* north 12* tlattfd 

Thwwvti 12 S| lunch'd 

DUBLIN 

Onemcath 94 Umtfd 

Threenanth 10+2 + 1 * 


FT-ACTU ARIES WORU INDICES ~ Westwood 

Jointty compiled by The Financial Times Limited. 

Madcenzle in conjunction with the Institute of Actuaries and the Facuny 


Mr Philip Benshaw, chief for- 
eign exchange dealer in Lon- 
don of Netherlands based ABN 
Bank, has experience of both 
systems, but points out this 
only involves the first phase of 
the Reuter system. He says: 
“Telerate TTS has the advan- 
tage of being a no-nonsense 
trading service; it is not just an 
automated telex, but is a pare 
dealing service, giving speed 
and accuracy” Phase two of 
Reuters plans could make a dif- 
ference, but in the meantime it 

seems Inevitable that Telerate 
will tn &k e strong advances. 

In the end success may 
depend on just how automated 
the market is forced to become. 
One group tinder threat are tbe 
money brokers, but much more 
from Reuters than Telerate. NO 
broker has taken TTS yet, 
although development of for- 
ward and deposit market facili- 
ties may encourage them. Reu- 
ters system in phase two, 
making com puterised matched 
deals, is hardly an attractive 
proposition for the brokers. 


NATIONAL AND 

REGIONAL MARKETS 

Rfluiitej in parenthasm 
show number of stocks 
per grouping 

Australia (851 — ,™ 

Austria (19) 

Belgium (63) 

Canada (123) 

Denmark (3S) 

Finland (26) 

France (126) 


Italy (S7)..._. 

Japan (455).,. m .^.«...»... 

Malaysia (38) 

Mexico (13) 

Netheriand (43) 

New Zealand (20) 

Norway (24) 

Singapore ( 26 ) 

South Africa (en 

Spain (43) 

Sweden (35)., 

Switzerland (64) 

United Kingdom (306) 

USA (548) L 

Europe (997) 

Nordic (121) 

Pacific Basin (670) 

Euro- Pacific (1667) 

North America (671 

Europe Ex. UK (691) 

Pacific Ex. Japan (215)— 
World Ex. US (1863) — - 

World Ex. UK (2105) 

World Ex. So. Af. (2351).. 
World Ex. Japan (1956)... 

The World Index (2411)... 


FM»V SEPTEMBER 22 1M> _ 

94 chance - 

% Change Pound ^ Local local cur- 
‘ since Sterling Currency rmwyjUjWe 
DscSO *S8 Index index DecSO 38 

+fijo 144.10 129.96 +154 

+60.8 145.14 156.15 '►752 

+2.6 13068 140.07 +12.8 

+17.8 139-17 128J53 +18^ 

+ 144 18350 200.43 +28.1 

-25 11958 11754 +25 

+ 18.7 12657 13857 +275 

+ 129 93.46 10056 +24.1 

+21 107.43 114.42 +21 

+165 14452 15850 +287 

+95 87.77 9758 +175 

-65 189.08 16557 +95 

+40.9 19055 210.00 +405 

+987 29954 69854. +1221 

+ 145 121-24 12955 +2S5 

+215 77^ 73.73 +29.4 

+335 17447 17856 +481 

+328 16&29 151.54 +365 

+34.1 14748 13759 +40.1 

+ 10.1 153-77 15054 + 184 

+22.8 • 186.87 17273 . +31,7 

+ 14.9 84.43 8355 +295 

+ 13.5 144.49 144.49 +303 

+24.6 13269 14151 +245 


TvanesnAY SEPTEMBER 21 KM 


DOLLAR HKX 


Pound 

Sterling 

index 


Local 

Currency 

Index 


151.95 

15158 

13841 

147.37 

19455 

12755 

13351 

98.96 

11250 

163.91 

9294 

160.43 

201.17 

31559 

12946 

8217' 

18551 

16850 

15540 

163.19 

17753 

89.81 

154.68 

14056 


19B9 
Low _ 

1505" 

9284 

125.58 

124.67 

165.35 
12551 
112.57 

79.56 

88.41 

125.00 

74.97 

16422 

143.35 
153.32 
110.83 

8254 

139.92 
1Z4-57 

115.35 
143.14 
138.45 

67.81 

13358 

11213 

112.63 

137.95 

1G0.4A 

14156 

11279 

96.30 

111.93 
141.49 
136.98 

138.67 
114.51 

136.68 


Year 

(■ppraQ 

13750 

8752 

119.15 
11232 
13043 
11060 

97.00 

79.08 

10035 

129.45' 

72.23 

155-84 

134^4 

1600 

101J28 

70,40 

111.83 

116.15 
100.69 
1308 
119.62 

77JZ9 

124.27 

109^9 

103.08 

11250 

15268 

13267 

110.42 

&.T9 

117.14 

13207 

123.37 

12257 

108.04 


Tbe Work! Index (2411)... 15266 +7^ 141.78 145J26 +17.9 218 15040 14141 745^1 

Base values; Dec 31, 1966 = 100; Rnland: Dec 31, 1967 - 115.037 (US 3 Index), 90.791 (Pound Sterling) and 94^4 (Local); Nordic Dec 30, 1986 
139.65 (US S Index), 114.45 (Pound Sterling) and 12222 (Local). ^ 

Copyright Tbe Financial Times Limited, Goldman. Sachs & Co,- and County NafWest Securities Limited. J 987 

CONSTnUENT CHAMGESdleletton: Cullinet Software (USK18W88).Neine change: Sthn. CalHom. Edison to Scecorp (US)IZW^ 


EUROPEAN OPTIONS EXCHANGE 


EOEIo&xC 
EOEIrtexC 
EOE Index C 
ECE Index C 
EOE Index P 
EOE Index P 
EOE Index P 
EOE Index P 
EOE Index P 
EOE tedn P 
EOE Index P 


451 

103 

37 

13.90 

7 

320 

10 ■ 15 

19 1050 

4 

Oct 89 

Jan. 90 

A* 

67 

8.80 

_ _ 

- 

74 

550 

32 14 

25 

50 

3.40 

— — 

— 

10 

150 

42. 850 

10 

— 

— 

150 220 a 

— 

w 


338 350 

— 

41 

050 


. — 

244 

150 

12 550 

— 

166 

2.70 


— 

151 

450 

10 8.90 

15 

275 

730 




SfFIC 

5/RC 

■RIB 

R. 215 

60. 

64 

75 

1450 b 
950 b 
5,90 

20 

10b 30 

31 

mFIC 

FL 220 

44 

250 

14 

350 18 

S/FIC 

FI. 225 

35 

L30 

65 

L90 22 

VRP 

FI. 210 

207 

OM 

mm 


S/RP 

FI. 215 

236 

150b 

12 

250s 5 

5/FIP 

FI. 220 

7 

3.40 

45 

4.90 a 66 


S 36540 
5 363.60 
5 363.60 


FL 320116 
FI. 320j06 
FL 320.06 
R. 320.06 
FL 320.06 
R. 320.06 
R. 320.06 
R. 320.06 
R. 320:06 
FL 320.06 
R. 320.06 


FL 2193} 
FL 219.80 
R. 219S0 
R. 219 JO 
FL219.BO 
FI. ZMJK 
FL 21933 
FL219B0 


Apr- 90 





TOTAL VOLUME I 
A-Hk 8-BM 


CONTRACTS : 44,025 
C— Call P-Prt 


LONDON RECENT ISSUES 


EQUITIES 


57 F.P. 

U00 F.P. 

85 F.P. 

t F.P. 

100 FA 

- F.P. 

; 5: 

A ££ 

150 FJ». 

I » 

lk FA 

F.P. 

DOT FJ». 



61 S3 
481 «6 

7b 70 
525 500 

52 50 

27 23 

51 « 

25 n 
475 340 

a ^ 

us 1LS 


FIXED INTEREST STOCKS 



RIGHTS O F F E RS 


Area* 

Paid 

op 

Latest 

-Rerac 

Date 

NH 

NO 

1800 

NH 

Ml 

W9 

HI 

M 

Ml 

m 

Mil 

XT) 


Epor Ujxa 
V 2bpo 
ZPa 2htn 


21pm 


»n» 

nKMgs.5p. 


20pm (43 


L 4 Vhe 5 > — 
rttemnes 



BASE LENDING RATES 


AHUTfst 

• Hanrtatafcr 

Asnd^sDeCsp 



^■BdgELhtH 


• CbrMweb* 

- aSEdaESZ 


14 CtydesdafeBaadr 14 

14 C mroWfHFyi 14 

14 Compe^iRBrt — *14 

14 Cadis i Co 14 

14 CfinsPiVBlarBk 14 

14 Dsdw 8 ankPU: 14 

14 DaocaLnrie 


. 14 Eipatorial Bankplc — 14 


14 ExcterTfstlti w 

14 Roancal&Ga.Baii- 14 

14 FBStHatiooalBaBfcPle. 13 

14 •MntFlsgto&Co.„ 14 

14 RDfaBtFnse&Pbn.^ 14 % 

14 Gimtask 14 

14 •Mores Mateo 14 

14 

14 •ffaotosBart 14 

14 KarepsUreTrctRc— 14 % 

14 Hmtalric&GalnU 14 

14 SHiHSand S 4 

M '• C. Soared Co. 14 

Wl 

14 •tepoM 

14 Uqds Bank 

14 ■ MoM Barit lid 
14 

■ lloattBasteg 
. -HatBtoftoiatt 


teWttfflinfler 14 

northern Bank Ud—— 14 
Norwich Ges-Trst — 14 
PHVATbankea Limiud . 14 
PnntacialBartPLC— 15 
HRaptoi&Sons — 14 
RodnqteG'rastK — 

Raya! 8kaf Scollaad — 14 

RqolTraslBank 14 

•SmiUiWUtoiSes.- 14 
Stadard Ctartevte — 14 

TSB M 

UofNBkofKifliail™ 14 
Unhid HtaflH Bank-. 14 
UritrTnstBankPk — 14 

Weswnlnisl.. 14 

Wstpac8aBkCon> — 14 
WhiteawarUlflaw.— 14 
YorisUrtBaok 14 


• McntBS of British Minted 
Bnkiag & Seoritiis Houses 
Assofotioa. 3 Deposit bob 5.4% 
Sanrise&5%. Tm Tier-£te,000f 
ntant acres 12.8% | Mortage 
base rate. § Demand deposit 9%. 
Mortgage 1425% • 15% 



CROSSWORD 

No.7,046 Set by DOGBERRY 




I* I 5 1 rr 




1 


ACROSS 

i. Jump on Spanish cw n piren f 
Boing round the bend (6) 

4 Mocker acquiree sex appeal 
when given a rfrlnit (g) 

9 Irish member's colonies (6) 

10 Point to . a 7, twisting and 
skirting (8) 

11 At throe-ell, lose heart to 

cnaimXQ 

12 Enin game with a bloomer 

T8) 

13 Inah police turn out mon- 


w 

14 Missile on coast (6) 

17 Pan to force Scotsman from 

.hedl( 7 ). 

21 Alternative menu: it 
appears at a dance (6) - 
29 float old currency &) - 

26 Castle ■ Solace - not on 
paper (8) 

27 *”* **. 

» For instance Pt^a ghi? ® 
-29 Ad^)t medic in flower (6) 

80 College possibly remains 
unknown {8} - . 

31 Love a learner not knowina 
tiie rules <g) . . 

: DOWN • 

1 “Late, schoolboys and sour 

— s” (Donne) (g) 

2 Boxer's superior slice? 0 


3 The indifferent couldn’t be 
clumsy©) 

5 ^^^e^ratingbywayof 

* escapee found at 

. (6) 

7 A1 ? r 2 “eans “Get un 
- bed s evil!" (6) up 

8 Ed Up f l ? il,g Wend 

a o road, a daughter nf 

Mohammed (6) of 

fiendish 
when dehospital- 

15 ^ter from Greek terrorists 

16 ^ “» 

” 4 

20 bet it's 

teie and a& around (M 

22 Dee6£d 

gench exam in Australia 


Pnzzte. 

with mSf Jri®* WbHsh 

Wffi? ten « s 


VJJl 
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WORLD STOCK MARKETS 



CANADA 


Mw smii HW» Low dm Ctmg Um *oc* fffgft Low GtaOias Soto Stsefc Low Own Chng 


TORONTO 

Closing prices September 22 

OaowionolBoanbijataianitiMaS. 

XZTU AMGA M 420 4)5 4(5 

3tB3 Abitu Pr *17% i7% t7%- % 
SIOBAflfWoe 89% 8*2 8% + l< 

5*017 Alone En mk 20% 20 Vi 

lTOOAfcrtaN *17% l?t 17%- % 

St 7« Atom $27% V P% 

BOO mm Cam *r?% ir% i?%- i, 

10M20 a Bank* ssa »% 27% * % 

Boo Aim i i *»% (OH <0H - % 

32B51S BCE IOC W< 40H «H 

44685 BCE 0 181 174 160 

on 76 BCE Mow 130 !B% EV ♦ V 

5000 BC Sugar A 818% »7% 10% * 1% 
1MWBGRA 810% 10% 10% + % 

1480S3 BP Canada 1»% 1*% 10% + H 
flkUonU 831% 31% 31H- % 

BkHScol 817*0 17 «% 

BOW *W% 0% *»%- h 

Betmorai 06 M ta- i 

Bomodr A *17% 17% r7% * I, 

BomMr B 817% 17 17%-% 

ewWy H4lg 14*| 4- 1, 

Broraalou SSM% 34 34% 

Bnacan A 828% 29% 2B%- % 

Brkweav 2*2 230 M2 + 2 

BCPOOM 116% 16% 16% 

Brancor 817% 17% 17% + % 

Branowfc 811% 11% H%- % 

CAE 814% 14% 14%- % 

G8 POk >10% 10 10% 

CCL Bf 814 0*2 1J%- % 

Carat** 810% 13% 13% * % 

CombrWg 136% 38% 38% - % 
Cam? Rm 07 85 65 

Cora Sow *22% 22% 22% — % 

Compoao f 114% 12% 12% -1% 

C NorWM 406 433 *05 

CPockri 114% 13% 13% - % 

CS PMtf 300 330 330 

C Expra* ( ® 35 17 

a B» Com 530 % 29% 30 - % 

C Marconi 115 Wf 14% 

COcWal 116% <6% 18% - % 

CP Fan* 141 40% 4a% - % 

CT LX) 826% 28 26% + % 

C flmy »% 6% s% 

CTlre At 824% 24% »%- % 

com A t 120% 19% 19% - If 

Canomno 233 230 233+ S 

Center *28% 28% 28%+ % 

Cam A I S1|4 18^ - % 


Can Capital 812% 12% 12%- % 
CaaCop A 810% 10 W% + % 

OntFd A 86 5 V 6 + % 

C Guar Trc 810% io% io% 

Chinan 1Z7 12S 12S- 3 

CMadafl 119% 16% 16% - % 

CHUM B I 824% 24 24%+ % 

Cfeapiax 815 14% 14% - % 

Contend *29% 28 28% 

Cwnpvfloo 405 405 405 

CwmauBK 834 % 33% 33% 

C Ha A 1 S9% 8% 9% - % 

Con TVX 87 6% 6%- % 

CmudGm 826 % 27% 26%+ % 

Caum Pka SZ3 23 23 


1230 Corby A 828 27% 26 + % 

222796 Cerana At 86% 6% <% 

4QQOC4aOUI 511 II 11 
123? Cream* 813% 13% 13% + % 

79644 Crown* a I 50% 6% 6% 

7200 Damson A 498 430 495+ 5 

1394 Damon B I 470 470 470+ 5 

7200 Dorian 511 10% «%“ % 

1079 D4*J»n A f 55% 5% 8% 

91375 Domco 828% 26% 26% - % 
32900 Tattte 816% 16% <5% 

T85S0 OMVtttf 814% 14% 14% 

8509 Dumoeml o SIS 14% 14% 

520 Du Pom A 826% 26% 28% + % 
5900 Dylex A 811% 11% 11% 

196701 Ectw Soy *i?% 18% « + % 

7900 EmpIreA I 816% 16 16% 

530 EnHehl 57% 7% 7% - % 

34300 EnuRySv A 425 410 420* 10 

BOO FCA Inti 89% 9% 9% - % 

1I6I5FP1LM 86% 6% 8% 

873 FICAB+dg 836% 38% 36%+ % 

19636 Fad hid A SIB 14% IS + % 

6806 Fsd Plon $11% 13% 13%+ % 

2W50 Hrmlltfl 1. 814% 14% 14% + % 

6500 FCily Fia 841% 41% 41%+ % 

690 FMOTMhA I 89% 9% 8% 

100 Ford CM! 8182% 191 102% 

6*60 Foma 122 % 22 22 

2700 Franco O $12% 13 12%+ % 

8602 GW UU 824% 24% 24%+ % 

14500 Galactic 310 305 310+ fi 

6SS GoraJuB £7 7 7 

sm Gandu A 822 22 32 

10031 Gum Vlt 110% 10% 10% + % 

36444 Glam Ig ISO M0 145+ ID 

33800 GohKorof 470 460 470 + 20 

26920 GW KnMK S3 6% 6% + % 

6700 Oration A I 88% 9% 9% 

45130 Granges 295 275 255+ 17 

BSD GL Group 120 20 20 

2600 GIW L Horn H6% 14 16 

1000 Omytmd 539% 38% 29% - % 

13564 Gulf Rm 815 W% !«%-% 
1550 Malay 58% B% b%- % 

5200 Hams A 85% 5% 5% — % 

1100 Hmksr 827 Z7 27 
4988 Hayes D 815% 15% 15% 

71700 Hum Inti 530 39% 30 

106630 Hondo 515% 15% 15%+ % 

26463 HMlWpr 812% 12% 12% - % 

123845 Horafum I SB% 9% 9% 

llBSHBayMns 89% 9% 9%- % 

3154 H Bay CO 05% 35% 35% + % 
2*575 ImasCoL 538% 37% 38%+ % 
61343 Imp Oil A *59% 56% 59 
253637 Inco 138% 36 38%-% 

29700 trarapoc 810 0% 9%+ % 

30690 mar coy *24% 34% 24% 

1766 I medium* 847 % 47 47 - % 

5500 Inv Grp 520 % 20% 20% 

2547 Unco 810% M% 10% 

6100 Ivaco A I S13 12% 13 + % 


107400 Mor Tal 
66 Northgai 
4871B2 Nova I 


5500 Inv Grp 520 % 20% 20% 

2647lpsm 510% Ul% 10% 

6100 ivaco At *13 12% 13 + % 

20700 Jonnock S1B% 18% 19%+ % 

1880 Kstt Add 519% 19% 19% - % 
13235 Lanou 524 % 24% 24% - % 

328340 Lac Mnrta 511% H% 11%-% 
75 La/arga p *22% 22% 22% 

2*2567 UKUaw A 522% 21 21%+ % 

155170 Lahftw B f 522 21 21%+ % 

4400 Lour (V B 18% 8% 9% 

181060 UnmnM A 512 11% 12 


ttMLabiawCo ««% ’4, l«%- % 

STBLonwW 822 % 22% 22% - % 

630 AIDS A 325% 28% 26%- % 

lOOMDSB 824% 24% 24% — % 

59086 Mas Kocnto W% «% *%•*,% 

717B2 Melon H X 813% 12% 13% + % 
6500 Metn MY( 511% lt% 11%~ % 

29331 Uxmllan 819% 19 19% 

32700 Magna A 1 *11% 10% 10 %+ % 

3830 Marlpma I *17% 17% 17% + % 

77B Mark Rm t»% 9% 9% - % 

33800 M0IWMC 810% 10% 10% - % 

8272 Motall M *13% 13% 13% + % 

6300 MOM Dty 86 0 6 + >« 

2000 Minn ova S» 19% u 

30200 Mitel cwp 3M 335 345- 10 
4066Q AAoison A ( 536% 35% 36% + % 

40101 Moore 836% 38% 36% 

5500 Muwaoelw 235 230 258+ 5 

25066 Not Bl Con 813% 13% 13% - % 
4750 N Busmen 70 64 68- 7 

3685 NowTal Em 819% 19% 19% + % 

7090 Noma A 814% 14 14% 

Z9850 Naranoa F $14% 14% 14% — % 
3722 63 Naranoa 595% 23% 23% ♦ % 

12006 Naican 824% 24% 34% - % 

387595 NOTCH A I 522 % 22% 22% - % 

16*13 NCOUS 823 22% 22%+ % 

107600 Nor Tal *34 23% 23%+ % 

66 Northern 16% 8% 8% 

4871B2 Nova I 83% 9% 9%- % 

140 Maverco 512 13 12 + % 

500 Noweu W 114 13% 14 

MlOO Numac *10% 10% 10% 

6700 Ocelot B I 810% 10 10%+% 

4700 Omega Hyd 270 209 Z70 

10500 One* I *16% 18% 14% + % 

4126 0*IU<M A I £28% 28 28 - % 

320133 PWA Carp $16 15% 16 

155150 Pgu'ln A I 56% 8% 6% 

1700 Psmaur 56 6 6 

600 PanCan P 829% 29 29%+ % 

6400 Pegasue *12% 12% 12%+ % 

5660 PJOwl A I 520 20 20 

335573 Pioneer U 71 67 71+5 

309167 Piacar Dm 516% 18% 18% - % 

62*27 Paco Pet 99% 9 9%+ % 

9690 Powr Cor I 815% 15% 15% 

4630 Powr Fin 520 19% 79% - % 

37200 ProvtflO 58% 9% 8% + % 

503 Ouebcor A 517% 17% 17% 

32170 Ranger 86% 6% 6% 

12B0 Rayrock I 56% 6 8 

200 Rd SKflifte S 832% 32% 32% - % 
356746 RenHunce 522% 21% 23%+ % 

4400 Repep I 513% 12% 12% - % 

9300 Rio Alsom S29>> 25% 25% - % 

27252 Rogers B ( 8114% 112 112% + !% 

2300 Homan *10% 10 10 

500 Rom man *65 64 64 

173745 Royal Bnh 8*5% *5 46% + % 

2734 SHL Syst £10% 10% 10%+ % 

2030SNCAI 510% 16% H»% + % 

SS00 50. Com* I 519% 18% 19% + % 

112703 Sasholl $13% 13% 13% + % 

00940 Scemra 55% 5% 5% + % 

10000 Setnw+Mr A 526% 281/ 26% + % 
(100 Sox Paper 5(8% 10% 18% 

15006 Sooae I 820 19% 19% - % 

600 Scons C *20% 20% 20% + ■« 

33344 Seagram SK% 9*% 94% - % 
6637 Sean Con }14% 14 14 


Gain Stefc W96 Low dawChtw 

11380 SUwCB! 812% 12% »%- % 
130470 Shell Gan 4*0 39% 40 + % 

soHSnemn 315 U 13 

BOO SiM 815% 15% 15% 

1800 Sonora 14C 140 140 

15500 Southern 831% 31% 31%- %, 

131 50 Spar Aero I 512% 12% 12% - % 
16171 SMco A 822% 22% 22% 

9000 TCC Bev 111 II 11 

1430*4 TOO Bl S2*% 34% 24%+ % 
6760 TemMC A $11% 11% 11% 

10000 Terra Un 40 39 39- 1 

15BJ26T0T Dm Bk 821 22% 21 + % 

400 Tor Sun 825% 25% 2£% 

900 Teraw B I 833% 33% 33% 

400 Total Pei S»% 30% 20% — Ae 

117239 TmAJm U 814 19% 14 

213*86 TrCan PL 517% 17 17 

J683S Triton A S2i% 21% 71 %- % 
58222 Trlmac 85% 5 5 - % 

2509 Turn A I *28% 28 28 - % 

e TrUac B *29% 29% 29% 

900 DAP A *17% 177, 17% 

2920 Untexp A $7 6% 7 + % 

11600 UaigseoB I 440 435 440+ 9 

10 Un Cornu *20% 20% 20% 

9796 U Emprise 511% 11% ii%+ % 
1300 Un Gorp 835 % 35% 39% + % 
77775 Varfly C 300 290 295- 5 

*6600 Viceroy R 415 *00 410+ ID 

149S0 Videovn I 818 16% 10 +1% 

2oo wear su% i«% i*%+ % 

lUWeJoiA 513% 13% 13% + % 

*000 Weldwood 116% 18% 16% - % 
450(5 Wcoost E 119% 10% 19% - % 

12565 Westmln 86% 9% 9% 

1350 Wet ion $42 43 42 

4728 Wooowd A 255 250 255- 5 

29600 >ort>« Can *17% 17% 17% - % 
1-NoooUng ngtus or rMBkad vollng 
ngntn. 


MONTREAL 

Closing prices September 22 


in *65 64 64 

3nk 845 % 45 45%+ % 

tat *10% 10% »0%+ % 

I I 510% 18% H»% + % 

imAI 819% 18% 19% ♦ % 


3460 BombrtrA 
48556 BombrorB 
4000 CB Pak 
9200 Comptor 
0866 Cascaded 
1963 DomTdA 
2700 Dcnonue 
22005 Memmec 
67703 NalBa Coa 
7650 NovOTCO 
28200 Power Corp 

73717 Provipo 
1284 Ouebacor 
11982 VWeoiron 
Total Sales 6X177 


*17% 17 

517% 17 

510% H) 
513% 13% 
805 % 06% 
516% 18% 

813% 13 

810% 10% 
S'3% U% 
£12 11% 
815% 15% 

509 % 09% 

815% 15% 

517% 16% 

,798 shores. 


ITS 

17% 

10 % 

13% ♦ % 
06%+ % 
18% - % 
«%+ % 
10% - % 
13% 

12 + % 

Jft+% 

15% 

17% +1 


268L61 258058 288389 2687 J1 
92.88 92.89 92.97 92.89 


144&26 1465.8b 1A5733 145021 
21680 216J0 217.93 21655 



2752.09 4122 

onfi 9) (2/7)32) 


153201 1232 
(5/9/691 (8/7/321 
227 63 10 50 
(22/1/871 (8/4/32) 




353.73 

275.31 

0/91 

(3/1) 

405.27 

318.66 

Q/91 

(3/11) 

3359 

24 JO 

17/8) 

(3/1) 


AUSTRALIA 

All Ordiiurfts (1/1/80) 
All Mnum u/l/BOl 
AUSTRIA 

Crojjt AWIhi (30/12/84) 
BELGIUM 
Bnratli SE (1/1/60) 

DENMARK 

CopMlaga g (3/1/831 


1706.8 17143 1T34XI 17459 
6302 838.8 6432 649.1 


45153 443 96 441,50 440.98 1 45153 (22/9) 

6747.19 670110 6706.17 671B68 I 6747.19(22/9) I 5519 JO (4/1) 


33221 332.77 332.45 33195 1 356.65 02/7) I 275.49(27/2) 


KKE OaRmitt 

192J73 

19236 

192.45 

192.46 

AmnllkL Vatat 

38138 

380.04 

379.14 

37833 

NASDAQ ComaHe 

468X77 

467.00 

466.72 

467.05 



Sep 16 Sep 8 

3.76 3.70 ~ 

Sep 20 5«p 13 



Aug 25 year ago (approx.) 

3J9 3J)6 

Sep 6 year ago (appro*.) 


Bang Cam. Hal. (1972) 715-53 709.90 71114 71654 

jiypflfl 

Nttkei Q6/5/49) 34771.79 3474502 3447(15834471.07 

Tokyo SE(TwM (4/1/68) 2629,40 263332 261558 2619.07 

MFTHPRLAMnS 


2717 2710 2713 
209.7 2092 209.4 


NEW YORK ACTIVE STCXJKS TRADING 

Stocks Closing Change t Volume 
Friday traded price on day 


JP Miron 1.788300 41% +2 KnYorK 

PWU» Pet U60.800 27% __ Aokx 

Trioatt J. 600,200 20% - % BA5DAQ 

Atstrta Fd 1,477.600 12% hum Traded 

PH An Com 1.444.800 4% + % (Uses 

Am T & T UU.000 43% + % Fall* 

ChJoom 1272.000 32% + 1% Unchanged 

UAL 1.217,400 281% - 5% New Hlgfci 

Anar Gam 1210.200 79% - 2% tew Low: 

BanfcAmria U 91. BOO 34 + % 


ACTIVITY 

MUItons 

Sep 21 Sep H Sep 20 


131.186 148.334 136.640 
10.206 11401 11156 

148285 138.620 137 051 
1940 1.948 1.949 

727 664 708 

637 755 703 

576 529 538 

51 45 46 

30 26 23 


feld SE (2/1/83) 


68634 685.92 688.8 685.95 


846J0Q/7) 


Sep Sep Sep Sep 


3646.6 3644 7 3667.4 3660.95 3919.2 0/9) 

39093 39013 39063 3900.95 4019.7 (10/8) 


3207313/1) 
33503 (6/1) 


MONTREAL ftntfoflo 1986.92 198615 1997 XB 199824 205330(1/9) 1677.480/1) 


Base value* of all Indices are 100 «c«n NYSE All Common -5Q; Standard and Poor's -10; and 
Toronto Composite and Metals- 1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83. t Excluding Innds4 Industrial, plus Utilities. Financial and Transportation, (cj Closed, (u) 



TOKYO - Host Active Stocks 

Friday September 22 1989 


Stocks Closing Change 
Traded Price# on day 

Nippon Steel 21.0m 7S2 -15 Httochl Zoa«n 

NKK 8 4*n 742 -14 Otympue 

Pioneer 8.2m 4,350 + 480 Maruetso 


Stocks dosing Change 
Traced Pricaa on day 
69m 030 -5 

65m 1.890 + 90 

6.3m 1350 + 30 


11204 1135.86 U39J0 1127.46 { 127.44 00/8) I 90* 6200 


SINGAPORE I 

SlratuTIma Ind 00/12/66) 139180 140U5 1394.97 139927 | 14203203/9) I 1(0 039(4/1) 

SOUTH AFRICA 

J5E Md (28/9/78) 1643X)* 1609.0 16000 1589.0 

JSC tutorial (28/9/78) 2736.08 2736.0 2730 0 27293 

SOUTH KOREA 

Korea Cnmp Ex. (4/1/801 93136 938.13 94387 95102 100730(3/0 

SPAIN 

Madrid SE (30/12/85) 32617 32510 32438 324 90 328.93(13/9) 

SWEDEN 

Jaattwo A P. ai/12/M 4E9U 4299 7 4383.9 4311.0 4660JQ6/8) 

SWITZERLAND 

Swto Bank lad. 01/12/58) 8163 8149 818.8 B18.7 829.116/9) 

TAIWAN [ 

VNUned Price 00/6/66) 1067122 1056706 10635.911067933 10679.83 Q9/9I 4873JU (5/1J 


THAILAND I 

Bangkok SET <30/4179 70716 70814 70 192 69132 [ 724.93(13/91 | 386.73 Q/U 

M3. Capital mil. 0/1/70) 
tSetyca to oflidai recakutaioo. 

Bax whiB of aUWlces are UU nasc Braaseb SE. BED Orerall and DAX- 1,000, JSE fioM - 255.7, JSE 
lndiBtr1aU-264J and Aostralka All OnUnary and Mlnlag-500; (c) Chad, (u) Unavailable. 


Travelling by air on business? 

Enjoy reading your complimentary copy of the Financial Times when 
you are travelling on scheduled (Lights from . . . 

. . . AMSTERDAM 

JwthBrhi* Airay*. British Midland. Canadian Pacific Air, Firm air, 
KI-M, Lufthansa, Pan-Ant, SAS, Singapore Airlines. Thai Airways 


MHt 79m 1,130 SO Sumitomo Writs _ 6 . 1 m 1,480 +70 

Nippon Chtnd 7.1m 1310 +80 Sumitomo Motol . 53m 722 -18 


International. Transavia 

. . . ROTTERDAM 

withNLM 



FINANCIAL TIMES 

IUIO'1 I •UIINIVLMICVAFII 




/ 


f) 


jj See the 
J world in 
aA a new lie 


NOTES - Price* 0" this P»9* »»* 4UMM 
on the individual exaunges and arc Ian. 
imud prices, (u) unavailable. # Deal logs 
UHOWded. <4 Ex dividend *c Ex strip 
hyi>. xr Ex right*, xa Ex aU. 


For an illuminating view of what's going on— and why— in international business, 
finance and politics, you've come to the right place. The Financial Times. The FT 
provides eye-opening coverage of events that often escape the notice of other, less 
tumed-on papers. That's to be expected; since 1888 the FT has been lighting the way 
for people who know that knowledge is power. If you're an occasional reader, make 
the switch - order your personal subscription today. 

In the U.S. call 1-800-344-1144. In Canada caU 1-800-543+1007. 

FINANCIAL TIMES 

14 East 60th Street, New York, NY 10022 USA 
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634 9 9* 9 + % 

tan m 11* «%-% 

827 flV. 9 8-1, 

88 W* IS*, 16% + % 
T77 3% S% 3% 

M A A 

«a a 22+1* 

>1Z»7K% 76 79 - 2% 

a s'* s'* 35% 

»4 4% 4 <% + 1* 

28791145% 44% 45% + 1% 

no 21% zoh 2i%+ % 

4*7 S3 Oil, 52* + % 

10 14% 14% 14% + % 

TO 10% 10% 10%+ % 

81 9% 9% «.- % 

30 33% 32% » 

W1 T8% W% 18% - % 

64 n% 11% 11% 

11 16% M* 18% - % 

9 21% 21% 21% 

673 6% 6% 8% 

14 0 9 6 

'38SB £E% EG 58%- % 

236 13 12% 12% - % 

11347 22% 22% 22% 

37 3% 3% 3* + % 

340 47% 48% 48% . 

171 X% M% 86% - % 

07 22% 21% 22%+ % 

S 20% 20% 20%+ % 
340 a* »% 22% 

6 9% 9% 9% , 

2100 87% 67% 87% +1% 
HO 26% 36% 39% ~ % 

558 21% 21% 21% , 

(03 48% 47* 48 + % 
111 37 36% 37 +1% 

33% 33% 33%+ % 

23% a 23%+ % 

34 33% 34 + % 

27% 27% 27%+ % 

SB % 7-16 % + 1-82 

87 B-M 3-16 fr-10 

133 ,% d 1% 1% 

326 37% 36% 36%- % 
1329 38% 33 38% 

87 12 11% 11%- % 

17 16% »% 16%+ % 

80(7 13% *16 16% - % 

! 386 14% 14% 14% 

79 34% 24% 34%— % 

176 13% 12% 13 
2D7B 39 38% 33% 

183 10% 10% 10% 

832 10 S% 9%- % 
284 10% 10% 10% - % 

842 10% 10 10 

378 6% 9% 9% 

13% 16% 13% ♦ % 

26% 26% 28%- % 
43 43 43 - % 

15% 13% 16% 

12 % 12 12 %+ % 
13% 13 13 

23% S 23%+ % 
42 41% 41%+ % 

23% » 23%+ % 

74% 73% 74%+ % 
29% 28% S%- % 
2 160% 160% 130% 

2 38% SB 36% - % 
64 20% 20% 20% — % 
21% 21% 21%- % 

8% 8% 8% 

A 9% 9% 

5-18 5-18 6-18 
33% a S3 - % 
30% 29% 30%+ % 
a 35% 38% 

T8% 17% 18%+ % 
35% 35% 36 + % 

a 7% a + % 

8% 9% B%— % 

10% a w%+ % 


I I M I 

■ ‘ ii J Ml |l 


17 14 477 s a% S + % 
4.4 11 14 27% 27% 27%+% 

U 15 1031 96% 98% S0%+ % 
49 14 2824 U04* 83% 54% + t 

2 122002 94% 94% 94%+ % 
3-2 28 2256 ’ ’ 

1815 170 


3 54% 54% 54% 

TO 13% 13% 1 A 

121 B% 6% 8% — % 

a 14% 14% 14%+ % 

47 17% 17% 17%- % 

C 2% d 2% 2% — % 

486 63% 82% 82% -I 
2M 65% 87% 67% — T 
1311043% 42% 43%+ % 


65% 87% 67%-1 
1311043% 42% e% + % 
57 19 10% 16% 

215 7 6% 7 + % 

37* 37% 37% 

W* *% 18%+ % 

tt^ttMV 

g a 

14% 14% M* 

284 a a a - h 

f =a+ % 

”3 11 

10% 16 »% + % 

29% 28% »% + % 

11 % 11 % «% ♦ % 

41% 40 40%+ % 

33 13% 13% 13% 

02 18% 18% W% — % 

657 9% 36 35 - % 

15% 16 16 - % 


80 0 317 
42 


12 11 % 1 * 

21% 21 21% - % 

19% 19% »% + % 

34% 33* 33% — % 

15 15 13 

B»S £* £% + l£ 

113 % «\ 

483 27% 27% 27% 
nr 38% 36% 36% - % 
483105% 105% 105% 

1 254% 254% 254% 

07 17% 15% 17%+ % 

18 17% 17% 17%+ % 


17% 17%+ % 



45 4S%+ % 

6% 5%+ % 
» a + % 
S% 33% 2B%+ % 
S 34% a + % 
M% 32% a%+ % 
27 28% 28% 

02t% 20% 21 + % 

722 34% 34% 84%+ % 
11 9% 9% 8% 

27% 27% Z7%+ % 
30* 30% 80% 

14 13% 13% + % 

20% 20% M%- % 

a% a% a%+ % 
21% »% 21%+ % 
sz% a «% + % 
a% 22% 22%- % 
31% 30% 31 - % 

a 22% 22%+% 

14% 14% 14%+ % 
32 31% S + % 

a 34 34%+ % 

to% ta% w% 

84 94 

1 20% 20% S%+ % 
388 % 11-32 11-32-1-32 

40 85% 84% 88% — % 
»% »% + % 


» % 

84% 84%+ % 





43% 22% 

a% 2s% 

s * 

A & 

st& 

ii f 

17% 12* 

33% a% 

» ,a 


02 18% 18% W%- % 27% 32 

857 35% S a - % 44% 34% 

is a v i % ^ 

aas-^ a A 

a' 3 i sss 

38% 30% 38% - % m 65% 

20% 20% 20% 13% 9% 

24% 2* 24%+ % 63% 27% 

«% 48% 48% + % 19% 12% 

12% 11% O - % 41% 25% 

23% 23% 23%+ % 38% 29% 

11 47% 47 47 - % »% 19% 

I01B 44% 43% 43%+ % 24 a% 

382 5% 4% 6 - % 04% 31% 

12 11% 12 »% 16% 


ra 

12% 8 
4% 15-16 
27% 32 

4% 

& A 

«% 14 
40% a 
60 «% 
13% 9% 
83% 27% 
10% 12% 
41< 25% 


23% 19% 

24 a% 

si% ie4 

»S 

a s' 


33% 13% 
17% 10 
37% 29% 
16% 10% > 
14% 13 
5% 3% 
40% 27% 
83% 48% 
48% 43% 

c% a% 
28% 34% 
26* 34% 
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3r 

3 

F’iT*-': 1 1 

L2: 
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warn 

a 

11 

a 

i<ntwi 

1B% 

CJ 

m* 

32 


a 

wrn 290 

iao% 

OlMhr 20a 

17V 

CMi 


7% 

CJ 

kFu* JTt 

20V 

a 

wer 1961 

5% 

a 

tel 


»V 

a 

ter IS 

53 

a 

uDt) 

292 

30V 

a 

CD 

ryron .145 
dorp 246 

,7 

Cl 

ntt a 99 

84% 

a 

ioe 

232 

38 

a 

Up) 

4 

m 

a 

G tt 7.44 

87% 

CM 

« Id 695 

hf. 


32 


SB 

Kv 1 

CJ 

tun 


84 

a 

corp 192 

61 V 

a 

*> m 

9a 

73% 

M% 

a, 

CD 

Bp pM7« 
tSCp 1.40 

27 

cn 

VBepl.tt 

4 

cu 

lira 

-tt 

a 

cu 

cu 

int 

w« 



a 

mGff 

98a 

7X\ 

cr 

on 

90 

03% 

Ch 

El pd 

98 

75 

c* 

UK 

90a 

30% 

Cl 

ran 

IS 

12% 

Cta 

!Md 

Zh> 

7* 

Cc 

dto 

M 

M 

Co 

WS * 

AO 

26* 

Cm 

arm 

m 


Cc 

plA 

.n 

«* 

Co 

sad 

is 


a a 


114% 

118% 

36% 25% 
32$ 101, 
23* 18% 
19% 8% 

39% a 
20* 18% 
32 T8% 

110% R2% 

80% 78% 

a a% 

27% 25% 


40% S% 
32 10 

101% 50% 
tt 7% 
21% 13% 
17% 8% 

H 43% 
17% 10% 
10 % 8 % 
39% 27 
27 20% 

» 16% 
17% 6* 
28% W% 


49 612730 32% 32 
89 39 67% 87V 

89 1 79% 79% 

41 10 882 34% 33% 
39 10 28% SB 

1 5 5-W 5-11 

918 SBZ 12% 12% 
a 201 40% 40 V 
WWW 9 V 

.7 313 u 9% 8% 

29 7 SI 31% 31% 
09 Z700 77% 77 

10. 183 82% 82% 

39 W 030 42 % 41% 
1.4 9 23 10% 19% 

sjfwi a a d /% 
22 7 no 18% 15% 

914 873 42% 42 

1.1 6 TO KM 

US 3881 82% 81% 

9171042 17 10% 

Ml 5-18 % 

29 3 20% 20% 

28121002 58% 57% 
74) *879 83 «1 

9 15 HO 19% 10% 

as 849 9% 9% 

TOO 12 12 

H. 274 8% 8% 
24 308 12 11% 

79 558 0% 9% 

44 18 830 40% 44% 
720 21% 20% 
39 7 238 8% 8 

ss a 

09 ?o27 S% 

a 2110 114 113% 
13k Z140 114 114 

ao ISIS 31 30% 

J 13 368 33% 32% 

2.1 n a 2i% 21% 

S 1132 9% 0% 

79122179 38% 38% 

u io a% 20% 
U 4 21% 21% 
12. £3 «S% 180% 

94 rt> » W. 
9 2 202 2S% S% 

11. SB 27% 27 

81 11 11 34% 34% 

40 9- re % 
39 11 218 S% 37% 
U17W2 26% 26% 
12 1807 80 88% 

820 0 8% 
W 7446 17% M% 
9 40 8% 8% 

IS 190 51% 51% 
A IS 51 11% 11% 
&1 3682 10 0$ 

29 16 1141 38% 08% 
32 12 95 23% 29% 
7 J 14 25 TT% 17% 

1.1 4 a 17% ir% 

79 38 29% 25% 


Men Um 
28% 21% 
S% 51 
37% S% 
00% 37% 
« 30% 

31% 

63% 41 
36 44 

as 70% 
87% 75% 

88 73% 

87% 73 
34% 17% 
41% 31% 

1% aSJ 

% 7-128 

4% 1VK 

a 18% 

»% 4 

12 % 10 * 

a% 

a q% 


84% 21% 
78% 40* 
S 14% 

19% 8% 

21 13% 

100 70 

37 37* 

37% 18* 
48 33% 

72% 47% 

61 a% 
12 % 10 % 
82 a 

9% 5% 

37% 20% 
14% 7% 

33 20% 

68% 80% 

17% 15% 

a% a% 
23% *% 
18% 11% 
a% 14% 

in 

8 % 3 % 
26% 21 
8 % 6 % 
17% 12 

s 5 * 

xr% a 
8% IV 
64% 43% 
18% 16% 
a a* 

55% 46% I 

a a% 



124% 82% 
09% 82% 

§ 87% 
M* 
21 % 
20 % 

31% a 
38% 20% 

a ■ 

a% 12 k 

39% 24% 
8% 4 

47% 94 

s a 

74% 38% 
17% 12 

■a a 
“!* 4 . 
46% 40% 
18% 8* 
24% a% 
«% 32 
38% S% 
105% 82 
40% 28% 
32% 14% 
22% 14% 
47% 29% 

3» ^% 
11% M 
11% rO% 
120 % 
a 4 

63% 

99% 88 

24% M% 

22 a% 

23 U% 

in 

S 27% 

El 

67% 50* 

aa 

Sj =K 

a% is 
29% 17% 
3 % 2 

is a 

K 5% 

-a a 

7 . 3% 

a ^ 

34% 15% 
25% 17% 
»% »% 
54* 36% 
26% 18% 

a a 

12^ 4% 
17$ 7% 
17% 8 

a a 

a *4 

44 31% 

3% 1% 
37 26% 

36% 27% 
18 % 8 * 
29 19% 

S 14% 
40% 

a% s% 

48 30% 

a 8 % 

83% 28 
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13% 13% 
37% 37% 


a*+ % 

54%- % 


40* 19% 
30% 18% 
10 % 6 * 
4 1% 

a% 7% 


37% 23 
73% 53 
38* 26% 
11* 6% 
75% 42* 
a% r-" 
2 % 

37% 31% 
20% 14% 

a* ii* 

27 19% 

21% 17% 
33% ah 
44$ 31 
33% 23% 
100% B5% 
TSk 12* 

a a 

35 33 

30% 21* 

40 30% 

44* 21 

a* i% 

08% S5% 
38% 33% 
«% 1% 
21% 18* 
38* 18% 

S, 22% 
a* «% 
»% a% 
16% n% 
22 12 % 
35% 29% 
12 % 8 % 

a a 

a & 


into* h in . om»»m 

HM Law Mode DMVM.K IBOaMtfi Low QM M flw 

38 27% KM ptlJN U 120 34 33* 33*- % 

31% 21*FWPU<a 14.1082864 23% 24 + * 

S% 27% Fuqua JS .11 E7 129 20* 28% SO*- % 

9% 0% 7arn8 USD IK. • 951 8% *% *% 

_ Q—Q — Q , 

75% 4S%0A1X 2 1111 SB 64% 94 04 + % 
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iS 2 % ia* GBaa uao uu a«B%«i*wi*-* 
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Travelling by air 
on business? 

Enjoy reading your 
ctxmplinientary copy of the 
Financial Times when you axe 
travelling on scheduled flights 
from . . . 

...GENEVA 
with Air Canada, American 
Airlines, Crossair. British 
Airways, Finnan. Lufthansa, 

El AJ, Swissair. TWA 
. . . BASEL 
with Crassair, Swissair 
. . . BERN -LUGANO 

with Crossair 
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costs of 

delayering 

t last the hard-driving 
Jack Welch has admit- 
ted In public what his 
critics have said all along: that 
it is all too easy for gung-ho 
top managers to delayer a 
company, and to doable each 
executive's “span of control," 
without paying enough atten- 
tion to the effect on people fur- 
ther down the organisation - 
and therefore on the compa- 
ny’s own long-term welfare. 

Since Welch became chair- 
man of US General Electric in 
1981, the previously gentle- 
manly company has become an 
international model of revitali- 
sation, speedy decision-making 
and - in theory - dismantled 
bureaucracy. Successful senior 
managers shrug off their 
immense workload and say 
Welch has liberated them to 
behave like entrepreneurs. 
They argue that the extra 
pressure has forced them to 
set strict priorities on how 
they spend their time, and to 
abandon many past proce- 
dures. 

Some of their subordinates 
concur with this view of 
Welch's brave new world. But 
private conversations with 
others, and the occasional pub- 
lished comment, have 
suggested over the past few 
years that for many perfectly 
competent managers down the 
line the pressure has become 
too great. 

In a Business Column last 
October, it was argued that GE 
and its corporate emulators 
were running two main risks: 
of inadequate internal commu- 
nication between senior man- 
agers and the 15 or more peo- 
ple who now report to each of 
them, compared with the tra- 
ditional norm of five to eight; 
and overwork, stress, demoti- 
vation and inefficiency on the 
part of managers down the 
line who have to do extra 
work dumped on them by their 
hard-pressed superiors. 


Bitter frustration 

In a revealing interview in 
the latest edition of the Har- 
vard Business Review 4 , which 
reports much bitter internal 
frustration and ill-feeling 
among the troops at GE, 
Welch sticks to his guns on 
the ideal number of "direct 
reports." Layers mask medioc- 
rity, he insists: a manager 
with 10 or 15 reports has no 
choice but to let people below 
flex their muscles. “An over- 
burdened, overstretched execu- 
tive is the best executive, 
because he or she doesn’t have 
the time to meddle, to deal in 
trivia, to bother people." 

But Welch does concede that 
the removal of clutter and 
bureaucracy at and near the 
top of GE may simply have 
pushed the problem lower 
down, so that people have lit- 
tle time to be creative and to 
challenge the status quo - 
including their bosses. As 
Welch himself says, the only 
solution for some critics with 
difficult superiors has been to 
leave the company. 

GE’s solution has been to do 
something it should have done 
at the start, before the resent- 
ment began to build up. Since 
late last year it bas been 
introducing a consultative pro- 
gramme across the group 
which has the triple aim of 
identifying sources of bureau- 
cracy and frustration; of elimi- 
nating unnecessary and 
nnproductive work; and of 
overhauling managers' evalua- 
tion and payment systems. 

Welchian objectives 

Called Work-out - a typi- 
cally muscle-flexing Welchian 
term - the programme has 
what Welch calls both practi- 
cal and intellectual objectives: 
to "get rid of thousands of bad 
habits," and to put all GE’s 
business leaders in front of 
about 100 of their people, up 
to 10 times a year, for a no- 
holds-barred debate. 

The ultimate goal, says 
Welch, is to get to a point 
where people challenge their 
bosses candidly every day, 
along lines such as these: 
“Trust me to do my job, and 
don't make me waste all my 
time trying to deal with yon 
on control issues." Subordi- 
nates should also tell their 
bosses to be more creative. 

That really would be rede- 
fining the relationship 
between boss and subordinate. 
Even within today's outspoken 
GE. that is a herculean task, 
and there is still a very long 
way to go. 

*Speed, Simplicity, Self-Confi- 
dence. HBR Sept-Oct 1989. 
reprint no 89513. from (US tel) 
617-495-6192. or (Dutch telex) 
47552. 

Christopher Lorenz 


“PEOPLE SEEM to think, in 
the telecommunications case, 
that 1 do what happens to pop 
into my head. I go strictly by 
the words of the decree and the 
purpose of the decree. I can't 
say: 'well, today we’ll deregu- 
late this and we’ll regulate 
that"' 

Judge Harold Greene, the 
man who presided over the 
break-up of America's Bell tele- 
phone system and is now 
responsible for enforcing the 
decree, is sensitive to accusa- 
tions that he is an empire 
builder. 

He is particularly sensitive 
at the moment because critics 
in Congress are trying to strip 
him of his power over telecom- 
munications policy. And the 
Baby Bells are attacking him 
for hemming in their busi- 
nesses with restrictions on 
what they can and cannot do. 

Judge Greene's answer is to 
portray himself as "simply a 
low-level judge" who got the 
brief to try the anti-trust case 
against AT&T by accident “It 
was simply a routine case that 
was routinely assigned to me. I 
didn't seek it out" 

He explains that he is not 
overstepping his constitutional 
limits. "Congress passed the 
anti-trust laws. They have 
never changed the anti-trust 
laws. That’s one branch of gov- 
ernment 

“The second branch of gov- 
ernment the executive branch 
- acting through the Attorney 
General - not only brought 
this law suit . . . but. in a 
sense, dictated the outcome by 
agreeing to the decree. 

“So it isn't like Judge Greene 
out of nowhere created this 
empire for himself. It's the 
other two branches that, in. 
effect, forced me to do that 

“It would have been impossi- 
ble for me or any other judge, 
when the decree was presented 
in 1982, to say: 'Well it's true 
Congress passed the anti-trust 
laws and it's true the Attorney 
General and the Bell System 
agreed to this, but I don't feel 
like it. Fm not going either to 
sign it or enforce it' 1 would 
have been impeached." 

Moreover, he argues that the 
case gets “less and less inter- 
esting. It becomes more techni- 
cal as time goes on. It isn’t 
something I would choose if I 
had a choice of everything 
else." 

He points out that enforcing 
the AT&T decree only takes 
about a quarter of his time and 
he has plenty of other interest- 
ing cases on his list. He has 
just finished trying a big drug 
smuggling case and he has 
recently been assigned the case 
of A dmir al John Poindexter, 
the White House National 
Security Adviser involved in 
the Iran-Contra scandal. 


Monda y Interview 

Keeping 
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Hugo Dixon talks to Judge 
Harold Greene 


From all this talk of other 
interests, one might think that 
the impish Jewish refugee who 
fled Hitler's Germany and 
helped Bobby Kennedy draft 
the Civil Rights Acts in the 
1960s would be only too 
delighted to surrender his tele- 
communications responsibili- 
ties to the Federal Communica- 
tions Commission, as 
suggested by the critics. That 

PERSONAL FILE 

1923 Born. Educated George 
Washington University 
1953-57 Assistant US Attor- 
ney, District of Colum- 
bia, Washington 
1957-65 Justice Department 

1965- 66 Judge, DC Court 
General Sessions 

1966- 71 Chief Judge, DC 
Court General Sessions 

1971-78 Chief Judge. DC 
Superior Court 

1978 Judge, US District Court 
for DC 

1982 The AT&T break-up 
decree 


would bring telecommunica- 
tions policy under a single roof 
and also make it subject to 
political control. 

But Judge Greene will have 
no truck with these ideas. "The 
anti-trust suit was brought 
because the FCC proved unable 
to regulate AT&T the way it 
should have been and there is 
no reason to believe that the 
FCC, given its resources and 
structure, could do any better 
today." 

The FCC's bureaucracy may 


be small, but why should 
Judge Greene’s even tinier 
operation do better? 

“I don’t need that many 
assistants because the remedy 
has already been fixed. It isn’t 
a question of looking for new 
remedies. The solution is there. 
AT&T was divorced from its 26 
local companies which became 
seven regional companies, and 
the seven regional companies 
are forbidden to go into three 
fields [long-distance traffic, 
information services and 
equipment manufacture]. All I 
have to do is make certain they 
don't go into three fields.” 

This makes it sound as 
though Judge Greene takes a 
rather passive attitude to the 
job. But, In fact, he makes 
dear that he is deeply involved 
in the content of what he is 
enforcing. 

“1 could easily have taken 
the position from day one: 
Don't blame me if things don’t 
work right; if yon have com- 
plaints about your telephone 
service, don’t come to me. All I 
did was put my signature to 
this decree which was basically 
worked oat by other people.' 
And I could have said: *well 
that really isn’t my problem. 
Go to themf 

“I never did that because I 
felt that it is a good decree and 
beneficial to the American 
economy and American con- 
sumer ... As for as 1 am con- 
cerned, the decree is like the 
Bible - in our limited sphere.” 

But every Bible needs its 
interpreter and, in the case of 
the AT&T decree, the inter- 
preter is Judge Greene. 


Human disasters and 
the bereaved 


T he recent spate of 
human disasters - from 
Zeebrugge to Hillsbor- 
ough via King's Cross and Oa- 
pham Junction — has dramat- 
ically pinpointed the persistent 
limitations of the English legal 
system, geared - as it has 
been for 40 years of the legal 
aid scheme — to the financing 
of individual claims for per- 
sonal injuries, hut unadaptable 
to claims by large numbers of 
victims of a single accident 
Together with other aspects 
of compensation to victims and 
their relatives, the legal profes- 
sion. under the stimulus of the 
Citizens' Compensation Cam- 
paign, is coming to grips with 
the outcrops of disaster litiga- 
tion. 

After the Opren case before 
the courts in 1937, parliament 
introduced into the Legal Aid 
Bill a provision to deal with 
"multi-party cases” where a 
large number of plaintiffs 
would be pursuing a single 
manufacturer or carrier for 
damages. 

Where this occurs, it is now 
envisaged in Section 15 (5), 
Legal Aid Act 1988 that all the 
plaintiffs should be repre- 
sented by particular solicitors 
who will have contracted with 
the Legal Aid Board. Where a 
common interest is identified, 
regulations will be made pres- 
cribing the category of persons 
sharing that interest. The 
board will contract with solici- 
tors, who will provide the legal 
representation for those per- 
sons. 

During the passage of the 
Bill through parliament, the 
Lord Chancellor acknowledged 
that the provision restricts the 
freedom of choice of lawyer to 
represent the individual, but 
that was the price to be paid 
for greater co-ordination of 
multi-party actions in order to 
strengthen common represen- 
tation. 

But it is only those who 
qualify for legal aid who will 
fall within the prescribed class 
and will be directed to the con- 
tracted solicitors. To maintain 
the cohesion of the plaintiffs’ 
multi-party action, those who 
wish to join in who are ineligi- 
ble for legal aid, because tbeir 
resources, both capital and 
income, are above the legal aid 
limits, must somehow be made 
eligible. 

If there were many unas- 
sisted litigants suing sepa- 
rately under their own steam 
(with their own solicitors and 
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their personal finance) it 
would be all too easy for defen- 
dants - a big drugs manufac- 
turer or a large-scale transport 
company - to divide and rule. 

The most promising proposal 
is that in multi-party cases the 
means test for obtaining a 
legal aid certificate should be 
abolished. Those financially 
well-off would be asked to 
make a contribution of not 
more than £1,000 and thereby 
become eligible to join in the 
common representation. 

Financial compensation to 
the victims of disasters is a 
thorny topic. Apart from a feel- 
ing that too little is awarded 
by the courts - although com- 
pared with European countries 
Britain does not fare too badly 
- there is the problem of what 
is to be compensated. 

Traditionally, the law has 
provided only a very modest 
sum of money for the loss of 
expectation of life. Now, by 
recent statute, the court may 
award the fixed sum of £3.500 
to the family of a deceased rel- 
ative to represent their 
bereavement, although this 
sum is adjustable from time to 
time by the Lord Chancellor. 
No adjustment has been made. 

But that sum is payable only 
to a narrow class of person - 
namely, the parents of a child 
under the age of 18 and the 
spouse or co-habitee of the 
deceased victim. There is deep 
resentment among many par- 
ents of young men and women 
over 18 who are killed in action 
that they cannot claim any- 
thing for the loss of their loved 
ones. 

Arising out of the negotia- 
tions to settle the claims by the 
victims who died in the Zee- 
brugge disaster, the shipping 
company finally agreed to pay 
each victim’s family £10,000 - 


one half to represent predeath 
pain and suffering and the 
other half flmeral expenses. 

The modest sum fixed by 
statute has prompted the dis- 
cussion among lawyers about 
what value society should 
place on the loss of a life. 
There are some who think that 
it might be more sensible to 
concentrate on getting higher 
awards for those seriously 
incapacitated in such disasters. 
For them, it is the quality of 
life rather than the incidence 
of death that should attract 
monetary compensation. 

The quality of life is demon- 
strably lessened not only by 
physical injury but also by psy- 
chological or psychiatric dam- 
age. From the experiences of 
the American veterans of the 
Vietnam war and more 
recently of the British Farces 
during the Falkland^ expedi- 
tion, there has come to be 
recognised a state of post-trau- 
matic stress disorder, as one 
elemen t in the assessment of 
psychiatric injury. Earlier this 
year, an arbitration tribunal 
made awards to such sufferers 
as part of the damages to sur- 
vivors of the Zeebrugge disas- 
ter. 

One problem which is invit- 
ing urgent attention remains 
unresolved. 

Not infrequently nowadays, 
relatives of victims of such 
disasters experience deep dis- 
tress and even mental disorder 
even though they may be phys- 
ically remote from the scene of 
the disaster. 

A soldier dies in battle. Ffis 
next of km is the first to be 
notified, in a a Trmnnpr that 
seeks to soften the blow. A 
crew member of the Zeebrugge 
disaster, on the other hand, 
rings his wife to say that the 
vessel is setting sail and he 
will be home for dinner. While 
cooking that dinner the sea- 
man’s wife sees pictures on her 
television screen of the vessel 
sinking and her husband 
drowning. 

There are hints that the 
courts are beginning to 
acknowledge that the relatives 
of deceased victims are entitled 
to be compensated. The ques- 
tion always is: can the relative 
show a sufficient causal con- 
nection between the wrong-do- 
ing and the injury? The imme- 
diacy of televised news 
telescopes the otherwise dis- 
tanced impact of the disaster. 



‘So it isn’t like Judge Greene out of nowhere 
created this empire for himselP 


The decree says that the 
restrictions on the Baby Bells 
can be removed when there is 
no longer any serious danger 
that they will be able to engage 
in anti-compe ti tive activities. 

It is Judge Greene's job to 
decide whether that condition 
has been reached and his view 
is "nothing hag Changed 
except, instead of the Bell Sys- 
tem having those local monop- 
olies, the regional companies 
have those local monopolies. 

"They have the same power 
and the same incentives the 

Bell system had Since the 

others have to go through their 
lines and their switches, they 
have life and death power over 
their [competitors’] 
operations." 

He also rejects criticism that 
the Baby Bells have suffered 
because of his refusal to 
remove the restrictions. 

“The regional companies can 
go into 1,000 markets - every- 
thing from running grocery 
stores to building sky-scrapers. 
They can go info 997 of them 
without any impediment. They 


only want to go into those 
three markets where obviously 
their local monopoly gives 
fhem an advantage over every- 
body else. It would be nice if 
they would concentrate on the 
997 markets where they don’t 
have such an advantage. 

“Everybody assumed they 
would be poor relations. AT&T 
had taken advantage of these 
local companies and they were 
In terrible shape. As it is, they 
are doing extremely well by 
any measure that you want - 
earning s , profits, expansion. So 
the idea that without their 
going into those three sensitive 
areas they cannot exist is ludi- 
crous.” 

To make his point. Judge 
Greene draws an analogy with 
an old anti-trust case concern- 
ing a railroad bridge in the 
Midwest “There were a num- 
ber of railroads going into that 
city and one of the railroads 
had the bridge - the only 
bridge - that they all had to 
pass over," 

The Supreme Court forced 
the dominant railroad com- 


pany to (pen its bridge to its 
competitors; . "The - local 
switches and wires are: Hire 
that railroad bridge,” explains 
Judge Greene. 

Surely the moral of this anal- 
ogy is that the Baby Bells 
should give their rivals access 
to their local network, not that 
the Baby Bells should be -kept 
out of long-distance traffic ami 
the other restricted businesses? 
That would chime in withthe 
regulatory approach adopted in 
the UK, where British Telecom 
has to open up its network to 
rivals but is . also allowed to 
compete with 'them. 

But having dreamed up the 
analogy, Judge Greene is not 
happy with the condusidn. 

“You can easily tell whether 
somebody - cam use a 
bridge . . . Either they run 
over it or they don't run tono: 
it. You can’t so easily tell 
whether somebody allows 
access to local circuits. The 
idea of simply ordering them to 
permit others to use the 
bridge, so. to speak, was tried 
by the FCC far years and years 


and years and didn’t work.” 

What about another way 
round the problem - letting 
others build bridges? 

“The problem with that is it 
isn’t , very practical from a tech- 
nical point of view. You can’t 
reach individual customers in 
a big city like London with 
more exotic means of commu- 
nications like satellite. You 
need wires. TO have 3,4,5, 6 sets 
of wires from 3,4, 5,6 sets of 
long-distance companies all 
going into the same building is 
very costly." 

But maybe there are new 
technologies on the way that 
would allow people to build 
cheap “bridges." Britain, for 
example, has high hopes that a 
new form of mass-market mob- 
Ifephanes, called personal com- 
munications, could provide 
local competition to BT. 

. “If that’s coming, the restric- 
tions will be gone like this,” 
says Judge Greene, snapping 
Wb fingers. 


UNITECH 


A BALANCED PORTFOLIO 

■ Sales spread over the three major world markets 
■ Profits in a mix of Dollars, Tfen and European currencies 
■ Design and manufacturing in three continents 
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1989 

Sales £269m 
Profit before tax £22.1m 
Net assets £56.6m 
Pre-tax return on net assets 39% 

If you vrould like to find out more about Unitech, please fiil in the coupon below 
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UNITECH 


Unitech is a worldwide 
manufacturer of electronic 
components andcontrds. 


lb: The Company Secretary, 

Unitech pic, KioenaHoi^, Station ffill, Reading, Berkshire KG l INR 
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